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TO:
NAESB Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee (BPS) Conference Call Participants and Interested Parties

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
WEQ Business Practices Subcommittees (BPS) conference call Final Minutes – November 16, 2009
DATE:

January 20, 2010
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

BPS Conference Call Meeting

November 16, 2009 – 1:00 PM to 4:00 PM Central

FINAL MINUTES
1. Administrative

Mr. Skiba welcomed the participants to the meeting.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone.  Mr. Skiba addressed the prioritization of some agenda items on the agenda.  The group made modifications to the agenda.  Mr. Saini moved to approve the agenda as amended.  Mr. Busbin seconded the motion.  The agenda was unanimously adopted as revised.  
2. Update from WEQ Executive Committee Meeting
Mr. Skiba provided an update to the WEQ Executive Committee (EC) meeting held October 27, 2009.  The EC reviewed and considered 2009 WEQ Annual Plan Item 1.a/R05020 and 3.a.vii.- Coordinate Interchange standards for approval.  During the October 20, 2009 JESS meeting, the subcommittee reviewed and responded the formal comments submitted by industry participants, which had been incorporated into the recommendation as part of the late JESS comments.  The subcommittee’s responses were incorporated into a redline version of the recommendation posted for the meeting.  During the EC meeting, members made further modifications to the redline version of the recommendation.  By a super-majority vote, the EC approved the recommendation.  The recommendation will be posted for a 30-day member ratification period.  

The EC also reviewed and considered 2009 WEQ Annual Plan Item 1.a, 3.a.vii/R05020: 1.8.1 e-Tag Specifications and Schema.  During the October 20, 2009 meeting, the JESS also reviewed the formal comments and made incorporated those comments into the redline version of the e-Tag Specifications and Schema.  Mr. Skiba noted, however, that the modifications were lost due to computer malfunction and had to be reconstructed by other subcommittee members.  The reconstructed version of the redlines were reviewed and other minor modifications were made to the document during the EC meeting.  Some EC members expressed concern that all formal comments had not been incorporated into the posted document and requested more time to review the document.  During the EC meeting, Ms. McQuade noted that since the e-Tag Specifications and Schema were not to be filed with FERC, the EC could vote by simple majority pending review by EC members and alternates. She further noted that unless the NAESB office receives enough negative votes or comments to overturn by close of business on Thursday, October 29, 2009, e-Tag Specifications and Schema would be adopted by the EC.  With a simple majority vote, the EC adopted the 2009 WEQ Annual Plan Item 1.a, 3.a.vii/R05020 pending review by the EC.
The EC voted to approve a minor correction submitted by Mr. Wood of Southern Company.  The minor correction removed all references to duplicative FERC language , since these references had not been previously approved by the Commission in WEQ-001 business practice standards.  After discussion of the DSM-EE Update, the EC agreed to form a WEQ EC task force with one member appointed from each segment to provide recommended actions to the WEQ EC for direction to the WEQ Phase 2 work underway.  This task force will review the existing standards to determine the guidance to be given for developing DR standards augmenting the completed standards.  The task force will report back to the EC in November and EC determinations will be reflected on the 2010 annual plan.

The WEQ OASIS Subcommittee is currently working on the 2009 WEQ Annual Plan Item 2.a.i- Network Service on OASIS.  The draft recommendation has been posted for an informal comment period and was reviewed during the October 28-29, 2009 meeting.  The recommendation should be completed by first quarter 2010.  Mr. Skiba noted that the publication deadline for Version 2.2 will remain for first quarter 2010.  Once NITS on OASIS has been completed, it will be filed with FERC as it represents a major milestone completed.  The JESS will review the 1.8.1 e-Tag Implementation and Test Plans during its October 30, 2009 conference call.

Mr. Skiba further noted that conference call to review the draft 2010 WEQ Annual Plan has been scheduled for November 9, 2009.  On October 19, 2009, the NAESB Managing Committee, members from the NAESB Board, WEQ EC, and Smart Grid Strategic Steering Committee and any other interested participants met via conference call to discuss modifications to the WEQ Procedures for addition of a new segment.   These modifications provided for the addition of a technology/services segment and clarification for sections 7.5 and 10.5 C(1) for the use of “at large” designations.    The WEQ Board members will be asked to vote on the amended procedures in a notational ballot in November, with results of that ballot reported in December.  If the Board ballot meets the requirements of a supermajority, the ratification ballot will be distributed, with results expected in January 2010.

3. Update from WEQ 2010 Annual Plan Conference Call

Mr. Skiba provided a brief update as it relates to the 2010 WEQ Annual Plan.  A conference call to discuss the 2010 WEQ Annual Plan was held November 9, 2009.  He indicated that the 2010 WEQ Annual Plan will consist of carry-over items from the 2009 WEQ Annual Plan.  However, the following additional item will be included on the 2010 Plan: 1) 2010 WEQ Annual Plan Items 9.a-c- Develop Smart Grid Wholesale and Retail Electric Standards; 2) 2010 WEQ Annual Provisional Item 10- Develop needed business practice standards for organization/company codes for NAESB standards – and address current issues on the use of DUNs numbers.  Common code usage is linked to the transition of the Registry from NERC to NAESB (this was moved from an active 2009 item to a provisional 2010 item); 3) 2010 Provisional Item 10- Support the second phase of retail development of model business practice standards for demand response programs (Shown as Item 3d on the Retail 2010 Annual Plan).  The redline version of the 2010 WEQ Annual Plan is available for review via the following link: http://naesb.org/pdf4/weq_aplan110909a1.doc.  The NAESB Board will review the 2010 WEQ Annual Plan for a possible vote during the December 2009 meeting.  
4. Update on Glossary Recommendation
Mr. Skiba provided an update of the WEQ glossary effort.  He stated that a draft of the WEQ Glossary recommendation was posted for a 30-day informal comment period.  The WEQ subcommittee chairs held an open meeting on October 7, 2009 to review and respond to the comments submitted by industry participants.  Mr. Skiba noted that previously, it was agreed that the subcommittee co-chairs would make modifications to the redline version of the recommendation.  It has now been agreed that the draft recommendation will state that the conforming changes will be made by the NAESB staff.  The subcommittee co-chairs will not be responsible for making the conforming changes.  The recommendation will be posted for a 30-day formal comment period.  The EC will vote to approve the draft recommendation, with the expectation that this vote take place at the February 2010 meeting. Conforming changes will be made after the EC approval of the recommendation.

The request for formal comments on this specific recommendation is available for review via the following link: http://naesb.org/pdf4/weq_111209_reqcom.doc.  Members are encouraged to review the Glossary recommendation and provide comments and modifications to the Executive Committee for consideration.  
5. Review Comments on WEQ-011 Recommendation

The group reviewed and held discussion regarding the formal comments submitted by industry participants as it relates to the WEQ-011 Recommendation.  First, the group reviewed the comments submitted by Consumers Energy.  After further discussion, the group provided the following response: Mr. Skiba will follow up with co-chairs of the WGQ BPS to see if any suggestions will be necessary based on the comments received by Consumers Energy Company.

After the group reviewed the submitted comments from the WEQ Standards Review Subcommittee, it was agreed that no response would be necessary.  
6. WEQ 2009 Annual Plan Item 1.b.i - Parallel Flow Visualization/Mitigation for Reliability Coordinators in the Eastern Interconnection (Concepts Discussion)
· Prioritization of Generators 

· Market and Non-Market use common generator prioritization method (each entity would be responsible for justifying the categorization of firm/non-firm) 

Mr. Busbin provided a brief overview of the Common Generator Prioritization method.  He stated that the group will attempt to resolve issues/problems occurring with the use of Priority Level 5 of the Transmission Loading Relief procedures as used in the Eastern Interconnection.  This TLR level recognizes the contribution of three categories of firm priority energy flows on a flowgate – firm flow contributions resulting from (1) e-Tag transactions, (2) market based operating entities and (3) non-market based operating entities serving network and native load (NNL).  Untagged energy flow from a generating unit serving NNL is considered Firm by the congestion management process, although contractually it may not be using firm service; that is, it is utilizing Firm Network transmission service.  Only untagged energy flows from generating units that have been named as Designated Network Resources (DNRs) are considered to utilize Firm Network transmission service.  Those generating units that are serving NNL but are not deemed to be DNR’s can only utilize Secondary Network (i.e., Non-Firm) transmission service for their untagged energy flows.  Presently, this distinction between transmission service priorities is not recognized by the congestion management process utilized within the Eastern Interconnection with respect to (3).  The common generator prioritization method seeks to identify this use of firm and non-firm transmission service and thus resolve this issue.  Mr. Busbin noted that the firm flow contributions would be identified based on the work currently being done by the WEQ OASIS Subcommittee as it relates to Network Integrated Transmission Service (NITS) on OASIS.  
The ability to properly associate the correct transmission service priority with a particular generating unit’s output will be possible through use of the DNR list required by FERC to be posted on a jurisdictional entity’s Open Access Same-time Information System (OASIS) site.  The DNR list identifies those generating units/plants, and their respective capacities, that are expected to be used in serving NNL.  The untagged portion of the real-time output of a generating unit that can be identified as energy flow from a DNR will be considered as utilizing Firm Network transmission service.  Energy flow from a generating unit which exceeds the DNR capacity will be identified as utilizing Secondary Network transmission service.  Mr. Pritchard noted that in many, if not most cases, DNRs are not associated with specific generation but with contracts.  He further noted that DNRs signify that a firm generation contract has been signed and in most cases, the generation owner has no knowledge that the DNR has been declared.  He stated that currently, it is not required to have MWs associated with DNRs.  The group held extensive discussion as it relates to DNRs serving NNLs and being listed on OASIS.  
Mr. Busbin noted that the congestion management process utilized within the Eastern Interconnection will be modified to recognize a new category of non-firm NNL energy flow contribution to flowgates in TLR.  These newly identified energy flows will fall into the highest non-firm priority “bucket” (6-NN) for purposes of curtailment.  These flows will be curtailed in TLR Level 3, which provides curtailment of non-firm (only) energy flows based upon non-firm priority of transmission service.  Mr. Pritchard asked the following question:  if there was an accurate real-time generation and identification for a certain amount of capacity for external flowgate, would the IDC model ramp down a proportion of the system?  Mr. Busbin responded that presently, the generation would impact the flowgate at 5% or more, would be calculated on a proportional basis with other flowgates, and recommended to other areas for redispatch.  
· Market and Non-Market use Common Historical Allocation Process method (needs to be a process that can be kept up to date)
Mr. Mallinger gave a presentation as it relates to the Common Historical Allocation Process method.  When PJM expanded its market to include ComEd in May 2004 and AEP/DPL in October 2004, it replaced transactions that were formerly tagged between BAs with a market flow calculation.  Likewise, when Midwest ISO and SPP started their markets, the market flow calculation was used to replace tagged transactions.  In order to assign a priority to these market flows, it was agreed by parties that had signed seams agreements that flowgates belonging to seams parties would go through a process of allocating the capacity of the flowgate amongst those parties while taking into account the parallel flows of non-seams parties.  This flowgate allocation process effectively allows a seams party to have firm rights on a flowgate.  The firm rights could be used for either selling transmission service (for both market and non-market seams parties) or the assigning generation-to-load impacts as firm in the IDC (for market seams parties).

The basis of the flowgate allocation is historic usage.  Prior to expansion of the PJM market and the start of the Midwest ISO and SPP markets, there was some level of usage by the seams companies on their internal flowgate.  This level of usage could be considered firm usage in that it was based on firm transmission reservations and units that had firm rights on the transmission system.  The seams parties agreed that if the parties joining the markets had continued to exist as stand-alone companies (not part of a market), their firm usage would continue into the future and should take into account generator and transmission outages, load growth and interchange transactions that are occurring each day.  This was the basis for making the historic allocation that takes the set of firm designated network resources and firm transmission reservations that were in effect on the freeze data prior to the PJM market expansion (April 1, 2004) and using this on a daily basis to make historic allocations.  

Mr. Mallinger identified the various reasons for the use of the historic allocation to set generator-to-load priorities for the parallel flow visualization process.  He also identified the shortcomings and benefits to the historical allocation process.
· Market and Non-Market use different methods

Mr. Erhardt and Mr. Sanders provided a presentation on the use of different methods for Markets and Non-Markets.  The presentation specifically addressed some equity concerns of the Non-Market Transmission Owners from the viewpoint of Basin Electric and Western.  Mr. Sanders noted the following non-market objective for the Parallel Visualization effort: accurately prioritize certain non-market Generation to Load flows today in real-time that may be inappropriately treated as firm, due to the shortcomings in the IDC (e.g., non-designated network resources).  The objective for the Centralized calculations is to perform impact calculations at a central location for both the market flows as well as the non-market Generation to Load flows.  Currently, the non-market Generation to Load impact calculation is performed at a central location (IDC) with the market flow impact on flowgates calculated by each market entity, then uploaded to the IDC.  Mr. Sanders stated that there is still not sufficient firm transmission available for any market generation to be delivered to any market load.  He further stated that use of the DNR status only does not properly reflect delivery capability across a broad market.  Basin Electric and Western requested that NAESB ensure that any change to the prioritization of the market flow consider whether it is equitable to both market/non-market to make such a change.  Basin Electric and Western also requested that NAESB not recommend or endorse elimination of allocations to set the market flow priorities until such time as the markets have clearly demonstrated that allocations are no longer needed.  The group held brief discussion as it relates to Non-Market Transmission Owners’ equity concerns.  
The group agreed that further discussion on the concepts for the Parallel Flow Visualization recommendation will take place during the December 8, 2009 meeting.  

7. Schedule for Upcoming Meetings
· December 8, 2009, 9:00am – 4:00pm Central, hosted by the NAESB Office in Houston, Texas 
8. Adjourn
Mr. Green moved to adjourn the meeting.  Mr. Saini seconded the motion.  The meeting adjourned at 4:06 p.m. Central on November 16, 2009.

9. Attendance

	Name:
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	Tom Christenseon
	Basin Electric Power Cooperative

	Blaine Erhardt
	Basin Electric Power Cooperative

	Alan Pritchard
	Duke Energy

	Narinder Saini
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	Barry Green
	EPSA

	Cheryl Mendrala
	ISO-NE

	Ed Skiba
	Midwest ISO

	Tom Mallinger
	Midwest ISO

	Deonne Cunningham
	NAESB

	David Mahlman
	NYISO

	Ernie Cardone
	NYISO

	John Hickey
	NYISO

	Mike Colby
	PJM

	Jim Busbin
	Southern Company

	Jimmy Womack
	Southwest Power Pool

	Mark Robinson
	Southwest Power Pool 

	Kathy York 
	TVA

	Marjorie Parsons
	TVA

	Steve Sanders
	WAPA

	Beth Martin
	Wisconsin Electric


WEQ BPS Conference Call November 16, 2009
Final Minutes
Page 1

