
Issues, Concerns, Outstanding Questions – Flowgate Allocation
Universal Issues

1. How will this option work for markets and non-markets where firm resources are providing relief for non-firm curtailment requests?  Need to also look at load increasing. (Bert Bressers to provide a write-up on the issue)

a. For gen-to-load, generator transmission service priorities are not used after the allocations have been assigned.  Compare net GLT impact now to the net GTL impacts at the time of the relief request to demonstrate that relief has been met.
b. For tags it will be the tag curtailments.

2. Allow bilateral agreements for treatment of GTL and transaction priority.

a. This option has the process using first to curtail firm transmission service for the amount of firm transmission service and GTL impacts that exceeds the firm allocation.   

3. Reconsider using Firm for the system-wide default.  Look at Non-Firm generator default for universal consideration.

a. The work group is ok with changing the system-wide default to firm generator priorities that feed the allocations.

4. If this option is selected the BPS will need to develop the metrics for data collection during the parallel test mode in order to assess the appropriateness of the approach.  Failing to meet acceptance criteria could result in the creation of a new approach.

a. Agreed

5. Are deliverability studies a good indicator for determining generators as firm transmission service 
a. Need to have one set of criteria, at a minimum it needs to include the tariff requirements for NITS and PTP. The criteria needs to be posted on a public website.
b. Universal issue to be discussed at the BPS meeting on November 10-11. (see document that Mike Colby had posted for the meeting)
6. Should transmission service of gen-to-load and contract path priorities dictate parallel flow priorities?

a. This is less of issue for flowgate allocations option if the initial firm generator priorities are established consistently by all parties when used in the allocation take bilateral agreements into account.  If a particular party has concerns they are encouraged to establish bilateral agreements to address this issue.

Option Specific Issues

1. Would like more discussion on the timing of when the allocations are run. (The issue is that an entity would like to have the Day-Ahead Allocations prior to the Day-Ahead Market.)
a. Two-Day Ahead, Day Ahead and Hour Ahead Allocations
b. Two-Day Ahead and Day Ahead Allocations would use reservations

c. Hour Ahead Allocations would use schedules

2. Would like more information on how the Day Ahead and Hour Ahead Allocations are associated?

a. See Option Specific Issue #4

3. Need to look at impact of net import adjustments for reservations (day ahead calculations)

a. This issue is currently being addressed by the Congestion Management Process (CMP) Task Force.  The results of their analysis will be provided to the Business Practices Subcommittee.  The task force is trying to have results by the end of the year.  
4. Consider the need to use the “higher of” or “lower of” logic.  Need to define the rules for when to use the backstop.
a. The Two-day Ahead, Day Ahead and Hour Ahead Allocations must use the same Merit Order file.  This would eliminate the need for considering the use of the “lower of” logic.
5. For hour-ahead allocations how to treat unit specific sales involving firm export tags?

a. Change Order 283 supports unit specific tags.

6. First to curtail PTP is done on a pro-rata basis.  It is not looking at the sequencing of when the reservations were approved
a. Agreed that it will be done on a pro-rata basis consistent with TLR today.

7. Need to work through firm transmission reservations compared to gen-to-load.

a. The following process will be used by OATI to make pro-rata curtailments when real-time firm PTP impacts and firm GTL impacts exceed the firm allocation.

· The GTL impacts will be placed into one of three buckets in real-time:

· 7 FN firm service – will be curtailed on a pro-rata basis with all other firm.

· 7 FCN first to curtail firm service – will be curtailed on a pro-rata basis with other first to curtail firm service.  First to curtail firm service will be entirely curtailed before firm service is curtailed.

· 6 NN non-firm service – highest priority of non-firm service.

· The firm PTP impacts will be placed into one of two buckets in real-time:

· 7 F firm service - will be curtailed on a pro-rata basis with all other firm.

· 7 FC first to curtail firm service - will be curtailed on a pro-rata basis with other first to curtail firm service.  First to curtail firm service will be entirely curtailed before firm service is curtailed.

· The size of the GTL buckets and the PTP buckets for each Aggregate Entity will be determined based on the Aggregate Entity’s firm allocations versus the Aggregate Entity’s impacts from the hour-ahead allocation.  The following review will be performed for each Aggregate Entity:

· The firm GTL impacts down to 0% in the forward direction and the firm PTP impacts down to 0% in the forward direction from the hour-ahead allocation will be summed and compared to the firm allocation

· If the summed value is less than the Aggregate Entity’s allocation, no pro-rata curtailments will be made between firm PTP impacts and firm GTL impacts.  In real-time, all firm PTP schedules will be assigned a firm curtailment priority and all GTL impacts will be assigned first to the firm GTL bucket that is remaining after reducing it for firm PTP service.  Any GTL remaining after filling the firm GTL bucket will be assigned to the non-firm GTL bucket.

· If the summed value is greater than the Aggregate Entity’s allocation, the firm allocation will be proportionally assigned to GTL and PTP based on impacts down to 0%.  This proportional assignment of firm allocation represents the size of the firm bucket (7 FN for GTL and 7 F for PTP).  The remaining impacts down to 0% will be assigned a first to be curtailed firm service and will establish the size of the first to be curtailed firm bucket (7 FCN for GTL and 7 FC for PTP).  In real-time, all firm PTP schedules will be assigned a proportional amount of 7 F and 7 FC for use during TLR 5.  In real-time, all GTL impacts will first be assigned to the firm GTL bucket.  Any GTL impacts remaining after filling the firm GTL bucket will then be assigned to the first to be curtailed firm GTL bucket.  Any GTL impacts still remaining after filing both firm GTL buckets will be assigned to the non-firm GTL bucket.

8. What are the rules for the merit order files?  How frequently can they be updated?  What about outages of DNRs (are they allowed in the Merit Order)?  What if there is not enough in the Merit Order to cover the load?
a. The Merit Order File can only contain resources with firm status.

b. Resource Outages in the SDX will be taken into account when applying the Merit Order File.

c. The Merit Order file can be updated as frequently as hourly and do not require approvals. However, the hourly and day ahead allocations must use the same merit order file as was used to calculate the Two-day Ahead. (Example, if Merit Order File 1 was used for yesterday’s Two-day ahead allocation and Merit Order File 2 was submitted today the Merit Order File 2 can be used for today’s Two Day Ahead but Merit Order File 1 must still be used for today’s Day Ahead Run and today’s and tomorrow’s Hour Ahead Allocations.)

d. An hour specific generator dispatch file can be submitted for the Two-day ahead, Day Ahead and Hour Ahead and can be different for each time period. 

e. See response to 15 when there is not enough in the Merit Order File to cover the load.

9. Is there a scheduling deadline for submitting firm tags to be considered in the hour ahead allocation process?
a. Yes tags need to be provided by 15 minutes after the start of the hour.

The total capacity of a coordinated flowgate will be allocated to Aggregate Entities on a day-ahead basis using estimated next-day conditions.

Hour-Ahead – 1 Hour sent 24 times per day

· Address possible change in ratings, transmission and generation outages, change in load, new temporary flowgates, changes in unit commitment and changes between reservations and schedules.

· For Hour-Ahead will use schedules for determining allocations submitted 45 minutes prior to the start of the next hour.

· Allocations will be performed at 35 minutes prior to the start of the next hour 

· TLR will be issued for next hour at 30 minutes prior to the start of the next hour.

b. The higher of logic will be used to address any firm tags submitted after the scheduling deadline.
10. Need to revisit the scenario of reassignment of under allocations to over allocated entities.

a. To be discussed at the BPS meeting on November 10-11.  (The BPS will review presentation after the response document.)
11. Need to confirm the examples/details are in sync including terminology.
a. This issue associated with Option Specific Issue #10.  To be discussed at the BPS meeting on November 10-11. 
12. Will FERC approve a NAESB business practice that provides a two-tier firm curtailment approach?  Are there existing FERC directives that prohibit a two-tiered firm curtailment approach?

a. The question on whether FERC will approve a two-tier firm curtailment approach is beyond the scope of the BPS.  The BPS cannot determine what FERC will/will not approve.
b. Is implementing the first to curtail a FERC policy issue?  This question needs to be answered.
c. Can two variations of this option be provided (one with first to curtail and one without first to curtail) for resolution by FERC?
13. Firm PTP reservations internal to the BA will have their impacts determined in the day-ahead allocation process.  How do we determine these impacts if the reservation granularity is at the BA level?

a. Change Order 310 will allow recognition of intra BA point-to-point transactions.  An assumption of this option is that Change Order 310 will be implemented.
b. For the two-day ahead and day ahead will use reservations, how do we recognize the impacts of those Intra BA reservations?  Needs further Discussion
14. A question has been raised on the load/generation adjustments that are needed for import/export transactions.  Need to run through an example that shows there is no double counting.

a. This issue is currently being addressed by the Congestion Management Process (CMP) Task Force.  The results of their analysis will be provided to the Business Practices Subcommittee.
b. If this option is selected the BPS will need to revisit adjustment logic engine for import and export reservations.
15. We have three scenarios that describe what to do when do not have enough generation with firm transmission service to serve adjusted load during the impact calculation of the allocation process.  If this option is selected the NAESB BPS will need to reach agreement of which scenario will be applied.

a. Any of the three scenarios can be chosen by the BPS if the decision is to move forward with this option.

16. We still have to resolve any issues on when NYISO and IESO schedules are available for the day-ahead and hour-ahead allocations (these two entities do not have firm transmission service reservations).  Also need to check on when day-ahead firm reservations are available for all other entities.
a. The total capacity of a coordinated flowgate will be allocated to Aggregate Entities on a day-ahead basis using estimated next-day conditions.
· Day- Ahead – 24 Hour Profile one-time run 

· Provides an opportunity to review results and make corrections, if needed. 

· Day ahead will use reservations except for IESO, NY ISO, and ISO NE, which will use input from the day ahead market to calculate allocations at 12:00 pm 

· (Verify when Day-Ahead firm reservation window closes.)
· Verify whether IESO can provide day-ahead schedules.
· Reservations on the Midwest ISO and PJM OASIS that source or sink in one of the three entities that do not have reservation systems will have the total impacts split between Midwest ISO and PJM for allocation purposes and real-time assignment of priorities.  

· Example 1: If the reservation is from NY ISO to PJM (no wheel through), PJM would receive 100% of the impacts. 

· Example 2: If the reservation is from PJM to Midwest ISO to IESO (wheel through), Midwest ISO and PJM would each receive 50% of the impacts.  

· In BAs that do not have reservation systems the allocations would be on Gen-to-Load.

17. Is there still a need to have Midwest ISO and PJM assigned 100% of reservation/schedule impacts involving IESO and NYISO, respectively?

a. See response to Option Specific Issue #16 above.

18. Study Criteria needs to be developed to establish firm transmission usage of generators that will be used in the allocation process.  Are bilateral agreements needed to set the allocations for first to curtail and last to curtail firm transmission service?
a. Incorporate requirements for an entity to document the processes used for identifying firm/non-firm transmission priority services and posted on a public website.

b. Parallel flows will not have the same priority on neighboring systems as your own system without a bilateral agreement.

c.  Will incorporate Generator Prioritization criteria (See Generator Priority white paper Detail Description Solution Items 1&2.) for establish firm transmission priority services on your system and neighboring systems.  
d. A decision will need to be made on whether the allocations will be done on a BA or LSE basis once the decision is made to move this option forward.  The tool would have to recognize multiple LSEs within a BA.  The TPs could have the bilateral agreements that would be applicable to multiple LSEs.
19. Should allocations be considered in the selling of firm and non-firm transmission service?

a. Allocations would not be considered when selling transmission service.  AFCs will be used for selling transmission service subject to the process described in the ATC ID.  This may require modifications to the NERC MOD-030 standard.
20. What is the NERC test for determining coordinated flowgates? 

a. Change Order 283 has a requirement to report GTL flows on Coordinated Flowgates.  NERC will establish the criteria for determining Coordinated Flowgates.
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