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Interested Industry Parties
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RE:
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WHOLESALE ELECTRIC QUADRANT

Business Practices Subcommittee Meeting 
Hosted by OATI, Minneapolis, MN

October 11, 2011 – 9:00 AM to 5:00 PM Central

October 12, 2011 – 9:00 AM to 3:00 PM Central
FINAL MINUTES
1. Welcome

Messrs. Skiba and Saini welcomed participants to the meeting. Mr. Culliton provided antitrust guidance. Mr. Hossain moved and Mr. Manning seconded the motion to adopt the agenda without any modification. Attendees reviewed the draft meeting minutes from September 13-14, 2011; there were minor proposed revisions to the meeting minutes.  Mr. Hossain moved and Mr. Saini seconded the motion to approve the minutes.  The revised minutes were approved as final without opposition (September 13-14, 2011 Final Minutes).
2. Leadership/Board Meeting Updates
Mr. Skiba provided a high-level review of topics discussed at the September 21, 2011 WEQ Leadership and September 22, 2011Board of Directors meeting.  At the WEQ Leadership meeting updates were provided on Smart Grid, FERC Order No. 890 work, Demand Side Management/Energy Efficiency, Parallel Flow Visualization and the webRegistry.  It was also noted that a new Public Key Infrastructure (PKI) Subcommittee was formed to address two standards requests associated with the WEQ-012 Business Practice Standards and a Task Force was formed to review FERC Order No. 1000.  The Board Meeting was the annual strategic session.  There were a number of panels that provided insight as to where the industry may be heading.  Key areas the panelists discussed were the shale gas, gas/electric coordination, cyber security, and the Dodd-Frank Bill.
3. Review Action Items / Update White Paper
Action Item 62 – ORS Presentation Status 

Mr. Skiba led the discussion on this item.  He indicated that he had exchanged emails with Mr. Koza, the Chair of the Operating Reliability Subcommittee (ORS). It was agreed that Mr. Saini will provide a BPS Parallel Flow Visualization update to the ORS during its November meeting.  The subcommittee agreed that Action Item 62 could be closed.

Action Item 65 – Change TSIN to webRegistry 

Mr. Skiba reviewed the changes that he made to the White Paper which was updated to reference the TSIN Registry and the webRegistry, including footnote number 4 that explained that the TSIN registry would be replaced with the webRegistry.  After reviewing the changes the subcommittee closed Action Item 65.

Action Item 66 – Include Motion 29 in White Paper

Mr. Skiba reviewed the changes to Common Requirements, which now indicate a list of Coordination Agreements is not required to be posted on a Transmission Service Provider’s OASIS. After reviewing the changes, the subcommittee closed Action Item 66.

Action Item 60 – White Paper OASIS Postings
Mr. Skiba provided an update on this Action Item.  There are two references to posting of the methodology for determining Generator Priorities.  This change would be limited to WEQ-001-013 which is documented in the White Paper.  Based on the review Action Item 60 was closed.

Action Item 59 – Impact on WEQ-004 Coordinate Interchange

Mr. Saini provided an update on this action item.  His review indicated there are no changes required to theWEQ-004 Coordinate Interchange Business Practice Standards.  Clint Aymond, one of the co-chairs of the Joint Electric Scheduling Subcommittee, confirmed Mr. Saini’s assessment.  Action Item 59 was closed by the subcommittee.

Action Item 61 – Impact on NERC Standards

The sub-team (Ms. Jones, Mr. Muller, Mr. Saini, and Mr. Skiba) presented the results of their analysis to the subcommittee Review of NERC Standards Action Item 61.  Mr. Skiba explained that the sub-team took the entire set of NERC standards which are in effect or set to become effective in the near-term and identified those standards where there was the potential for impact.  The sub-team then assigned particular standards to sub-team members to review and report back to the group.  

Mr. Saini led the discussion on the Emergency Preparedness and Operations (EOP) and the Facilities Design, Connections, and Maintenance (FAC) standards.  The sub-team did not identify any impact to these NERC Standards. 

Mr. Skiba led the discussion on the Interchange Scheduling and Coordination (INT) standards.  It was noted that the timing requirements documented in INT-005-3 (Interchange Authority Distributes Arranged Interchange) and INT-008-3 (Interchange Authority Distributes Status) may need to be considered by the Credit for Redispatch sub-team. 

Mr. Skiba started the discussion on the Interconnection Reliability Operations and Coordination (IRO) Standards.  He noted that IRO-006-EAST-1 did not include curtailing of intra-BA point-to-point transactions.  Mr. Pritchard noted that the subcommittee should consider having NERC making changes for intra-BA transactions rather than having the inter BA transactions requirements be in the NERC standards and the intra-BA transactions requirements be in the NAESB standards.  Mr. Mallinger made the following motion which was second by Mr. Pritchard:

NAESB BPS requests the EC contact NERC about elevating the priority of Interchange Standard Development to tag intra-BA Point-to-Point so that NERC addresses this item within 2012.

This would also require a modification to IRO-006-EAST to modify R.3 and R.4 to support curtailment for intra-BA Point-to-Point.  The timing for the changes to the INT and IRO standards will need to coincide with Parallel Flow Visualization moving into production.

The NERC intra-BA tagging requirements should be coordinated with the NAESB Business Practices Subcommittee’s work on Parallel Flow Visualization.

The motion passed with a simple majority vote.  Mr. Skiba and Mr. Saini indicated that they would present the motion to the Executive Committee during its October 25, 2011, meeting.  Mr. Pritchard asked if the subcommittee should develop business practices standards for must run generation that is associated to non-firm transmission service.  The subcommittee determined they will not address must run generators under the Parallel Flow Visualization standards. See Revised Parking Lot Item 25.

Mr. Muller led the discussion on the Modeling, Data and Analysis (MOD) Standards.  He noted that MOD-001-1a (Available Transmission Capacity) included a requirement (R.9) related to dispatch order.  The sub-team on credit for redispatch should consider this requirement in their analysis.  His review of the MOD standard did not identify any additional impacts.

Ms. Jones led the discussion on the Transmission Operations (TOP) Standards.  She indicated her review did not identify any impacts to the TOP standards.

In response to a question, Mr. Mueller explained that Change Order 310 had been permanently withdrawn because Change Order 283 proposed the same changes. The difference was that Change Order 310 had been directed to the production IDC without any type of parallel test, whereas Change Order 283 worked the changes into the IDC parallel test structure. 
Action Item 63 – Outstanding Issues Not Addressed Issue 1

Mr. Skiba reviewed the White Paper Action Item 63 - Check whether White Paper - Outstanding Issues Not Addressed in Solution Item #1 can be withdrawn from consideration that was posted for the meeting.  The document provided background information on when the item was previously discussed and when a determination was made to remove the item as an issue from further discussion.  Based on the review the subcommittee deleted the issue from the White Paper and closed Action Item 63.

Action Item 54 – First to Curtail

Mr. Hossain began the discussion on this item.  The sub-team held three conferences calls to develop draft language for first-to-curtail requirements.  The sub-team posted the following documents as work papers for the meeting: Permanent Solution White Paper - Action Item 54 9/30/11 [JOHN HARMON], First-to-Curtail Questions WAPA 10/7/11, NAESB PFV Draft 20110929 Action Item 54 9/30/11 Ed Davis, BPS Two-Tier Curtailment Sub Team 10/7/11, BPS Two-Tier Curtailment Sub Team 10/5/11, BPS Two-Tier Curtailment Sub Team 9/30/11, and Business Practice Transparency Matrix First to Curtail Last to Curtail 9/30/11 [STEVE SANDERS]. After some discussion it was determined that the subcommittee should review the NAESB PFV Draft 20110929 Action Item 54 9/30/11 Ed Davis document since it included both the comments from the sub-team and the Ed Davis comments which need to be reviewed.

The subcommittee did not accept the additional language proposed under the bullet a “list of Coordination Agreements is not required to be posted on a Transmission Service Provider’s OASIS” since similar language was documented in the Coordination with Other Groups section of the document for IDCWG Coordination.  As part of this review the subcommittee also modified Coordination Required with the IDCWG Coordination under the Coordination with Other Groups.  Mr. Muller offered to develop a Matrix to identify reciprocity relationships in the Interchange Distribution Calculator (IDC).  See Action Item 68.

Under the “two-tier curtailment requirements” the subcommittee started with the proposed language and made a number of modifications to the proposed language.  After the subcommittee completed its edits of the requirements the redlined changes were accepted.  

In the Definitions section the subcommittee using the proposed redlined changes for Coordination Agreements made a number of changes to the definition.  The sub-team initially commented that if the Subcommittee could agree to the revised definitions that Parking Lot Item 24 could be closed.  After completing the revised definition the sub-team chair agreed that Parking Lot Item 24 should be closed.  The subcommittee updated the Revised Parking Lot to reflect the status of Item 24.  The subcommittee also revised the definitions for First-to-Curtail and Last-to-Curtail.
Mr. Bressers asked if a BA could be able to switch from the Tag All Non-Firm Component to the Generator Prioritization requirement or vice versa.  There was general agreement that the option should be available.  However, there was no decision on when, why, or how often a BA could switch.  As a result of the discussion Item 26 was added to the Revised Parking Lot.

Mr. Hossain asked if the sub-team working on Action Item 54 needed to continue to meet.  The subcommittee chairs responded that based on the information provided they believed the sub-team had completed its assignment and there was no longer a need for the sub-team to meet.  Mr. Hossain stated the sub-team working on Action Item 54 had developed additional documents/issues which were unrelated to Action Item 54 but the sub-team believed should be considered by the full subcommittee.  Mr. Hossain volunteered to consolidate the outstanding documents/issues into a single document for discussion at the next meeting.
Action Items 69 and 70
Mr. Skiba reviewed the changes he made to the White Paper to address Action Items 69 and 70.  Based on the changes being applied for “GTL” and “Transmission Service Provider” these Action Items were closed. 

The revised Action Item List and revised White Paper were posted after the meeting.

4. Joint Session with IDC Working Group
Review of the BPS Parallel Flow Visualization Permanent Solution White Paper
Mr. Saini provided an overview of the current draft of the White Paper.  During the course of the review some questions were raised which will need to be addressed in the Permanent Solution:  How will terminations of Coordination Agreements be tracked in the IDC?  Is Credit for Redispatch applicable only for generation to load or is it applicable to point-to-point within a BA?  Can reciprocity be established between two entities based on one of them having filed a unilateral Coordination Agreement?  Mr. Bahbaz asked whether the IDCWG would have to wait on the standards to be filed with FERC and an Order issued.   Mr. Skiba indicated that the appropriate time to begin working on the changes would be once the standards are ratified since the standards will be part of a 12-18 month parallel test and a determination will be made at the conclusion of the test as to whether the changes will be moved into production. 
Review of IDC CO 283 Summary Write Up
Mr. Bahbaz reviewed the CO 283 Generation to Load IDCWG Summary Write Up which is still under review by the IDC Working Group.  The Change Order supports multiple levels of granularity.  Within a Reliability Coordination footprint there can be Control Zones which can be partitioned into Load Zones.  A BA can be partitioned into multiple Local BAs (LBAs).  In the review it was noted that some RCs or BAs may be providing data on an hourly basis and others are providing on a fifteen minute basis.  It was suggested that additional detail be included in the document about mapping (POR/POD, Source/Sink), merit order, and forecasts.  The IDC Working Group intends to revise the document and send an updated document to the BPS.  Mr. Muller took an action item to review how service is treated between control zones within a BA.  For example can the service be Firm in one Control Zone and non-firm in another?  How is the service treated when it crosses BAs.
Update on Related IDC Change Orders
Mr. Bahbaz an update on a number of change orders currently in progress.
CO 322: PFV Generation Priority Submissions
The change order has been evaluated.  The IDC Working Group’s assumption is that it will be the responsibility of the Reliability Coordinator to communicate with its BAs when the BAs can begin uploading generator priorities since only one entity will be able to submit generator priorities.  It would be beneficial to add something in the Business Practice Standards that indicate either the Reliability Coordinator or BA can submit generator priorities but not both entities for the same generator.
CO 326: PFV Metrics
Mr. Bahbaz reviewed the Interchange Distribution Calculator Working Group (IDCWG) Update – October 12, 2011 document with the group that documents the metrics the IDC Working Group intends to capture and provide to the NERC Operating Reliability Subcommittee.  These metrics are based on Change Order 283.  It was noted that the metrics may change based on the Permanent Solution defined by the BPS.  It was noted that entities need to be aware that if they submit data only once an hour rather than on fifteen minute intervals they may not be able to use the credit for redispatch functionality in the Permanent Solution.  At this time it is unclear as to what data can be provided to the BPS for them to use in their evaluation criteria of the Permanent Solution.
CO 331: IDC Interface to NAESB WebRegistry
The change order has been coded and is ready to be tested with the webRegistry.  However, in order to fully test the change order, entries will have to be made into the webRegistry.
Status NAESB Standards Request for TLR 5B Reallocation
The IDC working group has created a draft Standards Request.  Mr. Bahbaz suggested that he review the request with the BPS during the November BPS meeting.  Mr. Skiba and Mr. Culliton offered assistance to Mr. Bahbaz on how to complete the form and submit it to NAESB for processing.
Update on How IDC Data Will be Integrated to Show How Curtailments Would be Made Based on Production and the Parallel Test Data
The group working on this item is considering displays for a Reliability Coordinator to see curtailments on any flowgate.  Special logic will be required so that a BA can only see their curtailments on a flowgate.  More information may be available at the November BPS meeting.  
Status of Testing Performed and Data Submitted Under Change Order 283
The IDC Working Group did not conduct testing this week.  To perform the test they need to have 70-75% of the required data being submitted.  Some entities will not be at the 70% submission level until January 2012.  The IDC Working Group is considering the possibility of regional testing if there are certain areas where the data is provided at the required levels and frequency.
5. Agenda Items Not Discussed
Due to time constraints the following agenda items were not discussed.  They will be carried forward to the October 31, 2011 meeting.

· Action Item 57 – Credit for Redispatch

· Action Item 64 – Additional Detail Parking Lot Item 5

· Parking Lot Item 4 

· Parking Lot Item 7 

· Parking Lot Item 19

· Address Remaining Parking Lot Items

· Finalize White Paper

· Identify NAESB Business Practice Standards

6. Next Steps/Future Meetings

The next meeting will be a conference call, on October 31 (9:00 – 4:00 CDT).  The November meeting will be hosted by NERC in their Atlanta, GA office on November 8 (9:00 – 5:00 EST) and November 9 (9:00 – 3:00 EST).  The December meeting will be held at the NAESB office in Houston, TX, on December 14 (9:00 – 5:00 CST) and December 15 (9:00 – 3:00 CST).     
7. Adjourn

The meeting adjourned by consensus at 2:10 pm Central on October 12, 2011.
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