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TO:
Interested Industry Parties
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Ed Skiba, Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee (BPS) Co-Chair
RE:
WEQ BPS July 12-13, 2011 - Final Minutes
DATE:

August 9, 2011
WHOLESALE ELECTRIC QUADRANT

Business Practices Subcommittee Meeting 
Hosted by MISO 

720, City Center Drive, Carmel, IN 46032 
July 12, 2011 – 9:00 AM to 5:00 PM Eastern
July 13, 2011 – 9:00 AM to 3:00 PM Eastern
FINAL MINUTES
1. Welcome

Messrs. Skiba and Saini welcomed participants to the meeting. Mr. Culliton provided antitrust guidance. The attendees introduced themselves.  Mr. Skiba indicated that he did not have time to complete draft document for the agenda item “Why Two-Tier Firm Curtailment May Not be a Policy Issue/Concern,” and requested that item be deleted and moved to the August 9-10 meeting.  The revised agenda was adopted with the proposed deletion. Attendees reviewed the draft meeting minutes from June 14-15; after agreeing upon some modifications, the revised draft minutes were adopted as final without opposition (June 14-15, 2011 Final Minutes).
2. Review Action Item List

The subcommittee reviewed the Action Items List posted as a work paper for the meeting.  During the review the subcommittee updated Action Items 5, 6, and 53. Mr. Skiba noted that action items 38, 54, and 57 were to be discussed under agenda items 4 and 5, and could be updated after those agenda items.  The revised Action Item List was posted after the meeting. 

3. Update from WEQ Leadership and Board Meeting 

Mr. Skiba provided an update on items discussed during the WEQ Leadership Meeting and NAESB Board Meeting.  The OASIS subcommittee completed its work on the Service Across Multiple Transmission Systems. The recommendation has since been approved by the WEQ Executive Committee (EC), and was distributed for membership ratification.  The Demand Response Phase 2 and Energy Efficiency Standards have been filed with FERC.  The TSIN Registry is expected to fully transition to NAESB which will be managed by OATI as the webRegistry in first quarter 2012.  At the Board meeting there was a presentation given on potential impact of the Dodd Frank bill, a presentation on activities related to the energy industry and NASA, and a discussion on pending cyber security legislation.
4. Review and Finalize Two-Tier Firm Curtailment Documents
Mr. Skiba set the tone for the discussion based on a June 22nd meeting that Messrs. Skiba, Saini, and Culliton had with the WEQ EC Chair (Kathy York) and Co-Chair (Jim Castle) on Motion 14 from the February 17, 2011.  In the meeting the group discussed providing four papers to the EC for action.  The papers would include a) Summary description of Two-Tier Curtailment, b) Overview/history of events that got us to where we are today, c) Position Paper documenting concerns about potential policy issues with the direction the BPS is moving, and d) 
Rebuttal to position paper about policy concerns.  The papers should be focused on the motion and not include other issues.  Mr. Culliton suggested the subcommittee could choose to expand the scope of what is submitted through additional BPS motions. 
Mr. Skiba stated that the documents will be provided to the EC since the subcommittee reports to the EC, and it would be up to the EC to determine the next steps on Two-Tier Firm Curtailment.  Mr. Pritchard asked since the issue is related to policy what potential action could be taken by the EC.  Mr. Culliton offered some potential options based on an email he received from Rae McQuade.  Mr. Pritchard asked if the email could be posted as a work paper for the meeting.  Mr. Culliton stated he would have to check with Ms. McQuade on whether the email could be posted since she was the author of the email.  Mr. Mallinger requested the position papers be identified as Support and Opposition position papers.  Mr. Erhardt noted that some BPS members may not be opposed to Two-Tier Firm Curtailment but wanted FERC to weigh in on whether the concept conflicts with FERC policy.  Mr. Advena requested clarification on objective of subcommittee reviewing the opposition position paper.  Mr. Skiba stated the objective was to review the paper to determine if some subcommittee members could support the position paper.  The subcommittee would not be asked to endorse the position paper, and there would not be a formal vote to approve the position paper. 
Two-Tier Firm Curtailment Work Paper
The subcommittee reviewed the Two-Tier Curtailment Work Paper (revised June 20, 2011).  Mr. Skiba explained the redlined changes he made to the document to address activities that occurred since the document was last updated.  A substantial number of changes were made to the work paper and the redlined Two-Tier Curtailment Work Paper was distributed via the WEQBPS@NAESB.ORG  Interactive List Serv and posted to the WEQ BPS web page for the subcommittee to review offline during the lunch break.  From the offline review Mr. Johnson questioned if there were inconsistencies in what was determined to be in First-to-Curtail and Last-to-Curtail.  In the second subcommittee review of the document a number of additional changes were made, including changes to address Mr. Johnson’s consistency concerns.  After the subcommittee completed its second round of changes to the document, Mr. Skiba asked if there were any objections to say the document was complete and could be forwarded to the EC for action.  There were no objections. The clean Two-Tier Curtailment Work Paper that will be provided to the EC was posted to the WEQ BPS web page.
Why Two-Tier Firm Curtailment May be a Policy Issue/Concern
Mr. Skiba started the discussion on this item.  He reiterated what was previously stated in that the intent of the review of the PFV Policy Concerns Paper - 06/28/11 document to determine if subcommittee members could support the document, and that a formal endorsement of the subcommittee would not be made.  Mr. Pritchard provided an overview of the PFV Policy Concerns Paper - 06/28/11.  Mr. Pritchard noted that he thought he would have received feedback on the document after it was sent to the BPS Interactive List Serv and posted to the WEQ BPS web page.  No feedback was provided on the document prior to the meeting.
Considerable discussion was held on what the position papers should be called such as support/opposition, and majority/minority opinions. No decision was reached on this item.  Mr. Culliton suggested that the position papers be identified as being submitted by subcommittee. There was considerable discussion on whether the position papers: a) should be identified as coming from the subcommittee, b) should include the names of those who supported a position paper, or c) should no names be included and only state that some subcommittee members supported each position.  Mr. Skiba stated that he believes it would not be productive to submit the documents as work products from the subcommittee.  To get the subcommittee to agree to the language in the position papers could take months and further delay the subcommittee’s work.  It was noted that since the subcommittee consists of whoever participates on a given day a vote is taken, providing a list of who supports a position may not be meaningful.  Mr. Skiba noted that regardless of whether names are included in what is formally submitted to the EC, people will be asked during the August 9-10 meeting as to whether they support either position paper.  
The Subcommittee reviewed the document and made a number of suggestions to the document.  The redlined PFV Policy Concern Paper – Revised 07/13/2011 document was posted to the WEQ BPS webpage.  If subcommittee members have additional comments on the document they should submit them to Mr. Pritchard by the end of July via the WEQ BPS Interactive List Serv.  Mr. Pritchard will update the document which will be reviewed at the August 9-10 meeting.

History of BPS Actions on Two-Tier Firm Curtailment
Mr. Culliton reviewed the 2-TFC Procedural History document he developed at the request of the WEQ EC Leadership and BPS Co-Chairs.  The document was intended to provide the EC with a chronological history of formal decisions relating to Two-Tier Firm Curtailment.  Mr. Pritchard suggested that the document include additional dates related to when the issue was first raised.  Mr. Mallinger suggested including additional dates related to the development of the summary document and the position papers.  Considerable discussion was held on what dates should be included versus not included.  It was also recommended that document be identified as coming from the subcommittee rather than from Mr. Culliton.  After the subcommittee had completed its modifications to the document Mr. Skiba asked if there were any objections to saying the document was complete and could be forwarded to the EC for action.  There were no objections.  The clean 2-TFC Procedural History document that will be provided to the EC was posted to the WEQ BPS web page.
5. Review and Revise Permanent Solution White Paper 

First-to-Curtail Sub-Team Scenarios and Proposed Language

Mr. Advena noted that the sub-team was not able to meet since that June BPS meeting due to scheduling conflicts and suggested that the team move forward with their activities via email. He shared with the group an example of a tier 1 (adjacent neighbor) scenario of how First-to-Curtail could work based on discussions held on July 12th.  The subcommittee members offered a number of suggestions to the document which are available at 2-Tier Firm Curtailment Scenario (Revised 7/13/11).  Mr. Advena noted that he will take the information from this discussion and apply it to the scenarios which were included in documents reviewed by the subcommittee in earlier meetings.  The sub-team will review the revised scenarios with the subcommittee during the August meeting.  The sub-team will look at scenarios involving a single level of reciprocity.  Once the subcommittee agrees to these scenarios the sub-team will begin including multiple levels of reciprocity.  It was acknowledged that multiple levels of reciprocity will increase the complexity.  The IDC will be required to track reciprocity; however tracking reciprocity relationships is not something that could be automated within the IDC.  Entities would have to provide the IDC with the reciprocity relationships.  
The subcommittee discussed what could be minimum requirements for a Coordination Agreements,  First, the minimum requirements for including flowgates in the transmission service request approval process were: a) impact threshold of 5% or greater (similar to the reciprocal coordinated flowgate test), b) included in the Book of Flowgates (excluding information flowgates), and c) Flowgate owner requests the evaluating Transmission Service Provider (TSP) include the flowgate in their transmission service request approval process.  Second, the evaluating TSP needs to include impacts of reservations from other TSPs’ reservations on the evaluating TSP system when evaluating transmission service requests.
A number of additional items that require further discussion were documented on page 4 of the 2-Tier Firm Curtailment Scenario (Revised 7/13/11).  Mr. Advena indicated that the sub-team should be able to update the Two-Tier Firm Curtailment Scenarios and develop revised language for applying First-to-Curtail for inclusion in the Permanent Solution White Paper prior to the August meeting.   
Redispatch Issues Sub-Team Updates/Strawman Proposals

Mr. Mallinger provided an update on the sub-team’s effort to date and next steps.  The sub-team held two conference calls since the June BPS meeting.  The sub-team is reviewing how the generation-to-load flows and target market flows are established.  The subcommittee is reviewing the calculations that are being done for the MISO, PJM, and SPP markets.  After this review is complete, the subcommittee will identify modifications to the calculations so that it can be applied for the Parallel Flow Visualization Permanent Solution. After the sub-team completes its work on the calculations, it will focus on the timing issues for providing information to the IDC in order to obtain a credit for redispatch (including reduction in forward flow or an increase in reverse flow).  It was noted that a non-firm generator applying redispatch should also be considered under the credit for redispatch.
For the August meeting, the sub-team is planning on presenting a credit for redispatch scenario and explaining the current calculation.  At a future meeting they will present revisions to the calculations and address the timing issues.
Revisions to Permanent Solution White Paper

The subcommittee continued its review of the Parallel Flow Visualization Permanent Solution White Paper. Under the Common Requirement 2 Alternative 2 (credit for redispatch), the subcommittee clarified responsibilities of the Balancing Authority (BA) and the IDC.  
The Requirements for Tagging All Non-Firm Component section was also reviewed and revised.  The subcommittee had a detailed discussion on what was meant by the term imputed tag.  Through the course of the discussion the term was changed to imputed tag MWs, and a definition for the term was included in the document.  These changes resolved Parking Lot Item 1.  The updated Parallel Flow Visualization Permanent Solution White Paper is available on the WEQ BPS webpage.
6. Agenda Items Not Discussed
Due to time constraints the following agenda items were not discussed.  They will be carried forward to the August meeting.

· Review Remaining Parking Lot Items

· Identify NAESB Business Practice Standards

· Implementation Evaluation Criteria

7. Next Steps/Future Meetings

The next meeting will be held at the PJM office in Valley Forge, PA, on August 9 (9:00 – 5:00 EDT) and August 10 (9:00 – 3:00 EDT).  The September meeting will be held at the NAESB office in Houston, TX, on September 13 (9:00 – 5:00 CDT) and September 14 (9:00 – 3:00 CDT).  The October meeting will be held at the OATI office in Minneapolis, MN, on October 11 (9:00 – 5:00 CDT) and October 12 (9:00 – 3:00 CDT).  During the August meeting the subcommittee will review the two position papers on Two-Tier Firm Curtailment, receive updates from the two sub-teams (see item 5 above) and continue working on the Parallel Flow Visualization Permanent Solution White Paper.  Agenda items from the July meeting which were not discussed will be carried forward to the August meeting. 
8. Adjourn

The meeting adjourned by consensus at 2:57 pm Eastern on July 13, 2011.

9. Attendance

	First Name
	Last Name
	Organization

	Chris
	Advena
	PJM

	Daryn
	Barker 
	LG&E and KU Services

	Jennella
	Battles
	NV Energy

	Bert
	Bressers
	SPP

	Ernie
	Cardone
	NYISO

	James
	Culliton
	NAESB

	Blaine
	Erhardt
	Basin Electric

	Shah
	Hossain
	Westar Energy

	Allan
	Johnson
	NRG, Energy

	Shannon
	Jones
	Manitoba Hydro

	Tom
	Mallinger
	MISO

	James
	Manning
	NCEMC

	Cheryl
	Mendrala
	ISO New England

	Larry
	Monday
	LG&E and KU Services

	Nelson 
	Muller
	OATI

	Gail
	Parker
	MISO/Duke IE

	Audrey
	Penner
	Manitoba Hydro

	Alan
	Pritchard
	Duke Energy

	Narinder
	Saini
	Entergy

	Steve
	Sanders
	WAPA

	Ed
	Skiba
	MISO

	Bao
	Tranh
	PJM

	JT
	Wood
	Southern Company

	Kathy
	York
	TVA

	Tyler
	Young
	Manitoba Hydro
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