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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting

TO:
Interested Industry Parties

FROM: 
Ed Skiba, Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee (BPS) Co-Chair
RE:
WEQ BPS Meeting April 28-29, 2011 - Draft Minutes
DATE:

May 11, 2011
WHOLESALE ELECTRIC QUADRANT

Business Practices Subcommittee Meeting 
Hosted by Duke Energy 
400 South Tryon St, Charlotte, North Carolina 28201
April 28, 2011 – 9:00 AM to 5:00 PM Eastern
April 29, 2011 – 9:00 AM to 12:00 PM Eastern
DRAFT MINUTES
1. Welcome

Messrs. Skiba and Saini welcomed participants to the meeting. Mr. Culliton provided antitrust guidance and requested that those participating in the meeting announce the segment they are representing. Mr. Skiba reviewed the segments and agreed to review the segments and voting procedures prior to any motions being taken.  The attendees introduced themselves and identified the segment they represent.  The agenda was adopted with no revisions, though it was noted that agenda item 9 would be addressed as the first item on April 29th. Attendees reviewed the draft meeting minutes from April 11-13; after agreeing upon some modifications, the revised draft minutes were adopted as final without opposition (April 11-13, 2011, Final Minutes).
2. Review Action Item List

The subcommittee reviewed and updated the Action Item List.  The subcommittee updated Action Items 42, 44, 45, 46, and 47.  
3. Key Concepts Discussion
· What will be minimum requirements for Business Practices in lieu of seams agreement?  What NERC Standards will come into play/impacted?

The BPS reviewed the Standards Requirements (04/12/2011) document posted as a work paper.  A request for comments by April 20, 2011 was sent to the WEQBPS@NAESB.org distribution list per discussion at the April 11-13, 2011 WEQ BPS meeting.  No comments were received.  The subcommittee made a number of changes to minimum requirements for Business Practices in lieu of Seams Agreement.  Mr. Hossain asked what should take precedence if there were seams agreements in place.  Additional language was added to address this concern.  “Unless otherwise stipulated, a seams agreement would take precedence over such business practice standards.”  Mr. Culliton expressed concern that the document did not adequately address the item: “What NERC Standards will come into play/impacted?”  Language was added stating “(not to duplicate NERC standards and may implicate modified or new NERC standards).” The revised Standards Requirements - As Revised 4/28/11 was posted to the WEQ Business Practices Subcommittee webpage. 
· Will the CMP Market DNRs have firm rights to all the load in the CMP market footprint?

Mr. Erhardt agreed to help lead the discussion on this item since Mr. Sanders was unavailable for the first day of the meeting.  There was considerable discussion with framing the issue including whether the limitations of firm rights should be based on historical Balancing Areas (BAs) or a market’s entire footprint.  Mr. Advena proposed the following language to address the concern: “The PFV Permanent Solution shall neither require nor alleviate responsibilities under existing seams agreements. Changes to existing seams agreements will be addressed through the appropriate regulatory process.” The complete discussion document is available at Firm Rights to All Load Discussion Issue.
· In 2 Day Ahead, Day Ahead and Hour Ahead Flowgate Allocation what happens if you run out of firm generation to serve the load?

Mr. Mallinger led the discussion on this concept.  There were three possible scenarios presented to the BPS as documented in the Flowgate Allocation Insufficient Generation Issue the difference in the scenarios were within step three of the process if there was insufficient generation.  The subcommittee in its review of the document made clarifying changes.

4. Motions/Votes on Key Concepts

Prior to the start of making motion on Key Concepts Mr. Skiba reviewed the segments within the Wholesale Electric Quadrant.  He also explained the voting process for simple majority voting and for balanced voting. It was noted that at the subcommittee level abstentions are not considered when determining the outcome of a vote.

Motions on key concepts and summary results are posted in the Motions - As Revised 4/28/11 (see motions 17-22).

· Reach consensus on Seams Agreement/Business Practice Standards/2-Tier Firm Curtailment

· For this item the BPS created a document that listed the three options under consideration to determine which item should move forward.  See Three Options Going Forward Voting List.
The following motion (Motion 17) was made by Mr. Mallinger and seconded by Ms. Neufeld:

 We vote on the three options all at one time and each person gets their choice of the three.
After some discussion, there was consensus that the motion be withdrawn

· The following motion (Motion 18) was made by Mr. Mallinger and seconded by Mr. Parker:

Vote to approve the two-tier firm curtailment process, a two tier approach that provides incentive to have seams agreements that honor external constraints when providing transmission service (PTP and Network).

Mr. Mallinger requested a balanced vote.  Mr. Erhardt requested a roll call vote (that the minutes include all those who voted on the motion, and how they voted).  The vote was called segment by segment, beginning with the IGO segment. The summary of the balanced vote is included below. The detailed voting results for this particular motion are included under Item 11.
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YES NO TOTAL YES NO TOTAL

Transmission 8 5 13 1.230769 0.769231 2

Generation 10 2 12 1.666667 0.333333 2

Marketers/Brokers 11 2 13 1.692308 0.307692 2

Distribution/LSE 11 3 14 1.571429 0.428571 2

End Users 0 0 0 0

Technology/Services 0 0 0 0

IGO 3 1 4 1.5 0.5 2

Total 43 13 56 7.661172 2.338828 10

Votes Cast Balanced Vote


· Hybrid Option Credit for Redispatch

The following motion (Motion 19) was made by Mr. Advena and seconded by Mr. Pritchard:

Move to approve credit for redispatch process as described in the 4/28/2011 Credit for Redispatch Using the Hybrid Option work paper.

The motion passed a simple majority vote.  In the interest of time, the subcommittee used the approach of identifying those opposing or abstaining prior to asking for those supporting the motion.  When support of the motion had exceeded the opposition achieving the simple majority, it was determined that there was no need to continue asking for those in support of the motion.  
Opposed: None
Abstentions: None
· Flowgate Allocation Option – Exceed Allocation - FTC/LTC or GTL (6NN) 

The subcommittee reviewed the Flowgate Allocation Shortfall document created during the discussion on approving the meeting minutes.  The following motion (Motion 20) was made by Mr. Mallinger and seconded by Mr. Parker.  After the vote was called using the same procedures as described for Motion 19 (above), the motion passed a simple majority.
In the Flowgate Allocation Option, shortfalls between normal allocations (higher-of the two-day ahead/day ahead/hour ahead allocations) and the hour-ahead impacts should be assigned a First to Curtail Priority in the event of a TLR Level-5 and the shortfall allocations will be assigned proportionally between GTL and PTP based on hour-ahead impacts

Opposed: B. Erhardt, M. Parsons, N. Schweighart, K. York, B. Taylor  
Abstentions: A. Pritchard, D. Reichenbach, N. Saini, J. Armstrong, J. Sturgeon, J. Manning
In Favor: D. Lemmons, J. Knudsen, G. Cunningham, D. Acton, L. Rogers, T. Mallinger

· The granularity of transmission service granted under the OATT will be at the same granularity in the parallel flow visualization calculation in the IDC

The BPS reviewed the NITS of PFV document posted as a work paper for the meeting.  Though there was discussion on this item, there was no motion made to include this concept to include in the options.
· Will the CMP Market DNRs have firm rights to all the load in the CMP market footprint?

The BPS reviewed the Firm Rights to All Load Discussion Issue document developed earlier in the meeting.  The following motion (Motion 21) was made by Mr. Advena and seconded by Mr. Mallinger.  After the vote was called using the same procedures as described for Motion 19 (above), the motion passed a simple majority
The PFV Permanent Solution shall neither require nor alleviate responsibilities under existing seams agreements. Changes to existing seams agreements will be addressed through the appropriate regulatory process.

Opposed: None
Abstentions: B. Erhardt
· In 2 Day Ahead, Day Ahead and Hour Ahead Flowgate Allocation what happens if you run out of firm generation to serve the load?

The BPS reviewed the Flowgate Allocation Insufficient Generation Issue document developed earlier in the meeting.  The following motion was made by Mr. Pritchard and second by Mr. Erhardt.  After the vote was called using the same procedures as described for Motion 19 (above), the motion passed a simple majority
Use the following for Flowgate Allocation when there is insufficient generation with firm transmission to serve the load (priority order). 

1.   Ramp online generation with firm transmission service 

2.  Ramp offline non-outage generation with firm transmission service

3.  Scale load down to match generation
Opposed: None
Abstentions: M. Plante
5. Review Basin Electric/Western Comments 

Mr. Erhardt and Mr. Sanders led the discussion on the Basin Electric/Western Comments Submitted by S. Sanders document.  Mr. Erhardt started the discussion by reviewing the comments section of the document.  It was noted that the issues raised in the document were issues raised by Basin Electric and Western in prior meetings and that some of the issues were discussed earlier in this meeting.  Mr. Sanders provided an overview of the outstanding questions that Basin Electric and Western believe should be addressed.  Mr. Saini recommended the questions be moved to the Parking Lot and then reviewed against the solution selected by the BPS.
Mr. Erhardt raised concerns that the Interim Solution does not satisfy the objectives of the FERC Notice of Inquiry RM10-09-000 issued in January 21, 2010, yet there appears to be a fairly common misperception that it does.  Mr. Skiba stated that he would contact the WEQ Executive Committee leadership on this issue. 

Mr. Culliton questioned why there was a push to select one of the options as a permanent solution in the near term rather than discussing additional issues and exploring other options.  Mr. Skiba explained that WEQ Annual Plan, which was approved by the Board, has the BPS completing its work on this Annual Plan Item by the end of second quarter and that, when the Parallel Flow Visualization Interim Solution in October 2010 was approved, the Executive Committee expected to have a permanent solution in place within a year.  Based on the timings required for various activities such as formal comments, ratification ballots, etc., the BPS needs to make decisions in the near term.
6. Review Flowgate Allocation Option Document

Mr. Mallinger reviewed the Problem Statement and Overview Description of Solution of the redlined Flowgate Allocation Option document.  Mr. Mallinger agreed to make updates to the document based on the discussion and motions passed earlier in the meeting. Mr. Mallinger agreed to have the revised document posted by May 6, 2011.  Mr. Sorenson questioned whether there was a need for First-to-Curtail when assigning allocations.
Two question and answer sessions will be held the week of May 9-13, 2011 for individuals to get their questions answered about the two options so they can be prepared to make a decision on which option to move forward.  Mr. Skiba will schedule the sessions and send out information to the WEQBPS@NAESB.org distribution list when the sessions are scheduled.
7. Review Hybrid Option Document
Mr. Skiba reviewed the changes to the redlined Hybrid Option that were made as a result of the April 11-13 meeting. Mr. Skiba agreed to make updates to the document based on the discussion and motions passed earlier in the meeting.  Mr. Skiba agreed to have the revised document posted by May 6, 2011.

8. Review presentation for ORS

Mr. Skiba started the discussion on this topic.  He questioned whether it was appropriate for the BPS to review the Parallel Flow Visualization Project ORS 5/4/11 Draft developed by Mr. Mallinger, since the NERC Operating Reliability Subcommittee (ORS) did not specifically request NAESB to provide the update.  Mr. Skiba also indicated that it was his understanding that any documents provided to entities outside of NAESB from a NAESB subcommittee required Managing Committee approval.  Mr. Culliton stated NAESB position is that presentations do not require Managing Committee approval.  The subcommittee reviewed the presentation and requested that Mr. Mallinger delete from slide three the statement, “[d]uring the notational ballot period, the recommendation was modified to remove the reference that the interim solution would not be filed at FERC.”  Mr. Mallinger agreed.
Mr. Skiba requested that Mr. Mallinger inform the NERC ORS that the presentation was developed by Mr. Mallinger and was not endorsed by the BPS.  Mr. Mallinger agreed.  Mr. Skiba took an action item to notify Jim Castle, who is the vice-chair of the WEQ EC and also a member of the ORS, that in the future if the ORS wants a NAESB WEQ BPS update the ORS should work through either the leadership of the Executive Committee or the BPS.
9. Next Steps/Future Meetings

The BPS reviewed the Next Steps (04/13/2011) document.   The Next Steps - As Revised 4/29/11 was updated to include the question and answer sessions for the two options under consideration.  The May 17-19 2011, meeting will be hosted by OATI at their office in Plymouth MN. The June 14-15, 2011, meeting will be hosted by PJM at a location in Baltimore MD.
10. Adjourn

The meeting adjourned by consensus at 12:18 pm Eastern on April 29, 2011.

11. Attendance/Balance Vote

	First Name
	Last Name
	Organization
	Segment

	Balanced Vote on Motion 18


	Marc
	Nielsen
	Alliant Energy
	Distribution/LSE
	In Favor

	Patrick
	Eynon
	Ameren Services
	Distribution/LSE
	In Favor

	Kent
	Feliks
	American Electric Power
	Distribution/LSE
	

	Bruce
	Langton
	DTE Energy
	Distribution/LSE
	In Favor

	Alan
	Pritchard
	Duke Energy
	Distribution/LSE
	Opposed

	Robert
	Martinko
	First Energy
	Distribution/LSE
	In Favor

	Dick
	Pursley
	Great River Energy
	Distribution/LSE
	In Favor

	Bill
	Walz
	Mid-American Energy
	Distribution/LSE
	In Favor

	Randy
	Liljegren
	Minnesota Power
	Distribution/LSE
	In Favor

	James
	Manning
	NCEMC
	Distribution/LSE
	Opposed

	Tom
	Parker
	NIPSCO
	Distribution/LSE
	In Favor

	Brad
	Tollerson
	Otter Tail Power
	Distribution/LSE
	In Favor

	Marjorie 
	Parsons
	TVA
	Distribution/LSE
	Opposed

	Barb
	Kedrowski
	WE Energies
	Distribution/LSE
	In Favor

	Mike
	Ibold
	Xcel Energy
	Distribution/LSE
	In Favor

	Paul
	Sorenson
	OATI
	End Users
	Abstain

	Dave
	Acton
	Alliant Energy
	Generation
	In Favor

	Kevin
	Shipp
	Ameren Services
	Generation
	In Favor

	Eric
	Hansor
	DTE Energy
	Generation
	In Favor

	Katie
	Ege
	Great River Energy
	Generation
	In Favor

	Neil
	Hammer
	Mid-American Energy
	Generation
	In Favor

	Marianne
	Morlan
	Minnesota Power
	Generation
	In Favor

	William
	Thompson
	NIPSCO
	Generation
	In Favor

	Stacie
	Hebert
	Otter Tail Power
	Generation
	

	Ben
	Taylor
	TVA
	Generation
	Opposed

	Jeff
	Klarer
	WE Energies
	Generation
	In Favor

	Shah
	Hossain
	Westar Energy
	Generation
	

	Grant 
	Wilkerson
	Westar Energy
	Generation
	Opposed

	Chris
	Plante
	Wisconsin PSC
	Generation
	In Favor

	David
	Lemmons
	Xcel Energy
	Generation
	In Favor

	Tom
	Mallinger
	MISO
	IGO
	In Favor

	Ed
	Skiba
	MISO
	IGO
	

	Ernie
	Cardone
	NYISO
	IGO
	

	Emilie
	Nelson
	NYISO
	IGO
	In Favor

	Chris
	Advena
	PJM
	IGO
	In Favor

	Bao
	Tranh
	PJM
	IGO
	

	Bert 
	Bressers
	SPP
	IGO
	Opposed

	Robert
	Walker
	Cargill
	Marketers/Brokers
	

	Roger
	Scott
	DTE Energy
	Marketers/Brokers
	In Favor

	Gavin
	Cunningham
	First Energy
	Marketers/Brokers
	In Favor

	Clint
	Burrow
	Great River Energy
	Marketers/Brokers
	In Favor

	Matthieu
	Plante
	HQ Energy Services
	Marketers/Brokers
	

	Daryn
	Barker
	LG&E and KU Services
	Marketers/Brokers
	

	Shannon
	Jones
	Manitoba Hydro
	Marketers/Brokers
	In Favor

	Bill
	Turnbull
	Mid-American Energy
	Marketers/Brokers
	In Favor

	Eric
	Palmer
	Minnesota Power
	Marketers/Brokers
	In Favor

	Joe
	O’Brien
	NIPSCO
	Marketers/Brokers
	In Favor

	Dave
	Lehrke
	Otter Tail Power
	Marketers/Brokers
	In Favor

	John
	Sturgeon
	Progress Energy
	Marketers/Brokers
	Opposed

	Jim
	Knudsen
	Reliant Energy
	Marketers/Brokers
	In Favor

	Kathy
	York
	TVA
	Marketers/Brokers
	Opposed

	Chad
	Koch
	WE Energies
	Marketers/Brokers
	In Favor

	Liam
	Noailles
	Xcel Energy
	Marketers/Brokers
	In Favor

	Ray
	McCausland
	Ameren Services
	Transmission
	In Favor

	Blaine
	Erhardt
	Basin Electric 
	Transmission
	Opposed

	Don
	Reichenbach
	Duke Energy
	Transmission
	Opposed

	Narinder
	Saini
	Entergy
	Transmission
	Opposed

	Matt
	Lacey
	Great River Energy
	Transmission
	In Favor

	Maria
	Neufeld
	Manitoba Hydro
	Transmission
	In Favor

	Bilal
	Yousufi
	Mid-American Energy
	Transmission
	In Favor

	Kara
	Henderson
	Minnesota Power
	Transmission
	In Favor

	Daryl
	Hanson
	Otter Tail Power
	Transmission
	In Favor

	Jack 
	Armstrong
	Progress Energy
	Transmission
	Opposed

	Nate
	Schweighart
	TVA
	Transmission
	Opposed

	Larry
	Rogers
	Vectren Transmission 
	Transmission
	In Favor

	Greg
	Pieper
	Xcel Energy
	Transmission
	In Favor

	David
	Nick
	DTE Energy
	x
	

	Gregory
	Pakela
	DTE Energy
	x
	

	Jay
	Rasmussen
	Duke Energy
	x
	

	Jackie
	Bentz
	Great River Energy
	x
	

	Leo
	St. Hilaire
	Manitoba Hydro
	x
	

	Dan
	Carlson
	Minnesota Power
	x
	

	John 
	Dadourian
	Monitoring Analytics
	x
	

	Jonathan 
	Booe
	NAESB
	x
	

	James
	Culliton
	NAESB
	x
	

	Nelson
	Muller
	OATI
	x
	

	Roberto
	Paliza
	Paliza Consulting
	x
	

	Michelle
	Greening
	PPL EnergyPlus
	x
	

	Andrey
	Komissarov
	Sempra Utilities
	x
	

	Steve
	Sanders
	WAPA
	x
	

	Clifford
	Franklin
	Westar Energy
	x
	

	Greg
	Le Grave
	Wisconsin Public Service
	x
	


� Attendees without a segment were either not in attendance when the vote was called, or did not declare a segment for voting purposes. 


� Attendees without an entry did not cast a vote. 
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