Discussion Topic: 
What will be in the Seams Agreements and who you have to have agreement with?
Minimum Requirements

Need to have a list of minimum requirements, seams agreement can have more than these requirements

1. Limit the provision of transmission service as it impacts other parties’ systems by respecting the constraints as described in the seams agreement.

· Near Term (13 months or less) - Will utilize AFC values calculated by the owning Transmission Service Providers according to MOD standards when providing transmission service.  (Language clarification needed from Nate Schweighart)
· Beyond Near Term (beyond 13 months for which NERC standards do not require ATC/AFC calculations) - Will address providing transmission service beyond Near Term (13 months ) (Point-to-Point, Network Service and other generation to load service).

2. Will address the treatment (scheduling and curtailment) of all transmission service (Point-to-Point, Network Service and other generation to load service) of other parties in congestion management procedures (will use TLR or other Local procedure)
· Will address both cross border transmission service, internal transmission service and internal generation to load in congestion management procedures

3. If any party is jurisdictional the agreement will be filed with FERC  
4. Parties if requested, 
will establish seams agreements where they share Coordinated Flowgates. (expect NERC to establish the criteria for Coordinated Flowgate (test) 

5. Will address the curtailment priority of grandfathered service (pre-OATT).

Outside Minimum Agreement Requirements

1. In the event the parties cannot agree to a seams agreement a unilateral agreements may be filed with FERC.
Definitions

1. Seams Agreement – is an agreement between two or more parties or an agreement that share reciprocal treatment between all other parties that have executed such agreements.  
Considerations
The following are considerations when developing a seams agreement.

· Would use the AFC or ATC calculation results of the owning entity of the limiting facility in approving new requests provided the data meets a certain quality standard defined by the parties

· Seams agreements can extends beyond the immediate neighbor 

· On-the-path and off-the-path rules when providing transmission service 

· On the path transaction logic – If the transaction is between PJM and Midwest ISO for example, the PJM process would ignore MISO AFC calculated values.  This is done with the assumption that the customer would need to submit another transaction on Midwest ISO OASIS in order to complete the transaction path.  Therefore, if there are any Midwest ISO constraints they would show up at this time.

·  Off the path transaction logic – If the transaction is between PJM and TVA for example, PJM will honor Midwest ISO AFC calculated values.  This is done because Midwest ISO would not see the transaction or have the opportunity to evaluate the transaction between PJM and TVA in the Midwest AFC calculation.  Ignoring the Midwest ISO AFC values in the evaluation of the request could potentially over subscribe the Midwest ISO System.

· To the extent one of the parties has an agreement with another entity that provides comparable treatment among a number of parties, then reciprocal treatment will be provided to that entity by all parties.

· Data exchange is implemented in support of the timelines of the calculation process.

· Will address the treatment of existing transmission commitment and other components of AFC or ATC of other parties

�Would delete “if requested” if decision is all parties are required to enter into seams agreement.
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