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Meeting Final Minutes – April 1, 2010
DATE:

November 10, 2010
BUSINESS PRACTICES SUBCOMMITTEE

Hosted by NAESB at the Magnolia Hotel, Houston, TX
April 1, 2010 – 9:00 AM to 4:00 PM Central
FINAL MINUTES
1. Welcome

Messrs. Busbin and Skiba welcomed attendees to the meeting. Mr. Culliton provided antitrust guidance before participants introduced themselves in person and over the telephone. After a review of the draft agenda, the group added agenda items allowing for in-person attendee responses to the FERC NOI and an update from the IDC Working Group. Mr. Skiba announced that agenda item 7 was intended to present a proposal to create work groups that would pursue several different conceptual approaches with the goal of presenting detailed options to the full BPS. He suggested that the BPS could vote on which option to pursue as a subcommittee through a simple majority vote, adding that if the subcommittee cannot reach consensus on a single approach, then the issue would be resolved by NAESB’s Managing Committee. He also mentioned that a possible consequence of failure to agree on a single approach could lead to a filing at FERC stating that consensus could not be reached. After brief discussion, Mr. Busbin agreed to lead the “Tagging” option team, Mr. Skiba agreed to lead the “Generator Prioritization” option team, and Mr. Mallinger agreed to lead the “Flowgate Allocation” option team. The subcommittee as a whole agreed to the above approach and assignment of responsibilities. After a motion by Ms. Otondo, the revised agenda was unanimously adopted. 
2. Update from WEQ Leadership and Board Meetings

Mr. Skiba provided a brief update from recent meetings. He stated that the Board had formed a Critical Infrastructure Committee that was intended to provide guidance to the Board on cyber-security issues both as an independent group, and through coordination with NERC’s CIP. He then mentioned the Board decision to waive quadrant and segment membership minimums for the REQ and RGQ, before mentioning that WEQ Version 2.2 was targeted for publication in 3Q 2010. 
3. Notice Of Inquiry Responses (RM10-9-000 TLR Standard and Curtailment Priorities)
· NERC Response

The group reviewed a NERC document responsive to FERC Order No. 693. After some discussion of whether tagging of internal PTP would be pursued, Mr. Luong stated that this would likely occur through the INT 012 project. Attendees reviewed paragraph 817 of Order No. 693. Mr. Mallinger noted the linkage between the proposed interchange standard and Change Order 310. He stated his understanding that NERC was looking to to provide tag curtailments and relief obligations through both the CO 310 and the IDC Working Group processes.

· NAESB Response

Mr. Skiba observed that NAESB had committed to support the Parallel Flow Visualization project in a FERC filing. 

· Attendee Responses

Mr. Mallinger summarized the ISO/RTO Council filing, noting that it was largely supportive of the NERC filing. He noted three divergences. First, the filing advocated that the test period should be closer to 6 months in duration, as opposed to the proposed 12-18 months. Second, the filing contained two comments relating to COs 310 and 283: that all internal PTP should be tagged to prevent inconsistencies, and, after noting that, as written, secondary network falls under CO 310, that NNL should fall under CO 283. Finally, he stated that if prioritization cannot be decided, then it should be left to FERC. 
Mr. Busbin stated that his organization also supported NERC’s filing, stressing that, in its view, the IDC should be used in conjunction with other tools to help ensure that firm is not subordinated to non-firm.

Mr. Green made reference to the OASIS subcommittee, noting that, with regards to this project, there seemed to be an overlap in responsibilities between the BPS and OASIS that created a need for closer coordination in the future. 

Ms. Nelson also generally supported NERC’s filing, but noted that her organization’s financial reservation system differed from the OATT physical reservation model. She added that, over the previous five years, no entity within her organization’s jurisdiction had elected to take non-firm. 
After attendees had finished summarizing their responses to the NERC filing, Mr. Luong asked whether it was possible to tag all NNL DNRs. Mr. Mallinger replied that over 900 generators within Midwest ISO alone would be affected, resulting in roughly 10,000 additional tags for the Eastern Interconnection. He added that, in order to reap the intended benefit of source-sink transparency, these tags would have to be refreshed every 15 minutes, which would result in high costs to automate. Mr. Busbin observed that if all NNL were tagged, then slice-of-system transactions would likely be encouraged. He clarified that this would result in a loss of granularity, before stating that the internal tagging of all NNL could be physically accomplished, but that it would come at a price. 

4. IDC Change Order 310
Mr. Busbin stated that the BPS needed to arrive at a consensus of what its concerns were, adding that expressing concerns is different than providing guidance. He reiterated that he hoped to formalize the BPS’s concerns without reaching the level of offering guidance. After Mr. Busbin asked for comments, Mr. Mallinger suggested that this issue be dealt with by the ORS. Mr. Busbin agreed, stating that he still planned to raise the question at the subsequent ORS meeting as well. 
5. IDCWG Status Update

Mr. Busbin stated that the SDX changes would likely be ready to test by April 9, with all entities registered by April 14. He added that he hoped that data submission would begin at this time as well, noting that if data is submitted at this juncture, then the first GTL calculations could occur by May 17. He stated that the full deployment was still scheduled for November 1. 

With regards to CO 310, he noted that a switchable function that permitted only intra-BA transactions to be seen would need to be resubmitted to a vendor. He added that, even if this functionality were developed, CO 310 would not be implemented until 2011 due to NERC’s budgetary process. Mr. Busbin asked the BPS for its observations and concerns. 
Mr. Skiba stated that the voluntary implementation option had been removed from consideration; he added that consensus had been reached that CO 310 cannot stand alone. 
Mr. Pritchard stated that if non-firm can be tagged consistently, then it should be. He raised a tagged-untagged fairness issue if tagging were not made a requirement. Mr. Busbin stated that existing tags were not voluntary because they are required by the RC/BA/TP; he recognized that Mr. Pritchard’s fairness issue contemplated that some of these entities may require tags, while others may not.
6. WEQ 2010 Annual Plan Item 1.a  

Parallel Flow Visualization/Mitigation for Reliability Coordinators in the Eastern Interconnection

· Review Scenarios
Mr. Danis presented his powerpoint, found on the NAESB website as Parallel Flow Visualization Transaction Scenarios (From Deral Danis), setting forth numerous scenarios for the group to consider. 
Once the presentation was finished, the group discussed the interplay between generator firmness and transmission priority. Ms. Otondo stated that any built-in assumptions relating to the relationship between generation and transmission needed to be carefully documented. She clarified that any assumption of an equivalence between firm generation and firm transmission needed to be carefully tested and documented. The question was asked whether derating a generation unit would have an effect on transmission rights. Mr. Pritchard replied that a 1000 MW unit derated to 800 MW still held 1000 MW of firm transmission capacity; he added that transmission allocation is not related to generator performance. Mr. Danis suggested that the generator prioritization could help the IDC select which option is more economically efficient to curtail. Mr. Luong stated that transmission service priority formed the basis of curtailment; he added that clarifying these priorities was the scope of the project. 
· Refine Options for Consideration 

Mr. Advena presented his powerpoint, found on the NAESB website as Draft for Option 3 Submitted by PJM, stating that, at a high level, it contemplated a tagging approach for PTP and a generator prioritization approach for Network. He also stated that this approach could also encourage the qualifying of the capacity resource by the cheaper unit. Attendees posed no questions. 
Mr. Skiba then presented a document prepared and posted prior to the meeting entitled Parallel Flow Visualization Options. As the group reviewed the document, changes were recorded onto the Work Groups and Options - Revised document. The group confirmed its understanding that an improved TLR process based on transmission priority was the focus of the endeavor. 

7. Establish Work Groups to Fully Develop Options
· Formation of Work Groups/Leads

Attendees volunteered for their preferred work group, with some attendees volunteering for more than one group; the leadership provisionally established earlier in the meeting was reaffirmed. 

· Deliverables and Format from the Work Groups
Mr. Mallinger presented a document prepared prior to the meeting proposing to set out uniform directions to the work groups. As the draft was discussed, changes were recorded on the Directions to the Work Groups document. Mr. Mallinger made a motion, seconded by Mr. Advena, to adopt the version as revised by the BPS (see above hyperlink); the motion passed. 
Ms. Otondo expressed concern that the scope of the effort could spill beyond the Eastern Interconnect. Mr. Advena made a motion, seconded by Ms. Otondo, that the BPS recommend that any standards that emerge from the project explicitly exempt the Western Interconnect, ERCOT, and Quebec; the motion passed. 

Mr. Skiba presented the template intended to standardize the deliverable prepared by each work group. The group made several modifications, found on the Work Group Template - Revised document. Mr. Green made a motion, seconded by Mr. Busbin, that the BPS approved the use of this revised template, subject to a few minor corrections; the motion passed. 
Each of the above motions was captured on the Motions - Revised document.

· Schedule for Completing Work Group Deliverables
The group agreed to reconvene as a subcommittee for the presentation of the various approaches on May 24-25 at Midwest ISO, reserving June 1-2 at the same location as a fall-back meeting. 
8. Adjourn
After a motion by Mr. Busbin, the meeting adjourned at 3:48 pm. 
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