[image: image1.png]0

I

0




North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
Interested Industry Parties
FROM:

James Culliton, NAESB Counsel
RE:
Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee (BPS) Conference Call
February 28, 2011 - Final Minutes
DATE:
March 8, 2011
​​​​​​​​​​​​​​​​​
WHOLESALE ELECTRIC QUADRANT

Business Practices Subcommittee
Conference Call
February 28, 2011 – 2:00 PM to 4:00 PM Central

FINAL MINUTES
1. Welcome

Messrs. Saini and Skiba welcomed participants to the meeting and attendees introduced themselves. Mr. Culliton provided antitrust guidance.  After a motion by Mr. Johnson, seconded by Mr. Taylor, the agenda was adopted as drafted.

2. Two-Tiered Curtailment
· Review/Update Two-Tier Curtailment White Paper
Mr. Skiba provided a summary of the previous meeting before stating that he and Mr. Saini had discussed moving forward with a simplified two-tiered firm curtailment work paper. He opened the paper, Two-Tier Curtailment White Paper Summary, which had been prepared in advance of the meeting by Messrs. Mallinger and Muller. The subcommittee approved the use of this draft as the basis for its work during the meeting. The group agreed to refine this document before beginning work on any position papers that would reference it. 
The group began its review of the document. Mr. Erhardt made the general observation that the document, as drafted, may be too pared down from the previous work paper, such that some essential descriptions may have been lost. The group agreed to keep this possibility in mind throughout the course of its review.

Mr. Muller offered a paragraph-by-paragraph synopsis of the new work paper, before asking for comments and questions. In response to these questions, changes made to the document were recorded on the Two-Tier Curtailment White Paper Summary (Redline) document. 

Mr. True suggested moving the first several sentences of the final paragraph to the beginning of the document to better contextualize the reader. The group agreed that this change was useful.

Mr. Culliton suggested removing a reference to getting FERC approval because this phrase assumed that the Board would respond in the affirmative to the subcommittee’s request. The group agreed that this change was useful. 

The group discussed whether to modify the draft to include a deeper discussion of what information is required on a schedule. The decision was made to keep the work paper at the current level of abstraction. 
Mr. Schweighart asked several substantive questions about the proposed two-tiered firm process. In the course of these discussions an issue was brought forth concerning the treatment of entities who serve their own load. The question was posed whether such entities, and others not registered as transmission service providers, would be eligible to sign a seams agreement, giving them a higher priority in the event of a curtailment on their own flowgate. No further discussion was held on this item because any answer would be too detailed to be included into the work paper. 

Mr. Armstrong asked how the proposed methodology was intended to apply in regions under NERC MOD-030. After some discussion, the question was asked whether honoring MOD-030 requirements would be the functional equivalent of a seams agreement. Mr. Mallinger stated that it was his understanding based on the discussion in the January 12, 2011 BPS meeting that NERC had not considered honoring external flowgates when selling transmission service in drafting MOD-030. Mr. Armstrong stated that his organization understood MOD-030 to require the coordination of sales of transmission service.
The question was asked whether the WEQ BPS had determined that MOD-030 does not require external flowgates to be honored. The subcommittee recognized that it had not made such a finding. No consensus was reached on this point.  
There was recognition that another issue could exist when neighboring systems used MOD-028 and MOD-030 because, although it was arguable that MOD-030 required coordination, MOD-028 may not contain a reciprocal provision. After several passages were read from MOD-030, the group decided to resume the discussion at a later date. 
Mr. True asked that the revised document be posted after the meeting so that people can review the document and determine if they have any additional changes prior to the March 8-9, 2011, WEQ BPS Meeting.

3. Next Steps/Future Meetings

Mr. Skiba set forth the agenda for the following meeting and announced the formation of two work groups that would develop position papers, one in support of and the other opposed to the notion that two-tiered firm curtailment methodology was contrary to existing FERC policy. He announced the coordinators, Messrs. Mallinger and Pritchard, and their contact information before stating that the subsequent meeting would be used to finalize the work paper and develop the position papers. 
4. Adjourn
The meeting adjourned by consensus at 4:04pm Central. 

5. Attendance

	First Name
	Last Name
	Organization

	Jack
	Armstrong
	Progress Energy

	Jennella
	Battles
	NV Energy

	Ernie
	Cardone
	NYISO

	James
	Culliton
	NAESB

	Blaine
	Erhardt
	Basin Electric

	Alan
	Johnson
	NRG Energy

	Shannon
	Jones
	Manitoba Hydro

	Tom
	Mallinger
	Midwest ISO

	Pat
	McGovern
	Georgia Transmission

	Nelson 
	Muller
	OATI

	Emilie
	Nelson
	NYISO

	Gail
	Parker
	Midwest ISO

	Narinder
	Saini
	Entergy

	Steve
	Sanders
	WAPA

	Nate
	Schweighart
	TVA

	Ed
	Skiba
	Midwest ISO

	Ben 
	Taylor 
	TVA

	Bao
	Tranh
	PJM

	Roy
	True
	ACES Power
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