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TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Business Practice Subcommittee (BPS) Meeting Participants and Posting for Interested Parties

FROM: 
Deonne Cunningham, Staff Attorney
RE:
Joint WEQ ESS, ITS, and BPS Conference Call Draft Minutes – July 30, 2008
DATE:

August 13, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

Joint ESS/ITS and BPS Conference Call

July 30, 2008 – 10:00 AM to 4:00 PM Central

Draft Minutes
1. Administrative
Mr. Skiba welcomed the participants to the conference call.  Ms. Cunningham gave the antitrust guidance.  The agenda was amended to include the approval of the meeting minutes for the dates listed below.  Ms. Otondo moved to adopt the agenda as amended.  The motion passed with no further discussion or opposition.  
· Approval of Meeting Minutes
· February 13, 2008
The group reviewed and held discussion regarding the meeting minutes.  Mr. Skiba indicated that only minor revisions were made to the minutes.  Ms. Otondo moved to adopt the meeting minutes as revised.  The motion passed with no further discussion or opposition.  
· April 7, 2008
The group reviewed and held discussion regarding the meeting minutes.  The group made minor revisions to the minutes.  Ms. Otondo moved to adopt the meeting minutes as revised.  The motion passed with no further discussion or opposition.
2. Update on ATC Information List
Mr. Green provided an update to the subcommittee regarding the ATC Information List.  He said the WEQ Executive Committee (EC) Group addressing the list of ATC related information met July 18, 2008.  The draft recommendation is available for viewing via the following link: http://naesb.org/pdf3/weq_ec_atc071808a1.doc.  He said the group held extensive discussion regarding whether the standard was the appropriate vehicle for the industry.  He noted that NERC MOD standards were captured in the ATC Information List and a motion was defeated that would have diminished the usability of the standard.  Ms. Rehman and Mr. Green are currently working on the revisions to the ATC Information List.  The next WEQ EC Group meeting will be held August 14, 2008.  Ms. Rehman said that she and Mr. Green have been reviewing the new language provided in the NERC MOD standards and will include this slightly different language in the ATC Information List.
3. Capacity Benefit Margin (2.b.iii.1-3)
· Review CBM Draft Recommendation
The group reviewed and held discussion on the updated draft of the Capacity Benefit Margin (CBM) recommendation submitted by Mr. Sorenson.  The document is available for viewing via the following link: http://naesb.org/pdf3/weq_atc_afc073008w10.doc.  
Mr. Sorenson revised the recommendation according to the language provided by the Joint Interchange Scheduling Working Group (JISWG).  He said he incorporated the JISWG language into WEQ-002 of the CBM recommended standards language.  He said redlined the requirements in WEQ-008 are in reference to the NAESB TLR business practice standard which references CBM (at Priority 7).  He said he contacted Mr. Busbin in regards to coordination with the IDC working group on the CBM standard.  He stated that Mr. Busbin will test the changes for the 7CB code as well as the 6CF code and report these findings to the IDC working group.
Mr. Sorenson indicated that the modifications to the CBM standards have been sent to the NERC TLR standards drafting team.  He further indicated that the draft of NERC MOD-004 will be posted for the pre-ballot window and will include R13.  He noted that during the July 17 Joint NERC/NAESB ATC/AFC meeting, extensive discussion was held in regards to CBM usage.  At that meeting, Mr. Rodriguez noted that the intent of NERC MOD-004 was not to state the usage of CBM is on a first come, first served basis.  He stated the intent was not preclude individuals from using CBM if it is available for use and has been requested.  
Mr. Sorenson noted that the NAESB CBM standard will have to include the definitions for CBMID and other options to CBM set-aside.  Mr. Wood concurred and noted that the definitions for CBMID and other options to CBM set-aside may be in conflict with NERC definitions.  The group held extensive discussion regarding the definition for CBM set-aside, equity and reliability issues, and LSEs conducting studies for CBM set-aside.  Mr. Green said the proposed CBM standard will need to cover all scenarios for CBM set-aside.  He consulted with Mr. Rodriguez of NERC for clarification on this issue.  Mr. Rodriguez informed Mr. Green that the LSE is not required to conduct a study for CBM set-aside and will not violate any compliance issues.  Ms. Otondo questioned whether the LSEs are required to do anything more than what is mentioned in the NERC MODs in regards to the study of CBM set-aside.  

Mr. Green made the following motion: Rescind Motion #3
 and revisit the allocation of usage of CBM.  During the discussion, Mr. Wood stated that the recommendation includes language for the allocation of the usage of CBM and if revisited, will rescind the subcommittee’s approach to CBM set-aside.  Mr. Saini stated that if the motion were to pass, it lacks an alternative approach to CBM set-aside.  Mr. Dison and Ms. Otondo opposed the call of the question.  With a simple majority vote, the motion passed (with Mr. Harmon opposed and Mr. Saini, Mr. Dison, Mr. Wood, and Mr. Pritchard abstained).  The subcommittee subsequently revised the CBM Scope document.  
Mr. Skiba questioned whether the scope of CBM was altered with the rescinding of Motion #3.  Mr. Wood stated that he agreed with the subcommittee’s conclusion but believes that transmission providers (TP) are required to put in their CBMID.  Ms. Otondo noted that this issue was discussed at length during the Joint NERC/NAESB ATC/AFC meeting and the subcommittee will need to inform NERC of the change because of the possibility of double jeopardy issues.  She said that a request should be made to NERC to remove this issue from their standard as it will be addressed in the NAESB CBM standard.  Mr. Wood noted that all instances of CBM set-aside will need to be included in the NAESB CBM standard as only one approach is listed in the NERC MOD standard.  Ms. Rehman stated that NAESB is not equipped to address the equity issue.  
Mr. Kimm made the following motion:  The NAESB Business Practice Standards should address the allocation of usage of CBM in the event of competing requests for usage.  With a balanced vote, the motion failed 3.5 to 3.5 (with Mr. Dison abstained) [Vote].
	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	1
	3
	4
	0.5
	1.5
	2

	Generation
	1
	
	1
	1
	0
	1

	Marketers/Brokers
	2
	
	2
	2
	0
	2

	Distribution/LSE
	0
	1
	1
	0
	1
	1

	End Users
	0
	
	0
	0
	0
	0

	IGO
	0
	1
	1
	0
	1
	1

	Total
	4
	5
	9
	3.5
	3.5
	7


The group subsequently reviewed and held discussion on Mr. Sorenson’s changes in regards to the audit of CBM usage.  The group made minor revisions to the CBM recommendation.  Mr. Harmon made the following motion: Send the recommendation 2.b.iii.1-3 for formal comment subject to: A small group cleaning up the example(s) in 013-4.1.2; M. Otondo cleaning up the red-line to make it hard coded; any necessary NAESB staff clean up.  During the discussion, Mr. Green noted his lack of support for the proposed CBM standard.  With a simple majority vote, the motion passed (with Mr. Green opposed and Mr. Saini and Ms. York abstained).  The recommendation is posted for 30-day formal comment period and available for viewing via the following link: http://www.naesb.org/pdf3/weq_080508_reqcom.doc.
4. Review Formal Comments Submitted to the EC 

· 2008 WEQ Annual Plan Item 2.b.ii.2, Postbacks and Counterflows Business Practice Standards
The subcommittee agreed that no further discussion or review was necessary for the proposed business practice standards. 
· 2008 WEQ Annual Plan Items 2.a.iv.4, 2.a.vi.4, 2.b.ii.1, Existing Transmission Commitments (ETC)

The subcommittee agreed that no further discussion or review was necessary for the proposed business practice standards. 
5. Discuss August Update to the Executive Committee
Ms. York noted that the formal comments submitted to the NAESB Executive Committee (EC) will be on the agenda for the upcoming EC meeting in August.  She further noted that all Order 890 items will have gone through the formal comment period by the August meeting and will subject to a vote.  Ms. Otondo noted that there are no further scheduled meetings between the joint ESS/ITS and BPS.  Mr. Skiba said he will provide the EC with an update on the NERC/NAESB ATC/AFC meeting scheduled for August 17, 2008.
6. Adjourn
Ms. Otondo moved to adjourn the meeting.  The motion was seconded by Mr. Pritchard.  The meeting was adjourned at 3:37p.m. Central.
7. Attendance 
	Name
	Organization
	July 30
	Segment 
	Vote

	Barbara Rehman
	BPA
	Phone
	Transmission
	Oppose

	Alan Pritchard
	Duke Energy
	Phone
	Distribution/LSE
	Oppose

	Daryn Barker
	E. ON US
	Phone
	Marketers/Brokers
	In favor

	Narinder Saini
	Entergy
	Phone
	Transmission
	Abstain

	Yarrow Etheridge
	Entergy
	Phone
	Transmission
	--

	Matt Shingle
	Entergy
	Phone
	Transmission
	--

	Barry Green
	EPSA
	Phone
	Marketers/Brokers
	In favor

	Cheryl Mendrala
	ISO-NE
	Phone
	IGO/RTO
	--

	Dennis Kimm
	MidAmerican
	Phone
	Generation
	In favor

	Rob Lamoureux
	Midwest ISO
	Phone
	IGO/RTO
	--

	Gail Parker 
	Midwest ISO
	Phone 
	IGO/RTO
	--

	Ed Skiba
	Midwest ISO
	Phone
	IGO/RTO
	--

	John Harmon
	Midwest ISO
	Phone
	IGO/RTO
	Oppose

	Deonne Cunningham
	NAESB
	Phone
	N/A
	--

	Cathy Wesley
	PJM
	Phone 
	IGO/RTO
	--

	JT Wood 
	Southern Company
	Phone 
	Transmission
	Oppose

	Joel Dison
	Southern Company
	Phone
	Generation
	Abstain

	Chuck Falls
	SRP
	Phone
	Distribution
	In favor

	Kathy York
	TVA
	Phone
	Generation
	--

	Pat O’Connor
	TVA
	Phone
	Generation
	--


� [The footnotes listed are unedited and were copied in their entirety from the ESS/ITS and BPS Motions on Capacity Benefit Margin document.] First come, first served is a reasonable approach to dealing with usage of CBM inasmuch as all load is “paying” for the CBM set-aside. (Network bills are typically based on the load ratio share of the total costs of transmission, less revenues credits; therefore, the costs of the CBM set-aside is included the billing to all network customers). NAESB will advise NERC of this determination
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