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NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

Joint ESS/ITS and BPS Conference Call
July 8-9, 2008 – 10:00 AM to 4:00 PM Central
Draft Minutes

1. Welcome

Mr. Skiba opened the meeting and welcomed the meeting participants.  Ms. Galik gave the antitrust guidance.  The participants introduced themselves on the phone.  Mr. Skiba reviewed the agenda and added the dates of the minutes to be approved.  Ms. Otondo moved to adopt the agenda as revised. The motion passed without opposition.
Mr. Skiba reviewed the January 16-17, 2008 meeting minutes and proposed two changes.  He suggested a rephrase to the fifth paragraph on the third page and changed Ms. Franz’s organization name to Sierra Pacific Power.  Ms. Rehman noted on the second paragraph on page two that the wording of her comment should be changed.  The motion to adopt the minutes as revised was made by Ms. Otondo.  The motion passed unanimously.  The final meeting minutes can be found on the NAESB website through the following link:  January 16-17, 2008 final minutes.

The January 28, 2008 meeting minutes were reviewed.  Mr. Green requested a correction of his name.  Ms. Rehman requested a correction of her name and asked for a sentence on the first page to be struck regarding capitalization because the wording, as written, was not her intent.  The motion to adopt by Ms. Otondo passed unanimously.

2. Update on ATC Information List
Mr. Skiba noted there was a draft ATC Information List recommendation posted.  A meeting was scheduled for Friday, July 18, 2008 from 1:00PM to 4:00 PM Central to review and vote on the recommendation.  Ms. Rehman noted that the posted document was not the exact document she had produced to NAESB.  Ms. McQuade provided a more flexible schedule than Ms. Rehman provided and noted that this was one of the items up for discussion at the July 18 conference call.  Mr. Skiba encouraged participants to submit their comments prior to July 18.  Mr. Skiba said the EC directed the subcommittee to not take any further action until they hear otherwise.  
3. Capacity Benefit Margin (2.b.iii.1-3)
Update on Proposed JISWG Work:  Mr. Skiba noted that Mr. Harshbarger, co-chair of the JISWG, sent an initial response document to the draft table of “CBM in e-Tag.”  Mr. Sorenson reviewed the document.  He noted that the transmission provider should have a mechanism in order to prevent over-commitment CBM.  Ms. Rehman asked if that would be possible in this case because participants would not be able to check the total against individual contracts.  Mr. Sorenson said a proxy reservation should be used to call in CBM.  Mr. Green asked whether any parts were optional and whether or not the identity of the LSE mattered.  Mr. Sorenson answered that it would depend on whether they have to put in the contract number.  Mr. Saini asked if the contract number would be associated with an LSE that did not make a reservation.  Mr. Sorenson said there was currently no requirement for CBM on OASIS.  Once the CBM total has been determined it is eligible to any LSE that declared an energy alert level 2.  Ms. Rehman asked if an acronym would be used to specify the transaction type.  Mr. Sorenson answered that if a participant wants to use a special transaction types, they would have to add it to the registry. Ms. Rehman asked if there were other types of emergencies for which the tag could be used.  Mr. Wood said there would be other emergencies but 7-CB would distinguish it.  Mr. Sorenson said the product code in tagging the first digit was equal to the NERC curtailment code.  He said the NERC priority of reservation and scheduled priority were both called out separately.  It was specifically for posting of IDC related curtailments because it had an off path rule set such that even though they used firm reservation, they could be curtailed on a non-firm basis.  Mr. Pritchard said that in some NERC meetings there was discussion on using non-firm CBM.  Mr. Saini said CBM was always non-firm.  TRM was a margin left for uncertainties.  Ms. Rehman asked if the meaning of audit CMB usage meant was ever discussed.  Mr. Pritchard said there was some discussion and his recollection was that it was not their responsibility to define and audit the information but to ensure the information was there.  
Ms. Otondo noted that the fourth bullet was for the transmission provider to validate the tag as arrived.  Mr. Saini asked if they needed to prepare a template so they could submit a query on OASIS to determine the amount of CBM reserved and used.  Ms. Otondo responded that had been discussed and the requirements in the annual plan were to allow for auditing of CMB usage.  The JISWG would tell this subcommittee which tags would be used.  Once their work on tags was complete, this subcommittee would look at scheduled detail and ensure that it contained the information that an auditor would need.  As a whole, the subcommittee felt JISWG’s work met the requirements but they would need approval from their companies.  There was further discussion on whether or not the fourth bullet was necessary and it was determined that the first three bullets met their requirements.  Mr. Pritchard said this met his needs and suggested informing the JISWG that the subcommittee appreciated their efforts and if implemented, it would meet their needs.    Mr. Pritchard made a motion to add to the list of action items that the co-chairs would draft a response to JISWG thanking them for their work and recognizing that the first three bullets address the essence of the request and request that they move forward as quickly as possible to finalize their work.  The motion passed unanimously.
Scope discussion on 2.b.iii.3 (Any additional business practice standards needed to complement the NERC CBM reliability standards (MOD004) created as a result of this effort.  There were no requirements specifically defined in Order 890 for this work plan item.  The parking lot of items from the May 1 meeting was reviewed; no further changes had been made to the scope document.  The first parking lot issue was discussed, which dealt with the action NAESB would take regarding competing uses of CBM.  The language in the NERC document states that the first request would have to be accepted and NAESB’s work would have to ensure consistency.  As a result, there was reluctance to develop a NAESB business practice that may impact reliability.  After further discussion a motion was made by Mr. Wood that first come, first served is a reasonable approach to addressing a usage of CBM inasmuch as all load is “paying” for CBM set-aside and NAESB will advise NERC of this determination.  The motion passed unanimously.    
The second parking lot item was discussed, which related to the action NAESB will take regarding requests for unavailable CBM.  NERC is not planning on taking action on this item, as they believe it deals with equity and comparability.  It was agreed that the usage of CBM is not being prioritized and reallocated based on the set-aside or the request for CBM set-aside; therefore, the set-aside does not need to be allocated.  The subcommittee will not need to do any further work on this item.
Discussion on 2008 Annual Plan Item 2.b.iv.3 for TRM studies was marked complete.  The subcommittee felt that the requirements for posting studies or lists of studies may be addressed by the EC task force discussing the List of ATC-Related Information.  Additionally, subcommittee members noted that the CBM ID will be posted under the ATC Information Link with the ability to redact per 2008 AP Item 2.b.vii.  WEQ-001 changes for “ATC Information Link” on OASIS and TTC and ATC methodologies and values and the CBM values will be posted via the systemdata template.  The subcommittee determined that no further action is needed on WEQ AP Item 2.b.ii.3.

Review CBM Draft Recommendation.  Mr. Skiba reviewed the draft recommendation.  Mr. Sorenson discussed the document’s redlines.  Ms. Otondo commented on n2.  She did not think alerts were declared by LSE, but rather another entity.  There was discussion on whether or not n2 should be included in the recommendation or whether it was a NERC issue.  It was agreed to remove n2 and anyone with a comment could state it during the formal comment period.  Minor wording changes were made to the recommendation.  There was a question regarding whether or not the issue addressed by the Commission in Order 890-A regarding a transmission provider not setting aside CBM if it was not needed should be addressed in NAESB standards.  Mr. Sorenson noted that NERC had addressed that issue.  
Next Steps/Decision on Recommendation.  The next steps will be addressed at the July 30, 2008 meeting after JISWG has completed their work.
4. Annual Plan 6.d: Modify WEQ-001 to reflect in the definition of certain ancillary services that such ancillary services may be provided by non-generation resources such as demand resources. (http://www.naesb.org/pdf3/weq_ec051308w2.doc)

The draft recommendation was reviewed by Ms. Otondo.  Commissioner Wellinghoff’s letter asked that definitions for Ancillary Services be modified to include demand response.  Based on that letter, she took the current version of the standards and with as little impact as possible to the language, included references to non-generating resources capable of providing demand response.  Midwest ISO submitted comments in support of the proposed changes.  Ms. Rehman reviewed the three recommendations in the comments BPA submitted.  The first recommendation suggested the formation of a joint NERC/NAESB group to review outdated definitions for Ancillary Services to ensure consistency between the two organizations.  It was agreed that Ms. Rehman would withdraw this recommendation and submit a request to NAESB to update those definitions. The second recommendation, as a short-term solution, was to refer to language in the pro forma tariff which would eliminate further changes for the time being.  The third recommendation was to use language more closely aligned with the Order 890 language.  After discussion, Mr. Sorenson chaired the meeting while Mr. Skiba made a motion to move forward with the minor change applied in the draft recommendation in support of annual plan item 6d.  The motion passed a simple majority vote.
A motion to approve posting for formal comment the 2008 AP Item 6d as finalized and cleaned up by NAESB staff was made by Ms. Otondo.  The motion passed.

5. Review Standards Request to Restructure WEQ-001
Mr. Green provided a review of the standards request.  Previously, the subcommittee passed a motion to request NAESB to reorganize WEQ-001 in a more logical format including re-numbering to allow for future expansion.  Mr. Pritchard disagreed with the subcommittee submitting this request.  There was discussion whether or not it was appropriate for a subcommittee to submit a standards request instead of an individual pursuing the standards request on their own.  Mr. Pritchard made a motion to cease action on this topic.  The motion passed a simple majority vote.
6. Review Additional Annual Plan Items Assigned
05004A.  There was lengthy discussion on whether or not this item should be closed out because it had already been addressed in other standards.  Ms. Rehman made a motion, in regards to 05004A item 1(a), to leave the language as it is written to indicate that this item should be reviewed after the ESS/ITS completes its work on Network Service on OASIS.  The motion failed.  Ms. Otondo made a motion in regards to 05004A item 1a to request the ESS/ITS take this as an action item to include in their consideration of Network Service on OASIS.  If the ESS/ITS declines to accept this assignment, this subcommittee will review item 1a upon completion of the ESS/ITS work on Network Service on OASIS.  The motion passed.  

The work on 05004A 1(b) was complete.  

The work on 05004A 1(c) was partially complete.  There is another standards request (2008 AP Item (3)(a)(v)) that addresses the same issue, which is assigned to the ESS/ITS subcommittee.  This subcommittee will recommend that the AP be changed to remove the reference to this request from AP Item (3)(a)(v) and close out this particular item.  
In light of the NERC ATC drafting team addressing the ATC path in the proposed standards MOD-208, MOD-29 and MOD-30, 05004A 1(d) should no longer be addressed by NAESB.

No further action is required by this subcommittee on 05004A Items 2(a) and 3(a).
Ms. Otondo moved that the co-chairs request that 2008 Annual Plan 2.b.i be split into two line items.  One line item will be 1(a) from Request 05004A the other line item will be the remainder of Request 05004A.  The line item 1(a) will be assigned to the ESS/ITS and will cross reference the Network Service work from Order 890.  2008 AP Item 3a.v will remove the cross reference to this annual plan item number.  The co-chairs will write a recommendation for the second line item that no further action be taken and will bring the recommendation back to the subcommittee for a vote after notice of the vote has been provided.  The motion passed.
Make incremental enhancements to OASIS as an outgrowth of the NAESB March 29, 2005 conference on the future of OASIS (R05026).

In March 2005, NERC and NAESB discussed future enhancements to OASIS.  As a result, Calpine submitted this request listing thirteen different enhancements to consider.  The request was submitted to the SRS and they scoped assessment on most of the items.  A number of times they were not able to identify enough information to build a scope for an item.  That information went back to the Executive Committee last May and the EC went through each of the thirteen items and made determinations on which of those items needed to be discussed further, worked on by a subcommittee, clarified by Calpine or did not need further work.  The items that NAESB did not receive clarification on by Calpine will have no further action.  Six of the thirteen items still need to be addressed.  Those six items were assigned to various subcommittees in May 2006.  This subcommittee was assigned the work for 2008 AP Item 3.a.vi.1.  The subcommittee reviewed the request in light of the work done on 2008 AP Item 2.a.iv.4, 2.a.vi.4 and 2.b.ii.a related to ETC standards.  The recommendation voted out of the subcommittee related to AP Item that required posting of an aggregate value for grandfathered agreements.  A motion was made by Ms. Rehman with regards to 2008 AP Item 3.a.iv.1 (R05026 item e), NERC has addressed the treatment of grandfathered agreements in the calculation of ETC and NAESB is developing complementary business practice standards associated with the posting of information associated with the grandfathered agreements component in the calculation of ETC.  The subcommittee therefore has determined that no further action will be taken on this item.  The co-chairs will write a recommendation stating that no further action be taken and will bring the recommendation back to the subcommittee for a vote after notice of the vote has been provided.  The motion passed.
3.a.vi.1 – Represent ALL pre-Order 888 (“grandfathered”) transmission and ancillary services in current use in OASIS

6.c - Make consistency changes to Version 1.0 standards as directed by the WEQ Leadership Committee on December 12, 2007 (R08001)

Modify NAESB definitions to address internal inconsistencies and inconsistencies with the NERC glossary, (http://www.naesb.org/pdf3/weq_ec051308w3.doc)

6.e.i – Modify NAESB definitions related to OASIS Business Practices (001, 002, 003, and 013)

The remaining items will be addressed at the meeting on July 17, 2008.

7. Wrap-up & Plan for July 17, 2008 Meeting
The next meeting is from 11:00 AM to 3:00 PM Eastern on August 17, 2008.  The recommendation voted out today regarding the definition of Ancillary Services will be posted for a 30 day formal comment period by the end of this week to allow the comment period to close prior to the WEQ EC meeting in August.
8. Adjourn

The meetings adjourned at 3:50 PM Central.

9. Attendance and Voting Record
	Name
	Organization

	Kevin Bates
	SPP

	Ed Davis
	Entergy

	Cory Galik
	NAESB

	Barry Green
	EPSA

	Pat O’Connor
	TVA

	Marcie Otondo
	Arizona Public Service

	Gail Parker
	Midwest ISO

	Alan Pritchard
	Duke Energy

	Barbara Rehman
	Bonneville Power Administration

	Mark Rogers
	Southwest Power Pool

	Narinder Saini
	Entergy

	Ed Skiba
	Midwest ISO

	Paul Sorenson
	OATI

	Wendy Weathers
	SRP

	Cathy Wesley
	PJM

	Don Williams
	PJM

	JT Wood
	Southern Company

	Kathy York
	TVA
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