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TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Business Practice Subcommittee (BPS) Meeting Participants and Posting for Interested Parties

FROM: 
Deonne Cunningham, Meeting Administrator/Project Manager
RE:
Joint WEQ ESS, ITS, and BPS Conference Call Draft Minutes – June 17-18, 2008
DATE:

July 22, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

Joint ESS/ITS and BPS Conference Call

June 17, 2008 – 10:00 AM to 4:00 PM Central

June 18, 2008 – 10:00 AM to 4:00 PM Central 

DRAFT MINUTES
1. Administrative
Mr. Skiba welcomed the participants on the conference call.  Ms. Cunningham gave the antitrust guidance.  The subcommittee made minor corrections to the agenda.  Ms. Otondo moved to adopt the agenda as amended.  The agenda was adopted with no further discussion or opposition.  
2. Existing Transmission Commitments (2.a.iv.4 and 2.b.ii.1)
· Review Summary and Justification language
The group reviewed and held discussion regarding the language in the Summary and Justification sections of the proposed standard.  Mr. Skiba proposed the modification of the summary language and provided additional language to Section 4 which explained the rationale of the Recommendation.  He also proposed the addition of a brief paragraph in the summary section.  The document may be viewed via the following link: http://www.naesb.org/pdf3/weq_atc_afc061708w8.doc.

· Review revised language for Section 001- x.1.2
The group reviewed and held discussion regarding the revised language for Section 001-x.1.2.  Mr. Saini presented information in regards to modified language to the WEQ-001 business practice standards for ETC requirements.  He stated in order for the proposed standards to be more transparent, the grandfathered agreements should be posted on OASIS.  He noted that the transmission provider (TP) will identify in the ATCID the treatment of grandfathered agreements in the ATC/AFC calculations.  He further noted that the Transmission Provider shall post on OASIS the aggregate MW value for the grandfathered agreements component of ETC associated with the ATC value posted on OASIS.  He informed the subcommittee that the aggregate MW value will be posted such that it can be viewed and queried using the systemdata template.  He stated that if the Transmission Provider is using the Flowgate Methodology, the Transmission Provider will not be required to post an aggregate MW value that can be viewed and queried using the systemdata template.
· Develop Concepts for Other Services
The group reviewed and held discussion regarding the Concepts for Other Services.  Mr. Williams and Mr. Saini informed the subcommittee of the concepts developed in regards to the Other Services section of the proposed standards.  
Mr. Saini stated the drafting team held discussion regarding the inclusion of ancillary services within the Other Services section.  He noted that MOD 30 does not have an impact on other services.  He indicated that in MOD 30, R7 relates to calculation of the impact of ETC for non-firm commitments (ETCNFi) for all time periods for a Flowgate.  He further indicated that the sum of R7 will be a catch-all for transmission customer who may not recognize grandfathering agreements.  Mr. Skiba noted that the proposed standard will need to reference the NERC standards as it relates to Other Services.  Mr. Pritchard stated that to the extent that Other Services is mentioned in NERC standards, the subcommittee should not create situation that may lead to double jeopardy.  The subcommittee held considerable discussion on whether or not NAESB should develop requirements for documenting the Other Services component of the ETC in the ATCID, beyond what is included in the NERC MOD standards.  Ms. Otondo made the following motion:
Other services will not be addressed in the proposed standards because the requirement to include a description of a TP’s use of the Other Services in the ATC/AFC calculation is included in the NERC MODs as currently written.  The discussion of the scope section of the proposal will include this explanation. 

During the discussion of the motion, Mr. Green stated that NAESB has no standard on how conditional firm will accounted (firm, non-firm, other services, etc).  He further stated the subcommittee decided at the June 12-13 meeting that conditional firm would be covered in the Other Service section of the proposed standard (as suggested by Ms. Weathers).  Mr. Wood replied that long-term is explained in the ATCID and conditional firm is also explained in the proposed standards.  With a balanced vote, the motion passed 4.7 to 1.3 [Vote]. 

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	3
	
	3
	2
	0
	2

	Generation
	1
	
	1
	1
	0
	1

	Marketers/Brokers
	1
	2
	3
	0.666667
	1.333333
	2

	Distribution/LSE
	1
	
	1
	1
	0
	1

	End Users
	0
	
	0
	0
	0
	0

	IGO
	0
	
	0
	0
	0
	0

	Total
	6
	2
	8
	4.666667
	1.333333
	6


The Joint ESS/ITS and BPS approved a motion on June 17, 2008 using a balanced vote which indicated they felt the NERC requirements appear to document sufficiently the Other Services description for inclusion in the ATCID.  
Mr. Wood proposed the following motion:
To approve the posting of Request No.: 2008 AP Item 2.a.iv.4, 2008 AP Item 2.a.vi.4  & 2008 AP Item 2.b.ii.1 as finalized and cleaned up by NAESB Staff.  
During the discussion of the motion, Mr. Green stated that this motion is, in part with respect to 2008 AP 2.a.iv.4 and 2.a.vi.4, which is the post existing transmission commitments, the NERC MOD standards include within ETC an element called Other Services which was designed to be a catch-all.  He further stated that in voting out this standard, the subcommittee has chosen not to include reference to other services from the data dictionary and the OASIS implementation guide.  He noted, in doing so, should a transmission provider include in its ATC calculation an item which they define as Other Services, unless otherwise included in the OASIS, there will be no place for it to be posted.  Therefore, he concluded, one or more elements of the ATC calculation will not be posted.  
Ms. Otondo believed that the proposed standards meets the requirements set out in Order 890 in paragraph 243, 244, and 246 related to the referenced 2008 Annual Plan Items.  She responded in regards to Mr. Green’s assertion that in his last statement that all information will not be posted on OASIS, each of the items mentioned by members of the subcommittee during the discussion has potential to be included in another service (ancillary services “accepted requests”, conditional firm) do have template places on OASIS.  She further responded, as discussed during the subcommittee meetings, transmission providers wishing to provide Other Services that do not have a spot on a template in OASIS, may make a request of NAESB to include a template spot for those Other Services.  Mr. Pritchard concurred with Ms. Otondo’s assessment.  

Mr. Saini stated the proposed standard in 001-y.3 requires that the Transmission Provider shall set the rollover capacity to zero once the deadline for the Transmission Customer to submit a renewal request has passed.  He further stated that this will result in wrongly removing Rollover right from the ETC and will result in inaccurate ATCs that are going to be posted, as the customer may have submitted a renewal request which is still in the process and the rollover request has not been granted and confirmed.  He suggested that this standard should be modified to append the language “provided TC has not submitted a renewal request and that request is in the approval/confirmation process for using rollover rights.”
With a simple majority vote, the motion passed (with Mr. Green and Mr. Saini opposed and Mr. Barker abstaining).  Mr. Skiba will update the WEQ ESS/ITS and BPS Progress Report and Action Items List.  He will send the proposed changes to the WEQ Executive Committee chair and co-chair to identify these items as completed by the subcommittee.
· Review of Proposed Standard for Ancillary Service Definition Changes
The group reviewed and held discussion regarding the proposed standard ancillary service definition changes drafted by Ms. Otondo.  She informed the group that on April 21, 2008 in Federal Energy Regulatory Commission Docket No. RM05-5-005 Commissioner Wellinghoff submitted a concurrence to the Commission’s issuance of a Notice of Proposed Rulemaking.  She further informed the group that, in his concurrence, Commissioner Wellinghoff encouraged NAESB and its stakeholders to amend WEQ-001, as soon as possible, to avoid any confusion between the Order No. 890 pro forma OATT definitions of certain ancillary service and the WEQ-001 definitions of those same ancillary services. She stated that Order No. 890 revised the referenced ancillary service definitions in the pro forma OATT to specifically reflect the possible role of demand resources in the provision of the cited ancillary services.  Mr. Skiba proposed that the recommendation be posted for informal comment and reviewed by subcommittee members.  
3. Capacity Benefit Margin (2.b.iii.1-3)
· Review Existing Documentation
The group reviewed and held discussion regarding the Capacity Benefit Margin Scope document.  Mr. Skiba noted that three distinct line items included in the 2008 WEQ Annual Plan in regards to the Capacity Benefit Margin (CBM) business practice standards.  He indicated that the first item will set forth how CBM value will be determined (paragraph 257, Order 890).  He further indicated that the second item relates to the posting of CBM values on OASIS (paragraph 262, Order 890).  He stated the third item was a catch-all item for anything that was not covered in the aforementioned items and noted there was no specific reference to Order 890 or Order 890A.  Ms. Otondo questioned whether the second item should be a proposed NAESB standard because it has never addressed rate or cost allocations.  Mr. Wood agreed with Ms. Otondo’s assessment.  He indicated the item relates to termination of CBM and referenced NERC’s CBM MODs as it relates to TPs and LSEs handling of the CBM termination process.  Mr. Skiba referenced paragraph 68 and 83 in Order 890A and noted these paragraphs cover the first CBM annual plan item.  He noted that the audit is referenced in paragraph 262 in Order 890A.  Mr. Skiba suggested the subcommittee review the current NERC CBM MOD in conjunction with the NAESB CBM scope.  

The group reviewed and held extensive discussion regarding NERC MOD-004-1, R3 and R4.  Mr. Green noted that from the viewpoint of LSEs, they will have to use their methodologies to conduct their studies.  Ms. Berdahl indicated that the NERC business practice standard had not captured the usage of CBM by a TP or a Balanced Authority (BA) (if a BA is a net importer).  The group also reviewed and held extensive discussion regarding NERC MOD-004, R7, R8, and R12.
· Identify Issues/Concerns Questions Related to Scope 
The group identified and held discussion on questions related to the CBM scope document.  In regards to Item 1
, Mr. Skiba noted that if there is a place on OASIS where the CBM values will be posted, it needs to be documented within the data dictionary.  Ms. Rehman indicated that there is currently a systemdata template requirement where TPs are required to post the CBM values per path or flowgate.  She further indicated that there is currently a requirement for TPs to post their CBMID link under the ATC Information Link on the home page of OASIS.  Mr. Skiba noted that there is also a requirement that if a TP does not use CBM, the TP will post that information on the CBMID link.  The group determined upon review of paragraph 257, Order 890, the requirement to reflect the set-aside of transfer capability as CBM in the development of the rate for point-to-point transmission service falls on the Transmission Provider and therefore is not a task for NAESB or NERC.  

Mr. Skiba indicated that based on R12.1 in NERC MOD-004, it appears that the usage of CBM may be on a first-in basis.  Mr. Wood noted that if an LSE has submitted an e-tag requesting usage of CBM and there is no more CBM available, the Transmission Service Provider is not required to approve the e-tag.  The subcommittee discussed and determined that to the extent members had concerns with the NERC requirements; they should address those concerns at NERC.  The subcommittee further determined to implement R12, e-tags will need to identify the use of CBM.  WEQ 2008 Annual Plan (AP) Item 2(b) (iii) (2) will also require that the e-tags identify use of CBM and will be addressed in that AP item number.
In regards to Item 2
, Mr. Wood suggested that the recommendation required that e-Tags identify the use of CBM.  Ms. Rehman also suggested that the subcommittee communicate with the NERC/NAESB Joint Interchanging Scheduling Working Group (JISWG) regard e-Tag identification for CBM.  She noted that the NERC CBM standard is closely attached to the CBM study standards and the CBM that is allocated to the LSEs will be provided to the specific count.  Mr. Pritchard stated that the NERC business practices indicates that any LSE in an EEA-2 status may request CBM and TPs may request CBM set-aside if available.  Mr. Wood stated that anyone will be able to request CBM set-aside and will be available on a first, come first served basis.  After extensive discussion, the group determined that the CBMID will specify how an LSE requests a CBM set-aside and that the TP will make the determination (per NERC MODs of the CBM set-aside).  The group further determined that the TP documents the set-aside MW quantity per path/flowgate in the systemdata template.  The proposed business practice standard will require that e-Tags identify the use of CBM as implemented in Section R12 of NERC MOD-004.  
The group discussed tag validation and information needed by TP to allow usage of CBM.  The group assessed that CBM needs to be tagged since it is an interchange transaction that requires e-Tags.  The tag details will include the following: Curtailment priority; LSE in the BAA; MW amount; Start/Stop Time; that it is the usage of the CBM set aside; Tag ID/Transaction ID.
The group also held discussion regarding the auditing usage of CBM.  The group agreed that the elements required in the e-Tag details were sufficient to allow for auditing of the CBM usage.  The subcommittee’s work scope as it relates to CBM will include the following: The Joint BPS-ESS-ITS work scope will include: requesting (of JISWG) that information be added to the e-Tag specifications to identify usage of CBM; ensure that CBM identifier added by JISWG is included in the query parameters of the scheduledetail template; ensure that any changes to the e-Tag specification will not impact other NAESB Business Practice Standards.  
· Agreed to Concepts / Approve Related Motions
Mr. Saini made the following motion: 

Based on the current version of the NERC MOD 004 which contains data retention requirements for LSE requests for a CBM set-aside, the Joint BPS-ESS-ITS will not consider the following as part of the work for 2008 Annual Plan item 2.b.iii.2:

Optional mechanism (through definitions in the Data Dictionary) for Transmission Providers to track the individual LSE requests for set-aside.  
Ms. Rehman seconded the motion.  In a simple majority vote, the motion passed (with Mr. Green and Mr. Pritchard abstaining).
4.  Schedule for Upcoming Meetings

· July 8-9, 2008 conference call/webcast hosted by NAESB.
· July 17, 2008 conference call/webcast hosted by Midwest ISO in Carmel, IN.
5. Action Items

· Mr. Skiba will update the WEQ ESS/ITS and BPS Progress Report and Action Items List.  He will send the proposed changes to the WEQ Executive Committee chair and co-chair to identify these items as completed by the subcommittee.
· A request for informal comments is posted on the NAESB website regarding the Ancillary Service Definition Changes.  The comments are due to the NAESB office by June 30, 2008.
· Ms. Otondo will email the JISWG co-chairs, Jim Hansen and Bob Harshbarger to request that information be added to the e-Tag specifications to identify usage of CBM and inquire as to whether the CBM identifier that will be added by JISWG is included in the query parameters of the scheduledetail template
6. Adjourn
Ms. Otondo moved to adjourn the meeting.  The meeting was adjourned at 4:14p.m. Central on June 18, 2008.
7. Attendance

	Name:
	Organization:
	Segment
	June 17
	June 18
	Vote 

	Henry Ren
	AEPSO
	Marketers/Brokers
	Phone
	
	

	Marcie Otondo
	Arizona Public Service 
	Transmission
	Phone
	Phone
	In favor

	Frances Halpin
	BPA
	Generation
	Phone
	Phone
	In favor

	Barbara Rehman
	BPA
	Transmission
	Phone
	Phone
	In favor

	Rebecca Berdahl
	BPA
	Transmission
	Phone
	Phone
	

	Alan Pritchard
	Duke Energy
	Distribution/LSE
	Phone
	Phone
	In favor

	Daryn Barker
	E.ON US Services
	Marketers/Brokers
	Phone
	Phone
	Opposed

	Narinder Saini
	Entergy
	Transmission
	Phone
	Phone
	In favor

	Barry Green
	EPSA
	Marketers/Brokers
	Phone
	Phone
	Opposed

	Cheryl Mendrala
	ISO-NE
	IGO/RTO
	Phone
	
	

	Tony Hunzinker
	Midwest ISO
	IGO/RTO
	Phone
	Phone
	

	Ed Skiba
	Midwest ISO
	IGO/RTO
	Phone
	Phone
	Abstain

	Guy Ridgely
	Midwest ISO
	IGO/RTO
	
	Phone
	

	Gail Parker
	Midwest ISO – Duke IE
	IGO/RTO
	Phone
	Phone
	

	John Harmon
	Midwest ISO
	IGO/RTO
	
	Phone
	

	Rob Lamoureaux
	Midwest ISO
	IGO/RTO
	
	Phone
	

	Deonne Cunningham
	NAESB
	N/A
	Phone
	Phone
	

	Jennella Battles
	Nevada Power
	Generation
	Phone
	Phone
	

	Don Williams
	PJM
	IGO/RTO
	Phone
	
	

	Catherine Wesley
	PJM
	IGO/RTO
	Phone
	Phone
	Abstain

	Jim Eckelcamp
	Progress Energy
	Marketers/Brokers
	Phone
	Phone
	In favor

	JT Wood
	Southern Company
	Transmission
	Phone
	Phone
	In favor

	Kathryn York
	TVA
	Generation
	
	Phone
	


� [The footnotes listed are unedited and were copied in their entirety from the ESS/ITS and BPS Capacity Benefit Margin Scope document.]Business practice standards to set forth “how the CBM value shall be determined, allocated across transmission paths, and used” and how transmission providers will “reflect the set-aside of transfer capability as CBM in the development of the rate for point-to-point transmission service.” (Paragraph 257 will require coordination with the NERC Order 890 reliability standards development) WEQ 2008 Annual Plan Item 2(b)(iii)(1).


� Business practice standards that include an OASIS mechanism to “allow for auditing of CBM usage.” (Paragraph 262 does not require coordination with the NERC Order 890 reliability standards development) WEQ 2008 Annual Plan Item 2(b)(iii)(2)
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