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WHOLESALE ELECTRIC QUADRANT

Joint ESS/ITS and BPS Conference Call
February 21, 2008 – 8:00 AM to 5:00 PM Central
February 22, 2008 – 8:00 AM to 5:00 PM Central
Draft Minutes
1. Welcome

Mr. Wood opened the meeting and welcomed the meeting participants.  Mr. Booe gave the antitrust guidance.  The participants introduced themselves.  Mr. Wood reviewed the agenda.  The participants suggested that the approval of the November 7, 2008 Joint NERC/NAESB meeting minutes be postponed until the next NERC/NAESB meeting and that in the future all minutes from NERC/NAESB meetings be approved only in NERC/NAESB meetings.  Ms. Otondo moved to adopt the agenda as revised.  The motion passed without opposition.
2. Load Forecast and Actual Load
The participants reviewed the Concepts for Load Forecasting Posting work paper.  In response to the first question under the Actual Load category, Mr. Saini stated that Actual Load is a single daily value.  Ms. Otondo stated that the group already addressed the question during the February 13, 2008 meeting.  The participants verified by reviewing motion three contained in the Load Forecast-Actual Peak Load Motion Document.  Mr. Green stated that he agrees that the third motion does address the question but he does not support the inclusion of the “best available information” language.  Ms. Otondo stated that the second question concerning Actual Load was also addressed by the motion from the previous meeting.  Mr. Green asked if the load true up should be posted and corrected in the records in situations where the quoted load is equal to the Actual Load.  Ms. Otondo stated that she would hesitate making such a requirement because not every load will undergo a true up and that it would make it difficult for accounting.  Mr. Saini supported Ms. Otondo’s statement.  Mr. Green stated that he is not concerned about looking at past numbers from a market view but the FERC may wish to do so.  The participants agreed to move on.
The participants addressed the Forecast Load question.  In response to the question, Ms. Otondo stated that she supports using the forecast in the pre-schedule of the peak hour of that pre-scheduled day.  Mr. Skiba stated that it will be impossible to determine what will be the actual peak hour.  Ms. Otondo responded that unit commitment drives the ATC value if on a commercial path.  Mr. Wood stated that the original unit commitment is based on peak or hour to hour and that with base loads you must commit to your peak.  Mr. Green stated that he would like to see comparability concerning the ATC number that goes into the load forecast calculation and the formula for developing the hourly forecast.  Mr. Wood responded that the ATC number is not included in the load forecast calculation. Ms. Otondo asked if Mr. Green meant the day-ahead calculation and noted that there can be forecast changes in real time and that it is not a static number depending on varying situations.  After further discussion concerning Mr. Green’s request, Ms. Otondo made a motion that the forecast posted should be the forecast used during pre-scheduled (west)/day-ahead (east) scheduling. After discussion on the motion, the motion was modified so that the “final” forecast should be the forecast used for pre-schedule (west) or day-ahead (east) scheduling.  Mr. Green asked what is meant by “final” in the motion.  Mr. Saini stated that “final” means the last forecast used to calculate the ATC/TTC and will not be change if posted.  Mr. Green stated that he can support the motion.  The motion passed a simple majority vote without opposition.  
Mr. Green stated that he would like to make a motion that the forecast corresponding to the ATC calculation should be posted.  He stated that he is trying to make the calculation of ATC transparent and available and that some companies base the calculation on the peak load from the prior day and some companies already post a profile.  Ms. Franz and Ms. Otondo stated that the concept proposed in the motion will not translate for the West at all, as the ATC is calculated based on the customer’s load forecast and the Transmission Provider’s load forecast.  Ms. Otondo stated that there are many different methods for the calculation.  Mr. Wood noted that the motion is very vague.  Ms. Rehman called the question and there was no opposition.  The participants requested a balanced vote.  The motion failed a balanced vote 2.8 to 3.2.  
	Segment
	Votes Cast
	
	Balanced Vote
	

	
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	2
	3
	5
	0.8
	1.2
	2

	Generation
	1
	0
	1
	1
	0
	1

	Marketers/Brokers
	1
	0
	1
	1
	0
	1

	Distribution/LSE
	
	
	
	0
	0
	0

	End Users
	
	
	
	0
	0
	0

	IGO
	0
	2
	2
	0
	2
	2

	Total
	
	
	
	2.8
	3.2
	6


Ms. Otondo, Mr. Saini, Ms. Franz, Mr. Middleton and Mr. Bates voted in opposition.  Mr. Willis, Mr. Wood, Ms. Vossberg and Mr. Cashin voted in favor.  Ms. Rehman abstained.
Ms. Rehman made a motion that the “final” forecast is defined as the single maximum hourly value for the next day.  The participants took a simple majority vote on the motion and the motion passed without opposition. Ms. Otondo, Mr. Saini, Ms. Franz, Mr. Middleton, Mr. Bates, Mr. Willis, Mr. Wood, Ms. Vossberg, Mr. Green and Ms. Rehman supported the motion.

Next, the participants addressed the granularity concept questions.  Ms. Rehman stated that Ms. Mendrala’s motion from the February 13, 2008 meeting can address the granularity question on a Transmission Provider level.  Ms. Otondo stated that the her motion following Ms. Mendrala’s motion from the February 13, 2008 meeting also addresses the granularity questions in the concept document.  The participants agreed.  
The participants addressed the definitional concept questions.  Mr. Skiba asked the group if the first question has already been addressed.  Mr. Wood responded that the Transmission Provider’s actual and forecast load is whatever the ATC/TTC calculation is based upon.  He noted that the system wide load, which is used to calculate the TTC, contains all of the economic assumptions.  Ms. Rehman stated that Native Load is defined in FERC Order No. 890.  Ms. Otondo asked the group for an explanation of the difference between native load and system wide load.  Ms. Franz stated that there are non native customers within their control area boundary.  Ms. Otondo made a motion that system wide load is the load served from the transmission system, where native load is load served by the Transmission Provider on a commodity basis.  Ms. Rehman suggested that motion be modified to state that system wide load is the load served from the Transmission Provider’s transmission system, where native load is the load where energy is required to be provided by the Transmission Provider on a commodity basis.  Mr. Green stated that there needs to be a distinction between native load and system wide load.  Ms. Otondo responded that system wide load is native load for APS.  She stated that native load is in fact defined in the OATT and withdrew her motion.  Ms. Wang made a motion that posting of the system of wide loads will satisfy the requirement of posting native loads for ISOs and RTOs.  Ms. Rehman and Mr. Bates stated that they do not support the motion.  Ms. Otondo suggested adding the question to the Load Forecast - Actual Peak Load Parking Lot document.  Ms. Wang agreed to withdraw the motion and address the question at a later time.  Ms. Rehman suggested adding an item to the Parking Lot document concerning the posting of assumption and whether it would identify native and/or system wide load.  Ms. Franz stated that network and non-system load customers are defined in the FERC Annual Reports and that a significant number of other things are also defined in the Reports. 
Next, the participants addressed the assumptions concept questions.  In response to the second question concerning the ATC Implementation Document, Mr. Green stated that weather information that is included in the final load forecast should be posted with the final load forecast.  Ms. Otondo asked Mr. Green what type of weather variables he would like to see posted.  Mr. Green responded that he would like have access to any variables that is included in the final load forecast calculation.  Mr. Skiba noted that posting proprietary data from a third party may present intellectual property issues.  Mr. Bates asked if the actual numbers used in the calculation should be posted or if posting the methodology would suffice.  Mr. Bates also noted that SPP pays a service for their weather information and that he would have to review the company’s confidentiality agreement.  Mr. Green noted that some of the information is likely publicly available.  Ms. Rehman stated that she did not interpret the FERC Order to require the granularity requested by Mr. Green, rather a general list of assumptions potentially including weather and economic factors.  Mr. Wood stated that if the methodology and the source of the data are provided the assumption could be recreated without reaching into proprietary issues.  He made a motion that the requirements for load forecast assumptions shall include a descriptive statement which includes the load forecaster (methodology), weather service (for example temperature, humidity, etc…), actual load assumptions (for example system wide load, native load, historical loads, existing contracts, etc…) rather than posting specific weather values used in the load forecast.  Mr. Sorenson stated that he supports posting the information that is included in the ATC calculation.  The participants took a balanced vote on the motion.  The motion passed a simple majority balanced vote.

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	5
	0
	5
	2
	0
	2

	Generation
	0
	1
	1
	0
	1
	1

	Marketers/Brokers
	0
	1
	1
	0
	1
	1

	Distribution/LSE
	
	
	 
	0
	0
	0

	End Users
	1
	0
	1
	1
	0
	1

	IGO
	1
	1
	2
	1
	1
	2

	Total
	 
	 
	 
	4
	3
	7


Ms. Vossberg, Mr. Green and Mr. Middleton voted in opposition.  Mr. Saini, Mr. Willis, Mr. Wood, Ms. Rehman, Ms. Franz, Mr. Sorenson and Mr. Bates voted in favor.  Ms. Otondo abstained.

Mr. Sorenson state that he would like to make a companion motion that when there are significant differences or deviations in the inputs to load forecast due to unforeseen circumstances that detail should be posted with the load forecast numbers.  The participants discussed the motion and suggested some modifications that were accepted by Mr. Sorenson.  The participants took a balanced vote on Mr. Sorenson’s motion that when there are differences or deviations in the inputs to load forecast other than as stated in the methodology, that detail should be posted with the load forecast numbers.  The motion passed a simple majority balanced vote.
	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	3
	3
	6
	1
	1
	2

	Generation
	1
	0
	1
	1
	0
	1

	Marketers/Brokers
	1
	0
	1
	1
	0
	1

	Distribution/LSE
	
	
	 
	0
	0
	0

	End Users
	0
	0
	0
	0
	0
	0

	IGO
	2
	0
	2
	2
	0
	2

	Total
	 
	 
	 
	5
	1
	6


Mr. Saini, Mr. Wood, Ms. Franz voted in opposition.  Ms. Otondo, Mr. Willis, Ms. Rehman, Ms. Vossberg, Mr. Green, Mr. Middleton and Mr. Bates voted in favor.  Mr. Williams abstained.

The participants discussed economic assumptions.  Ms. Otondo made a motion that economic assumptions will either be included in the descriptive statement or the deviation postings.  The participants took a simple majority vote and the motion passed without opposition.  Ms. Otondo, Mr. Saini, Ms. Franz, Ms. Rehman, Mr. Bates, Mr. Green and Mr. Wood voted in favor.

Mr. Middleton stated that NERC MOD-001 does not require that the load forecast assumptions must be posted and noted that the participants did not discuss the definition of footprint as contained in the concept document.  Mr. Middleton stated that Midwest ISO’s tariff footprint and reliability footprint.  Mr. Bates made a motion that with regard to the Cheryl Mendrala motion passed on 2/13/08, a footprint shall be defined as the tariff footprint. The participants took a simple majority vote and the motion passed without opposition.  Mr. Saini, Ms. Franz, Ms. Mr. Bates, Mr. Green, Mr. Williams and Mr. Middleton voted in favor.

3. Review Draft Recommendation for Load Forecast 

Mr. Wood reviewed the OATI Recommendation on Load Forecast - 2/6/08 - Revision 3 work paper.  The participants discussed the proposed document and made modifications to the structure and concepts based upon the decisions made in the previous discussions.   Mr. Skiba noted that time had been scheduled on the agenda for the subcommittee to divide into breakout groups and address sections of the recommendations to insure that the aspects of MOD 28-30 are included.  The subcommittee divided into two breakout groups to work on sections applicable to ISO/RTO’s and sections applicable to Transmission Providers.  Once the breakout groups had completed their assignments the subcommittee was reconvened and the Mr. Wood presented the Transmission Provider breakout group proposed modifications and Mr. Bates presented the ISO/RTO breakout group proposed modifications.
In response to the modifications proposed by the ISO/RTO breakout group, several participants noted that it had not been made clear whether information had to be posted by control area or LSE.  Mr. Bates responded that the intent was that it would be an either or situation depending on the type of information available.  Mr. Skiba and Mr. Bates agreed to take the issue offline and find a resolution to present to the subcommittee.  Ms. Otondo suggested that the requirements related to actual load come before the requirements related to forecasting as the information related to actual load drives the forecast information.  Mr. Saini stated that he would like to make clear that the posting requirements still apply to entities that are not in an LSE or a control area.  Mr. Skiba confirmed Mr. Saini’s clarification.  

The participants continued to review the modifications proposed by the participants but, due to time constraints, were unable to finish making the modifications to the recommendation.
4. Other Business 

Mr. Wood stated that he would work with Mr. Skiba and the other co-chairs of the ESS/ITS and BPS to incorporate the modifications proposed by the two breakout groups, as well as the other modifications discussed by the participants during the meeting to produce a final recommendation to be posted for vote.  The participants agreed to hold a conference call on February 27, 2008 from 2:30 pm to 4:30 pm Central as a continuation of this conference call to vote on the recommendation. 
5. Adjourn
The meeting was adjourned by consensus at 3:30 pm Central Standard Time.

6. Attendance 

	Name
	Organization
	February 21
	February 22

	Kevin Bates 
	SPP
	Phone
	Phone

	Stephen Bennett
	Exelon Power 
	Phone
	

	Rebecca Berdahl
	Bonneville Power Administration
	Phone
	Phone

	Jonathan Booe
	NAESB
	Phone
	Phone

	Jack Cashin
	EPSA
	Phone
	

	Jim Cyrulewski
	Midwest ISO
	Phone
	Phone

	Ed Davis
	Entergy
	Phone
	

	Marilyn Franz
	Sierra Pacific Corporation
	Phone
	Phone

	Barry Green
	EPSA
	Phone
	Phone

	John Harmon 
	Midwest ISO
	Phone
	Phone

	Tony Hunziker
	Midwest ISO
	Phone
	Phone

	Larry Middleton
	Midwest ISO
	Phone
	Phone

	Marcie Otondo
	Arizona Public Service
	Phone
	Phone

	Gail Parker
	Midwest ISO
	
	Phone

	Alan Pritchard
	Duke Energy
	
	Phone

	Barbara Rehman
	Bonneville Power Administration
	Phone
	Phone

	Narinder Saini
	Entergy
	Phone
	Phone

	Joel Segal
	PJM
	Phone
	Phone

	Ed Skiba
	Midwest ISO
	Phone
	Phone

	Paul Sorenson
	OATI
	Phone
	

	Alan Thornton
	Entergy
	Phone
	

	Jennifer Vosburg
	NRG Energy
	Phone
	

	Liying Wang
	Midwest ISO
	Phone
	Phone

	Don Williams
	PJM
	Phone
	Phone

	Troy Willis
	Georgia Transmission
	Phone
	

	JT Wood
	Southern Company
	Phone
	Phone

	Kathy York
	TVA
	Phone
	Phone
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