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September 2, 2009
NAESB AT A GLANCE: MONTHLY UPDATE

UPDATE ON NETWORK INTEGRATION TRANSMISSION SERVICE (NITS): Mr. Wood of Southern
Company provided a review of the NAESB progresNORS. This has been an ongoing project for the GAS
subcommittee, which has concurrently addressedvallrights. Currently, the subcommittee has besrewing
NITS concepts with a deadline for the finished meidat the end of the year. The OASIS system lisestned with
firm point-to-point transmission service; howevéhere is not a standardized system for networkgnat#on
transmission service. As directed by the CommissinfERC Order Nos. 890, 890-A and 890-B, the OASIS
subcommittee is developing NAESB business praatiardards to include OASIS functionality relateché&twork
integration transmission service. TH@ASIS progress reporshows the work that the subcommittee has
accomplished.

UPDATE ON DSM-EE EFFORTS:

Retail Demand Respornsklr. Allen provided a review of the Retail DemaRésponse activities. The retail work
group finalized their first draft of model busingssctices. Those model business practices werteose for an
informal comment period and the work group revitleel recommendation based on the comments receiVid.
model business practices were submitted to the EEMsubcommittee at the July 29 meeting and wereoapp
unanimously with minor changes. Thecommendatiorwent out for a 30 day formal comment period, with
comments due on August 28. Eight sets of commaats received from six different entities. The &leElectric
Executive Committee will hold a single topic revieassion to review the comments. This will be ppastunity
for EC members and interested parties to queshiersubject matter experts on the recommendatiomen,Tthe
Retail Electric EC will hold a conference call tote on the recommendation. At that time, the E€te&e one of
several actions, 1) it can make changes to thenremmdation and vote on the revised recommenda®pit;can
vote to send the recommendation back to the waslygfor further action; 3) it can approve the recmendation as
drafted; or 4) it can reject the recommendatioro pBss a vote of the Retail Electric Executive Cattem, the
recommendation must pass a super majority vote (@&f&b approval and 40% approval from each fullppated
segment). Once the standards are approved afidddliey will be sent to NARUC to be provided twyanterested
state commission. Following the approval of theoramendation the retail work group will conduct lzage Il
effort comparable to the wholesale standards.

Energy Efficiency, Cap and Trade, and Renewabldf®ios Scoping Activities Mr. Winkler, co-chair of the
scoping task force, provided the update. The sgppask force is currently undergoing a series afpsg
activities. The group has completed its changkdive to scoping 2009 WEQ Annual Plan ited{(§), (g), and(h)
and will be presenting its recommendation to theQ\EEC. During the meetings of the scoping taskedhe group
came to an agreement on how to best go forward tivtbe annual plan items and that recommendatisnpasted
for comment on July 22 with comments due AugusfT8io sets of comments were received and discusgékeb
task force on August 6. The task force agreed iumausly on the work plan items to be forwardedhe EC for
consideration. The recommendation was on annwal fgém 4(f): the measurement and verification oérgy
reductions related to renewable portfolio standard/or energy efficiency standards. The task fegeed that
annual plan item 4(g) would be satisfied with therkvproduct created in 4(f), so the two items weoenbined.
The final annual plan item is as follows: Develagsiness practice standards used to measure arfig negtiictions
in energy and demand from energy efficiency in whale and retail markets. This includes developingjness
practice standards to measure and verify energyctihs that are made to comply with a Renewablefdtio
Standard that included energy efficiency or a st@ode Energy Efficiency Portfolio Standard. Anhpkan item
4(g) relates to cap and trade issues that arertlyrigeing discussed in federal legislation. Tasktforce agreed it
would be premature to attempt to develop thesenbkssi practice standards and this item was movetheto
provisional category on the annual plan.

UPDATE ON WHOLESALE GAS QUADRANT PUBLICATION: Mr. Buccigross and Ms. McQuade provided
the update. Theersion 1.9 publicatiomill represent the tenth version of the WGQ staddahat GISB, and now
NAESB, has published. This version contains tihgdst number of changes from a previous versionthligaWGQ
has ever published, and includes standards of @bniohdex based releases, and at least four FERE&@r It has
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been three years since version 1.8 was publisiibd. NAESB office will publish version 1.9 and fitewith FERC
on September 30, 2009.

UPDATE ON RETAIL QUADRANT RESTRUCTURING: Ms. McQuade and Mr. Booe provided the update.
The redlined procedures for thetail electricandretail gasquadrants were indorsed by the members of thellReta
Electric and Gas Quadrants. To encourage the jpatiicn of state regulators and consumer advodasend
users and public agencies” segment was created.tifee new segments are, “utilities” compriseditdities and
co-ops, companies that are directly regulated; papservices” contains competitive energy supplie@nd “end
users/public agencies.”

UPDATE ON SMART GRID ACTIVITIES: Ms. McQuade and Mr. Booe provided the updateletfer was
provided to membership and leadership to explagnpitocess utilized by NIST to develop these staisaAt the
August 3 and 4 NIST meetings NAESB was identifiscaa integral standards development organizatianrtust
be involved in the smart grid standards developrpemtess in the following specific areas: 1) tegalopment of
common pricing model and scheduling mechanism; nthe development of demand response and distdbut
energy resource signal semantics, with a potetiah noted for 3) cyber security aspects of thertsigrid
interoperability framework. The NAESB Board of Bitors created a steering committee to help praodicktion

to the NAESB Smart Grid standards task force. Whek paper contains a list of action plans. NAESBvorking
with other development groups to ensure that astdredards are developed by other groups, theyosuihe robust
commercial operations of the market and comply WERC to ensure reliability of the power grid.

UPDATE ON NAESB 2010 ANNUAL PLAN DEVELOPMENT: Ms. McQuade provided the update. The
September 24 Board meeting will include a stratesgission to kick off development of the 2010 anrplahs.
Several items from the 2009EQ andRetail Annual Plans will carry over to the 2010 plan. d¥lof the items on
the 2009WGQ Annual Plarwill conclude by the end of this year. Ms. McQaahcouraged participants to provide
comments on potential annual plan items.
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