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July 29, 2010
TO:
REQ/WEQ Smart Grid PAP 10 Subcommittee via posting on the NAESB Web Site
FROM:
Rae McQuade, Jonathan Booe
RE:
Possible language for optional standards
Below are four examples of how language can be added to make the work products optional or conditional:

1.  Example of a standard that does not imply that the business practice is to be followed, but if they are followed, they should do so consistent with the standards:
For the wholesale gas quadrant standard for measured volume audit statements, reference the data standards (specifically WGQ Standard No. 2.4.6) in http://www.naesb.org/doc_view4.asp?doc=2bklet0909_mc_thru121409.pdf -- page 166, and the business practice standards (specifically WGQ Standard No. 2.1.4 ) in http://www.naesb.org/doc_view4.asp?doc=1bklet0909_mc_thru121409.pdf --page 32.  The standards do not require that a pipeline provide a measured volume audit statement so from that perspective the offering of the statement is optional, but should a pipeline determine that it is a statement that is beneficial to their customers, they should provide the statement in the format provided.  Standard No. 2.1.4 indicates that the format should be followed if the statement is provided, and the format and information requirements to be followed are given in Standard No. 2.4.6. The Commission originally approved these standards in Version 1.2  - FERC Order No. 587-G - April 16, 1998 and has continued to reapprove the standards in our successive WGQ versions --  most recently Version 1.9 in  March of this year.  This approach should be applicable to the Smart Grid standards drafting and indeed for any other standards under consideration -- you can draft them such that the standards only apply if the regulated entity chooses to provide the function in question.  It would be the regulated entity's choice whether to provide the given function, but should the entity do so, then it would follow the applicable standards.
2.  Example of standards that is optional in that you would use them unless they were counter to terms approved in your tariff:

The standards support the measurement and verification characteristics of Demand Response products and services administered for application in the wholesale market and may be the subject of individual tariffs filed with and approved by the Federal Energy Regulatory Commission.

Recommended Standards:

DISCLAIMER:  This document contains information on standards for wholesale electricity Demand Response products and services in markets administered by Independent System Operators and Regional Transmission Organizations (hereinafter referred to as “System Operator”).  The information contained is not intended to replace applicable tariff, market rules, operating procedures, protocols or manuals, for wholesale Demand Response, and in the event of a conflict, the latter documents shall have precedence over these standards.
3.  Example of standards that is optional in that you would use them unless they were counter to statutory or existing contractual rights:

Measurement data corrections should be processed within 6 months of the production month with a 3 month rebuttal period. This standard shall not apply in the case of deliberate omission or misrepresentation or mutual mistake of fact  Parties' other statutory or contractual rights shall not otherwise be diminished by this standard.

4.  Example of disclaimer language leading into a set of standards:
Open Access Same-Time Information Systems (OASIS), Version 1.5

Introduction

In the event of a conflict between these business practices and the Primary Provider’s Tariff, the Tariff shall have precedence.

Comments regarding optional or conditional standards – July 29, 2010
Page 1

