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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org


TO:
NAESB Board Retail Structure Review Committee Members
FROM: 
Jonathan Booe, NAESB Staff Attorney
RE:
Notes from the NAESB Board Retail Structure Review Committee Conference Call – January 15, 2009
DATE:

January 15, 2009
Dear Retail Structure Review Committee,
A Retail Structure Review Committee conference call was held on January 15, 2009 to discuss the restructuring of the Retail Quadrants.  The conference call took place from 2:00 pm to 4:00 pm Central.  Mr. Booe served as the counsel for the meeting.  The notes below serve as the record for the meeting.
	Notes for the January 15, 2009 NAESB Board Retail Structure Review Committee Conference Call

	Administrative
	· Mr. Minneman welcomed the participants to the meeting and Mr. Booe gave the anti-trust guidance.  The participants in the room and on the phone introduced themselves.  Mr. Minneman reviewed the agenda.  There was no opposition to the adoption of the agenda.

	Review of Questions Presented at Board Meeting 
	· Mr. Minneman reviewed the questions that were presented by the participants of the December 18, 2009 Board of Directors meeting.  He noted, in response to the first question, that there has been significant retail industry participation in the DSM/EE effort.  Mr. Burks stated that the regulatory enforcement aspect of the Wholesale Quadrants is a major contributing factor to the differing levels of participation in the Retail and Wholesale Quadrants.  Ms. McKeever supported Mr. Burks statement and noted that she believes that there would be more participation in the Retail Quadrants if the membership dues were less expensive.  Mr. Burks added that staying in the forefront of state DSM/EE activities will be very important in maintaining the Retail Quadrants’ viability.  Mr. Minneman noted that DSM is currently an electric issue, but Energy Efficiency will affect both the electric and gas industries.  Mr. Burks asked the participants if they believe the Retail Quadrants’ have the proper segment structure to garner membership from those involved in the DSM/EE activities.  Ms. McKeever noted that the current segment structure does not provide a segment for metering companies involved DSM/EE activities because they are not true vendors.  The participants discussed the creation of a segment specific to DSM/EE activities.  An energy management or a demand response segment was suggested.  Mr. Burks noted that despite how the Retail Quadrant’s segments are restructured it is important to keep the Distributor Segment involved. 

	Discussion Concerning Modifications to the Current Retail Quadrant Structure
	· The participants discussed how maintaining a balanced segment structure would be possible given the heavy participation in the Distributor segment of both Retail Quadrants.  The participants suggested that the issue should be discussed with Mr. Boswell at a subsequent meeting.

· The participants also discussed the possibility of the creation of a regulatory member segment.  Mr. Burks stated that the organization had previously offered a discounted membership rate to regulatory members, and that there participation would be beneficial if the focus of the Quadrant shifts to the DSM/EE activities.

· Mr. Minneman noted that the End User and Supplier segments have been consistently under populated and the participants discussed the possibility of having a two segment structure; a Distributor segment and an At-Large segment. 

· Mr. Koogler suggested that the Distributor segment be renamed to the Utility segment to more accurately represent the current market.  Ms. McKeever noted that all of the NAESB documents would have to be modified to reflect the change and that term Utility versus Distributor is a regional difference.  Mr. Burks suggested that the segment be renamed the Distributor/Utility segment.  The participants approved of the suggestion.

· Mr. Minneman stated that another option would be to keep the Distributor/Utility segment, combine the Supplier and Services segments and create an At-Large segment for everyone else including the DSM/EE participants.  Mr. Burks stated that he supports a two segment structure in which there is a Distributor/Utility segment and an At-Large or Demand Response segment that contains 6 Board and Executive Committee seats each.

· Mr. Koogler suggested that the new segment should not be issue specific, so that it will not be obsolete once the issue has been addressed.  The participants supported the suggestion.  

	Adjournment
	· The meeting was adjourned at 3:41 pm Central


Attendance

	Name
	Organization

	Jonathan Booe
	NAESB

	Cade Burks
	EC Power

	Robert Koger
	North Carolina Advanced Energy Corporation

	Cory Galik
	NAESB

	David Koogler
	Dominion

	Debbie McKeever
	Oncor

	Jim Minneman
	PPL Solutions
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