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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Files

FROM: 
Rae McQuade, NAESB President and COO
RE:
Email Exchange and Approval of Resolution 
DATE:

March 17, 2010 
The NAESB Managing Committee through a series of email exchanges discussed and unanimously approved the following resolution on March 17: 

Whereas, 

(1) for the 2010 WEQ annual plan, the following item was suggested as an addition: “Develop model criteria and business practice standards that system operators can use to determine how demand response will be initiated, communicated, controlled, adjusted, measured and verified, including, where feasible, best practices for demand response products and procedures currently employed in organized wholesale electric markets.” 

with the intention to support the following two specific items from the FERC Strategic Plan, which can be found at the following hyperlink (http://www.naesb.org/pdf4/ferc_strategic_plan.pdf): 

“Best practices for demand response products and procedures will be explored and, as appropriate, implemented in organized wholesale electric markets. Annual Performance Targets: FY 2010 - Perform outreach with ISOs/RTOs, demand response providers, and others; as appropriate, issue NOPR on best practices.  FY 2011 - As appropriate, issue Final Rule on best practices.  FY 2012 - Implement Final Rule as appropriate.  FY 2013 - Monitor implementation and performance.  FY 2014 - Evaluate performance and seek changes as necessary."
"Best Practices for Demand Response Products and Procedures: Encouraging the implementation of best practices for demand response products and procedures in the organized wholesale electric markets will help to achieve the potential benefits associated with demand response. The identification of best practices will further facilitate demand response participation in these markets on a non-discriminatory basis. The Commission will identify best practices through informal outreach with industry representatives and, as appropriate, will consider initiating formal proceedings to reform existing market rules.” 

and furthermore,

(2) there is a lack of substantive support on behalf of the NAESB WEQ Board members for this item being added to the WEQ Annual Plan,

and furthermore,

(3) The FERC staff and the NAESB Advisory Council have not taken a position either supporting or opposing the development of standards as outlined in the suggested addition.

and furthermore,

(4) it has been NAESB's past practice that for controversial standards development items, if there is not widespread quadrant demonstrable strong executive support and Commission backing when the development may become the focus of regulatory action, then NAESB defers pursuing such development.   

then be it resolved that 

the Managing Committee recommends to the Board that the suggested addition to the 2010 WEQ Annual Plan does not have the needed support within NAESB and should be tabled.  If at a later time, there is both executive support and a regulatory direction to NAESB for such standards development, then the Board could reconsider its decision.


