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Key Questions and definition of the problem:
· Additional market interdependency information available for decision making will provide for a more effective operations between the two markets.
· How should the information be made available and is a clearinghouse of sorts needed – particularly for entities that do not operate in an organized market?
· How is transparency of needed information – possibly commercially or operationally sensitive – to be provided consistent with existing policies that impact release of information, such as the affiliate rule?
 Core Issues
· Identification of information, and the means by which it is accessible or communicated to support gas –electric market harmonization.
· Identification of possible competitive, confidentiality, or infrastructure protection risks related to the availability of information in support of market harmonization, and how to address the risks identified.
Secondary / Cross-cutting Issues
· Team 1 may be the recipient of several tasks identified by Teams 2 and 3, as it is likely that transparency of information is an element of the recommendations that may be made by those teams.
Observations Made by the Group on March 1, 2012
· Team 1 may be the recipient of several tasks identified by Teams 2 and 3, as it is likely that transparency of information is an element of the recommendations that may be made by those teams.
· Nuclear Power Plant Communications (Report 16) could be used as a template for this group.
· Information on linepack could be useful in harmonizing the market – including its size and how much it can fluctuate by segment.  There is a question on how useful this information would be for peak days.  On nonpeak days there is capacity available for interruptible transportation, but it is unclear how information on linepack  would contribute to improving the efficiency of the existing infrastructure and the harmonization of the market.  Taking linepack can impact the pipeline’s deliverability and cause the pipeline to shut down the unauthorized party.
· As a cross over issue for team 2, the following gives an indication of how “Linepack information”, through a market mechanism provides actionable transparent information: One approach would be to identify segments on pipelines (say 300-500 mile segments) then for the pipeline to design a service that would be offered, bid-for and cleared on that pipeline under which it would sell defined service amounts per unit time.  The services would be either a “pack and remove” service where the buyer buys a “pack” right (the right to leave gas in the line) and has to remove it by a time certain (say next gas day at the latest) or a “take and replace” service where the buyer buys a specified “draft” right (rate and amount) and has to replace the quantity by a time certain (again, say no later than the next gas day).  The intent is, through creation of a service with known transactions and prices, the value of linepack service can be a price signal that calls forth capacity to meet such intermittent needs, while day-round, and hourly services meet more persistent demands.
· Knowing the status on dispatchable generation, such as coal and nuclear, is important in decisions regarding unplanned outages.  It is unclear how this impacts Gas-Electric synchronization and may have unintended anti-competitive inter-fuel impacts.
· Transparency of information should improve the efficiency of markets.  As an example, if there were a requirement that generators post availability, outages, etc.  This information was be derived  today to a large extent through bidding in organized markets.
· Availability to RTOs,  ISOs and host utilities in non-organized markets of:
· information such as information regarding electric compressor locations for those pipelines’ that use electric compressors
· information such as information regarding electric compressor locations for those LDC’s that use electric compressors
· Gas Processors’ locations that use grid or utility provided electricity to maintain operations
· Storage Operators locations that use grid or utility provided electricity to maintain operations
· Possibly also other locations that require electricity to maintain flow measurement and flow management/control (maybe a minimum size flow would be sufficient?)
would be beneficial when determining actions to be taken by electric service provider in curtailments. 
· Possibly providing reporting of the requirements to meet load generation – fuel neutral, with the appropriate services to ensure deliverability would be helpful.  This communication would be helpful to identify the needed arrangements to avoid curtailments during peak day conditions.
· How does the retirement of coal or oil generation, or is offline for economic reasons impact the harmonization of the markets and will transparency reporting be helpful? 
· Transparency of information has to be balanced against giving away a commercial advantage by explaining the situation of the generation.
· How can this information be provided if there is no central ISO or RTO?   FERC supports providing wholesale pricing information, so that a similar clearinghouse for information with limited access may be a reasonable alternative. It is unclear whether the “market” needs to know the locations of users of electricity for curtailment management and prevention of energy supply cascading, but ISO/RTO and utility service providers in non-organized markets certainly should.  
· Intermittent wind and solar generation have an impact on pipelines, who help balance the system – ERCOT provides the data in 15 minute increments.  This data is helpful as it is generation broken down by fuel, and provides information for planning.  Weather conditions upwind of wind generation can be monitored to better plan for the requirements to be placed on all supply/demand responsive sources, not the least of which are gas generators and their pipelines.
·  Which plants are going to run, when they are going to run and do they have contractual rights to run – are the key questions that the pipelines need for operations.  The planning information noted in the above bullet may be more appropriate to the ISO or utility. [G. Lander comment: Not sure this is really helpful.  Pipelines respond to contracts, it may help for ISO/RTO’s and utility service providers in non-organized markets  on the one hand and pipelines on the other to “share” with each other information as to imminent stress situations, but other than that I’m not sure this is pertinent]
· When there are indications of load changes, pipelines can make the needed adjustments to linepack. If line pack service were a priced and reasonably transparent service, bidding for and clearing of that service – when available, is how such adjustment would be best made and information thus communicated.
· All of the information noted is available, but not provided due to a competitive advantage.  What information is shared with the market versus traded among operators responsible for reliability may not operate under the same restrictions.
· [bookmark: _GoBack]In terms of interdependency, are system operators of both markets aware of critical infrastructure installations on their systems so that appropriate actions can be taken during curtailments?  Would transparency reporting be helpful in communicating between operators?  A tariff filing by CAISO regarding sharing of this type of information was recently submitted to the FERC.  Interstate operations require postings of outages, but intrastates may not have the same requirements to post.  There may be easier means of notification that should be considered.
· Information sharing could have competitive or infrastructure protection implications – are there risks that could be introduced that should be addressed.
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