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TO:	NAESB Board Gas-Electric Harmonization Committee Members and posting for interested industry parties
FROM: 	Jonathan Booe, Deputy Director, NAESB
RE:	Meeting Notes from the NAESB Board Gas-Electric Harmonization Committee Conference Call on June 19, 2012
DATE:	July 3, 2012
Dear Gas-Electric Harmonization Committee Members,
A Gas-Electric Harmonization Committee conference call was held on June 19, 2012. The meeting was called to order at 1:00 pm Central.  Ms. Crockett presided over the meeting.  The notes and attachments below serve as a record for the meeting.
	Notes from the June 19, 2012 NAESB Board Gas-Electric Harmonization Committee Conference Call

	Administrative:
	Ms. Crockett welcomed the participants on the conference call.  Ms. Booe provided the antitrust guidance and called the roll of the Committee.  Quorum was established.  Ms. Crockett reviewed the agenda and Mr. Parker moved to adopt it as drafted.  Mr. Kirby seconded the motion and the motion passed without opposition.  Ms. Crockett reviewed the notes from the June 8, 2012 meeting.  Mr. Kruse moved to adopt the notes as drafted and Mr. Fusco seconded the motion.  The motion passed without opposition.  

	Discussion
	Ms. Crockett reviewed the GEH Status Report posted as a work paper for the conference call and stated that she would use it as a basis for her remarks at the Board of Directors meeting on June 21, 2012.   She stated that the NAESB office has scheduled additional meetings through July and August to continue the effort and that the next conference call has been scheduled for July 18th with a follow up face to face meeting on August 2nd.  Mr. Colombo stated that he recently had a discussion with AGA and wanted to confirm that Committee will not address policy issues that have not been addressed by the FERC.  Ms. Crockett confirmed that the issues identified as policy related have been separated from the issues that are purely standards related and will not be addressed until the policy issues have been resolved.  Mr. Parker noted the approach described by Ms. Crockett should be made clear in the final report.  
Ms. Crockett reviewed each of the outlines and asked if the participants believe that the discussions during the last meeting were accurately captured.  Based on the discussion, the following modifications were made to the outline documents.
Standards Work Paper 
The sixth bullet under Opening Statements was modified as follows:
•	If there is an expectation of impediments to reaching consensus on the development of a standard is to be developed and implemented that would, such as a general reluctance to change or change that shifts costs from one segment to another, then policy direction will be needed before the standards development can take placewould be helpful -- as it is extremely unlikely that consensus in the industry could be reached.  The Board will act prudently to recommend standards development where there is an expectation that consensus can be reached.
Commercial Work Paper
A bullet was added under Opening Statement and the first bullet was modified as follows:
· Individual observations stand by themselves and are not considered positions endorsed by the committee as no votes are to be taken.  They were provided from the documents listed as sources for the committee and from the discussions held in the committee meetings.
· Commercial issues related to gas-electric market harmonization may eventually lead to standards development where there is broad enough attractiveness and a need for the predictability of standardization, but it is the opinion of the committee that at this time standards development is not necessary in the areas addressed here. As such a “tipping point” should be reached – a recognition in the markets that more uniformity provided by standards would be beneficial. 
Policy Work Paper
Two bullets were added under Opening Statement:
· Individual observations stand by themselves and are not considered positions endorsed by the committee as no votes are to be taken.  They were provided from the documents listed as sources for the committee and from the discussions held in the committee meetings.
· Should policy guidance be provided, NAESB could proceed with standards development that otherwise would have a low expectation of industry consensus.  
Policy Issues 1 and 3 (third bullet) were modified as follows:
[bookmark: _GoBack]1.   Significant differences in both natural gas and electric markets day-of service and day-ahead    scheduling procedures create the gaps in the clearing of gas and electricity markets and may require policy recommendations aimed at synchronizing the clearing times and the economicenergy delivery day for both markets.
· Policy guidance may be needed to allow for structured communications and information available for decision making in times of stress which that could lead to implementing curtailment plans. This structured communication and information could take the form of (1) wouldthe status of dispatchable generation and available pipeline capacity, (2) pipeline outages (only three possibilities: supply failure, equipment failure, or loss of electric compression due to generation outages), and (3) gGeneration outages impacting pipelines and LDCs.
Once consensus on the modifications was reached by the Committee, Mr. Parker asked if there is a path forward to the September Board meeting.  Ms. Crockett stated that the report will include the outlines as they are developed in addition to a summarizing preamble and appendices that will include the comments submitted on the work papers.  Mr. Kirby asked if the standards recommendation would eventually be proposed to the annual plans.  Ms. Crockett responded affirmatively and stated that the next Committee meeting would likely be dedicated to the standards outline.  Ms. McQuade stated that some things may move from standards to policy or commercial or vice versa as we get into greater detail.  Ms. Tierney added that there will be a rebuttable presumption that the issues/observations have been properly categorized. 

	Other Business
	Ms. Crockett stated that she would like for those with suggestions concerning the preamble to contact her as she will develop the first draft. 

	Next Meeting and Action Items:
	· The next conference call is scheduled for July 18, 2012 from 1:00 pm to 4:00 pm Central. 

	Adjourn:
	The meeting was adjourned at 2:04 pm Central.

	Work Papers Provided for the Meeting:
	Meeting Related Documents:
· Announcement and Agenda:   http://www.naesb.org/pdf4/geh060812a.docx 
· GEH Draft Preamble:  http://www.naesb.org/pdf4/geh071812w1.docx 




	Notes from the June 19, 2012 NAESB Board Gas-Electric Harmonization Committee Conference Call 
GAS-ELECTRIC HARMONIZATION COMMITTEE MEMBERS

	[bookmark: _Hlk316634792]Name
	Organization 
	Attendance

	Jim Buccigross
	8760 Inc. 
	Phone

	Craig Colombo
	Dominion Resources
	Phone

	Valerie Crockett (Co-Chair)
	Tennessee Valley Authority
	Phone

	Alex DeBoissiere
	The United Illuminating Company
	Phone

	Doug Field
	Southern Star Central Gas Pipeline
	Phone

	Christopher Freitas
	US Department of Energy
	Phone

	Arthur Fusco
	Central Electric Power Cooperative Inc.
	Phone

	William Gallagher
	Vermont Public Power Supply Authority
	Phone

	Bob Gee
	Gee Strategies Group, LLC
	Phone

	Michael Goldenberg
	FERC
	Phone

	Joseph Hartsoe
	American Electric Power Service Corp.
	Phone

	Kevin Kirby
	ISO New England, Inc.
	Phone

	Richard Kruse
	Spectra Energy Transmission
	Phone

	Randy E. Parker
	ExxonMobil Gas and Power Marketing Company
	Phone

	Terence (Terry) Thorn
	KEMA Gas Consulting Services
	Phone

	OTHER ATTENDEES

	Name
	Organization 
	Attendance

	Nancy Bagot
	Electric Power Supply Association
	Phone

	Rebecca Berdahl
	Bonneville Power Administration
	Phone

	Jonathan Booe 
	NAESB
	In Person

	Kathryn Burch 
	Spectra Energy
	In Person

	Pete Connor
	Representative for AGA
	Phone

	Dale Davis
	Williams Gas Pipeline
	In Person

	Jerry Gross
	Questar Pipeline
	Phone

	Marie Knox
	Midwest ISO
	Phone

	Beth Martin
	Wisconsin Electric Power Company
	Phone

	Rae McQuade 
	NAESB
	In Person

	Christopher Roth
	Midwest ISO
	Phone

	Lisa Simpkins
	Constellation Energy
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipeline 
	Phone


*Please note that attendees that did not provide their company affiliation are not included in the attendance list above.  If you did attend this meeting and are not listed, please alert the NAESB office and we will update this record.  
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