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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


via email

TO:
Posting on the NAESB DSM-EE Page (http://www.naesb.org/dsm-ee.asp)
FROM: 
Cory Galik Cummings, NAESB Counsel
RE:
Notes from DSM-EE Work Group 3 – July 9, 2009 
DATE:

July 9, 2009
Dear DSM-EE Distribution List and Interested Parties,
The notes below and work papers referenced serve as the record for the meeting held on June 9, 2009.
	Agenda Topic
	Results of Discussion

	Administrative:
	The meeting began at 1:00 pm Central on July 9, 2009.  The roll was taken and participants were welcomed.  Antitrust was given and the agenda was adopted.

	Attendees:
	Eric Winkler, ISO New England

Roy True, ACES Power
Mark Westendorf, Midwest ISO
Sig Peplowski, New York State Department of Public Service
Bill Sexton, New York State Department of Public Service

Ed Garcia, Frontier Associates
Craig Goodman, National Energy Marketers Association

Ernie Cardone, NYISO

Denise Mulholland, EPA

Damon Xenopoulos, BBRS
	Cory Galik Cummings, NAESB
Rae McQuade, NAESB
Neal Allen, Southern Company

Paul Wattles, ERCOT

Rob Martinko, FirstEnergy
Mike Novak,

Ed Skiba, Midwest ISO
Valy Goepfrich, WPPI Energy
David Koogler, Dominion

John Ciza, Southern Company

John McClain, Frontier Associates

	Agenda:
	· Administrative: Welcome to members and attendees, Antitrust Guidelines, Introductions, Adoption of Agenda

· Introduction of NAESB process
· History of the NAESB DSM-EE group activities that led to this scoping activity

· Review draft scoping work papers to determine the correct approach to address energy efficiency, cap and trade and renewable portfolios
· Next Steps and Meetings
· Adjourn

	Discussion:
	· Mr. Winkler opened the meeting and welcomed participants.  He provided an overview of the NAESB process to familiarize those participants that were new to NAESB.  NAESB is an independent standards board whose objective is to meet the needs of the wholesale electric, retail electric, wholesale gas and retail gas industries.  It is a member-driven organization and the dues paying members reflect a diversity of stakeholders in all four quadrants.  The early phase of standards development is open to anyone in work groups and subcommittees and all participants are able to vote at that level.  All information is made public.  NAESB is an ANSI accredited organization that is open and inclusive to address the needs of the industry.
· Ms. McQuade provided a brief history of the DSM-EE efforts.  In 2007, NAESB received a request from North Carolina to help define standards for the measurement and verification for DSM and EE.  At that time, EE was relatively new and participants agreed to focus primarily on DSM.  In the past two years, NAESB has worked to develop standards for Demand Response as it relates to the measurement and verification of those products and services.  Today, NAESB has wholesale electric M&V standards for DR and is currently working to develop more technical standards.  The purpose of this task force is to review Energy Efficiency, Cap and Trade and Renewable Portfolios to determine the work plan components of each.  While the entire DSM-EE subcommittee was originally assigned to WEQ, REQ and RGQ, the DR assignment was modified to focus on WEQ and REQ.  This scoping has once again included RGQ to determine the extent that quadrant should be included in these efforts.  
· The purpose of this scoping task force is to determine if additional subcommittees should be created to address Energy Efficiency, Cap and Trade and Renewable Portfolios and determine the scope of any additional subcommittee. 
· The floor was opened for participant discussion.
· Mr. True stated that with the legislation pending on Cap and Trade and Renewable Portfolios, the group may want to prioritize Energy Efficiency while the industry waits to see the outcome of the legislation.   Mr. Wattles asked if the scope of the annual plan item related to renewable portfolios was limited to its energy efficiency component.  Ms. McQuade noted that the purpose of this task force was to create the scope of the work to be accomplished, which includes changing the scope if necessary. 
· Ms. McQuade noted that the first task for energy efficiency would be to look at the measurement and verification of EE against the demand response standards to determine if they would be compatible.  Mr. Wattles and Mr. Winkler both noted that there may not be much overlap because the DR standards are largely event driven and EE is largely not, although there may be some parallels.  
· The task force agreed that a new subcommittee focusing on EE should be created.  Mr. Winkler noted that the effort could focus on the details of measurement and verification and as legislation passes, the subcommittee can determine any tie-ins that exist.  The difficult work will be establishing the criteria.  He also noted the list of items in the scoping work paper that ISO New England uses for DR and asked participants if any of those items listed were reasonable areas to use as a starting point.  Frequency monitoring and independence and auditing were discussed as possible areas to begin with but no final decisions were made regarding the list.  
· In discussing the three annual plans, the possibility of merging AP Item 4(f) – Renewable Portfolios and AP Item 4(g) – Energy Efficiency was reviewed but no definite decision was made.  It was agreed upon by participants that AP Item 4(g) would need to be revised to clarify the scope of the work to be accomplished for Energy Efficiency.  
· Mr. Goodman asked if the group would take DR into account to the residential level.  Mr. Winkler was under the impression of “passive” resource focus and asked how retail would tie in with these efforts.  Mr. Goodman stated that ultimately, if consumers can benefit with change in consumption behavior the entire structure of the EE agenda would work.  DR could be implemented at the customer level immediately if load designs encourage customers to reduce load.  If small commercial residential standards to qualify for the demand response rate were based on current load programs, markets could aggregate customers immediately.  
· The group discussed the best way in which to establish baseline for energy efficiency.  The group struggled to separate measurement and verification with program design.  Mr. Winkler emphasized the need to be careful with the level of detail that is created because the purpose is not to limit program design but to be able to measure energy efficiency.  The wholesale demand response work group used the IRC matrix on criteria for M&V standards, program data and program design.  The EE subgroup will have to define the details of the products and services and understand them well enough to determine how to measure and verify them.

· Mr. Goodman asked if there was common knowledge of business practice standards.  Ms. McQuade responded that NAESB develops business practice standards, technical and coding standards, telecommunication standards, principles and definitions.  Business practice standards are used to standardize transactions.  
· The edits that were made to the AP items today will be posted for an informal comment period.  These documents will be used as the foundation for the presentations that will be made to the WEQ EC, REQ EC and NAESB Board of Directors.  The next step for the subcommittee will be to develop the new work groups to address these AP items, identify tasks and announce these efforts to increase participation.  Interested participants from the RGQ will review the documents to determine if there will be a direct gas impact in the standards that are created.   

	Assignments
	· At the next work group 3 meeting the retail and wholesale definitions will be compared to determine if the wholesale terms can be improved.

	Adjourn:
	The meeting adjourned at 3:09 PM Central.

	Work Papers
	· DSM/EE Scoping Document: http://www.naesb.org/pdf4/dsmee_scoping_070909w1.doc 
· Scope Paper 4(f): http://www.naesb.org/pdf4/dsmee_scoping_070909w2.doc    

· Scope Paper 4(g): http://www.naesb.org/pdf4/dsmee_scoping_070909w3.doc 

· Scope Paper 4(h): http://www.naesb.org/pdf4/dsmee_scoping_070909w4.doc 
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