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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


via email

TO:
Posting on the NAESB DSM-EE Page (http://www.naesb.org/dsm-ee.asp)
FROM: 
Cory Galik Cummings, NAESB Counsel
RE:
Notes from DSM-EE wholesale demand response work group – October 8, 2009 
DATE:

October 8, 2009
Dear DSM-EE Distribution List and Interested Parties,
The notes below and work papers referenced serve as the record for the meeting held on October 8, 2009.
	Agenda Topic
	Results of Discussion

	Administrative:
	The meeting began at 12:00 pm Central on October 8, 2009.  The roll was taken and participants were welcomed.  Antitrust was given and the agenda was adopted.

	Attendees:
	Eric Winkler, ISO New England

Aaron Breidenbaugh, EnerNOC

Wendell Miyaji, Comverge

Cliff Grimm, DTE Energy

Paul Wattles, ERCOT
Marie Pieniazek, Demand Response & Energy Consulting, LLC
Phil Precht, BGE

Christine Haslund, Itron

Gene Fry, Northeast Utilities

Scott Coe, UISOL
	Cory Galik Cummings, NAESB
Sila Kiliccote, Lawrence Berkeley National Labs
Sig Peplowski, NYS DPS

John Varnell, Tenaska

Valy Goepfrich, WPPI Energy

Neal Allen, Southern Company

Brett Feldman, Constellation NewEnergy

Megan Pomeroy, United Illuminating

Kyle Lawson, TVA

Donna Pratt, NYISO

	Agenda:
	· Administrative: Welcome to members and attendees, Antitrust Guidelines, Introductions, Adoption of Agenda

· Discussion of applicability of performance measurement methodologies for all products and services
· Adjourn

	Discussion:
	· Mr. Winkler opened the meeting and welcomed participants.  The goal for today’s meeting was to focus on the applicability of certain criteria related to performance measurement methodologies and energy services.
· Mr. Breidenbaugh referenced his comments.  He hoped that, in going forward, the work group would think about creating standards to guide a new ISO/RTO or an existing ISO/RTO with no DR programs.
· Mr. Wattles described ERCOT’s maximum base load performance evaluation methods described in the IRC Matrix.  ERCOT has a maximum base load called alternate baseline and it is used in cases where ERCOT cannot build a model for a customer that gives an accurate baseline confidently.  He used a highly fluctuating batch process load as an example.  Rather than disallowing them from participating in demand response, they have to abide by the terms of the maximum base load and they will be judged on their performance based solely on their load level during deployment; they have to get down to the necessary level and stay there during the deployment.  Mr. Breidenbaugh asked about the role of average peak monthly demand in ERCOT.  Mr. Wattles answered that ERCOT is not concerned with the peak but that the bid should be based on the average hourly load across the committed hours.  The maximum base load is subtracted from that number to determine the amount they are paid.  A company would bid in advance of the contract period, which is four months long.  ERCOT looks at the hourly average load over the four month period.  The event information for ERCOT’s maximum base load was discussed.  It does not require telemetry; ERCOT uses after-the-fact metering and the only performance window is a sustained response period.  Mr. Wattles was asked how ERCOT identifies highly variable loads.  He answered that they try to model every load on one of the baseline methods, but if a match cannot be found, the load cannot be modeled with the required degree of confidence.  At that point, the company is offered service through the maximum base load methodology.  He noted, however, that not all ISO/RTOs use the same method for identifying highly variable loads.
· Mr. Feldman asked whether the customer or ERCOT chooses the methodology.  Mr. Wattles answered that ERCOT will take the resource identification phase to review each load in an effort to model them for qualified baseline assignments.  In some cases they do not qualify for any and are assigned maximum base load; other times they are allowed to choose from more than one option.  Any company can opt for maximum base load, even if they qualify for other methodologies.  
· Next, Mr. Langbein reviewed PJM’s maximum base load methodology.  It is similar to ERCOT’s maximum base load but rather than use the average load over a four month period, PJM uses peak load contribution.  There is a determined theoretical amount of capacity that should be available based on an unrestricted peak load forecast.  
· Ms. Pratt discussed NYISO’s maximum base load methodology.  She used a power point presentation to explain NYISO’s methodology.  
· Next, Midwest ISO’s maximum base load methodology was reviewed.  This is a newer program that is still being developed.  The customer can choose a fixed amount or a guaranteed load drop and it is resource specific.
· Mr. Breidenbaugh noted that under the performance window for maximum base load, the performance is measured during a sustained response period.  One commonality for all maximum base loads is that their load is metered during a response period; they do not look at the load before or after the event other than for purposes of average peak monthly demand.  Mr. Winkler stated that it appears the baseline information is misplaced on the matrix because there are no baselines for maximum base load.  
· Ms. Pieniazek suggested that the matrix be updated in order to have the most complete information available.  Mr. Coe stated that the IRC has a process for updating the matrix but that it is a complicated task. 
· Next, participants reviewed the customer baseline I performance evaluation methodology.
· Mr. Winkler reviewed ISO New England’s methodologies.  The current programs are effective through May 31, 2010, after which they will begin to use different product types.  
· Mr. Wattles reviewed ERCOT’s baseline I methodologies.  ERCOT-1 is a regression model that utilizes all historical data to build a model for that load to predict what will occur on a given day, it is then reviewed to see what actually occurred on that day to determine if the analysis meets the accuracy requirements.  ERCOT-2 is similar to the other ISO models.  All three models look at historical data to simulate events occurring throughout the day and year to determine how well a baseline will predict the actual load that occurs during those simulated events.   

	Adjourn:
	The meeting adjourned at 2:03 PM Central.
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