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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
Demand Side Management/Energy Efficiency Subcommittee and Interested Industry Participants
FROM:
Cory Galik Cummings, Staff Attorney
RE:
Draft Minutes of DSM/EE Subcommittee Meeting – September 30, 2009
DATE:
October 23, 2009
WEQ/REQ Demand Side Management/Energy Efficiency Subcommittee
September 30, 2009 – 10:00 AM to 4:00 PM Eastern
Draft Minutes
1 and 2.

Opening Remarks/Administrative 
Mr. Wattles opened the meeting and welcomed the meeting participants.  Ms. Cummings read the antitrust guidelines.  Participants introduced themselves in the room and on the phone.
Mr. True moved, seconded by Mr. Miyaji, to adopt the agenda as drafted.  The motion passed without objection. 
The DSM Subcommittee reviewed the minutes from the May 29, 2009 meeting.  Mr. True moved, seconded by Mr. Miyaji, to adopt the minutes.  The motion passed without objection.  
3.
Update on NAESB activities related to Smart Grid 
Ms. McQuade provided the update.  NIST is tasked with developing Smart Grid standards to be approved by the FERC.  Currently, there are 22 organizations working to develop those standards.  There were three planning sessions held, during which, participation by energy companies was minimal.  She has been encouraging members of the industry to review the 16 sets of standards NIST has proposed for consideration and to sign up for the NAESB distribution list to monitor these efforts.  NIST is expected to name a standards interoperability panel and NAESB is working to get involved with it.  On the NIST Smart Grid priority action plan, NAESB is listed four times with specific requests for our involvement.  NAESB has also provided comments on both the initial set of standards and the road map.  In both cases, NAESB commented on the need for transparency, inclusion, balance and an accessible process.  She encouraged participants to review the NAESB Assignment Paper for more information as well as www.nist.gov/smartgrid. 
4.
Discussion of the Retail Demand Response Recommendation and the upcoming Retail Electric Executive Committee vote
The retail demand response work group based their work on the wholesale recommendation and made any necessary changes.  The Retail Glossary Subcommittee was utilized to develop definitions.  The recommendation was posted for a formal comment period and comments were received from seven different parties.  The Retail Executive Committee will meet on October 2, 2009 to vote on the recommendation.  If the recommendation passes the EC, then it will be sent out to members for ratification.  While the standards are not filed with the FERC they will be forwarded to the commission for information purposes because they are closely tied to the wholesale demand response standards.  They will also be sent to NARUC for distribution to state commissioners.  A second phase will begin for the retail demand response work group similar to the second phase of the wholesale standards.  
5.
Update from the Wholesale Electric Work Group on the development of more technical M&V standards, including discussion of the FERC NOPR on the Phase I standards
 Mr. Winkler provided a slide show of the phase II efforts.  The wholesale electric standards were approved by the subcommittee at the end of 2008 and approved by the EC and ratified in March, 2009.  FERC issued a NOPR on the standards with comments due on October 22.  Mr. McAlister, from FERC, noted that the subcommittee would determine the scope of the second phase work efforts.  Ms. McQuade stated that FERC has indicated a need for additional standards and it is rare to wait for a final order to be issued before beginning that work.  Regarding the efforts to date on the phase II standards, EnerNOC, Energy Curtailment Specialists and other have submitted work papers for discussion but there has been underwhelming participation from the industry.  More participation is necessary to be able to vet the second phase of standards as an industry-driven process.  
Mr. Breidenbaugh noted that the NOPR asked for comments regarding a deadline for the phase II standards and he believed this subcommittee was best equipped to opine on a reasonable deadline.  Ms. McQuade noted that while NAESB is not a jurisdictional entity of the FERC, the organization does everything possible to meet all deadlines set by regulators and any work with a deadline is considered a priority, such as the FERC Order No. 890 deadline-related work. She also noted that NAESB would not comment on the need for a deadline, to do so would be considered advocacy.  
Mr. Day asked a question regarding the scope of the wholesale demand response group.  In the event of an emergency where a significant demand response occurs, operators will be required to examine the impact on other elements in the transmission grid and take steps to protect those elements.  Was this a scenario the work group had considered?  Mr. True noted that NAESB is focused on market design aspects of demand response and Mr. Day’s example related more to reliability, which should be separate from NAESB’s efforts because NERC addresses reliability issues.  The difficulty in separating the reliability and business practices was discussed that reliability and business practices because the ability to respond with better communication is more than a reliability issue.  
Mr. Wattles encouraged participants to review the IRC matrix.  Each row represents a DR product that is offered by an ISO.  Each product is different because they were created by a combination of regulatory requirements and tariff requirements.  Currently, 42 products are available and were created for various reasons, which will make it difficult to standardize across the country.  Ms. McQuade noted that NAESB faced this dilemma in other areas of standards development and one solution is to draft the phase II standards to apply to all new products and services that are amended so that existing products would not change until other changes occur.  Ms. McQuade agreed that looking at the standards and comparing them to the matrix to determine where more detailed technical standards can be created was a good starting point for the second phase efforts.    
A question arose regarding whether or not the DR standards were more difficult technically or politically than other standards.  Mr. Winkler stated that the answer was subjective.  For the first phase of the wholesale demand response standards the ISO/RTOs were the major developer of the draft standards and it was difficult for them to develop the scope.  They had a consultant working on the process to help with data collection and analysis in developing the scope of the standards.  Ms. York noted that in the five years she has been involved with NAESB none of the standards are easily developed due to the number of stakeholders and organizations that need to come to consensus.  
6.
Update from the DSM/EE Scoping Task Force on activities related to splitting the subcommittee into multiple groups to address DSM/EE issues concurrently, including nominations for EE subcommittee chairs, establishing work groups, scope and meeting schedules
Mr. Winkler provided a power point presentation to address the scoping task force activities.  As with the wholesale and retail demand response standards, there are retail energy efficiency programs that feed into the wholesale market, in which case they would have to comply with the wholesale standards.  Ms. Michals noted that while there would be different needs for the wholesale and retail standards there should also be coordination between the two work groups to maintain consistency.  
The next step in EE standards development is to officially form the EE subcommittee.  Mr. Wattles noted that DSM was intended to cover both demand response and energy efficiency.  Ms. McQuade noted that the distribution list for the current DSM-EE subcommittee was extensive and for participants covering both DR and EE the creation of a second subcommittee would require them to follow two subcommittees, which could cause confusion.  She suggested that one subcommittee should be maintained with an indication of the topic in the email subject line for each meeting to help guide participants.  
Mr. Winkler moved to establish, under the DSM-EE subcommittee, the appropriate work groups to address Annual Plan item 4(g).  Mr. True seconded the motion.  The motion passed unanimously.  
With the creation of new work groups, work group chairs will be selected.  Mr. True asked any interested participants to contact the NAESB office prior to the November 2 DSM-EE meeting.  The subcommittee would be comprised of the following four work groups:  wholesale demand response, retail demand response, wholesale energy efficiency, retail energy efficiency and a joint WEQ/REQ glossary work group to coordinate the development of glossary terms throughout the standards development process.  If, in the future, the need arises for a non-ISO energy efficiency work group this subcommittee will re-address the work group configuration.  
A question arose regarding whether or not a gap analysis would be a good start to the development process.  Mr. Winkler agreed that a gap analysis could be useful but he was not aware of any ANSI certified standards that contained the level of detail that would be included in the NAESB EE standards.  Ms. Michals noted the Efficiency Valuation Organization’s (EVO) International Performance Measurement and Verification Protocol (IPMVP) could be a useful guide as NAESB begins drafting the EE standards.  
The Consortium for Energy Efficiency submitted late comments regarding the wording in WEQ Annual Plan Item 4(g) was discussed.  While the work plan has been accepted by the WEQ EC and the NAESB Board of Directors and cannot be changed, the comment has been noted and will be used to help guide work group discussions.  Ms. Nevius noted that the focus of the retail efforts were unclear.  During this meeting she heard that the focus of retail would be measurement and verification at the individual project level but as written in the annual plan it sounded like the focus would be on program design.  The purpose of the comments was to ask for clarification of key terms for the retail effort.  Mr. Winkler responded that the work group would decide the level of detail to be included in the recommendation.  The language in the footnote of the annual plan was intended to help clarify the meaning of energy efficiency and was not meant to define the scope of the work product.  The work groups have a lot of flexibility to determine the scope and level of detail in the recommendations they create.  Mr. Winkler encouraged those participants that were unsure if they should become involved to participate in the first few meetings of the work group before they make that determination.  
7. Adjourn
Mr. True moved, seconded by Mr. Winkler to adjourn the meeting at 3:12 pm Central.
8.
Participants
	Attendee
	Organization
	Attendance

	Neal Allen
	Southern Company - Alabama Power
	Phone

	Aaron Breidenbaugh
	EnerNOC
	In Person

	Christopher Burden
	Williams Gas Pipeline
	Phone

	Bruce Campbell
	EnergyConnect
	Phone

	Angela Chuang
	EPRI
	Phone

	David Crabtree
	Tampa Electric Company
	Phone

	Valerie Crockett
	TVA
	In Person

	Cory Cummings
	NAESB
	In Person

	Warren Day
	American Transmission
	Phone

	Chris Fan
	Con Edison
	Phone

	Brett Feldman
	Constellation
	Phone

	Adrien Ford
	PJM
	Phone

	Valy Goepfrich
	WPPI Energy
	Phone

	Terri Grabiak
	Allegheny Energy
	Phone

	Clifford Grimm
	DTE Energy
	Phone

	Tim Hennessy
	KEMA
	In Person

	Cheryl Hindes
	BGE
	Phone

	Brent Iingebrigtson
	E.ON U.S.
	Phone

	Steve Isser
	Good Company Associates
	In Person

	Kathy Johnson
	Dominion
	Phone

	Deanna Kirn
	Dominion
	Phone

	Ruth Kiselewich
	BGE
	Phone

	Steve Kromer
	EVO
	In Person

	Mark Lesiw
	Consumers Energy
	Phone

	Joe Loper
	Alliance to Save Energy
	Phone

	Bruce McAlister
	FERC
	In Person

	Rae McQuade 
	NAESB
	In Person

	Paul Miles
	PECO Energy
	Phone

	Wendell Miyaji
	Comverge
	In Person

	Ken Monts
	ERCOT
	In Person

	John Orr
	Constellation Energy
	In Person

	Sig Peplowski
	NYSD PSC
	Phone

	Norberto Rivera
	Con Edison
	Phone

	Robert Russell
	Northwest Energy Efficiency Alliance
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Elizabeth Titus
	NEEP
	Phone

	Veronica Thomason
	NAESB
	In Person

	Roy True
	Aces Power Marketing
	In Person

	John Varnell
	IENASKA
	In Person

	Paul Wattles
	ERCOT
	In Person

	Eric Winkler
	ISO New England
	In Person

	Kathy York
	TVA
	In Person
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