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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
Demand Side Management/Energy Efficiency Subcommittee and Interested Industry Participants
FROM:
Cory Galik Cummings, Staff Attorney
RE:
Final Minutes of DSM/EE Subcommittee Meeting – July 29, 2009
DATE:
July 29, 2009
WEQ/REQ Demand Side Management/Energy Efficiency Subcommittee
July 29, 2009 – 10:00 AM to 4:00 PM Eastern
Final Minutes
1 and 2.

Opening Remarks/Administrative 
Ms. McQuade opened the meeting and welcomed the meeting participants.  Ms. Cummings read the antitrust guidelines.  Participants introduced themselves in the room and on the phone.
Ms. Kirn moved, seconded by Mr. Hossain, to adopt the agenda as drafted.  The motion passed without objection. 
The DSM Subcommittee reviewed the minutes from the May 29, 2009 meeting.  Ms. Miyaji moved, seconded by Mr. Newcomb, to adopt the minutes.  The motion passed without objection.  The final minutes are posted on the NAESB website:  http://www.naesb.org/pdf4/dsmee052909fm.doc. 
3.
Update from Wholesale Electric Work Group on the development of more technical M&V Standards 
Ms. Cummings provided the review of the wholesale work group, which is currently reviewing the wholesale electric demand response glossary and standards product by product.  The wholesale and retail work groups are working off each other to develop glossary terms.  The work group has discussed slowing down their work until the FERC releases the NOPR on the phase I wholesale demand response standards; the earliest it could be released is September.  The Advisory Counsel has expressed a desire for the work group to continue at the same pace.  As soon as the NOPR is released there will be more recognition of the work being done and there will be more involvement as participants realize the potential for these standards to become mandatory.   
4.
Discussion of the Retail Demand Response Recommendation, comments received, possible changes to the recommendation based on the discussion, possible votes on the changes and on the recommendation itself.

Mr. Newcomb provided the review of the retail electric demand response recommendation.  The work group has met every other week and the participants have represented a cross-section of the industry.  The retail work group followed the wholesale recommendation’s format as the retail recommendation was developed.  The first major difference between the wholesale and retail is that the wholesale standards have four specific product categories and the retail does not.  The retail attempted to create a matrix but found that the one model business practice used covered any product.  The retail recommendation does maintain the four basic performance evaluation methodologies but modifies them slightly.  Whenever possible, the retail recommendation remains consistent with other bodies that also defined terms, such as the FERC, NERC and AEIC.  Because the retail work group drafted the recommendation using the wholesale standards as the basis, there are some definitions included in the glossary that are not in the model business practice.  The work group anticipated a second phase of standards development where these terms can be further discussed.

The comments submitted during the informal comment period were reviewed by the work group, which supplied responses to explain why a comment was accepted or rejected in the recommendation.  
Mr. Hossain referred to the fourth comment in the work group’s response to comments matrix and noted his concern that the definition of Demand Response, as written, would not apply to the possible scenario when a low cost curtailable customer is called.  Mr. Newcomb stated that the work group attempted to create an example that did not apply to the term as written and were unable.  Mr. True said that the definition did not include the potential of using Demand Response programs to reduce coincident peak, which is a concern of many distribution co-ops.  When asked how a co-op would get its customers to help reduce peak load, Mr. True said that an incentive would have to be use to encourage use of a program that would avoid all devices from coming on at the same time.  Mr. Miyaji noted that in these systems, co-ops set up load control systems and when a certain peak is reached they can control the air conditioners, so that it is not triggered by price but rather by an anticipated demand charge.  Mr. Newcomb noted that the incentive is that someone gains from taking action, which is covered by the incentive price in the definition.  
The subcommittee reviewed the ISO/RTO comment on REQ.13.3.2.3 and 13.3.2.4 and discussed whether or not it was clear that the two standards were different.  In the wholesale arena, a quantity can be specified and FERC can adopt the standard to apply to the wholesale industry.  For retail, each regulatory authority can specify different accuracies.

Mr. Precht moved, seconded by Mr. Newcomb to adopt the retail demand response recommendation.  The motion passed unanimously, with a total of six out of a possible eight balanced votes.  The recommendation will be sent out for a 30 day formal comment period, followed by a vote of the Retail Electric Executive Committee.  Once the Retail Electric EC has concluded its vote, it will be sent out for a 30 day ratification period and all REQ members will be asked to ratify the recommendation.  Both the Retail Electric EC vote and the membership ratification require 67% approval.  Once the recommendation has been ratified the NAESB office will inform NARUC and any states interested in our work product.  We will also inform FERC, NIST and the groups currently working on Smart Grid activities. 
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	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Distributors
	4
	
	 4
	2
	0
	2

	End Users
	1
	
	 1
	1
	0
	1

	Services
	7
	
	 7
	2
	0
	2

	Supplier
	1
	
	 1
	1
	0
	1

	 
	
	
	 
	0
	0
	0

	Total
	 13
	 
	 13
	6
	0
	6


5.
Update from the DSM/EE Scoping Task Force on activities related to splitting the subcommittee into multiple groups to address DSM and EE issues concurrently
 Ms. Cummings provided the review.  Three scoping documents are currently out for comment on energy efficiency, cap and trade and renewable portfolios.  The intent of the scoping task force is to focus on the measurement and verification of energy efficiency to maintain consistency with the work products from both wholesale and retail.  In regards to cap and trade, the scoping task force agreed to wait for congress to make a determination on the subject before NAESB becomes involved in developing the relevant standards.  The task force is aware that other groups may have begun work in this area and the goal for the NAESB work group is not to redo work that has already been complete.    
6.
Other Items and Business
Ms. McQuade stressed the importance of companies to pay attention to the Smart Grid development.  The National Institute of Standards and Technology (NIST) has asked NAESB to co-lead the development efforts on dynamic pricing, interoperability and demand response.  At the June Board meeting a 20 page document was discussed where NAESB reviewed the NOPR for the Smart Grid action plan to determine how NAESB might best get involved.  The NAESB office filed comments with the FERC and with NIST on the 16 standards that some of the standards, if applied at a broad level, should be voted on by the entities involved.  It is important that stakeholders have an opportunity to voice how they might use the standards.  The NAESB office will also file comments on the interim road map that has been published by NIST.  
7. Adjourn
Mr. Hossain moved to adjourn the meeting at 12:59 pm Eastern.
8.
Participants
	Attendee
	Organization
	Attendance

	Robert Burke
	ISO New England
	Phone

	Cory Galik Cummings
	NAESB
	In Person

	Brett Feldman
	Constellation
	Phone

	Valy Goepfrich
	WPPI Energy
	Phone

	Cliff Grim
	DTE Energy
	In Person

	Shah Hossain
	Westar Energy
	In Person

	Kathy Johnson
	Dominion
	Phone

	Deanna Kirn
	Dominion
	In Person

	Marie Knox
	Midwest ISO
	Phone

	Rae McQuade
	NAESB
	In Person

	Julie Michaels
	NEEP
	Phone

	Wendell Miyaji
	Comverge
	In Person

	Monica Nevius
	Consortium for Energy Efficiency
	Phone

	Rip Newcomb
	Dominion
	In Person

	Colleen Orsburn
	Vermont Energy Investment Corporation
	Phone

	Phil Precht
	Baltimore Gas and Electric
	Phone

	Jeff Reed
	ONCOR
	Phone

	Rob Rice
	Dominion
	Phone

	Bruce Sailers
	Duke Energy
	Phone

	Veronica Thomason
	NAESB
	In Person

	Roy True
	ACES Power
	In Person

	Paul Wattles
	ERCOT
	Phone

	Mark Westendorf
	Midwest ISO
	In Person
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