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TO:
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FROM:
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RE:
Final Minutes of DSM/EE Subcommittee Meeting – May 20, 2010
DATE:
July 20, 2010
WEQ/REQ Demand Side Management/Energy Efficiency Subcommittee
May 20, 2010 – 10:00 AM to 4:00 PM Eastern
Final Minutes
1 and 2.

Opening Remarks/Administrative 
Mr. Kirby opened the meeting and welcomed the meeting participants.  Ms. Cummings read the antitrust guidelines.  Participants introduced themselves in the room and on the phone.
Mr. Winkler moved, seconded by Mr. Fry, to adopt the agenda as drafted.  The motion passed without objection. 
The DSM-EE Subcommittee reviewed the minutes from the November 2, 2009 meeting.  Mr. Winkler moved, seconded by Ms. Pratt, to adopt the minutes.  The motion passed without objection.  
3.
Update from the Wholesale Electric Demand Response Work Group on the development of more technical M&V standards, including discussion on the FERC final order on the phase 1 standards 
Mr. Coe and Ms. Pratt presented the updated IRC Matrix.  It was noted that the matrix expanded from 47 different products and services last year to 63 products and services this year.  A new column was added for sunset dates to list the programs that will be retired this year.
Mr. Winkler reviewed the work accomplished to date by the glossary task force.  The bulk of the work was completed in the first quarter of this year.  The group developed a matrix of the wholesale and retail glossary terms.  The wholesale glossary task force made some applicable conforming changes with the retail definitions.  Additional changes will be once the other wholesale task forces are closer to completing their assignments.  Mr. Precht noted that the retail demand response work group was interested in meeting with the wholesale glossary task force prior to completing the second phase of the retail demand response standards.  This call will be arranged in the next month.  Ms. McQuade suggested that the two work groups also examine the definitions of the smart grid task force.  
Ms. Pieniazek reviewed the work accomplished to date by the performance evaluation methodology task force.  The group met twice in early and mid-March to divide the work up among participants.  They will meet again at the end of May to review the work.  The task force originally planned to use the IRC Matrix as a starting point for their changes, but agreed to wait until the update matrix was released before that work would begin.  

In discussing the extent of the changes to be made, Mr. Breidenbaugh noted that he did think the group was adequately addressing the changes requested by FERC in Order No. 676-F and the NOPR and he did not think it was productive to continue those discussions.  He informed the subcommittee that he would be undertaking a substantial literature review over the next few months and will conduct analysis on the various baseline approaches as applied to those resources.  This work will be presented along with any changes recommended by the wholesale demand response work group.  Ms. Pratt noted that New York ISO is currently doing an analysis on their programs, but the findings have not yet been presented to market participants.  Once that information is made public, she would be happy to present that information to the DSM-EE subcommittee.  Ms. McQuade stated that the work done by both Mr. Breidenbaugh and Ms. Pratt could amend the NAESB work product, or could be presented as work papers to be included in the record that we send to FERC and NARUC.  Ms. Pratt also noted that PJM completed a study recently and it is publicly available on the PJM website. 
Ms. Hamilton asked why Mr. Breidenbaugh would want to circumvent the NAESB process.  Mr. Breidenbaugh answered that the original co-chairs of the wholesale demand response work group could not agree on the scope of work.  He suggested that FERC wanted greater standardization of areas that others believed was product design, and was therefore considered outside the scope of NAESB’s work product.  The WEQ EC was asked to clarify the scope, but even with that clarification, market design continued to be outside the discussion.  He wants to supply a work product to the subcommittee for discussion.  If it gets voted down at NAESB, it can be sent to FERC, along with the rest of the record, for their consideration.  
Mr. True presented the work accomplished to date by the model business practice task force.  The task force met three times to create assignments.  They have also been waiting on the revised IRC Matrix, as well as FERC’s Final Rule on the phase 1 standards, prior to beginning the bulk of their work.  Ms. McQuade asked if there would be a problem meeting FERC’s April 2011 deadline.  Mr. True did not see any problem with meeting that deadline.
Ms. Cummings provided a brief review of FERC’s Final Rule.  There were no questions on the Final Rule.  
4.
Update from the Retail Demand Response Work Group on their Phase 2 Efforts
Mr. Precht provided the update on the retail demand response work group.  The REQ EC directed the work group to review the comments submitted on the phase 1 standards.  There were 77 comments submitted.  The work group has completed their review of the comments and created a comment matrix to document the discussions they had on them.  The comments did spark good conversation among participants and some changes were made to the model business practices.  The comments that dealt with changes to definitions were held until the retail glossary subcommittee and the wholesale demand response work group could meet jointly.  The draft model business practices will be posted for informal comments to give the original commenters that did not participate in the phase 2 efforts an opportunity to clarify their comments.  
5.
Update from the Wholesale and Retail Energy Efficiency Work Groups
The retail energy efficiency work group presented its scoping document.  The model business practices will focus on demand reductions of energy efficiency programs.  Mr. Winkler noted that he participated in many of the retail energy efficiency meetings and he agreed that the work group is focusing on the right areas with respect to state implemented programs.  In discussing the types of programs to be included in the model business practices, Mr. Winkler stated that energy efficiency programs consist of permanent load reductions or reductions over a substantial amount of time.  Mr. Smith disagreed.  He believed short term measures are an important part of energy efficiency.  Mr. Westendorf asked if forecasting was going to be included in the model business practices.  Mr. Smith answered that the impact of energy efficiency on future plans is a new concept.  His company is attempting to be more deliberate in how energy efficiency is factored into load forecasts.  The retail energy efficiency work group meetings will begin to be posted on the NAESB website.

Mr. Winkler provided the update on the wholesale energy efficiency work group.  The work group has met several times and they have developed a draft set of standards criteria, the details of which the work group is still analyzing to develop the formal standards.  Ten ISOs and NEEP are participating in the standards development efforts.  He encouraged any other interested participants to get involved.  The document has not been posted, as it is still being vetted, but will be made available shortly.  The work group has been using the ISO’s publicly available manuals to develop two documents that describe the M&V criteria applicable to energy efficiency.  The general criteria follow the PJM manual, which was adopted from the ISO New England manual, with some changes.  The ultimate goal is to bridge the differences among the ISOs and to find the appropriate level of standard criteria that would be applicable to all of the current markets that are incorporating energy efficiency.  
6. Review of the new standards request to create common interfaces and data structures necessary for enrolling demand response sites into a demand response program that has been assigned to the DSM/EE subcommittee
Mr. Tillett reviewed the request he submitted to create common interfaces and data structures necessary for enrolling demand response sites into a demand response program.  His company did work for a demand response aggregator that wanted to enroll several sites into an overall aggregation.  Each program had a slightly differences process to enroll the sites.  Every program had different steps.  Included in the request is a process flow that was created out of this process.  Some of the steps involved were electronic, but many were manual.  There are complications in getting a site enrolled and there is a cost associated with that enrollment.  Better standardization would make it easier to enroll sites and get more demand response for less cost.  
Mr. Precht explained the current retail enrollment model business practices for customer choice, which could be used as a starting point for this standards development process.  

Ms. Pratt explained the work accomplished to date on the smart grid PAP09 – standard communication signals for demand response.  The wholesale task force prepared an end-to-end process mapping of the interactions between the system operator and any entity involved in demand response.  Business process flows were created to identify those interactions.  The task force identified all of the data elements that would be exchanged in any of those interactions.  She noted that on April 15, a presentation of the IRC project was given that noted the high level of the steps taken to go through this process to be incorporated in the second phase of standards development.    
7. Adjourn
Mr. Breidenbaugh moved to adjourn the meeting at 3:09 pm Eastern.
8.
Participants
	Attendee
	Organization
	Attendance

	Neal Allen
	Southern Company
	Phone

	Aaron Breidenbaugh
	EnerNOC
	In Person

	Scott Coe
	UISOL
	In Person

	Sean Crimmins
	California ISO
	Phone

	Cory Cummings
	NAESB
	In Person

	Gene Fry
	Northeast Utilities
	In Person

	Elena Futoryan
	Con Edison
	Phone

	Valy Goepfrich
	WPPI Energy
	Phone

	Ryn Hamilton
	Representing Southern California Edison
	In Person

	Debbie Hayes
	DTE Energy
	Phone

	Ken Laughlin
	Viridity Energy
	Phone

	Julie Michals
	NEEP
	In Person

	Rae McQuade 
	NAESB
	In Person

	Wendell Miyaji
	Comverge
	Phone

	Dan Norfolk
	MD Public Service Commission
	Phone

	Serhan Ogur
	PJM
	Phone

	Sig Peplowski
	NYS PSC
	Phone

	Marie Pieniazek
	ECS
	In Person

	Donna Pratt
	NYISO
	In Person

	Phil Precht
	BGE
	Phone

	Micke Robinson
	Midwest ISO
	In Person

	Doug Smith
	National Grid
	In Person

	Veronica Thomason
	NAESB
	In Person

	James Tillett
	Endeavor Engineering
	Phone

	Elizabeth Titus
	NEEP
	In Person

	Roy True
	ACES Power Marketing
	In Person

	Kevin Warren
	EVO/IPMVP/Warren Energy
	In Person

	Paul Wattles
	ERCOT
	Phone

	Andre Wellington
	Con Edison
	Phone

	Mark Westendorf
	Midwest ISO
	In Person

	Eric Winkler
	ISO New England
	In Person

	Damon Xenopoulos
	Brickfield, Burchette, Ritts & Stone, PC
	Phone
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