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From: Neenan, Bernard  
Sent: Wednesday, October 22, 2008 3:32 PM
To: naesbmail@naesb.org
Cc: Gomatom, Krish; Robinson, Jennifer; Siddiqui, Omar; Reddoch, Thomas; Entriken, Robert
Subject: RE: REMINDER: NAESB Request for Informal Comments on Proposed Wholesale DR MV Standards - Due 10/22/08
Regarding the proposed Wholesale DR MV Standards.

1.  EPRI is pleased to have the opportunity to comment on the proposed standards. All of those involved in their preparation are to be commended for a much-needed effort to fill a critical void. Programs have evolved at ISO/RTOs somewhat independently over time, so naturally there are differences. This initiative demonstrates that those differences are in many cases not so large, and for those that substantial, there is a compelling rationale. 

2.  Regarding the proposed standards themselves, EPRI has only a few specific recommendations for changes at this juncture. 

3.  EPRI has concluded that the structure adopted for wholesale demand response programs properly reflects the functional basis of the wholesale market designs: form follows function, which provides clarity. 

4.  The M&V typology is derivative of functional differences in how these resources are used, and indicative of the need to measure performance in terms of how the load change delivers value to the wholesale market. 

5.  The lexicon provided for the myriad of terms that are inevitable for such complex structures is both instructive and sensible. It will serve to discipline how these programs are discussed and compared, thereby emphasizing differences where they are important. 

6.  Demand response event terms (as illustrated in Figure 1) differ from common use in that the common practice is to define the demand response event unambiguously as the hours beginning with the declared commencement and ending with a corresponding event termination declaration – comprising the period when performance for purposes of settlement is measured. In the standard, the demand response event includes a ramp period that appears to correspond to time before curtailments are required or rewarded. However, the difference may be semantic, and we just need to adopt a single set and use it religiously and universally. Likewise, the explicit recognition of a recover period may be confusing under the conventional terms, wherein that refers to how the customer behaves or accommodates the event, but does not effect settlement. We do need to be careful to distinguish performance from a settle perspective from performance from how a participant may measure the costs it incurs in responding. 

7.  Noticeable by its absence is a discussion of the protocols that should be undertaken to establish the veracity and accuracy of any specific performance method.  Experience has shown that these measures are subject to adverse selection (those that realize a windfall are more likely to participate) and moral hazard (incentives to participants to game the performance measure). Perhaps in the next stage this issue of certification and validation of measures can be addressed.  

8.  Going forward, EPRI urges NAESB to continue by extending this categorization, classification, and naming convention process to retail circumstances. In doing so, it will be necessary to consider the additional factors that retail demand response program counterparts impose. To be useful, it is essential to devise a single classification scheme that is all-inclusive, so that any retail program can be liked functionally back to a wholesale counterpart, and vice-versa. Doing so will ensure that retail products properly reflect the value that demand response behaviors inure to participants and to others. 

9.  EPRI is already engaged in developing corresponding retail program classification scheme and M&V typology that both maps back to that proposed by NAESB and provides for a more robust characterization of how retail programs are and can be promulgated. We look forward to working with NAESB to 

See how they can contribute to the foundation the subject standard have established. 
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