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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

January 27, 2009
TO:
NAESB Board Members, Posting for Interested Industry Participants
FROM:
Deonne Cunningham, Meeting Administrator / Project Manager
RE:
Draft Minutes from the NAESB Board of Directors Meeting – December 18, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD

NAESB BOARD OF DIRECTORS MEETING
December 18, 2008 – Hilton Houston North Hotel - Houston, TX
Draft Minutes
1.
Administration and Welcome
Ms. Crockett welcomed the Board members and guests in the room and on the phone.  Mr. Boswell read the antitrust guidelines.  Ms. Cunningham read the roster of the names and quorum was established.

The Board members reviewed the draft agenda.  Mr. Lucas moved to adopt the agenda.  The motion was seconded by Mr. Oberski and the agenda was adopted as written.  The Board members reviewed the draft minutes from the September 25, 2008 meeting.  Mr. Smead moved to adopt the draft minutes and the motion was seconded by Mr. Templeton.  The motion passed without objection.  The final minutes are available for viewing via the following link: http://naesb.org/pdf4/bd092508fm.doc.
2.
Membership and Financial Report
Membership Report:  Ms. McQuade reviewed the membership report.  The membership profile reflects a 10 member loss from year end 2007 to present day.  In total, there have been 16 new membership and 29 resignations from all four quadrants.  With the further development of the DSM-EE efforts and other key projects plus changes in the fees charged to new members, a net gain in membership is expected to occur in 2009. 
Financial Report for 2008:  Ms. McQuade provided an account of the financial report and financial chart.  The meeting statistics show the number of meeting held by conference call, in person and the number of hours allocated for these meeting for 2008.  The report also lists the number of products sold, a month-by-month accounting of membership, and membership changes by segments and quadrants.  In reviewing the balance sheet, it shows an increase in expenses which are directly related to the increase in the number of meetings held.  Nonetheless, the balance sheet dictates a negative net income of over $100,000 due to loss of 10 memberships rather than a net gain of 20 membership (a swing of thirty memberships -- $150,000)..  
Presentation of 2009 Budget Proposal for Vote for Adoption:  The Board reviewed the Budget Proposal for 2009.  Ms. McQuade indicated that the $200,000 swing in revenues for 2009 represents 40% of the amount that will be realized in 2010.  It is expected that there will be an increase in revenue resulting from the membership dues increases and the affects of less expenses by the organization.  It is further expected that NAESB will recognize the full impact of the membership dues increase and is forecasted have positive retained earnings for 2010-2011.  Ms. Barry questioned whether the change in membership occurred because of the membership dues increase.  Ms. McQuade responded that those memberships that chose not to renew did so to reduce cost and this determination was made before the Board voted on the increase in membership dues.  She indicated that membership dues reminders have been to those that must renew in January 2009.  Mr. Lucas moved to approve the 2009 Budget Proposal.  The motion was seconded by Mr. Templeton.  The motion was approved with no opposition or further discussion.  
3.
Reports from Board Committees
Resources Committee: Mr. Brown provided a review of the progress of the Resources Committee.  He indicated that the organization has net increase of 22 members since 2008, but saw a decline in 2009 of 10 members, which brought the previously noted gain of 32 members in 2008 to 22 net as of YE 2009.  He noted that an increase in participation with Board members to reach out to trade association for leadership opportunities should yield additional memberships.  He further noted that there have been many new participants involved in the DSM-EE meetings, which will continue to be an opportunity to gain members.  During the November 2008 NARUC meeting, the group made a membership presentation which received positive reception from the participants.  The group will make a similar presentation during the February 2009 NARUC meeting in Washington, DC.  Board members were encouraged to identify additional contacts within those companies and firms.  During the September 2008 meeting, the Resources Committee presented a challenge to Board members to increase membership within the quadrants.  A prize would be awarded to the quadrants that gained the most members. For YE 2009, the WGQ was the winner of the challenge and Mr. Hebenstreit accepted the award on its behalf.
Retail Restructuring Considerations:  Mr. Minneman provided an update on the Retail Restructuring Considerations. 
At the request of the NAESB Board of Directors, the Retail Structure Review Committee met on December 10, 2008 to discuss the future of the Retail Quadrants.  During this meeting, the participants discussed five potential solutions to the membership issues faced by both the Retail Gas and Retail Electric Quadrants.  These solutions included:  (1) merging the Retail Gas and Retail Electric Quadrants, (2) merging the Retail Quadrants and the Wholesale Quadrants, (3) indefinitely discontinuing the work of the Retail Quadrants or significantly restricting the work that will be undertaken by the Retail Quadrants, (4) dissolving the Retail Quadrants, or (5) continuing the existing structure for 2009-2010.  The Committee recommended that the Retail Quadrants focus development work on the emerging areas of energy efficiency and demand side management.  As a result the current segment structure should be modified.  The current segment structure of the Quadrants was appropriate for development of model business practices for customer choice and competition but is no longer appropriate given the shifting focus of the Quadrants’ work.  The Quadrants could be restructured so that current members, including those holding Retail Board and Executive Committee seats, would be minimally affected, and more accurately represent the current Retail market activities.  This course of action would be presented to the Board at its next meeting. 
Mr. Kruse stated that the Retail quadrant appears to lack participation given the Committee’s perception that work remains to be completed.  Mr. Minneman responded that the market has not been one that has maintained membership but the quadrant has seen an increase in participation due to the DSM-EE efforts.  Mr. Lawson questioned whether the Retail quadrant would receive enough of a gain in membership that will allow them to continue operation as noted in the NAESB governance documents.  Mr. Desselle moved to accept the report and the recommendation from the Committee.  Mr. Burks seconded the motion.  During the discussion of the motion, Mr. Kruse addressed his concern that the Retail quadrant does not reflect the consensus of the industry.  Mr. Boswell explained that this action pertaining to the Retail quadrant will allow it to continue to operate and exist until a final decision can be determined by the Board during the March 2009 meeting.  He noted that this decision will allow the Retail quadrant to continue its work with the DSM-EE efforts in developing a recommendation to be fully staffed by the March 2009 meeting.  The motion passed with no opposition.  
Managing Committee: Ms. Crockett provided a brief update on the activities of the Managing Committee.  She indicated that Committee met via conference call on December 10, 2008 to review the proposed 2009 budget.  After review and discussion, a motion was made by Mr. Templeton and seconded by Ms. Crockett to approve the 2009 budget as presented.  The 2009 budget was unanimously approved.
4.
Updates on specific efforts
WEQ:  Ms. York provided an update on the activities related to FERC Order No. 890, coordination with NERC, ATC deliverable deadlines, OASIS change progress, NAESB filing of Version 2 with FERC.  She noted that the 17 ATC-related efforts have been completed and filed with FERC.  She further noted that the CBM recommendation was recently ratified and will be filed with Version 2.1 during the 1st quarter of 2009.  
During the November 2008 WEQ EC meeting, the EC could not reach a consensus in regards to modifications to 2008 WEQ Annual Plan Item 2.a.iv, 3.a.vii., and 6.l.  A section, WEQ-001-9.7 was pulled from the recommendation and the WEQ EC assigned a task force to review this section pertaining to rollover of redirects on a firm basis.  The WEQ EC task force will meet with FERC staff in early January 2009.  Since the last Board meeting, there have been 27 meetings in total between the WEQ EC and subcommittees combined.  
WGQ:  Mr. Buccigross provided a brief update on the capacity release price indexing technical implementation and progress report on FERC Order No. 712.  He indicated that the technical implementation for capacity release price indexing was on schedule and will be completed by first quarter 2009.  He stated the publication of Version 1.9 with technical implementations is scheduled to be completed by second quarter 2009.
WEQ and Retail: DSM/EE efforts:  Mr. True reviewed the DSM/EE efforts.  Since the last Board meeting, the subcommittee has held two meetings to finalize the Wholesale demand response program measurement and verification proposed business practice standards.  Ms. McQuade noted that the recommendation received 15 sets of comments that contributed 90 distinct comments related to specific areas of the recommendation.  She further noted that the recommendation received only three negative votes at the subcommittee level.  During the December 2, 2008 meeting, the Wholesale DSM-MV recommendation was voted out of the subcommittee and is out for a 30-day formal comment period.  The deadline for industry comments to be received by the NAESB has been extended to January 12, 2009 due to the upcoming Holiday break.  A WEQ EC Single Topic call to review the recommendation has been scheduled for January 14, 2009.  The WEQ EC will meet on January 27, 2009 for a possible vote on the recommendation.  

In regards to the Retail DSM/EE efforts, the subcommittee determined that the recommendation would be fashioned after the characteristics of the Wholesale demand response program measurement and verification proposed business practice standards.  The group is currently drafting a white paper that will specifically outline the Retail market efforts.  The group is scheduled to meet January 15, 2009 and has several other meeting arranged to reach the goal of drafting a recommendation.  
Retail: Progress on next publication:  Ms. McKeever provided a brief update on the progress of the next Retail publication.  She indicated that the group is currently working on the centralized process for the Texas Registration Agent model.  The group has completed work on all technical guidelines and process loads including switch move in, move outs, drops, and ad hoc historical usage requests.  She stated that the group will meet the publication deadline for first quarter 2009.  
5.
Executive Committee Reports
Review of WGQ Annual Plan:  Mr. Buccigross reviewed the 2008 WGQ Annual Plan.  He indicated that there carry-over items listed on the plan as it relates to FERC Order No. 698.  He noted that the addition of 2008 WGQ Annual Plan Item 10, which was added as result of FERC action.  He further noted that the WGQ EC will schedule a conference call for January 2009 for a possible vote on this recommendation.  Mr. Sappenfield noted that the status for 2008 WGQ Annual Plan 3.a is underway.  This change was approved by the Board and the Annual Plan was subsequently modified to reflect this revision.  The approved revisions are available for viewing via the following link: http://naesb.org/pdf4/bd121808a2.doc.
Review of Retail Annual Plan:  Ms. Kiselewich provided a brief review of the 2008 Retail Annual Plan.  There was no discussion regarding the changes that were completion date related.  The approved version of the Plan is available for viewing via the following link: http://naesb.org/pdf4/bd121808a3.doc.

Review of WEQ Annual Plan: Ms. York reviewed possible modifications to the 2008 WEQ Annual Plan.  In regards to Item 1, she noted that five of the listed items have been completed and three items will continue to the 2009 WEQ Annual Plan.  She further noted that the subcommittees have worked diligently on all of the FERC Order No. 890 items.  In regards to the OASIS-related items, 14 Annual Plan items will carry-over to the 2009 WEQ Annual Plan.  Ms. York indicated that as it relates to DSM-EE, 8 items are set for completion for January 2009 and these items may require further clarification and granularity.  In relation to Section 6 of the 2008 WEQ Annual Plan, 6 items will continue forward to the 2009 WEQ Annual Plan.  Mr. Burke moved to approve the revisions to the Annual Plan.  Mr. Lucas seconded the motion.  The motion unanimously passed with no further discussion.  The approved version of the 2008 WEQ Annual Plan is available for viewing via the following link: http://naesb.org/pdf4/bd121808a1.doc.

2009 Plan Development:  The comments for the 2009 Annual Plans are due to January 16, 2009.  The WGQ, Retail, and WEQ have scheduled meetings the week of January 21-23, 2009 to approve the 2009 plans.  Subsequently, the plans will be submitted to the Board for approval by a simple majority vote.
6.
Plan for March 2009 Board Meeting
Members and participants were encouraged to contact Ms. McQuade and Mr. Desselle if they would like to include items on the agenda for the March 2009 Board meeting.  
7.
Old and New 
Liaisons with external groups: FERC, NARUC, NERC, Other groups:  Ms. McQuade stated that in earlier in the month, she, along with Ms. Crockett and Mr. Desselle, met with FERC Commissioners to discuss NAESB efforts.  The Commission is pleased of NAESB’s progress with Order 890 and DSM-EE efforts.  During the November NARUC meeting, Ms. McQuade made a presentation as it relates to the DSM-EE efforts.  She noted that NAESB will continue to work closely in coordination with NERC in regards to Order 890 efforts.  She further noted that NAESB must involve NARUC and state commissioner staff with respect to the Retail Restructuring issue.  

The dates for next year’s board meetings have been scheduled.  They will be held on March 26, June 25, September 24 and December 10 at the Houston – Marriott IAH.
8.
Adjourn
Mr. Templeton moved to adjourn the meeting.  Mr. True seconded the motion.  The meeting adjourned at 10:59a.m. Central on December 18, 2008. 
9.
Board Attendance and Voting Record (Vacancies Omitted)
	
	Attendance

	WGQ Producers Segment
	

	Jay Ellzey
	Vice President Commercial Operations, Chevron Natural Gas
	

	William T. Benham
	Vice President – Regulatory Affairs, BP Energy Company
	

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA) Inc.
	In Person

	Marty Patterson
	Vice President – Commercial Operations, Foothills Energy Ventures LLC
	

	Pete Frost
	Director - Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	

	WGQ Pipeline Segment
	

	Cathie Legge
	Manager – Customer Service, Alliance Pipeline LP
	In Person

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	In Person

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	In Person

	Anne Bomar
	Vice President, Dominion
	In Person

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	In Person

	WGQ Local Distribution Company (LDC) Segment 
	

	Clifton Olson
	Vice President of Supply and Transmission, Energy East Corporation
	On Phone

	Adrian Chapman
	Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas 
	In Person

	Carlos Thillet
	Manager, Gas Supply & Transportation, PECO Energy Co.
	On Phone

	Mike Novak
	Asst. General Manager, National Fuel Gas Distribution Corporation
	

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	On Phone

	WGQ End Users Segment
	

	Valerie Crockett
	Senior Energy & Policy Specialist, Tennessee Valley Authority
	In Person

	Timothy W. Gerrish
	Director of Origination-Energy Marketing and Trading, Florida Power & Light
	

	Tina Burnett
	Natural Gas Resources Administrator, The Boeing Co.
	

	Lori-Lynn C. Pennock
	Senior Fuel Supply Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	In Person

	WGQ Services Segment
	

	John Bretz
	Vice President - Gas Marketing, Anadarko Energy Services Company
	In Person

	Rusty Braziel
	Managing Director, Bentek Energy, LLC
	

	Jim Buccigross
	Vice President Energy Industry Practice, 8760 Inc.
	On Phone

	Bill Hebenstreit
	Marketing Manager, Goodrich Petroleum Company, LLC
	In Person

	REQ Suppliers Segment
	

	Robert K. Koger
	President, North Carolina Advanced Energy Corporation
	In Person

	REQ Distributors Segment
	

	David Koogler
	Director – State Regulation, Dominion Virginia Power 
	In Person

	Dennis Derricks
	Director Regulatory Policy and Analysis, Wisconsin Public Service Corporation
	On Phone

	Ruth Kiselewich
	Director, Conservation Programs, Baltimore Gas & Electric Company 
	On Phone

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	REQ End Users Segment
	

	Sonny Popowsky 
	Consumer Advocate, Pennsylvania Office of Consumer Advocate
	

	REQ Service Providers Segment
	

	Jim Minneman
	Controller, PPL Solutions LLC
	On Phone

	David Pickles
	Vice President, ICF International
	

	J Cade Burks
	President, EC Power
	In Person

	WEQ Transmission Segment
	Sub Seg:
	

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	On Phone

	Chuck Feagans
	Senior Manager, Reliability Policy, Tennessee Valley Authority
	Fed/State/Prov.
	On Phone

	John E. Lucas
	Director - Transmission Policy and Services, Southern Company Transmission
	IOU
	In Person

	Jerry Smith
	Alliance/Partnership Manager, Arizona Public Service Co.
	IOU
	In Person

	Jill Horswell
	Director Transmission, Southern California Edison 
	at large 
	On Phone

	Terri Grabiak
	Director – FERC and RTO Internal Affairs, Allegheny Energy, Inc.
	at large
	

	Michelle Mizumori
	Market Interface Manager,  Western Electricity Coordinating Council (WECC)
	At-Large
	On Phone

	WEQ Generation Segment
	
	

	Curtis Winterfeld
	Vice President of Power Marketing, Deseret Generation & Transmission Cooperative
	Muni/Coop
	

	Belinda Thornton
	General Manager - Energy Origination, Tennessee Valley Authority
	Fed/State/Prov.
	

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	In Person

	Charles W. Severance
	Manager – Supply & Wholesale Services, Wisconsin Public Service Corporation
	IOU
	In Person

	Ron Mucci
	Consultant, Representing Entegra Power Group LLC
	Merchant
	In Person 

	Gloria Ogenyi
	Vice President Energy Policy, Conectiv Energy Supply, Inc.
	Merchant
	

	Shah Hossain
	Senior Regulatory Specialist, Westar Energy, Inc.
	at large
	

	WEQ Marketers/Brokers Segment
	
	

	Roy True
	Manager of Regulatory and Markets Development, ACES Power Marketing
	Muni/Coop
	In Person

	Jeff Ackerman
	Manager, Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	In Person

	Jack Cashin 
	Senior Manager of Policy, Electric Power Supply Association (EPSA)
	at large
	

	Sam Forrest 
	Vice President, Energy Marketing and Trading, Florida Power & Light
	IOU
	

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	On Phone

	Rick Smead
	Director, Navigant Consulting, Inc.
	At-Large
	In Person

	WEQ Distribution/Load Serving Entities (LSE) Segment
	
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	In Person

	Barry R. Lawson
	Manager-Power Delivery, National Rural Electric Cooperative Association
	Muni/Coop
	In Person

	Frank Johnson
	Senior Vice President Electric Transmission and Distribution, Consumers Energy
	IOU
	

	Thomas Burgess
	Director – FERC Compliance, FirstEnergy Service Company
	at large
	In Person

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	On Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	WEQ End Users Segment
	
	

	Thomas G. Dvorsky
	Director of the Office of Electricity, Gas, and Water at the New York State Department of Public Service
	Regulator
	

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	WEQ Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	On Phone

	Kent Saathoff
	Vice President of System Operations, ERCOT
	
	

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	On Phone

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	

	Andy Ott
	Senior Vice President Marketing, PJM Interconnection
	
	On Phone

	Bill Phillips
	Vice President Standards Compliance & Strategy, Midwest ISO (MISO)
	
	On Phone

	Don Tench
	Director Planning & Assessments, Independent Electricity System Operator (IESO)
	
	

	RGQ Distributors Segment 
	

	Alonzo Weaver
	Vice President of Engineering and Operations, Memphis Light, Gas & Water Division (APGA)
	In Person

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	In Person

	Service Providers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	In Person

	Dave Darnell
	President & CEO, Systrends USA
	

	Greg Lander
	President, Capacity Center
	


The subsegments noted in the above roster are:

At-Large -- Regional reliability organizations, regional transmission organizations, consultants, service companies, information services and software companies, law firms, and other such organizations that are not specifically encompassed in the other subsegments for a given segment.

Competitive Retailer (not available to MUNI/COOP, IOU or IOU affiliates)

End Use (also in another segment)

Federal/State/Provincial

IOU – Investor Owned Utility or IOU Affiliated

ITC – Independent Transmission Company

Large Industrials (not in other segments)

Merchant

Muni/Coop – Municipals, Cooperatives

Not IOU Affiliated

OTHER -- (not available to MUNI/COOP, IOU or IOU affiliates) 

Regulator

Residential/Commercial 

End Use (Self Generation)

The numbers of seats within each segment that are allotted to sub-segments are controlled through the WEQ Procedures.

10.
Other Attendance

	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	John Bretz
	Anadarko Energy Services Company 
	In Person

	Kathryn Burch
	Spectra Energy Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Ralph Cleveland
	AGL Resources
	In Person

	Deonne Cunningham
	NAESB
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Ed Davis
	Entergy
	In Person

	Bruce Ellsworth
	New York State Reliability Council
	In Person

	Cory Galik
	NAESB
	In Person

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Ryan Irwin 
	FERC
	Phone

	Melissa Lauderdale
	Integrys Energy
	Phone

	Bill Lohrman
	FERC
	Phone

	Rae McQuade
	NAESB
	In Person

	Denise Rager
	NAESB
	In Person

	Andy Rodriquez
	NERC
	In Person

	Gwen Schoepp
	Williston Basin
	Phone

	Micki Schmitz
	Northern Natural Gas
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Richard Smith
	Noble Energy
	In Person

	Veronica Thomason
	NAESB
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipeline 
	In Person 

	Jill Web
	Preferred Legal Services
	In Person

	Marcie Otondo
	APS
	In Person

	Charles Yeung
	SPP
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person
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