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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

December 10, 2009
TO:  
NAESB Board of Directors, Executive Committee (EC) Members, EC Alternates, and Invited Guests

FROM: 
Cory Galik Cummings, NAESB Staff Attorney

RE:  
Draft Minutes of the NAESB Board Meeting – December 10, 2009

NAESB BOARD OF DIRECTORS MEETING 

Marriott IAH Airport Hotel, Houston, Texas 

Thursday, December 10, 2009 – 9:00 a.m. to 1:00 pm Central

Draft Minutes

1. Administration and Welcome
Ms. Crockett welcomed the Board members and guests in the room and on the phone.  Mr. Boswell read the antitrust guidelines.  Ms. Cummings called the roll of the NAESB Board members.  Quorum was established.

2. Adoption of the Agenda and Minutes
The Board members reviewed the draft agenda.  Agenda item 6 – Special Report from NIST on Cybersecurity Standards and the Smart Grid was moved after agenda item 9 – 2010 Executive Committee Reports. Mr. Hossain moved to adopt the agenda as revised and Mr. Oberski seconded the motion.  The motion passed without objection.  Next, the draft minutes from the September 24 board meeting were reviewed.  Mr. Hossain moved, seconded by Mr. Lucas to adopt the minutes as drafted.  
3. Membership and Financial Report

Membership Report:  Ms. McQuade reviewed the membership report.  NAESB continues to lose memberships, with the majority of the losses in the WEQ and WGQ quadrants.  The creation of a new WEQ segment in January should increase membership as more companies become involved in NAESB’s smart grid activities. As reported previously, based upon exit interviews, most companies cited the poor economy and consolidation of multiple memberships as the grounds for resignation.  None of the resignations were cited as due to the increase in dues. 
Financial Report: Ms. Wishart provided an account of the financial report and financial chart.  The meeting statistics show the number of meetings held by conference call, in person and the number of hours allocated for these meetings for 2009.  The report also lists the number of products sold, a month-by-month accounting of membership, and membership changes by segments and quadrants.  In reviewing the balance sheet, it shows an increase in expenses which are directly related to the increase in the number of meetings held, particularly related to smart grid, but the increase in expenses is offset by the increase in revenues collected resulting from the dues increases, sales of work products and revenues from courses.
4. Presentation of 2010 Budget Proposal for Vote for Adoption
Budget Proposal for 2010:  Ms. McQuade reviewed the 2010 budget proposal.  It describes the proposal in terms of the 2009 year end estimate and is based on the September 2009 actuals.  The budget assumes an increase in membership as a result of the new WEQ quadrant and the addition of one new staff member in 2010 to ensure the NAESB office can provide adequate meeting coverage.  The NAESB office anticipates moving to another building in April 2010, which will either reduce the lease cost or delete the increase in lease cost projected by Griffin Partners should we stay in our current building.  Travel and meeting expenses will decrease slightly with more reliance on conference calling to support the industry’s travel limitations.  The Managing Committee met on November 30, 2009 to review this budget and an alternative budget.  Mr. Morris moved, seconded by Mr. Gent to approve the budget.  The motion unanimously passed a simple majority vote.
5. Reports from Board Committees

Resources:  Mr. Brown provided the report.  He called for more participation at the Board Resources meetings, noting that only a few board members are actively involved.  Five new members have joined NAESB since the September Board meeting but 15 members were lost.  Many of those losses were due to companies consolidating multiple memberships.  Some companies withdrew their membership completely, including one that contained a board member.  The Board Resources Committee has a list of short term prospects that have received membership packets, including companies involved in demand side management (DSM), smart grid, wind and solar projects.  He asked board members to get involved in outreach to these companies.  Mr. Brown will work with Ms. McQuade to create a list of top candidates for membership for board members to contact.  The WEQ has several board openings; Ms. McQuade, Mr. Desselle and Mr. Brown will meet to identify people in the fill those board positions.  There are also a number of openings in the retail quadrants.  Mr. Novak has been working with Ms. Rager to identify potential members for the retail seats.  
WEQ Segment Restructuring:  Ms. McQuade provided the update on the WEQ segment restructuring and the addition of a technology/services segment.  The WEQ Board approved moving forward with the new segment.  The new segment will allow technology companies to work with NAESB on the current smart grid activities.  Members in the end user and transmission segment that provide technical services are also eligible to move to the new segment.  The seats that have become “at large” will return to their original subsegment at the expiration of the term in an effort to preserve the intended balance in the quadrant.  
Retail Membership Update:  Mr. Minneman provided the update.  The retail quadrants restructured in the third quarter of 2009.  Under the new structure the quadrants are divided into three segments; 1) the Suppliers/Services Providers segment, 2) the Utilities segment, and 3) the End Users/Public Agencies segment.  The number of Board members and Executive Committee seats in both quadrants was set at four per segment.  Both retail quadrants are still below the minimum number of required members as set in the bylaws and there will be a board level review of the quadrants in 2010.  New members are anticipated with the retail Demand Side Management and Energy Efficiency (DSM-EE) and smart grid efforts. 

Managing Committee Update:  Ms. McQuade provided the update.  The Managing Committee met via conference call to review the options for the 2010 budget and unanimously approved the budget that was approved by the board earlier in the meeting.  The notes for that meeting can be found at the following link: http://www.naesb.org/pdf4/managing113009notes.doc. 
6. Special Report from NIST on Cybersecurity Standards and the Smart Grid

Ms. Lee from NIST provided a power point presentation for her report on the Cybersecurity Coordination Task Force.  She reviewed President Obama’s Cyberspace Policy and noted the quick pace for the program.  The Smart Grid Cybersecurity Strategy group has over 270 volunteer participants that have been meeting via weekly teleconference since March of this year.  The group has divided into several working groups, all of which have a Twiki site to keep all participants up to date with the working group activities.  She encouraged any interested participants to contact her.  The strategy of the group is to select use cases with cyber security considerations, perform risk assessments of the Smart Grid development of security architecture linked to the Smart Grid interface diagrams, and identify cyber security requirements and risk mitigation measures to provide adequate protection.  The goal of the group is create recommended cyber security requirements.  NIST is not a regulatory body and cannot mandate its work.  There is a time limit on their work due to the Energy Independence and Security Act that mandates NIST’s smart grid efforts.  
7. Updates on Specific Efforts

Publications:  Ms. McQuade provided an update for all the quadrant publications.  Ms. Rager is completing the Retail Version 1.2 and it will be published by the end of the year.  The WEQ has scheduled the Version 2.2 publication for first quarter of 2010 to accommodate FERC Order No. 890.  The WGQ Version 2.0 will be published in late 2010 after the quadrant voted to change to an annual publication schedule.  
WEQ, Update on FERC Order No. 890 efforts:  Ms York provided an update on recent Order 890 efforts.  She noted that the WEQ OASIS subcommittee has been working hard to complete the standards related to FERC Order No. 890.  They anticipate completion of the work related to Network Integration Transmission Services (NITS) by the end of the year with a draft of the standards out for comment in the first quarter of 2010.  The next item to be addressed will be transmission across multiple transmission services.  
WEQ/Retail Electric, Update on Demand Response and Demand Side Management:  Mr. True provided the update on the DSM efforts.  FERC released its Notice of Proposed Rulemaking (NOPR) on the WEQ Demand Response (DR) standards in September.  Since the last board meeting the WEQ DR work group has met four times to address the second phase of DR standards development.  In October the WEQ EC created a task force to provide direction to the work group on its phase II efforts.  This task force met six times and made the following recommendations to the EC; 1) direct the subcommittee to review the business practices for measurement and verification (M&V) of wholesale electricity demand response (the Phase I standards) and identify standards that could be enhanced; and 2) investigate and develop additional information specific to performance evaluation type and associated service type.  The two co-chairs of the work group resigned due to other commitments and to be able to better advocate in the meetings.  Mr. True volunteered to chair the work group in the interim.  
WEQ/Retail Electric, Smart Grid Update:  Mr. Booe provided the update for these efforts.  Since the last board meeting the smart grid task force has worked hard to complete the responsibilities assigned to them; 1) Priority Action Plan 03 – The Development of a Common Price Communication Model; 2) Priority Action Plan 04 – The Development of a Common Scheduling Mechanism; and 3) Priority Action Plan 09 – The Development of Standard Demand Response Signals.  The task force and task force work group have held 14 conference calls and held one 3 day face-to-face meeting to develop the work products requested by NIST.  In response to Priority Action Plan 09 The Task Force has created three documents; 1) A Framework Document for Integrated Demand Response and Distributed Energy Resource Models – which describes at a high level the various transactions related to demand response and DER events); 2) A set of Wholesale Market Use Cases – which for the most part were contributed by the ISO-RTO members and are being expanded by the Task Force; and 3) A set of Retail Market Use Cases.  In response to Priority Action Plan 03 the task force created a set of use cases for price communication transactions and also a requirements document in response to Action Plan 04.  These five documents were posted for an informal comment period on November 17, 2009 and presented at the Grid Interop meeting in Denver that same week.  The task force received a number of comments and is reviewing them to further develop the posted documents.  The task force tentatively scheduled to vote these Phase 1 documents out of the subcommittee for the 30 day formal comment period in mid-January.  The goal is to have these documents ratified by the membership and filed with NIST and FERC by the end of March or early April, although that timeline may be extended.  NAESB was informed this week that it has been assigned some responsibilities related to Priority Action Plan 10 – Standard Energy Usage Information.  Mr. Lucas asked what board members could do to help with the smart grid activities.  Members were encouraged to look to see which technical experts in their companies could help develop use cases.  There is some concern with the process NIST is using to develop standards and with transparency for the way in which the standards are adopted.  It was asked if the board could sponsor an outreach to NIST to have NAESB provide input on the process to create standards that have industry consensus and transparency.  Mr. Boswell noted that this issue was discussed and NAESB plans to name a board committee to coordinate this effort.  It is critical that participants believe in the process and that the needs of the stakeholders are met.  
8. 2009 Executive Committee Reports
Mr. Buccigross reviewed the 2009 WGQ Annual Plan and noted the items that were completed.  Mr. Novak reviewed the 2009 Retail Annual Plan and noted the items that would be carried over to the 2010 plan.  Ms. York reviewed the 2009 WEQ Annual Plan.  The motion to approve all three annual plans was made by Mr. Hurley and seconded by Mr. Oberski.  The motion unanimously passed a simple majority vote.
9. 2010 Executive Committee Reports

Mr. Buccigross reviewed the 2010 WGQ Annual Plan; Mr. Novak reviewed the 2010 Retail Annual Plan; and Ms. York provided the review for the 2010 WEQ Annual Plan.  
In discussion on the WEQ 2010 plan, Mr. Phillips asked how item 4(e) was added to the WEQ Annual Plan.  Ms. McQuade answered that Mr. Breidenbaugh, a board member, asked that it be included when the plans were sent out for comment with requests for additions.  Mr. Breidenbaugh noted that the item was developed from discussion on FERC’s strategy for the next five years and discussion on scope for the DSM-EE subcommittee.  If this is an item the FERC would like to see addressed he thought it best to allow the industry to have an opportunity to develop it.  Mr. Phillips stated that Midwest ISO and the other ISOs have not had an opportunity to discuss the issue but he believed that it infringed upon market design activities, which is a function of the FERC.  He noted that the EC did not approve this annual plan item.  Mr. Boswell noted that it was not a requirement for the EC to approve the annual plan, as that was the responsibility of the board.  Mr. Phillips stated he valued the EC’s input and noted that it was important to know which annual plan items had been discussed by the EC and which had been submitted by individual board members.  Mr. Breidenbaugh moved to approve all three annual plans and Mr. Ellsworth seconded the motion.  In discussing the motion, Mr. Phillips asked that item 4(e) be removed from the WEQ Annual Plan.  Mr. Breidenbaugh did not agree with the amendment to the motion.  Mr. True asked, in the interest of better understanding the item, to move the annual plan item in question to the provisional items section.  Mr. Novak agreed and suggested that the item be revisited at the March board meeting to allow participants time to review the item before voting on it.  Mr. Breidenbaugh and Mr. Ellsworth agreed with Mr. Novak’s suggestion.  Mr. Phillips stated that he would prefer striking the item altogether from the plan.  Ms. McQuade noted that Mr. Phillips’ concern goes to the heart of discussions on standards and program design, and whether or not this item should be considered for development by NAESB.  She recommended that board determine how to best resolve whether to add the item as it may become an issue for future smart grid and DR work.  Mr. Desselle asked Mr. Breidenbaugh and Mr. Ellsworth to accept a modification to the motion to approve the annual plan without this particular item and to discuss it at the March board meeting.  Mr. Breidenbaugh and Mr. Ellsworth agreed.  This item will be placed on the agenda for the March 2010 NAESB Board of Directors meeting.
10. Plan for March 2010 Board Meeting

Ms. McQuade noted that the March 25, 2010 board meeting will be held in Houston, Texas.  Ms. Crockett asked Board and EC members to fly in the day before the meeting to attend the leadership meetings as they allow leadership an opportunity to discuss quadrant issues in greater detail than can be addressed during the board meeting.  The 2010 Board meeting schedule can be found at the following link:  http://www.naesb.org/misc/2010_schedule.doc.
11. Old and New Business

Ms. McQuade noted that eleven different filings have been made by the NAESB office.  See the government activities page for more information on regulatory actions that may have an impact on NAESB:    http://www.naesb.org/Noprs.asp 
12. Adjourn

Mr. Hurley moved to adjourn the meeting, seconded by Mr. Hossain.  The meeting adjourned at 11:54 a.m. Central on December 10, 2009.
13. Board Attendance and Voting Record (Vacancies Omitted)
	
	Attendance

	WGQ Producers Segment
	

	Richard D. Smith
	Regulatory & Compliance Manager, Noble Energy Inc.
	In Person

	Bill Hebenstreit
	Marketing Manager, Goodrich Petroleum Company LLC
	In Person

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA) Inc.
	Phone

	Marty Patterson
	Vice President – Commercial Operations, Foothills Energy Ventures LLC
	

	Pete Frost
	Director - Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	

	WGQ Pipeline Segment
	

	Cathie Legge
	Manager – Customer Service, Alliance Pipeline LP
	In Person

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	In Person

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	In Person

	Machelle Grim
	Director – Regulatory Affairs ConocoPhillips Gas and Power Marketing
	Phone

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	

	WGQ Local Distribution Company (LDC) Segment 
	

	Craig Colombo
	Energy Trader III, Dominion Resources
	Phone

	Adrian Chapman
	Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas 
	Phone

	Carlos Thillet
	Manager, Gas Supply & Transportation, PECO Energy Co.
	

	Mike Novak
	Asst. General Manager, National Fuel Gas Distribution Corporation
	In Person

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	

	WGQ End Users Segment
	

	Valerie Crockett
	Senior Energy & Policy Specialist, Tennessee Valley Authority
	In Person

	Timothy W. Gerrish
	Director of Origination-Energy Marketing and Trading, Florida Power & Light
	

	Tina Burnett
	Natural Gas Resources Administrator, The Boeing Co.
	

	Lori-Lynn C. Pennock
	Senior Fuel Supply Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	In Person

	WGQ Services Segment
	

	Steve Abbey
	Manager of Regulatory Affairs, Marketing Department, Anadarko
	

	Rusty Braziel
	Managing Director, Bentek Energy, LLC
	

	Jim Buccigross
	Vice President Energy Industry Practice, 8760 Inc.
	Phone

	Lori Leeder
	Relationship Manager/Business Development – Asset Optimization, Vega Energy Partners
	In Person

	REQ Service Providers/Suppliers Segment
	

	Robert K. Koger
	President, North Carolina Advanced Energy Corporation
	

	Jim Minneman
	Controller, PPL Solutions LLC
	Phone

	J Cade Burks
	President, EC Power
	

	Austin Morris
	Managing Partner – Energy, Sungard Consulting Services, LLC
	

	REQ Utilities Segment
	

	David Koogler
	Director – State Regulation, Dominion Virginia Power 
	

	Dennis Derricks
	Director Regulatory Policy and Analysis, Wisconsin Public Service Corporation
	Phone

	Ruth Kiselewich
	Director, Conservation Programs, Baltimore Gas & Electric Company 
	

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	REQ End Users/Public Agencies Segment
	

	Sonny Popowsky 
	Consumer Advocate, Pennsylvania Office of Consumer Advocate
	

	James P. Cargas
	Senior Assistant City Attorney, City of Houston
	

	WEQ Transmission Segment
	Sub Seg:
	

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	

	Chuck Feagans
	Senior Manager, Reliability Policy, Tennessee Valley Authority
	Fed/State/Prov.
	Phone

	John E. Lucas
	Director - Transmission Policy and Services, Southern Company Transmission
	IOU
	In Person

	Jill Horswell
	Director Transmission, Southern California Edison 
	at large 
	

	Edward J. Davis
	Policy Consultant, Entergy Services, Inc.
	at large
	In Person

	Michelle Mizumori
	Market Interface Manager,  Western Electricity Coordinating Council (WECC)
	At-Large
	

	WEQ Generation Segment
	
	

	Curtis Winterfeld
	Vice President of Power Marketing, Deseret Generation & Transmission Cooperative
	Muni/Coop
	

	Belinda Thornton
	General Manager – Energy Origination, Tennessee Valley Authority
	Fed/State/Prov.
	

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	In Person

	Charles W. Severance
	Manager – Supply & Wholesale Services, Wisconsin Public Service Corporation
	IOU
	Phone

	Gloria Godson
	Vice President Energy Policy, Conectiv Energy Supply, Inc.
	Merchant
	

	Shah Hossain
	Senior Regulatory Specialist, Westar Energy, Inc.
	at large
	In Person

	WEQ Marketers/Brokers Segment
	
	

	Roy True
	Manager of Regulatory and Markets Development, ACES Power Marketing
	Muni/Coop
	In Person

	Jeff Ackerman
	Manager, Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	

	Jack Cashin 
	Senior Manager of Policy, Electric Power Supply Association (EPSA)
	at large
	

	Sam Forrest 
	Vice President, Energy Marketing and Trading, Florida Power & Light
	IOU
	

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	Phone

	WEQ Distribution/Load Serving Entities (LSE) Segment
	
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	In Person

	Paul McCurley
	Manager – Power Supply, National Rural Electric Cooperative Association
	Muni/Coop
	

	Frank Johnson
	Senior Vice President Electric Transmission and Distribution, Consumers Energy
	IOU
	

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	WEQ End Users Segment
	
	

	Jesse D. Hurley
	Chief Executive Office, Shift Research , LLC
	at large 
	In Person

	Aaron Breidenbaugh
	Senior Manager – Regulatory Affairs and Public Policy – New York, EnerNOC, Inc.
	
	Phone

	Thomas G. Dvorsky
	Director of the Office of Electricity, Gas, and Water at the New York State Department of Public Service
	Regulator
	

	Rick Lentz
	Fellow with Sungard
	at large
	In Person

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	WEQ Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	Phone

	Kent Saathoff
	Vice President of System Operations, ERCOT
	
	Phone

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	Phone

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	

	Andy Ott
	Senior Vice President Marketing, PJM Interconnection
	
	

	Bill Phillips
	Vice President Standards Compliance & Strategy, Midwest ISO (MISO)
	
	In Person

	Don Tench
	Director Planning & Assessments, Independent Electricity System Operator (IESO)
	
	Phone

	RGQ Distributors Segment 
	

	Alonzo Weaver
	Vice President of Engineering and Operations, Memphis Light, Gas & Water Division (APGA)
	

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	Phone

	RGQ Service Providers/Service Providers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	In Person

	Dave Darnell
	President & CEO, Systrends USA
	

	Greg Lander
	President, Capacity Center
	


The WEQ subsegments noted in the above roster are:

At-Large – Regional reliability organizations, regional transmission organizations, consultants, service companies, information services and software companies, law firms, and other such organizations that are not specifically encompassed in the other subsegments for a given segment.

Competitive Retailer (not available to MUNI/COOP, IOU or IOU affiliates)

End Use (also in another segment)

Federal/State/Provincial

IOU – Investor Owned Utility or IOU Affiliated

ITC – Independent Transmission Company

Large Industrials (not in other segments)

Merchant

Muni/Coop – Municipals, Cooperatives

Not IOU Affiliated

OTHER – (not available to MUNI/COOP, IOU or IOU affiliates) 

Regulator

Residential/Commercial 

End Use (Self Generation)
The numbers of seats within each segment that are allotted to sub-segments are controlled through the WEQ Procedures.

14.
Other Attendance
	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	Kathryn Burch
	Spectra Energy Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	James Culliton
	NAESB
	In Person

	Cory Cummings
	NAESB
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Mark Gracey
	El Paso Gas Pipeline Company 
	In Person

	Barry Green
	Barry Green Consulting
	In Person

	Bill Griffith
	El Paso Natural Gas
	In Person

	Alan Johnson
	NRG Energy
	Phone

	Iris King
	Dominion
	Phone

	Annabelle Lee
	NIST
	Phone

	Rick Lisenbe
	Self Employed
	In Person

	Bruce McAllister
	FERC
	Phone

	Susan Munson
	ERCOT
	Phone

	Sylvia Munson
	ERCOT
	In Person

	Rae McQuade
	NAESB
	In Person

	Shawntae Nix
	Spectra Energy
	In Person

	Joelle Ogg
	Brunenkant & Cross, LLP
	In Person

	Denise Rager
	NAESB
	In Person

	Andy Rodriquez
	NERC
	In Person

	Lisa Simpkins
	Constellation Energy Resources
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Veronica Thomason
	NAESB
	In Person

	Ronald Tomlinson
	Dominion
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipeline 
	In Person 

	Jill Vaughn
	Preferred Legal Services
	In Person

	Eric Winkler
	ISO New England
	Phone

	Darla Wishart
	NAESB
	In Person

	Charles Yeung
	SPP
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person

	Randy Young
	Boardwalk Pipelines, LP
	Phone
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