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TO:  	NAESB Board of Directors, Executive Committee (EC) Members, EC Alternates, and Invited Guests
FROM: 	Cory Galik Cummings, NAESB Staff Attorney
RE:  	Draft Minutes of the NAESB Board Meeting –September 22, 2011

NAESB BOARD OF DIRECTORS MEETING & MEETING OF THE MEMBERS
Four Seasons Hotel, Houston, Texas 
Thursday, September 22, 2011 – 9:00 a.m. to 1:00 pm Central
DRAFT MINUTES

1. Administration and Welcome
Ms. Crockett welcomed the Board members and guests in the room and on the phone.  She opened the Board meeting and noted it was also serving as the meeting of the members.  Ms. Cummings provided the antitrust guidance and called the roll of the NAESB Board members.  Quorum was established.
2. Adoption of the Agenda and Minutes
Mr. Hurley moved, seconded by Mr. Young, to approve the consent agenda.  The motion passed unanimously. 
3. Membership and Financial Report
Membership Report:  Ms. McQuade reviewed the membership report.  She noted that while NAESB lost some members this year, the Retail Electric Quadrant has gained members due to Smart Grid, Energy Efficiency and Demand Response.  
Financial Report:  Ms. Wishart provided the financial report.  NAESB anticipates being able to provide net income to the retained earnings to continue to reduce the negative retained earnings through the end of the year.
4.	Reports from Board Committees
Resources:  Mr. Booe provided the report of the Resources Committee.  He stated that NAESB had a net loss of three members.  While members have been lost, more companies are requesting home page access.  There are vacancies in all quadrants for both Board and Executive Committee seats, which provides an opportunity to recruit new members.  
Critical Infrastructure Committee:  Mr. Hurley provided an update of the activities of the Critical Infrastructure Committee.  He noted that several Authorized Certificate Authorities (ACAs) that service the industry have been hacked and had their certificates revoked.  He also noted that a group of Argentinian information security researches planned to disclose in a hacker conference a vulnerability of secure sockets layer protocol (SSL).  This allows hackers to decrypt information sent across what should be a secure transaction.  Due to time limitations, a Board Update conference call has been scheduled for Friday, October 7 at 9:30 am Central to further discuss this issue.
Retail Restructuring Update:  Mr. Minneman provided the update for the Retail Restructuring Committee.  Membership has increased in the Retail Electric Quadrant (REQ) due to the energy efficiency and Smart Grid efforts. The Retail Gas Quadrant (RGQ) membership, however, has remained low.  The activities that led to the increase in the REQ are not as relevant to the RGQ.  The committee continues to discuss ways in which to increase RGQ membership.  
Parliamentary Committee:  Ms. Crockett noted that she would schedule a conference call to close out the remaining Parliamentary Committee items and report back at the next Board meeting.  
Certification Committee:  Mr. Spangler provided the update of the Certification Committee.  The committee met nine times since April to discuss the requirements to become an ACA for the Public Key Infrastructure standards (WEQ-012).  The committee updated the certification program for the ACAs.  He noted that it was not the responsibility of the Certification Committee to establish the technical requirements for the WEQ-012 standards, which would be addressed by the NAESB WEQ PKI Subcommittee.  This document may require further changes as a result of the PKI Subcommittee work.  Mr. Spangler moved, seconded by Mr. Kirby, to approve the Certification Committee document on the ACA requirements.  The motion unanimously passed a simple majority vote.
Gas-Electric Coordinating Committee:  This subcommittee has not begun to meet.  Several Board members have expressed interest but NAESB is awaiting further FERC and National Petroleum Council direction prior to activating the committee.  The NPC report was released on September 15, 2011.
Managing Committee:  Ms. Crockett noted that the Managing Committee met in August to discuss staff performance and compensation and a new item from the WEQ EC meeting, asking for clarification on the scope of a specific request which was resolved.
5. Updates on Specific Efforts
Publications:  Ms. Rager provided an update of the NAESB publication schedule.  The next WGQ publication, Version 2.1, will occur in July of 2012.  The WEQ Version 3.0 is scheduled to be published in the first or second quarter of 2012.  The Retail Version 2.0 will be published in April, 2012.
WEQ, Update on FERC Order No. 890 efforts:  Ms. York provided an update on the FERC Order No. 890 efforts.  The recommendation for Service Across Multiple Transmission Systems (SAMTS) was approved by the Executive Committee on June 30th and ratified by the membership.  The OASIS Subcommittee has focused its efforts on incorporating informal comments received by industry into a final recommendation for Network Integrated Transmission Service (NITS) with plans to complete the work by end of this quarter and release it for a 60-day formal comment period.  The EC voted to approve an extended comment period due to the complexity and volumes of documentation associated with these standards.  The package will not only include the recommendation but 5 additional documents including:
· Revisions to the Glossary in WEQ-000
· Revisions to WEQ-001 – OASIS Business Standards
· Revisions to WEQ-002 – OASIS S&CPs, 
· Revisions to WEQ-003 – OASIS Data Dictionary, and 
· Revisions to WEQ-013 - the Implementation Guide.
The subcommittee will also host another industry technical conference to help participants understand the new changes and allow for clarifying questions. The conference will be scheduled approximately 14-20 days into the comment period so as to allow participants time to read over the standards first.
WEQ/Retail Electric, Update on Demand Response and Demand Side Management:  Since the last Board meeting, there has been no activity in the Wholesale Demand Response or Energy Efficiency work groups. 
The Retail Demand Response work group continues to address R10002, enrollment in a demand response program.  The work group expanded the scope to include account information change and drops.
The Retail Energy Efficiency work group continues to work on its recommendation.  An informal comment period was held from July 25 to August 3 for feedback on the recommendation.  During the August 22 work group meeting, participants reviewed the comments submitted by ISO New England to eliminate the term evaluation because it implies subjectivity that is inconsistent with business practices used by the industry.  This inconsistency between the wholesale and retail recommendations could be a significant problem given that there are two wholesale markets that accept retail energy efficiency into wholesale capacity markets.  Also, the recommendation appears to be exclusive to state regulated energy efficiency, but there is significant energy efficiency conducted by merchants that are outside state jurisdiction.  These businesses operate in the retail space and would benefit from model business practices that create level operative procedures. To address these concerns, the Retail Energy Efficiency work group agreed to map between the two documents (Retail and Wholesale recommendations).  The work group began with the wholesale recommendation and looked for ways that the current draft of the retail recommendation could be included into the wholesale format.  This work should be completed in mid-October, with the next Retail Energy Efficiency work group meeting to be held in early November.
RFP Status for the Electric Industry Registry:  Ms. Cummings provided the update.  NAESB and OATI continue to work closely to transfer the TSIN registry from NERC to NAESB.  OATI has completed the functional specifications, which was approved by both NERC and NAESB, and work has begun on the development of the new webRegistry.  
Smart Grid Activities:  Mr. Booe provided the update. The REQ.22 Data Privacy standard (third party access to smart meter-based information) was ratified on August 8, 2011 and is the first final action that will be incorporated into the next REQ publication.  The development of the standard included the participation of many state commission staff members and had the strong support of NARUC.  During the summer NARUC meeting in Los Angeles on July 20, 2011, several of the Committees adopted a Smart Grid Principles resolution that identified the NAESB Data Privacy Standard as a good reference point for commissions considering rules related to data access by consumers.   The NAESB office has been asked to include it on the ANSI portal (the ANSI portal is site maintained by ANSI that makes requested standards available to a limited number of individuals that have an interest in reviewing a standard – such as the SGIP architecture or testing and certification committee members).  The standard has not been submitted for consideration as part of the catalog of standards as of today but may be in the future.
The Energy Services Provider Interface Standard (REQ.21) was approved by the REQ EC on September 15, 2011 following a requested review by the REQ Technical Electronic Implementation Subcommittee (TEIS) and the ESPI Task Force.  The approved recommendation has been posted for ratification and will become a final action on October 17, 2011.  Like the Data Privacy standard, there have been several inquiries from SGIP groups interested in reviewing the standard.  Recently, Aneesh Chopra, the US Chief Technology Officer (CTO) to the Executive Office and the Office of Science and Technology Policy requested the standard and had several questions about its finalization.  The following Monday, Chris Irwin, with the Department of Energy, contacted Mr. Booe to request the standard and to inform NAESB that he and Mr. Chopra will be visiting the three largest utilities in California to discuss their smart grid deployments and the potential for implementation of the ESPI standard.  Mr. Booe told both Mr. Irwin and Mr. Sinai with the Office of Science and Technology that NAESB would support their efforts in any way they see fit.  
The co-chairs of the Smart Grid Standards Subcommittee on Priority Action Plan 10 have scheduled a conference call for October 5 to review the NAESB Priority Action Plan 10 standards and Energy Usage Information Model for consistency with the recent modifications to the IEC CIM (61968), Smart Energy Profile 2.0 and the development of SPC 201 by ASHRAE.  During the conference call the subcommittee will determine if the standards or the Energy Usage Information Model should be modified and set up additional subcommittee meetings if needed.  
Update on Parallel Flow Visualization:  This update was skipped in the interest of time for the Strategic Review Panel.
Update on Common Codes: This update was skipped in the interest of time for the Strategic Review Panel.  
Update on streamlining WGQ standards:  This update was skipped in the interest of time for the Strategic Review Panel.
Update on development of WGQ Gas Contract: This update was skipped in the interest of time for the Strategic Review Panel.    
Update on 2012 Annual Planning Activities:  This update was skipped in the interest of time for the Strategic Review Panel.
6. Implications of Federal Law and Policy for the Shale Gas Industry
Ms. Hollis provided the update.  She discussed the implications of federal law and policy for the shale gas industry.  She noted the various governmental agencies and departments involved in this effort.  She stated that public opinion on shale gas has been impacted by media, in particular the Gaslands documentary.  Based on that movie, France banned hydraulic fracturing.  With the United States government relying more heavily on natural gas for the national energy supply, there has been heavy debate on the amount of regulation necessary for the extraction shale gas because its importance is clear.  By 2035 it is predicted that 50% of the total gas supply could come from shale gas and 70% of the states have shale gas opportunities.  The Environmental Protection Agency (EPA) has studied the potential impacts of hydraulic fracturing on drinking water resources under a variety of circumstances.  The interim study is due to be issued at the end of 2012, with the final report completed in 2014, but there is concern that the study is too slow to be relevant.      
7. Strategic Review and Input from Panel - Michelle Foss, Sheila Hollis, Annabelle Lee, Joelle Ogg, Kathleen Magruder, Sue Tierney and Rick Smead 
The purpose of the panel is to identify areas where NAESB standards development may be beneficial to the industries.  
First, Ms. Foss provided her insight.  She followed Ms. Hollis’ presentation on shale gas, explaining that several Texas, New York and Pennsylvania schools are updating their petroleum engineering programs to include shale gas.  She agreed that the use of shale gas will increase, contingent upon its commerciality.  She also noted the National Petroleum Council (NPC) report.  She noted that it is difficult to accommodate many different generation sources on the grid.  The source of generation and the economics of the different sources are so varied that regional advantages should not be ignored.  She suggested that NAESB members not forget the big picture of the electric power grid, its sources and the different incentive structures of those sources.  
Ms. Tierney followed up on both Ms. Hollis and Ms. Foss’ discussions.  She supported the NPC recommendation of industry-led, regionally based “councils of excellence” and noted that NAESB had the potential to provide the process for them.  She also noted that the report described issues related to the integration of gas and electricity and suggested that NAESB could bring the appropriate people together to discuss that issue.
Mr. Smead noted the trouble with comparing resource estimates across the industry and suggested that some commonality would be beneficial.  He also suggested that NAESB could be involved in creating common language for shale and resource-related issues.  He agreed with Ms. Tierney that NAESB could address gas, electric and intermittent renewables interactions.  
Ms. Ogg noted that there is currently a large emphasis on information, which includes reporting, oversight and monitoring by more agencies.  She suggested that NAESB could be involved in developing communication protocols.
Ms. Lee focused her comments on smart grid and cyber security efforts.  She suggested that NAESB could put together practical guidance material on cyber security.  She noted that standards are detailed specifications used in specific domains for specific communications.  In cyber security, it is important that the entire system is included, not a single interface or subsystem.  There are also concerns with the data collected in the smart grid.  How will utilities analyze information that is collected every 15 minutes?  How will this information be stored?  Utilities in multiple states must follow multiple sets of laws related to a potential breach of private information.  There should be a prioritization of critical systems because organizations do not have unlimited resources.  She also noted the importance of coordinating internationally to address cyber security issues.
Mr. Pena provided an update on the energy safety institute that was discussed at the last Board of Directors meeting.  He noted that, with the system safety approach, NAESB should consider starting a conversation on how system safety standards may be applicable to shale gas.  NAESB could also demonstrate how, through model business practices, implementation can be done quickly.    
Ms. Magruder noted that potential regulations would only serve to make energy less available and more expensive.  She suggested that NAESB take on an educational program to explain how gas, gasoline, coal-fired generation and renewable generation all work to give the United States an abundant supply of energy to keep people healthy and safe.  She noted that a common glossary could be helpful, too.  She also noted that, under Dodd-Frank, companies that operate coal must make detailed disclosures on their safety records and reports on all payments made for each project to either the United States or foreign governments.  NAESB may be able to help standardize some of these terms and also foster communication internationally.  She also suggested that retail gas and electric providers standardize how to sign up with utilities.  
Ms. Hollis noted that the United States has the resources and a massive infrastructure, as well as a large labor supply.  She encouraged NAESB to develop the model to bring together some of the disparate goals discussed today.  
8. Old and New Business
No other business was discussed.
9. Adjourn
The meeting adjourned at 12:28 pm Central.


	10.           Board Attendance and Voting Record (Vacancies Omitted)

	WGQ PRODUCERS SEGMENT
	ATTENDANCE

	Richard D. Smith
	Regulatory & Compliance Manager, Noble Energy Inc.
	

	Mark Stultz
	Vice President – Policy and Regulatory Affairs, US America Gas and Power, BP Energy Company
	

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA), Inc.
	In Person

	Randy E. Parker
	Global Regulatory Advisor, ExxonMobil Gas and Power Marketing Company
	

	Catherine Abercrombie
	Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	In Person

	WGQ PIPELINE SEGMENT
	

	Douglas Field
	Manager – Compliance, Southern Star Ventral Gas Pipeline
	In Person

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	In Person

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	In Person

	Randy Young
	Vice President – Regulatory Compliance and Corporate Services, Boardwalk Pipeline Partners, LP
	In Person

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	In Person

	WGQ LOCAL DISTRIBUTION COMPANY (LDC) SEGMENT 
	

	Craig Colombo
	Energy Trader III, Dominion Resources
	

	Tim Sherwood
	Managing Director of Gas Operations and Capacity Planning, AGL Resources
	

	David W. Hadley
	Senior Vice President – Regulatory Affairs, NiSource, Inc.
	

	WGQ END USERS SEGMENT
	

	Valerie Crockett
	Senior Program Manager – Energy Markets & Policy, Tennessee Valley Authority
	In Person

	Timothy W. Gerrish
	Director of Origination-Energy Marketing and Trading, Florida Power & Light
	

	Tina Burnett
	Natural Gas Resources Administrator, The Boeing Company
	Phone

	Lori-Lynn C. Pennock
	Senior Fuel Supply Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	

	WGQ SERVICES SEGMENT
	

	Darilyn Jones
	Senior Vice President – Risk Control, Sequent Energy Management
	In Person

	Rusty Braziel
	Managing Director, Bentek Energy, LLC
	

	Marty Patterson
	Senior Vice President Commercial Services, American Midstream Partners, LP
	

	Paul Kahler
	Midstream Regulatory Advisor, Cenovus Energy Inc.
	

	Jeff Miers
	Senior Executive (Partner), Accenture LLP
	

	REQ SERVICE PROVIDERS/SUPPLIERS SEGMENT
	

	Wendell Miyaji
	Senior Director – Systems, Comverge, Inc.
	

	Jim Minneman
	Controller, PPL Solutions LLC
	In Person

	J Cade Burks
	Executive Vice President of ista
	

	Austin Morris
	Managing Partner – Energy, SunGard Consulting Services, LLC
	In Person

	REQ UTILITIES SEGMENT
	

	Brandon Stites
	Director – Energy Conservation & Advanced Metering, Dominion Virginia Power
	In Person

	Dennis Derricks
	Director Regulatory Policy and Analysis, Wisconsin Public Service Corporation
	

	Ruth Kiselewich
	Director – Demand Side Management Programs, Baltimore Gas & Electric Company
	Phone

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	REQ END USERS/PUBLIC AGENCIES SEGMENT
	

	Kevin Cooney
	Managing Director – Energy, Navigant Consulting, Inc.
	

	James P. Cargas
	Senior Assistant City Attorney, City of Houston
	Phone

	WEQ TRANSMISSION SEGMENT
	SUBSEGMENT
	

	[bookmark: _Hlk190250801]Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	

	Chuck Feagans
	Senior Manager, Reliability Policy, Tennessee Valley Authority
	Fed/State/Prov.
	Phone

	Terry Coggins
	Manager – Transmission Policy, Southern Company Transmission
	IOU
	

	Mike Montoya
	Director of Grid Advancement, Southern California Edison
	at large 
	

	Edward J. Davis
	Policy Consultant, Entergy Services, Inc.
	at large
	In Person

	WEQ GENERATION SEGMENT
	
	

	Douglas L. Curry
	Administrator and CEO, Lincoln Electric System
	Muni/Coop
	

	Kathy York
	Senior Program Manager – Energy Markets, Policy and Compliance Reporting, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	Phone

	Wayne Moore
	Regulatory Affairs & Energy Policy Director and Compliance Officer – Generation, Southern Company Services, Inc.
	IOU
	In Person

	Elizabeth Killinger
	Senior Vice President – Customer Operations, NRG Energy, Inc.
	at large
	

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Shah Hossain
	Senior Regulatory Specialist, Westar Energy, Inc.
	at large
	In Person

	WEQ MARKETERS/BROKERS SEGMENT
	
	

	Roy True
	Manager of Regulatory and Market Affairs, ACES Power Marketing
	Muni/Coop
	In Person

	Jeff Ackerman
	Manager – Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	

	Jim Drake 
	Trading Desk Head – Power, Florida Power & Light
	IOU
	In Person

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	

	WEQ DISTRIBUTION/LOAD SERVING ENTITIES (LSE) SEGMENT
	
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	Phone

	Paul McCurley
	Manager – Power Supply, National Rural Electric Cooperative Association
	Muni/Coop
	In Person

	Andrew Rodriquez
	Director of Standards Development, North American Electric reliability Corporation (NERC
	IOU
	Phone

	Nelson Peeler
	Vice President System Operations, Duke Energy
	IOU
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	WEQ END USERS SEGMENT
	
	

	Jesse D. Hurley
	Chief Executive Officer, Shift Research, LLC
	at large
	In Person

	Aaron Breidenbaugh
	Senior Manager – Regulatory Affairs and Public Policy – New York, EnerNOC, Inc.
	at large
	

	Thomas G. Dvorsky
	Director of the Office of Electricity, Gas, and Water at the New York State Department of Public Service, rep. National Association of Regulatory Utility Commissioners
	Regulator
	

	Marie Pieniazek
	Consultant, Rep: Energy Curtailment Specialists, Inc.
	at large
	

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	WEQ INDEPENDENT GRID OPERATORS/PLANNERS
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	Phone

	Michael Cleary
	Senior Vice President and COO, ERCOT
	
	

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	In Person

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	

	Andy Ott
	Senior Vice President Marketing, PJM Interconnection, LLC
	
	

	Bill Phillips
	Vice President Standards Compliance & Strategy, Midwest ISO (MISO)
	
	In Person

	Mark Wilson
	Director of Corporate Planning, Independent Electricity System Operator (IESO)
	
	Phone

	WEQ TECHNOLOGY AND SERVICES
	
	

	Jim Buccigross
	Vice President Energy Industry Practice, 8760 Inc.
	
	In Person

	Laurent M. Liscia
	Executive Director, Organization for the Advancement of Structured Information Standards (OASIS)
	
	

	David A. Wollman
	Leader, Smart Grid Team – Standards and Electrical Metrology Groups, National Institute of Standards and Technology (NIST)
	
	Phone

	Sylvia Munson
	Director – Product Management and Regulatory Compliance, SunGard Energy and Commodities
	
	In Person

	Dr. Scott Coe
	Vice President, Utility Integration Solutions, Inc. (UISOL)
	
	In Person

	RGQ SERVICE PROVIDERS/SUPPLIERS SEGMENT
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	In Person

	Joseph Monroe
	Vice President – External Affairs, SouthStar Energy Services, LLC
	

	Dave Darnell
	President & CEO, Systrends USA
	Phone

	Greg Lander
	President, Capacity Center
	

	RGQ DISTRIBUTORS SEGMENT 
	

	Alonzo Weaver
	Vice President of Engineering and Operations, Memphis Light, Gas & Water Division (APGA)
	

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	

	Mike Novak
	[bookmark: _GoBack]Assistant General Manager – Federal Regulatory Affairs, National Fuel Gas Distribution
	In Person

	RGQ END USERS/PUBLIC AGENCIES SEGMENT
	





	13.       Other Attendance

	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	Dick Brooks
	ISO New England
	In Person

	Pete Connor
	NiSource
	Phone

	Cory Cummings
	NAESB
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Michelle Foss
	University of Texas
	In Person

	Sheila Hollis
	Duane Morris
	In Person

	Annabelle Lee
	EPRI
	In Person

	Kathleen Magruder
	Brown McCarroll
	In Person

	Rae McQuade
	NAESB
	In Person

	Susan Munson
	ERCOT
	In Person

	Joelle Ogg
	DC Energy
	In Person

	Emil Pena
	Energy and Environmental Systems Institute 
	In Person

	Phil Precht
	BGE
	Phone

	Denise Rager
	NAESB
	In Person

	Lisa Simpkins
	Constellation Energy Resources
	Phone

	Narinder Saini
	Entergy
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Rick Smead
	Navigant Consulting
	Phone

	Dave Taylor
	NERC
	Phone

	Veronica Thomason
	NAESB
	In Person

	Sue Tierney
	Analysis Group
	Phone

	Ron Tomlinson
	Dominion Transmission
	In Person

	Kim Van Pelt
	PEPL
	In Person

	Jill Vaughn
	Preferred Legal Services
	In Person

	Darla Wishart
	NAESB
	In Person
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