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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

August 1, 2010
TO:  
NAESB Board of Directors, Executive Committee (EC) Members, EC Alternates, and Invited Guests

FROM: 
Cory Galik Cummings, NAESB Staff Attorney

RE:  
Final Minutes of the NAESB Board Meeting –June 24, 2010
NAESB BOARD OF DIRECTORS MEETING 

Marriott IAH Airport Hotel, Houston, Texas 

Thursday, June 24, 2010 – 9:00 a.m. to 1:00 pm Central

FINAL Minutes

1. Administration and Welcome
Mr. Cleveland welcomed the Board members and guests in the room and on the phone.  Mr. Boswell provided the antitrust guidance.  Ms. Cummings called the roll of the NAESB Board members.  Quorum was established.
2. Adoption of the Agenda and Minutes

The Board members reviewed the draft agenda.  Ms. Crockett moved to adopt the agenda as drafted and Mr. Ellsworth seconded the motion.  The motion passed without objection.  

Next, the Board members reviewed the draft minutes from the March 25, 2010 Board meeting.  Mr. Cleveland asked if there were any proposed modifications.  No modifications were offered.  Mr. Ackerman moved to adopt the minutes as drafted and Ms. Crockett seconded the motion.  The motion passed without objection 

3. Membership and Financial Report

Membership Report:  Ms. McQuade reviewed the membership report.  This quarter NAESB has experienced a net gain in membership, largely in response to the creation of the new WEQ segment and smart grid activities.  The hard work of the Board has paid off this quarter and there are currently several new prospects in touch with the NAESB staff.   

Financial Report:  Ms. Wishart provided the financial report.  NAESB’s revenues are strong and expenses are staying even with last year.  Ms. McQuade thanked the Revenue Committee for their hard work, the results of which are reflected in the financials.   
4.
Reports from Board Committees

Resources:  Ms. McQuade provided the report of the Resources Committee.  She noted the increase in membership due to NAESB’s smart grid and demand response efforts.  She encouraged the Board members to inform the NAESB office of colleagues that could benefit from NAESB membership and they will be provided with membership information.   Mr. Booe also noted that there were seats available on the WEQ Board and Executive Committee.
Critical Infrastructure Committee:  Mr. Burks provided an update of the activities of the Critical Infrastructure Committee.  The main focus of the committee has been a substantial review of documents from NERC, NIST and various other sources.  Mr. Hurley reviewed the current draft of Lieberman Bill, which attempts to revise the way to respond to cybersecuirty risks.  Ms. McQuade reiterated that the Committee will only function as an advisory group to the Board on cyber security and critical infrastructure issues concerning commercial aspects and will not address the electric reliability aspects which are more appropriately addressed in the NERC venue.  
Retail Restructuring Update:  Mr. Minneman provided an update of the restructuring of the Retail Quadrants.  The Retail Quadrants modified their structure in the third quarter of 2009 creating three segments; 1) the Suppliers/Services Providers segment, 2) the Utilities segment, and 3) the End Users/Public Agencies segment.   This segment structure was developed in an effort to better reflect the status of the current retail market and appeal to participants interested in the Demand Side Management and Energy Efficiency (DSM-EE) and Smart Grid efforts. The Retail Quadrants have seen an increase in membership and a growing interest of potential members.    Mr. Minneman noted that the restructuring actions taken last year appear to be moving the Quadrants in the right direction, even though the Quadrants membership statistics are still below the minimum requirements.
Board Resolution:  Mr. Cleveland stated that the Managing Committee met prior to the board meeting to provide guidance to Executive Committee members on how to best manage formal comments.  Ms. McQuade provided the context for the resolution.  NAESB’s smart grid efforts include a large number of groups that are new to the NAESB process.  The work products being created by the task force will represent WEQ and REQ market requirements that can also support the work other groups are currently drafting.  The standards developed by NAESB are considered seed standards that these other groups can use to develop their work product.  The Board Resolution stated:
Whereas


The NAESB Smart Grid Standards Subcommittees include participation and leadership from many standards groups who will depend on NAESB work products as they proceed in their own efforts, and 

NAESB standards developed to support Smart Grid activity should strive, where feasible, to be consistent for both the wholesale and retail electric market applications, now therefore

Be it Resolved that 


the Board of Directors determines that the Smart Grid standards developed by the wholesale and retail electric executive committees should strive to be consistent in all areas excepting where there are substantive jurisdictional differences,


the Board of Directors urges the wholesale and retail electric executive committees to show great deference to the work products provided by the Smart Grid Standards Subcommittees, and provide explanations when substantively deviating from the subcommittee recommendations for standards, and 


for the phase 1 Priority Action Plans 3, 4 and 9 smart grid standards recently adopted, the Board of Directors requests the wholesale electric executive committee to reconsider the changes made by the executive committee to the subcommittee work products in light of this resolution and make changes accordingly, and 

the Board of Directors considers that participants need sufficient time to consider comments prior to taking action; thus, henceforth all comments shall be provided to meeting participants at least three business days in advance of the meeting at which they will be discussed, absent compelling reason(s).  It shall be the responsibility of any party filing late comments to demonstrate such compelling reason(s).  The committee members, by balanced segment vote, shall determine whether to consider such late comments at that meeting.

Mr. Novak asked if the three-day rule applied only to these particular recommendations, or would the rule carry forward to all future recommendations.  Mr. Cleveland answered that it would carry forward.  Mr. Lucas asked for clarification on the first resolution.  Mr. Desselle answered that the WEQ and REQ recommendations should be consistent, but the changes made by the WEQ EC are inconsistent with the REQ standards.  The resolution asks the WEQ EC to reconsider whether or not those changes should have been made.  Ms. McQuade noted that there was confusion in the WEQ EC as to how the recommendation form was to be used.  The WEQ EC inadvertently moved a section of the recommendation, thought to be administrative, to a part of the recommendation, which had the same effect as deleting it.  Mr. Kruse asked if it was necessary for this resolution to come from the board, rather than from the WEQ EC’s own motion.  Mr. Desselle stated that the board should convey the message that there should be consistency between the two quadrants.  The board also wants to ensure that where the EC deviates from the subcommittee’s recommendation, which can be technical, they understand the implication of that change.  
The Board Resolution passed unanimously.  

5. Smart Grid Updates
Mr. Zhou provided a power point presentation on the NAESB efforts for PAP03, PAP04, PAP09 and PAP10.  Mr. Desselle noted that the PAP10 effort will occur in a separate subcommittee, which will be populated with NAESB members and any of the organizations that have been participating in the smart grid efforts.  It is a unique arrangement and collaboration with various other organizations.  He encouraged EC members to participate and maintain awareness of this work effort.     
6. Updates on Specific Efforts

Publications:  Ms. McQuade provided an update of the NAESB publication schedule.  WEQ Version 2.2 will be published in the July-August time frame and will include the smart grid and NITS standards currently under development.  The Retail Quadrant has scheduled Version 1.3 to be published in first quarter 2011 and the WGQ is scheduled to publish Version 2.0 in November 2010.
WEQ, Update on FERC Order No. 890 efforts:  Ms. York provided an update on the Order No. 890 efforts.  The OASIS subcommittee just released its draft standards for NITS for informal comments, due July 12.  The subcommittee will review the comments received.  In addition, the WEQ EC established a task force to develop the work scope for Systems Across Multiple Transmission Services (SAMTS).  The task force has completed a draft scope that will be presented to the EC for approval.  Afterwards, it will be sent to the subcommittee for standards drafting.  This work will likely begin in August.  The completion of the scope is timely, as NAESB will be filing a progress report to the FERC on this item next week.   
WEQ/Retail Electric, Update on Demand Response and Demand Side Management:  Mr. True provided an update of the DR and DSM activities.  The retail demand response work group is working on completing its phase 2 efforts.  The work group has continued to review the formal comments from the first phase of standards development.  Once that effort is completed, the work will be sent out for an informal comment period prior to consideration by the DSM-EE subcommittee.  The retail and wholesale demand response glossaries will be compared against each other to ensure consistency.  

The retail energy efficiency group has been considering phasing the standards development in a manner similar to the demand response work.  That work group is finalizing the scope of their work product.
The wholesale demand response work group created three task forces (glossary, model business practices and performance evaluation methods) to accomplish this work.  The glossary task force has reviewed and synchronized the wholesale and retail demand response glossary terms and presented their work product to the wholesale demand response work group.  The Performance Evaluation sub-working group has met, via conference call, to discuss the performance evaluation methodologies found in the IRC Matrix.  Individual participants have volunteered to review their selected baseline methodology, and come back to the group with suggested changes to the performance evaluation method.  At this point, the group does not have finalized changes that they would propose to the DSM Working Group-Wholesale Standards.  The Model Business Practice sub-working group has met several times to review the language in the model business practices.  Marie Pieniazek created a revision table to track versioning of the standards and is reviewing the Capacity section to review and revise language.  Ms. Pratt is reviewing the Regulation section for the same and Mr. True is reviewing and revising the Energy section.  
On April 15, 2010, the FERC issued its final rule and adopted the WEQ Phase 1 DR M&V standards.  In the final rule, the FERC noted that NAESB was best suited to develop the Phase 2 DR M&V standards and noted, “additional substantive standards would appear beneficial in creating transparent and consistent measurement and verification of demand response products and services in wholesale electric markets.  The measurement and verification standards needed to accomplish this goal should be a focus of NAESB’s Phase II M&V Standards development efforts.”  The FERC also set a one-year deadline to either complete the Phase 2 standards or report the progress made in the Phase 2 efforts.

RFP Status for the Electric Industry Registry:  Ms. McQuade noted that NAESB put out an RFP seeking an administrator for the Electric Industry Registry (EIR).  The RFP was distributed on February 22, 2010 and proposals were due to NAESB by May 21, 2010.  The goal is to have the registry moved to NAESB by the end of the year.  
7. 2010 Executive Committee Reports
Mr. Buccigross reviewed the 2010 WGQ Annual Plan; Ms. McQuade reviewed the 2010 Retail Annual Plan; and Ms. York reviewed the 2010 WEQ Annual Plan.  Mr. Desselle moved to adopt the Annual Plans as reviewed and Ms. Crockett seconded the motion.  The motion passed a simple majority vote.
8. Plan for September 2010 Board Meeting
Ms. McQuade noted that the September 23, 2010 Board meeting will be held in Houston, Texas and asked the participants to submit any agenda items they wish to discuss during the meeting to the NAESB office.  She also noted that the September Board meeting will be the strategic session for 2011.  She also noted that Sandia National Labs would be presenting at the meeting on how the emerging smart grid impacts upstream and midstream natural gas operations.  The 2010 Board meeting schedule can be found through the following link:  http://www.naesb.org/misc/2010_schedule.doc.
9. Old and New Business
Ms. McQuade stated that several Managing Committee officers have met with the FERC commissioners, as well as NARUC, to discuss smart grid, demand response, energy efficiency, e-Tariff and FERC Order No. 890.  They have also met with the CEOs of ISO New England and New York ISO to bring them up to date on NAESB’s smart grid and demand response efforts.
10. Adjourn

The meeting adjourned at 11:26 a.m. Central.
	12.           Board Attendance and Voting Record (Vacancies Omitted)

	WGQ Producers Segment
	Attendance

	Richard D. Smith
	Regulatory & Compliance Manager, Noble Energy Inc.
	

	Mark Stultz
	Vice President – Policy and Regulatory Affairs, US America Gas and Power, BP Energy Company
	

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA), Inc.
	Phone

	Randy E. Parker
	Global Regulatory Advisor, ExxonMobil Gas and Power Marketing Company
	

	Pete Frost
	Director – Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	

	WGQ Pipeline Segment
	

	Cathie Legge
	Manager – Customer Service, Alliance Pipeline, LP
	In Person 

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	Phone

	Randy Young
	Vice President – Regulatory Compliance and Corporate Services, Boardwalk Pipeline Partners, LP
	In Person

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	

	WGQ Local Distribution Company (LDC) Segment 
	

	Craig Colombo
	Energy Trader III, Dominion Resources
	In Person

	Adrian Chapman
	Vice President – Regulatory Affairs & Energy Acquisition, Washington Gas 
	Phone

	Mike Novak
	Asst. General Manager, National Fuel Gas Distribution Corporation
	Phone

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	Phone

	WGQ End Users Segment
	

	Valerie Crockett
	Senior Program Manager – Energy Markets & Policy, Tennessee Valley Authority
	In Person

	Timothy W. Gerrish
	Director of Origination-Energy Marketing and Trading, Florida Power & Light
	In Person

	Tina Burnett
	Natural Gas Resources Administrator, The Boeing Company
	

	Lori-Lynn C. Pennock
	Senior Fuel Supply Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	In Person

	WGQ Services Segment
	

	Rusty Braziel
	Managing Director, Bentek Energy, LLC
	In Person

	Marty Patterson
	Senior Vice President Commercial Services, American Midstream Partners, LP
	Phone

	Paul Kahler
	Midstream Regulatory Advisor, Cenovus Energy Inc.
	

	Lori Leeder
	Relationship Manager/Business Development – Asset Optimization, Vega Energy Partners, Ltd
	In Person

	REQ Service Providers/Suppliers Segment
	

	Wendell Miyaji
	Senior Director – Systems, Comverge, Inc.
	In Person

	Jim Minneman
	Controller, PPL Solutions LLC
	Phone

	J Cade Burks
	Executive Vice President of ista
	In Person

	Austin Morris
	Managing Partner – Energy, SunGard Consulting Services, LLC
	

	REQ Utilities Segment
	

	David Koogler
	Director – State Regulation, Dominion Virginia Power
	Phone

	Dennis Derricks
	Director Regulatory Policy and Analysis, Wisconsin Public Service Corporation
	

	Ruth Kiselewich
	Director – Demand Side Management Programs, Baltimore Gas & Electric Company
	Phone

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	REQ End Users/Public Agencies Segment
	

	James P. Cargas
	Senior Assistant City Attorney, City of Houston
	In Person

	WEQ Transmission Segment
	Subsegment
	

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	

	Chuck Feagans
	Senior Manager, Reliability Policy, Tennessee Valley Authority
	Fed/State/Prov.
	Phone

	John E. Lucas
	Director – Transmission Policy and Services, Southern Company Transmission
	IOU
	In Person

	Jill Horswell
	Director Transmission, Southern California Edison 
	at large 
	In Person

	Edward J. Davis
	Policy Consultant, Entergy Services, Inc.
	at large
	

	WEQ Generation Segment
	
	

	Douglas L. Curry
	Administrator and CEO, Lincoln Electric System
	Muni/Coop
	

	Belinda Thornton
	General Manager – Energy Origination, Tennessee Valley Authority
	Fed/State/Prov.
	

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	In Person

	Wayne Moore
	Regulatory Affairs & Energy Policy Director and Compliance Officer – Generation, Southern Company Services, Inc.
	IOU
	In Person

	Gloria Godson
	Vice President Energy Policy, Conectiv Energy Supply, Inc.
	Merchant
	

	Shah Hossain
	Senior Regulatory Specialist, Westar Energy, Inc.
	at large
	Phone

	WEQ Marketers/Brokers Segment
	
	

	Roy True
	Manager of Regulatory and Market Affairs, ACES Power Marketing
	Muni/Coop
	Phone

	Jeff Ackerman
	Manager – Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	In Person

	Gavin Cunningham
	Manager – FirstEnergy Solutions Corp.
	at large
	

	Jack Cashin 
	Senior Manager of Policy, Electric Power Supply Association (EPSA)
	at large
	

	Sam Forrest 
	Vice President – Energy Marketing and Trading, Florida Power & Light
	IOU
	

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	

	WEQ Distribution/Load Serving Entities (LSE) Segment
	
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	Phone

	Paul McCurley
	Manager – Power Supply, National Rural Electric Cooperative Association
	Muni/Coop
	

	Nelson Peeler
	Vice President System Operations, Duke Energy
	IOU
	In Person

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	WEQ End Users Segment
	
	

	Jesse D. Hurley
	Chief Executive Officer, Shift Research, LLC
	at large
	In Person

	Aaron Breidenbaugh
	Senior Manager – Regulatory Affairs and Public Policy – New York, EnerNOC, Inc.
	at large
	

	Thomas G. Dvorsky
	Director of the Office of Electricity, Gas, and Water at the New York State Department of Public Service, rep. National Association of Regulatory Utility Commissioners
	Regulator
	

	Marie Pieniazek
	Consultant, Rep: Energy Curtailment Specialists, Inc.
	at large
	Phone

	Rick Lentz
	Fellow with SunGard
	at large
	In Person

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	WEQ Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	In Person

	Kent Saathoff
	Vice President of System Operations, ERCOT
	
	

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	Phone

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	Phone

	Andy Ott
	Senior Vice President Marketing, PJM Interconnection, LLC
	
	In Person

	Bill Phillips
	Vice President Standards Compliance & Strategy, Midwest ISO (MISO)
	
	Phone

	Peter Sergejewich
	Director of Corporate Planning, Independent Electricity System Operator (IESO)
	
	Phone

	WEQ Technology and Services
	
	

	Jim Buccigross
	Vice President Energy Industry Practice, 8760 Inc.
	
	Phone

	Laurent M. Liscia
	Executive Director, Organization for the Advancement of Structured Information Standards (OASIS)
	
	

	David A. Wollman
	Leader, Smart Grid Team – Standards and Electrical Metrology Groups, National Institute of Standards and Technology (NIST)
	
	Phone

	RGQ Service Providers/Suppliers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	

	Rick Vogel
	Vice President – Sales and Natural Gas Operations, Sierra Southwest Cooperative Services, Inc.
	

	Dave Darnell
	President & CEO, Systrends USA
	

	Greg Lander
	President, Capacity Center
	

	RGQ Distributors Segment 
	

	Alonzo Weaver
	Vice President of Engineering and Operations, Memphis Light, Gas & Water Division (APGA)
	

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	

	RGQ End Users/Public Agencies Segment
	


	13.       Other Attendance

	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	Kathryn Burch
	Spectra Energy Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	Phone

	Cory Cummings
	NAESB
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Bob Gee
	Gee Strategies
	In Person

	Mark Gracey
	El Paso Gas Pipeline Company 
	In Person

	Bill Griffith
	El Paso Natural Gas
	In Person

	Alan Johnson
	NRG Energy
	Phone

	Susan Munson
	ERCOT
	In Person

	Rae McQuade
	NAESB
	In Person

	Joelle Ogg
	Brunenkant Law Firm, LLP
	In Person

	Phil Precht
	Baltimore Gas and Electric
	Phone

	Alan Pritchard
	Duke Energy
	Phone

	Denise Rager
	NAESB
	In Person

	Veronica Thomason
	NAESB
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipeline 
	In Person

	Jill Vaughn
	Preferred Legal Services
	In Person

	Darla Wishart
	NAESB
	In Person

	Charles Yeung
	SPP
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person

	Randy Young
	Boardwalk Pipeline Partners
	In Person

	Joe Zhou
	Xtensible Solutions
	In Person
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