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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

August 1, 2011
TO:  
NAESB Board of Directors, Executive Committee (EC) Members, EC Alternates, and Invited Guests

FROM: 
Cory Galik Cummings, NAESB Staff Attorney

RE:  
Draft Minutes of the NAESB Board Meeting –June 23, 2011
NAESB BOARD OF DIRECTORS MEETING 

Marriott Hotel, Houston, Texas 

Thursday, June 23, 2011 – 9:00 a.m. to 1:00 pm Central

Draft Minutes

1. Administration and Welcome
Ms. Crockett welcomed the Board members and guests in the room and on the phone.  Ms. Cummings provided the antitrust guidance and called the roll of the NAESB Board members.  Quorum was established.
2. Adoption of the Agenda and Minutes

Mr. Hurley moved, seconded by Mr. Rodriquez, to approve the consent agenda.  The motion passed unanimously. 

3. Membership and Financial Report

Membership Report:  Ms. McQuade reviewed the membership report.  She noted that NAESB lost four members this year, but that membership tends to increase through the year.
Financial Report:  Ms. Wishart provided the financial report.  Spending increases can be attributed to an increase in the number of meetings being held; NAESB hosted 450 meetings by this time last year and has held over 600 so far this year. 
4.
Reports from Board Committees

Resources:  Mr. Booe provided the report of the Resources Committee.  He stated that NAESB had a positive gain of three members since the last Board meeting.  Access to standards and participation have been the primary drivers for companies to join.  Ms. McQuade noted that NAESB staff would be attending the summer NARUC meetings and would be meeting with various state commission staff, which could hopefully increase interest in membership.  
Critical Infrastructure Committee:  Mr. Burks provided an update of the activities of the Critical Infrastructure Committee.  He reviewed the April 15 Critical Infrastructure Committee meeting.  He noted that the mission of the committee is to inform the Board of any critical infrastructure issues that may have an impact on NAESB.  Mr. Hurley would give a more detailed update in agenda item 6.  
Retail Restructuring Update:  Mr. Minneman provided the update for the Retail Restructuring Committee.  Membership has increased in the Retail Electric Quadrant (REQ) due to the energy efficiency and Smart Grid efforts. The Retail Gas Quadrant (RGQ) membership, however, has remained low.  The activities that led to the increase in the REQ are not as relevant to the RGQ.  The committee continues to discuss ways in which to increase RGQ membership.  
Parliamentary Committee:  Ms. Crockett provided the review of the Parliamentary Committee.  Since the last Board meeting, the committee has worked on changes to the NAESB operating practices in regards to abstention votes at the EC level and fully staffing of minor corrections for publications.  These changes will be presented to the Board for approval in September.
Certification Committee:  Mr. Spangler provided the update of the Certification Committee.  The committee has met since April to discuss the requirements to become an Authorized Certificate Authority (ACA) for the Public Key Infrastructure standards (WEQ-012).  He noted that meetings were open to all interested participants.  The committee plans to have ACA requirements to the Board for approval in September.
Gas-Electric Coordinating Committee:  This subcommittee has not begun to meet.  At the last Board meeting, Ms. Crockett asked for volunteers to join the committee.  Several Board members have expressed interest but NAESB is awaiting further FERC and National Petroleum Council direction prior to activating the committee.  

Managing Committee:  Ms. Crockett noted that the Managing Committee has not met since the last Board meeting.
5. Implications of the Dodd-Frank Bill to NAESB
Mr. Sappenfield and Mr. Coggins presented a power point presentation, which contained a great deal of background information and definitions included the bill.  Mr. Boswell asked if the bill would only apply to publicly traded companies.  Mr. Sappenfield answered that it would apply to anyone who has an end-user derivative, which could include farmers, co-ops, and more.  Ms. McQuade asked if there has been any analysis on the number of reports that will be generated once companies begin complying.  Mr. Sappenfield answered that the number of reports and their complexity was vastly underestimated.  Board members discussed the uncertainty in the bill and how it may impact the market.  Mr. Sappenfield noted that several companies were considering a reduction of their activity in an effort to avoid being considered a major swap participant or a swap dealer due to the extra burdens of regulations and requirements over their business activity.  The definition of swap dealer is unclear, which may result in the inclusion of many parties that do not currently believe they are swap dealers.    
6. Status of pending legislation related to cyber-security that may impact NAESB
Mr. Hurley provided the update.  He noted several cyber-attacks, which present the biggest threat to the Department of Defense and intelligence community.  He noted several prominent companies that have been the victims of such attacks, including Sega, Citibank, Bank of America, and others.  These attacks raise questions about how information is being protected and the need for more laws on data privacy.  He stated that the idea of private standards setting is resonating with Congress.  Under the Grid Act, FERC could issue final Orders without a notice of proposed rulemaking (NOPR), which will impact the ability of the industry to voice concerns.    
7. Update on Rice University’s activities related to the energy industry and NASA

Mr. Pena provided the update.  He stated that President Obama plans to put together a task force on ocean safety in the Department of the Interior.  He noted that the Johnson Space Center, with the end of the NASA shuttle program, has the knowledge and capability to provide this service.  The employees at NASA are skilled in safety, reliability and quality assurance, which is vital for the ocean safety work.  Ms. McQuade noted that a section of the upcoming National Petroleum Council report related to both onshore and offshore energy production safety and environmental awareness and suggested they would be a valuable resource in this effort.  
8. Updates on Specific Efforts

Publications:  Ms. Rager provided an update of the NAESB publication schedule.  The next WGQ publication, Version 2.1, will occur in July of 2012.  The WEQ Version 2.2 is scheduled to be published in September, 2011.  The Retail Version 1.4 will be published in April, 2012.
WEQ, Update on FERC Order No. 890 efforts:  Ms. York provided an update on the Order No. 890 efforts.  The OASIS subcommittee continues its work on Network Integrated Transmission Service (NITS) and the standards for Scheduling of Transmission Service Across Multiple Transmission Systems (SAMTS).  During the last quarter, the subcommittee chairs met with the Executive Committee leadership and agreed to focus efforts on the completion of the SAMTS standards.  Once those standards were completed, the subcommittee could focus on the NITS standards, which will be voluminous.  With that direction, the subcommittee completed the SAMTS standards, which will be voted on June 30.  The team held a preliminary teleconference to review the standards and allow industry participants to ask any questions they may have.  Thirteen sets of formal comments were received and will be reviewed by the subcommittee prior to the EC vote.  The completion date for the NITS standards has been extended to the third quarter of 2011 to allow for the SAMTS work to be completed.  

WEQ/Retail Electric, Update on Demand Response and Demand Side Management:  Since the last Board meeting, the WEQ Energy Efficiency recommendation was approved via notational ballot on April 18, 2011 and ratified by membership on May 13, 2011.  The Wholesale Electric Energy Efficiency Standards were filed jointly with the Wholesale Electric Demand Response Standards on April 30, 2011.  In that filing, NAESB informed the Commission that the Demand Response standards went as far as possible without impacting the ISO/RTO stakeholder process.  Any further detail will require a directive from the FERC to do so.  With the completion of the Phase 2 Demand Response Model Business Practices, the Retail DR work group has focused its efforts on R10002, which is a request to develop Model Business Practices for Enrollment in Demand Response programs.  Mr. Miyaji, of Comverge, supplied the work group with a presentation of Comverge’s enrollment process.  James Tillett, the original requestor, agreed that Comverge’s enrollment process was a good starting point for the work group’s efforts.  In response to that direction, Phil Precht created process flows to map out the enrollment process to be used in the model business practices.  The process flows were revised during the last retail DR work group conference call on June 8.  The next Retail DR conference call is scheduled for Wednesday, July 13 from 1:00 to 3:00 pm Central.

The Retail Energy Efficiency work group continues to work on its recommendation.  During the May Retail EC meeting, the co-chairs of the work group expressed concern regarding the scope of the recommendation.  As the work group was drafting the recommendation there was concern voiced that the scope was too broad, while others thought the scope was not broad enough.  There was also concern raised that NAESB’s efforts were overlapping the SEE Action effort led by the Department of Energy.  A conference call was held between the DOE, NARUC and NAESB to address this concern.  During that meeting, it became apparent that there was not redundancy in the two efforts.  As a result, several participants volunteered to take the recommendation in its current form and complete a full set of model business practices.  The model business practices will be complete in mid-July and a Retail Energy Efficiency work group meeting has been scheduled for July 18 to review the work product at the work group level.  A full DSM-EE subcommittee conference call has been scheduled for July 27 from 1 to 3 pm to address any concerns and offer guidance to the Retail EE work group as they complete their work efforts.  DOE will be included in the review of the NAESB Retail EE model business practices, to ensure that the efforts are complementary, but not duplicative.
RFP Status for the Electric Industry Registry:  Ms. Cummings provided the update.  NAESB and OATI continue to work closely to transfer the TSIN registry from NERC to NAESB.  OATI has completed the functional specifications, which was approved by both NERC and NAESB, and work has begun on the development of the new webRegistry.  A meeting will be scheduled shortly to present the webRegistry timeline to the industry.
Smart Grid Activities:  Mr. Booe provided the update.  The NAESB staff completed the draft report that will be filed with the FERC and provided to NARUC on the standards developed in response to Priority Action Plans 3, 4, 9 and 10.  The report is currently being circulated among the managing committee and informally with FERC and NIST staff.  It will be finalized within the next week.  The OASIS standards setting organization is still in the process of drafting the specifications based upon NAESB’s data requirements for priority action plans 3, 4 and 9.  The Energy Usage Information Model developed in response to priority action plan 10 is being evaluated and voted upon by the Smart Grid Interoperability Panel (SGIP) for inclusion in the Catalog of Standards.  The voting period closes on July 7.  The next SGIP meeting is scheduled for July 12-1h in Montreal and will focus on international collaboration.
The Energy Services Provider Interface Task Force has continued to meet weekly over the last quarter to develop a recommendation in response to REQ AP Item 9.e (the standardization of the Open ADE specification – which is a specification that describes communications between utilities, customers and third party service providers).  This standard is considered an extension of the PAP 10 Energy Usage Information Model and is being monitored by leadership within the SGIP.  The task force distributed a draft recommendation for an informal comment period and is currently in the process of reviewing the submitted comments and providing resolutions.  The task force is working under an expedited schedule to meet its second quarter deadline and plans to vote the recommendation out during the first week of July.

The REQ Data Privacy Task Force, which is responsible for addressing request R10012 to develop model business practices that will set forth standards for the release of consumer information to third parties and the privacy policies and practices those third parties should employ, has completed its efforts.  The task force unanimously voted out a recommendation on May 19 for a formal comment period which ended on June 20.  The task force has scheduled a meeting for Monday, June 27 from 10:00 am to 2:00 pm Central to review the formal comments submitted (6 sets) and provide a set of late comments that will be reviewed by the REQ EC during a single topic review session on June 30 and voted on during a July 7 conference call.  This effort was completed by the task force on a truncated timeline of four months at the requests of NARUC and state commission staff members who participated heavily.  If approved, the recommendation will become a final action in early August.   

Update on Parallel Flow Visualization:  Ms. York provided the update. The business practice subcommittee hit a milestone over the last quarter with its work to develop a long-term solution for the Parallel Flow Visualization project.  The subcommittee voted to focus on the development of a hybrid method that includes generator prioritization.  This decision came after record voting on a subcommittee call, which demonstrates that this work is one of the most important items that the WEQ is working on at this time.  The purpose of these standards is to help alleviate curtailment issues by improving the data that is sent to the NERC Interchange Distribution Calculator.  With monthly meeting scheduled for the remainder of the year, the subcommittee will focus its work on the development of its recommendation by end of the fourth quarter.    
Update on Common Codes: Ms. Davis provided the review.  Since the last Board meeting, the WGQ business practice subcommittee has continued to meet to discuss common codes.  A survey was completed in which industry feedback noted that common codes were not considered necessary and could be replaced with proprietary codes.  A meeting between FERC staff and the WGQ BPS has been scheduled to discuss the changes currently being considered by the subcommittee.  FERC feedback is vital to these changes, as common codes are referenced several times throughout FERC regulations.  
Update on streamlining WGQ standards:  Ms. Davis noted that the first four items in the WGQ annual plan relate to clean up and streamlining of the WGQ standards.  It is anticipated that this work will be completed by the July 2012 publication deadline.
Update on development of WGQ Gas Contract: Mr. Sappenfield provided the update.  These development efforts were concluded after a survey and discussion on whether to incorporate special provisions into the NAESB gas contract clarified that such changes were not required at this time.  
9. Old and New Business
Ms. McQuade stated that NAESB had made several filings in recent weeks.  The NAESB office filed the DSM-EE standards with plans to file SAMTS, two minor correction filings and the Smart Grid filings shortly.  
Ms. McQuade reviewed the Board meeting schedule for the remainder of 2011.
10. Adjourn

The meeting adjourned at 12:25 pm Central.
	10.           Board Attendance and Voting Record (Vacancies Omitted)

	WGQ Producers Segment
	Attendance

	Richard D. Smith
	Regulatory & Compliance Manager, Noble Energy Inc.
	

	Mark Stultz
	Vice President – Policy and Regulatory Affairs, US America Gas and Power, BP Energy Company
	In Person

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA), Inc.
	In Person

	Randy E. Parker
	Global Regulatory Advisor, ExxonMobil Gas and Power Marketing Company
	

	Catherine Abercrombie
	Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	

	WGQ Pipeline Segment
	

	Douglas Field
	Manager – Compliance, Southern Star Ventral Gas Pipeline
	Phone

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	In Person

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	In Person

	Randy Young
	Vice President – Regulatory Compliance and Corporate Services, Boardwalk Pipeline Partners, LP
	In Person

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	In Person

	WGQ Local Distribution Company (LDC) Segment 
	

	Craig Colombo
	Energy Trader III, Dominion Resources
	Phone

	Tim Sherwood
	Managing Director of Gas Operations and Capacity Planning, AGL Resources
	

	David W. Hadley
	Senior Vice President – Regulatory Affairs, NiSource, Inc.
	

	WGQ End Users Segment
	

	Valerie Crockett
	Senior Program Manager – Energy Markets & Policy, Tennessee Valley Authority
	In Person

	Timothy W. Gerrish
	Director of Origination-Energy Marketing and Trading, Florida Power & Light
	

	Tina Burnett
	Natural Gas Resources Administrator, The Boeing Company
	In Person

	Lori-Lynn C. Pennock
	Senior Fuel Supply Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	

	WGQ Services Segment
	

	Darilyn Jones
	Senior Vice President – Risk Control, Sequent Energy Management
	In Person

	Rusty Braziel
	Managing Director, Bentek Energy, LLC
	

	Marty Patterson
	Senior Vice President Commercial Services, American Midstream Partners, LP
	

	Paul Kahler
	Midstream Regulatory Advisor, Cenovus Energy Inc.
	

	Jeff Miers
	Senior Executive (Partner), Accenture LLP
	

	REQ Service Providers/Suppliers Segment
	

	Wendell Miyaji
	Senior Director – Systems, Comverge, Inc.
	In Person

	Jim Minneman
	Controller, PPL Solutions LLC
	In Person

	J Cade Burks
	Executive Vice President of ista
	In Person

	Austin Morris
	Managing Partner – Energy, SunGard Consulting Services, LLC
	

	REQ Utilities Segment
	

	Brandon Stites
	Director – Energy Conservation & Advanced Metering, Dominion Virginia Power
	In Person

	Dennis Derricks
	Director Regulatory Policy and Analysis, Wisconsin Public Service Corporation
	

	Ruth Kiselewich
	Director – Demand Side Management Programs, Baltimore Gas & Electric Company
	

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	REQ End Users/Public Agencies Segment
	

	Kevin Cooney
	Managing Director – Energy, Navigant Consulting, Inc.
	In Person

	James P. Cargas
	Senior Assistant City Attorney, City of Houston
	

	WEQ Transmission Segment
	Subsegment
	

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	Phone

	Chuck Feagans
	Senior Manager, Reliability Policy, Tennessee Valley Authority
	Fed/State/Prov.
	Phone

	Terry Coggins
	Manager – Transmission Policy, Southern Company Transmission
	IOU
	In Person

	Mike Montoya
	Director of Grid Advancement, Southern California Edison
	at large 
	

	Edward J. Davis
	Policy Consultant, Entergy Services, Inc.
	at large
	In Person

	WEQ Generation Segment
	
	

	Douglas L. Curry
	Administrator and CEO, Lincoln Electric System
	Muni/Coop
	

	Kathy York
	Senior Program Manager – Energy Markets, Policy and Compliance Reporting, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	Phone

	Wayne Moore
	Regulatory Affairs & Energy Policy Director and Compliance Officer – Generation, Southern Company Services, Inc.
	IOU
	

	Elizabeth Killinger
	Senior Vice President – Customer Operations, NRG Energy, Inc.
	at large
	Phone

	Shah Hossain
	Senior Regulatory Specialist, Westar Energy, Inc.
	at large
	In Person

	WEQ Marketers/Brokers Segment
	
	

	Roy True
	Manager of Regulatory and Market Affairs, ACES Power Marketing
	Muni/Coop
	

	Jeff Ackerman
	Manager – Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	

	Gavin Cunningham
	Manager – FirstEnergy Solutions Corp.
	at large
	Phone

	Jim Drake 
	Trading Desk Head – Power, Florida Power & Light
	IOU
	

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	Phone 

	WEQ Distribution/Load Serving Entities (LSE) Segment
	
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	In Person

	Paul McCurley
	Manager – Power Supply, National Rural Electric Cooperative Association
	Muni/Coop
	

	Andrew Rodriquez
	Director of Standards Development, North American Electric reliability Corporation (NERC
	IOU
	In Person

	Nelson Peeler
	Vice President System Operations, Duke Energy
	IOU
	Phone

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	WEQ End Users Segment
	
	

	Jesse D. Hurley
	Chief Executive Officer, Shift Research, LLC
	at large
	In Person

	Aaron Breidenbaugh
	Senior Manager – Regulatory Affairs and Public Policy – New York, EnerNOC, Inc.
	at large
	

	Thomas G. Dvorsky
	Director of the Office of Electricity, Gas, and Water at the New York State Department of Public Service, rep. National Association of Regulatory Utility Commissioners
	Regulator
	

	Marie Pieniazek
	Consultant, Rep: Energy Curtailment Specialists, Inc.
	at large
	

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	WEQ Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	In Person

	Michael Cleary
	Senior Vice President and COO, ERCOT
	
	In Person

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	Phone

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	Phone

	Andy Ott
	Senior Vice President Marketing, PJM Interconnection, LLC
	
	Phone

	Bill Phillips
	Vice President Standards Compliance & Strategy, Midwest ISO (MISO)
	
	In Person

	Mark Wilson
	Director of Corporate Planning, Independent Electricity System Operator (IESO)
	
	Phone

	WEQ Technology and Services
	
	

	Jim Buccigross
	Vice President Energy Industry Practice, 8760 Inc.
	
	

	Laurent M. Liscia
	Executive Director, Organization for the Advancement of Structured Information Standards (OASIS)
	
	

	David A. Wollman
	Leader, Smart Grid Team – Standards and Electrical Metrology Groups, National Institute of Standards and Technology (NIST)
	
	Phone

	Sylvia Munson
	Director – Product Management and Regulatory Compliance, SunGard Energy and Commodities
	
	In Person

	Dr. Scott Coe
	Vice President, Utility Integration Solutions, Inc. (UISOL)
	
	In Person

	RGQ Service Providers/Suppliers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	In Person

	Joseph Monroe
	Vice President – External Affairs, SouthStar Energy Services, LLC
	In Person

	Dave Darnell
	President & CEO, Systrends USA
	Phone

	Greg Lander
	President, Capacity Center
	Phone

	RGQ Distributors Segment 
	

	Alonzo Weaver
	Vice President of Engineering and Operations, Memphis Light, Gas & Water Division (APGA)
	In Person

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	Phone

	Mike Novak
	Assistant General Manager – Federal Regulatory Affairs, National Fuel Gas Distribution
	Phone

	RGQ End Users/Public Agencies Segment
	


	13.       Other Attendance

	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	Christopher Burden
	Williams Gas Pipeline
	Phone

	Jim Castle
	NYISO
	In Person 

	Cory Cummings
	NAESB
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Bill Griffith
	El Paso Natural Gas
	In Person

	Annunciata Marino
	Pennsylvania Public Utility Commission
	Phone

	Susan Munson
	ERCOT
	Phone 

	Annie McIntyre
	Ardua Strategies
	In Person

	Rae McQuade
	NAESB
	In Person

	Larry Monday
	LG&E
	In Person

	Joelle Ogg
	DC Energy
	In Person

	Emil Pena
	Energy and Environmental Systems Institute 
	In Person

	Alan Pritchard
	Duke Energy
	Phone

	Denise Rager
	NAESB
	In Person

	Lisa Simpkins
	Constellation Energy Resources
	Phone

	Marisol Santillan
	APS
	In Person

	Ed Skiba
	Midwest ISO
	In Person

	Rick Smead
	Navigant Consulting
	In Person

	Mark Smith
	NRG Energy
	In Person

	Veronica Thomason
	NAESB
	In Person

	Jill Vaughn
	Preferred Legal Services
	In Person

	Darla Wishart
	NAESB
	In Person

	Charles Yeung
	SPP
	In Person
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