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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

April 1, 2010
TO:  
NAESB Board of Directors, Executive Committee (EC) Members, EC Alternates, and Invited Guests

FROM: 
Jonathan Booe, NAESB Staff Attorney

RE:  
Final Minutes of the NAESB Board Meeting – March 25, 2009

NAESB BOARD OF DIRECTORS MEETING 

Marriott IAH Airport Hotel, Houston, Texas 

Thursday, March 25, 2010 – 9:00 a.m. to 1:00 pm Central

Final Minutes

1. Administration and Welcome
Mr. Cleveland welcomed the Board members and guests in the room and on the phone.  Mr. Boswell provided the antitrust guidance.  Mr. Booe called the roll of the NAESB Board members.  Quorum was established.
2. Adoption of the Agenda and Minutes

The Board members reviewed the draft agenda.  Mr. Desselle moved to adopt the agenda as drafted and Ms. Crockett seconded the motion.  The motion passed without objection.  

Next, the Board members reviewed the draft minutes from the December 10, 2009 Board meeting.  Mr. Cleveland asked if there were any proposed modifications.  No modifications were offered.  Mr. Desselle moved to adopt the minutes as drafted and Ms. Crockett seconded the motion.  The motion passed without objection 

3. Membership and Financial Report

Membership Report:  Ms. McQuade reviewed the membership report.  This quarter NAESB has experienced a net gain in membership, largely in response to the creation of the new WEQ segment and smart grid activities.  Several of the new members include state commission staff, which may result in additional membership in the Retail Quadrants.  The hard work of the Board has paid off this quarter and there are currently several new prospects in touch with the NAESB staff.   

Financial Report:  Ms. McQuade provided the financial report and reviewed the financial profile comparing the 2009 budget with the 2010 year to date budget.  NAESB experienced a positive net income for 2009 that was applied to the negative retained earnings.  The positive net income can be attributed to the increase in the membership fee implemented by the Board in 2009.  The NAESB staff has not received notice of any member resigning his membership due to the increase in the membership fee.  The financial profile only reports through January of 2010, making it difficult to determine if modifications to Organization’s budget need to be made at this time.  NAESB is in the process of relocating offices, which has resulted in a savings that will be reflected in the report at the June Board meeting. 
4. Reports from Board Committees

Resources:  Mr. Brown provided the report of the Resources Committee.  He noted the ten new memberships and three resignations that resulted in a positive gain in membership during the last quarter.  He also noted the increase in home page subscription requests, which have been an unexploited revenue stream in the past, and encouraged Board members to recommend home page access to their company’s outside counsel.  The biggest draw to NAESB has been through the recently created Technology and Service segment in the WEQ.  This trend should continue as a number of available Board and Executive Committee seats in the new segment were recently announced by NAESB.  The restructuring of the Retail Quadrants has made membership more attractive to state regulatory commissions and the Resources Committee and Board members should encourage membership at upcoming NARUC meetings.  An increase in participation by state regulatory commissions should result in an increased interest by companies that are regulated by state commissions.  The Resource Committee intends to work with the NAESB staff during the next quarter to develop a letter to the various trade organizations informing them of current NAESB activities and explaining the value of participation in NAESB for their constituents.  Mr. Brown also encouraged the Board members to consider how the vacant seats in the WEQ Board and Executive Committee could be filled by new or existing members.  
Managing Committee Update:  Ms. McQuade provided an update of the Managing Committee activities and noted that the Committee met during the last quarter to approve compensation adjustments.  Mr. Desselle stated that the managing committee also addressed the proposed WEQ Annual Plan item that was presented at the December Board meeting regarding best practices for demand response products and procedures.  He stated that the issue was discussed at the NAESB Advisory Council in February and with FERC staff on multiple occasions to determine the level of support for including the item on the WEQ Annual Plan.  After discussions with FERC staff, some Board members and the Advisory Council, the Managing Committee circulated a resolution via email to defer adding the item from the WEQ Annual Plan and present to the Board.  Mr. Desselle reviewed the approved resolution, which can be found through the following hyperlink: http://www.naesb.org/pdf4/managing031710notes.doc.  Mr. Phillips moved to adopt the resolution as presented by Mr. Desselle and Mr. Kirby seconded the motion.  The motion passed without opposition.  At the request of Mr. Phillips, Mr. Desselle recommended that the NAESB staff flag all proposed additions to Annual Plans that are received after Executive Committee approval but prior to the Board meeting.  Ms. McQuade agreed to do so in the future.
Critical Infrastructure Committee:  Mr. Hurley provided an update of the activities of the Critical Infrastructure Committee and an outline of the national cyber security activities currently underway.  The Committee consists of named members but all meetings are open to the public and are accessible by anyone who wishes to participate. During the Committee’s March 22, 2010 conference call, the participants adopted a mission and scope statement and discussed NAESB’s involvement in cyber security activities.  The Committee will continue to meet every other month through the end of the year and will report to the Board at each quarterly meeting.  Mr. Hurley emphasized NAESB’s need to be involved on the cyber security front and provide a voice for the private industry that may be affected by government mandated standards.  Ms. McQuade reiterated that the Committee will only function as an advisory group to the Board on cyber security and critical infrastructure issues concerning commercial aspects and will not address the electric reliability aspects which are more appropriately addressed in the NERC venue.  
Retail Restructuring Update:  Mr. Minneman provided an update of the restructuring of the Retail Quadrants.  The Retail Quadrants modified their structure in the third quarter of 2009 creating three segments; 1) the Suppliers/Services Providers segment, 2) the Utilities segment, and 3) the End Users/Public Agencies segment.   This segment structure was developed in an effort to better reflect the status of the current retail market and appeal to participants interested in the Demand Side Management and Energy Efficiency (DSM-EE) and Smart Grid efforts.  Since the last quarter, the Retail Quadrants have seen an increase in membership and a growing interest of potential members.  Several of the new members are representatives from state commission staff and the May Executive Committee meetings are to be hosted by the Pennsylvania Public Utility Commission.  Mr. Minneman noted that the restructuring actions taken last year appear to be moving the Quadrants in the right direction, even though the Quadrants membership statistics are still below the minimum requirements.  Mr. Desselle moved to extend the resolution passed at the March 2009 Board meeting allowing a waiver of the minimum membership requirements for the Retail Quadrants for twelve months with quarterly reports from the Retail Quadrants regarding membership for an additional 12 months.  Ms. Crockett seconded the motion and the motion passed without opposition.  
5. Report from Advisory Council

Mr. Ellsworth provided an update of the February 13, 2010 Advisory Council meeting.  During the meeting, Ms. McQuade presented a primer of the NAESB standards development process as well as an update of the Organizations development activities related to Smart Grid and other initiatives.  Mr. Ellsworth noted that the Advisory Council is an excellent opportunity to receive advice and guidance from industry leadership outside of the NAESB membership and that it provides a less formal setting for federal and state agencies to discuss emerging issues.  Ms. McQuade encouraged the NAESB Board members to attend in conjunction with the winter NARUC meeting.
6. Special Report on Smart Grid Efforts and Links to the Natural Gas Market
Mr. Considine gave a presentation concerning smart energy and the normalization of markets to increase engagement and innovation.  He noted that the smart grid initiative, while primarily focused on the electric market, would be more appropriately referred to as the smart energy initiative.  Many of the activities currently underway to develop the smart grid will have far reaching implications that will impact a broad group of energy industry participants, including those in the wholesale and retail natural gas markets.  His presentation can be found on the NAESB website through the following hyperlink:  http://www.naesb.org/pdf4/bd032510a2.pdf. 
7. Updates on Specific Efforts

Publications:  Ms. McQuade provided an update of the NAESB publication schedule.  WEQ Version 2.2 will be published in the July-August time frame and will include the smart grid and NITS standards currently under development.  The Retail Quadrant has scheduled Version 1.3 to be published in first quarter 2011 and the WGQ is scheduled to publish Version 2.0 in November 2010.
WEQ, Update on FERC Order No. 890 efforts:  Ms. York provided an update on the Order No. 890 efforts.  The OASIS subcommittee is working to address NITS and has postponed their expected completion date from first quarter to second quarter.  In an effort expedite the work of the OASIS subcommittee, the WEQ Executive Committee formed a Task Force to scope 2010 WEQ Annual Plan item 2.a.iii (business practices to support service across multiple transmission systems), which will be addressed upon the completion of the NITS effort.  The Task Force met on March 22, 2010 and has developed a list of issues that need to be resolved before the subcommittee addresses the item.  The FERC has asked that NAESB provide progress reports on the item beginning in June and has expressed their desire to have it addressed quickly.  The Task Force has scheduled a conference call for March 31, 2010 and will continue to scope the item. 
WEQ/Retail Electric, Update on Demand Response and Demand Side Management:  Mr. True provided an update of the DR and DSM activities.  The Wholesale DR Task Force has held two conference calls this year to review the work of the Glossary Task Force, the Model Business Practice sub-working group and the Performance Evaluation sub-working group.  The next Wholesale DR Task Force meeting is scheduled for Friday, April 23, 2010.  On the Retail side, the DR Task Force has met twice to review formal comments that were submitted in response to the first phase of standards.  The Task Force is roughly half way through the comments and has scheduled a meeting on Thursday, April 22, 2010 to continue the review.  The Retail Energy Efficiency work group has held two conference calls to discuss the scope of the standards to be developed.  The work group has agreed to use the National Action Plan for Energy Efficiency as a guide for their work and will continue efforts during their next conference call on April 15, 2010.  The next full DSM-EE meeting is scheduled for May 20, 2010 from 10:00 am to 4:00 pm Eastern in Holyoke, MA.
WEQ/Retail Electric, Smart Grid Update:  Mr. Booe provided an update of the Smart Grid effort.  Since the last Board meeting, the Smart Grid Standards Task Force voted out four recommendations containing use case and data requirement standards that were created in response to the NIST assignments related to Priority Action Plans (PAP) 3 (Common Price Communication Model), 4 (Common Scheduling Mechanism) and 9 (Standard Demand Response Signals) and requested at the September 2009 NIST meeting.  A single recommendation was voted out of the Task Force for PAPs 3 and 4 respectively and separate wholesale and retail recommendations were voted out of the Task Force for PAP 9.   These recommendations were posted for a 30 day formal comment period for the WEQ and REQ Quadrants on March 9, 2010 and the comments are due April 9, 2010.  After the comment period has ended, the Task Force will review the comments and provide a set of late comments in response to help provide guidance for the Executive Committees.  The Executive Committees will have single topic conference call to review the recommendations followed by a single topic meeting to vote on the recommendations.  As part of phase two of the smart grid effort, the Task Force plans to refine and further develop the data requirements that were developed in phase one of the effort in order to provide a more complete and consistent set of standards.  This effort will be done expediently and in coordination with the other groups such as OASIS and Zigbee who are tasked with providing the schemas and technical standards based on the use case and data requirement standards.  Related to Priority Action Plan 10, the Standard Energy Usage Information PAP, NAESB was asked to develop a survey to determine the types of energy usage information communicated today and consolidate use cases and requirements for those communications.  The Task Force’s role in PAP 10 is different from PAPs 3, 4, and 9, in that, the Task Force will be acting as a facilitator and gather of information, rather than developing standards.  The Task Force is on schedule to have a completed survey developed and ready for distribution to NAESB membership and other groups that have been identified by the Task Force by April 9, 2010.  The Task Force will gather the results and create a report in the May-June time frame.
RFP Status for the Electric Industry Registry:  Ms. McQuade noted that NAESB put out an RFP seeking an administrator for the Electric Industry Registry (EIR).  The RFP was distributed on February 22, 2010 and proposals must be submitted to NAESB by May 21, 2010.  NAESB, in consultation with NERC, will select an administrator by the end of the second quarter.  Mr. True noted that the RFP references DUNs numbers and suggested NAESB consider using GLN numbers moving forward.  Mr. Minneman asked how the maintenance of the EIR would be funded.  Ms. McQuade responded that the RFP requires that a proposed funding mechanism be included in submissions.   
8. 2010 Executive Committee Reports
Ms. Davis reviewed the 2010 WGQ Annual Plan; Mr. Minneman reviewed the 2010 Retail Annual Plan; and Ms. York reviewed the 2010 WEQ Annual Plan.  Mr. Desselle noted that the status of item 6.a.ii on the WEQ Annual Plan should reflect that the item is underway.  Ms. McQuade stated that she would make the correction.  Mr. Desselle moved to adopt the Annual Plans as reviewed and Mr. Lucas seconded the motion.  The motion passed a simple majority vote.
9. Plan for June 2010 Board Meeting
Ms. McQuade noted that the June 24, 2010 Board meeting will be held in Houston, Texas and asked the participants to submit any agenda items they wish to discuss during the meeting to the NAESB office.  She also noted that the September Board meeting will be the strategic session for 2011.  The 2010 Board meeting schedule can be found through the following link:  http://www.naesb.org/misc/2010_schedule.doc.
10. Old and New Business
Ms. McQuade stated that she is in the process of setting up meetings with the FERC Commissioners over the next month to discuss NAESB activities.  She stated that some Managing Committee members may attend the meetings and that they will also meet with DoE and FCC representatives.  Mr. Brown emphasized the importance of establishing a strong relationship with the new Commissioners.  
11. Adjourn

The meeting adjourned at 11:28 a.m. Central on March 25, 2010.
	12.           Board Attendance and Voting Record (Vacancies Omitted)

	WGQ Producers Segment
	Attendance

	Richard D. Smith
	Regulatory & Compliance Manager, Noble Energy Inc.
	

	Mark Stultz
	Vice President – Policy and Regulatory Affairs, US America Gas and Power, BP Energy Company
	In Person

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA), Inc.
	Phone

	Randy E. Parker
	Global Regulatory Advisor, ExxonMobil Gas and Power Marketing Company
	

	Pete Frost
	Director – Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	In Person

	WGQ Pipeline Segment
	

	Cathie Legge
	Manager – Customer Service, Alliance Pipeline, LP
	

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	Phone

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	In Person

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	In Person

	WGQ Local Distribution Company (LDC) Segment 
	

	Craig Colombo
	Energy Trader III, Dominion Resources
	

	Adrian Chapman
	Vice President – Regulatory Affairs & Energy Acquisition, Washington Gas 
	Phone

	Mike Novak
	Asst. General Manager, National Fuel Gas Distribution Corporation
	

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	

	WGQ End Users Segment
	

	Valerie Crockett
	Senior Program Manager – Energy Markets & Policy, Tennessee Valley Authority
	In Person

	Timothy W. Gerrish
	Director of Origination-Energy Marketing and Trading, Florida Power & Light
	

	Tina Burnett
	Natural Gas Resources Administrator, The Boeing Company
	Phone

	Lori-Lynn C. Pennock
	Senior Fuel Supply Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	In Person

	WGQ Services Segment
	

	Steve Abbey
	Manager of Regulatory Affairs – Marketing Department, Anadarko Energy Services Company
	

	Rusty Braziel
	Managing Director, Bentek Energy, LLC
	

	Paul Kahler
	Midstream Regulatory Advisor, Cenovus Energy Inc.
	

	Lori Leeder
	Relationship Manager/Business Development – Asset Optimization, Vega Energy Partners, Ltd
	Phone

	REQ Service Providers/Suppliers Segment
	

	Jim Minneman
	Controller, PPL Solutions LLC
	In Person

	J Cade Burks
	Executive Vice President of ista
	

	Austin Morris
	Managing Partner – Energy, SunGard Consulting Services, LLC
	In Person

	REQ Utilities Segment
	

	David Koogler
	Director – State Regulation, Dominion Virginia Power
	In Person

	Dennis Derricks
	Director Regulatory Policy and Analysis, Wisconsin Public Service Corporation
	

	Ruth Kiselewich
	Director – Demand Side Management Programs, Baltimore Gas & Electric Company
	

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	REQ End Users/Public Agencies Segment
	

	James P. Cargas
	Senior Assistant City Attorney, City of Houston
	

	WEQ Transmission Segment
	Subsegment
	

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	

	Chuck Feagans
	Senior Manager, Reliability Policy, Tennessee Valley Authority
	Fed/State/Prov.
	Phone

	John E. Lucas
	Director – Transmission Policy and Services, Southern Company Transmission
	IOU
	In Person

	Jill Horswell
	Director Transmission, Southern California Edison 
	at large 
	Phone

	Edward J. Davis
	Policy Consultant, Entergy Services, Inc.
	at large
	In Person

	WEQ Generation Segment
	
	

	Douglas L. Curry
	Administrator and CEO, Lincoln Electric System
	Muni/Coop
	

	Belinda Thornton
	General Manager – Energy Origination, Tennessee Valley Authority
	Fed/State/Prov.
	

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	In Person

	Wayne Moore
	Regulatory Affairs & Energy Policy Director and Compliance Officer – Generation, Southern Company Services, Inc.
	IOU
	

	Gloria Godson
	Vice President Energy Policy, Conectiv Energy Supply, Inc.
	Merchant
	

	Shah Hossain
	Senior Regulatory Specialist, Westar Energy, Inc.
	at large
	

	WEQ Marketers/Brokers Segment
	
	

	Roy True
	Manager of Regulatory and Market Affairs, ACES Power Marketing
	Muni/Coop
	In Person

	Jeff Ackerman
	Manager – Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	Phone

	Gavin Cunningham
	Manager – FirstEnergy Solutions Corp.
	at large
	In Person

	Jack Cashin 
	Senior Manager of Policy, Electric Power Supply Association (EPSA)
	at large
	

	Sam Forrest 
	Vice President – Energy Marketing and Trading, Florida Power & Light
	IOU
	

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	In Person

	WEQ Distribution/Load Serving Entities (LSE) Segment
	
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	Phone

	Paul McCurley
	Manager – Power Supply, National Rural Electric Cooperative Association
	Muni/Coop
	

	Nelson Peeler
	Vice President System Operations, Duke Energy
	IOU
	In Person

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	WEQ End Users Segment
	
	

	Jesse D. Hurley
	Chief Executive Officer, Shift Research, LLC
	at large
	In Person

	Aaron Breidenbaugh
	Senior Manager – Regulatory Affairs and Public Policy – New York, EnerNOC, Inc.
	at large
	

	Thomas G. Dvorsky
	Director of the Office of Electricity, Gas, and Water at the New York State Department of Public Service, rep. National Association of Regulatory Utility Commissioners
	Regulator
	

	Rick Lentz
	Fellow with SunGard
	at large
	

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	WEQ Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	In Person

	Kent Saathoff
	Vice President of System Operations, ERCOT
	
	In Person

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	In Person

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	Phone

	Andy Ott
	Senior Vice President Marketing, PJM Interconnection, LLC
	
	Phone

	Bill Phillips
	Vice President Standards Compliance & Strategy, Midwest ISO (MISO)
	
	In Person

	Peter Sergejewich
	Director of Corporate Planning, Independent Electricity System Operator (IESO)
	
	Phone

	WEQ Technology and Services
	
	

	Jim Buccigross
	Vice President Energy Industry Practice, 8760 Inc.
	
	

	Laurent M. Liscia
	Executive Director, Organization for the Advancement of Structured Information Standards (OASIS)
	
	Phone

	David A. Wollman
	Leader, Smart Grid Team – Standards and Electrical Metrology Groups, National Institute of Standards and Technology (NIST)
	
	Phone

	RGQ Service Providers/Suppliers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	Phone

	Dave Darnell
	President & CEO, Systrends USA
	

	Greg Lander
	President, Capacity Center
	

	RGQ Distributors Segment 
	

	Alonzo Weaver
	Vice President of Engineering and Operations, Memphis Light, Gas & Water Division (APGA)
	

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	In Person


	13.       Other Attendance

	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	Kathryn Burch
	Spectra Energy Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Toby Considine
	University of North Carolina
	In Person

	Lorraine Cross
	Cross & Company
	In Person

	Cory Cummings
	NAESB
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Rufus Gladney
	Consumers Energy Co.
	In Person

	Mark Gracey
	El Paso Gas Pipeline Company 
	In Person

	Bill Griffith
	El Paso Natural Gas
	In Person

	John Goodin
	California ISO
	Phone

	Susan Munson
	ERCOT
	In Person

	Sylvia Munson
	SunGard Energy Systems
	In Person

	Rae McQuade
	NAESB
	In Person

	Phil Precht
	Baltimore Gas and Electric
	Phone

	Denise Rager
	NAESB
	In Person

	Barbara Rehman
	Bonneville Power Administration
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Veronica Thomason
	NAESB
	In Person

	Nancy Traweek
	California ISO
	Phone

	Kim Van Pelt
	Panhandle Eastern Pipeline 
	In Person

	Jill Vaughn
	Preferred Legal Services
	In Person

	Charles Yeung
	SPP
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person

	Randy Young
	Boardwalk Pipeline Partners
	Phone
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