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1.  
Welcome
Mr. Ellsworth opened the meeting and welcomed the Advisory Council members and observers.  The attendees introduced themselves around the table. Mr. Culliton provided antitrust guidance. The agenda
 as posted was adopted without opposition.
2.
Primer: The development of a standard from introduction through approval and publication
Mr. Buccigross guided attendees through the NAESB standards development process using a slideshow presentation
. A summary of his presentation and related commentary follows. 
He stated that NAESB’s participatory philosophy, balanced organizational structure, robust and multi-tiered voting process yields a well-distilled final standard that adheres to the American National Standards Institute’s principles of openness, balance, due process and consensus. 
Mr. Boswell noted that a particular standard under development will occasionally reach an impasse due to uncertainty regarding an underlying policy aim. He expressed his appreciation that open lines of communication permit NAESB to consult regulators for policy clarification in such cases. He further stated that it does not advocate before regulators or seek to establish policy direction, but seeks to implement articulated policies. 
Mr. Buccigross referred attendees to the NAESB Certificate at Article 2, Section 1, which defines the organization’s scope as the promotion of streamlined transactional processes that foster competition and market efficiency in the electric and natural gas industries.  He added that over 800 cross-spectrum industry volunteers per month assist in the drafting of these standards; the development process typically takes 12 months, although technical complexities and regulatory compliance timelines vary from standard to standard. Mr. Buccigross presented the details of this process to attendees on-screen.  NAESB has been able to develop standards from start to finish in as short as 4 months when there is strong executive direction and championship, underlying policies are unambiguous and there is visible and vocal support from regulators for the urgency. 
Ms. McQuade noted that the recording of minority positions and their treatment at each step along the way helps to address potential due process concerns. It was noted that the Board is responsible for providing strategic direction and establishing a budget, it does not participate directly in standards development – it does however set the stage for standards development through the annual plans, a tool of the Board.  The Board identifies items on the plans and provides the priorities for all development.
Mr. Ellworth observed that NAESB has generated over 2000 standards through a largely volunteer process; Messrs. Boswell and Buccigross added that transaction and implementation costs to affected businesses have been greatly reduced as a result. Ms. McQuade noted that the emergence of NAESB has provided a collaborative venue for the industry to interact with regulators in the implementation of policy through the adoption of standards.  Mr. Freitas asked whether it was possible to quantify the savings benefit provided by the adoption of any particular standard; Mr. McAllister added that FERC orders contain estimated implementation costs. Noting that the universal adoption of electronic transactions, made possible by NAESB standards, has resulted in a more robust, efficient and open marketplace, Mr. Buccigross indicated that he would further research Mr. Freitas’ question and provide the Council with a response. 

Continuing the presentation, Mr. Buccigross related that NAESB and NERC have developed a process for the joint development of standards that affect both reliability and commercial interests. After the presentation of this process, several attendees expressed satisfaction that the relationship between the two organizations has evolved into an open collaboration; Mr. Ellsworth called this maturation a credit to both organizations. 

Mr. Buccigross next detailed NAESB’s voting procedures before giving an overview of the mechanics of making minor corrections and creating interpretations. He opened the floor to questions. 

Mr. Boswell added that NAESB standards are themselves copyrighted; he referenced a FERC decision from December 2009 that underlined this status. 
3. 
Update on Quadrant Activities and Strategic Directions
Mr. Ellsworth suggested combining this agenda item with the next (NAESB’s role relative to federal and state regulators, the Department of Energy, the Department of Commerce and the National Institute of Standards & Technology) in order to facilitate discussion; none were opposed. 

· WEQ 2010 Annual Plan
 and Issues
Ms. York presented key items from the WEQ 2010 Annual Plan. She called particular attention to item 1(a) Parallel Flow Visualization/Mitigation for Reliability Coordinators in the Eastern Interconnection. She stated that this effort is intended to better identify congestion and tailor relief in affected areas, through changes to the frequency of data collection, the data organization and the data collected itself.  This information is provided to a toll administered by NERC, the Interchange Distribution Calculator.  After the changes are made to the IDC, the original IDC and the .revised IDC will run parallel for a period of 12-18 months, before it is determined whether to switch over to the revised IDC.  Ms. York also mentioned the following ongoing efforts: 1) the creation of entirely new standards for network service on OASIS; 2) the transition of the TSIN registry from NERC to NAESB; and, 3) the development of demand response, demand-side management, and energy efficiency standards. She also noted the intent to pursue the directives in FERC Order No. 676(e) beginning in June 2010. 
Special attention was called to item 12 on the WEQ Provisional Items relating to FERC’s National Action Plan on Demand Response. In particular, Ms. McQuade asked for guidance as to whether continued NAESB efforts in response to FERC’s directive would be a direction the Advisory Council would suggest NAESB undertake, or should this item remain with the stakeholder processes administered by the ISOs and RTOs.  While standards can and do incorporate regional or operational differences to support flexibility in the market, the need for such differences are also identified.  The question goes to the heart of the issue of how standards if pursued could impact individual ISO program designs and terms in tariffs.  Mr. Ellsworth asked the Advisory Council members to consider this issue and respond to Ms. McQuade at their convenience
Mr. Camp mentioned that, while measurement and verification standards may reasonably be expected to be uniform, there are certain state-by-state processes contemplated in the National Action Plan. He suggested close coordination between retail and wholesale segments in these areas. Ms. McQuade observed that both wholesale and retail DR and Smart Grid standards are under concurrent and coordinated development to ensure that differences between the two markets can be accommodated, but only if those differences are understood by both groups and determined that they are needed.  
Ms. York next announced NAESB’s role in the development of the Smart Grid Priority Action Plans (PAPs). After this presentation was made, Ms. McQuade brought up a procedural issue: since NAESB has been given the exclusive responsibility to respond to certain PAPs using its unique process, yet NIST is accountable for the overall Smart Grid project’s completion, how should NAESB file its finished product at FERC.  Mr. Wollman expressed a preference that NAESB include its PAP efforts into its established filing procedures at FERC, which is also agreeable to FERC staff.  The standards should be submitted in late second quarter 2010 to the FERC as part of the WEQ Version 2.2 standards filing.

Mr. Ellsworth asked if additional PAPs were expected and, if so, whether any of them were likely to fall to NAESB to complete. Mr. Wollman replied that the Smart Grid Interoperability Panel had just finished a new PAP relating to IEC standards for wind energy; he added that this effort was likely to be tasked to NAESB.  Ms. McQuade also noted that automated demand response enrollment may undertaken by NAESB, it it may bear some similarities to existing NAESB retail standard for enrollments for customer choice programs.
· Retail 2010 Annual Plan
 and Issues

Ms. McQuade presented the Retail Annual Plan.  She asked that the Advisory Council provide information on the robustness and relevancy of the annual plan standards development vis-à-vis the small number of participants.  Mr. Gee asked if NAESB had considered qualification for federal stimulus funds, stating that in his view a strong case could be made.  Mr. Freitas stated that DOE could consider funding a staff position at NARUC for support of NAESB and retail standards development.  Ms. McQuade stated that if state regulators join NAESB the companies that operate within their jurisdictions might follow.  Mr. Camp offered to make various organizations to which he belongs aware of NAESB’s Retail efforts and urge them to consider participating in NAESB.  The Advisory Council can provide input to Ms. McQuade at its convenience. 
· WGQ 2010 Annual Plan
 and Issues
Mr. Buccigross presented the WGQ Annual Plan. He stated that this segment’s efforts were largely focused on modernizing certain outdated mechanisms in the standards.  As an example, he noted that the industry has shifted from the use of EDI; EBB has become universal. He confirmed that Sandia National Laboratories still approves all standards.  It was asked to the Advisory Council if the WGQ annual plan items identified provided adequate relevance and support of the wholesale gas market.  The Advisory Council can provide input to Ms. McQuade at its convenience. 
4.
New Business
· Ideas and Suggestions from the Floor
A brief discussion ensued about the emerging build-out of CO2 pipelines. Mr. Gee noted that such a build-out is required since it is not possible to run CO2 through the existing natural gas pipeline infrastructure. The observation was also made that there remains a significant unresolved issue: whether the federal government or individual states have jurisdiction over CO2 pipeline siting decisions. Ms. Crockett asked attendees for written comments about CO2 pipelines before June 2010.  Ms. Cross observed that a significant amount of information needs to be exchanged relating to the quantification of released greenhouse gases to avoid double-counting.  She also noted that the upcoming climate bill and the reporting requirements for transparency reporting may well require additional standards development by NAESB that would impact both the wholesale gas and electric markets.
· Election of Chair for 2010
Mr. Boswell nominated Mr. Ellsworth to continue as the NAESB Advisory Council Chair for 2010; Mr. Ellsworth was unanimously re-elected. 
5.
Adjourn
The meeting was adjourned at 6:20 PM Eastern by consensus. 

6.
Attendance
	Advisory Council Members in Attendance

	
	Bruce Ellsworth, Chair
	New York State Reliability Council

	
	Vicky Bailey
	Anderson Stratton Enterprises

	
	Alex DeBoissiere
	Duane, Morris 

	
	Christopher Freitas
	Department of Energy

	
	Robert Gee
	The Gee Strategies Group

	
	Annunciata Marino
	Pennsylvania Public Utilities Commission

	
	Thom Pearce
	Ohio Public Utilities Commission

	Board Members in Attendance

	
	Jim Buccigross
	8760 

	
	Ralph Cleveland
	AGL Resources

	
	Valerie Crockett
	Tennessee Valley Authority

	
	Lori-Lynn Pennock
	Salt River Project

	Guests in Attendance 

	
	Irene Ladner
	Unaffiliated

	
	David Wollman
	National Institute of Standards and Technology

	
	Bruce McAllister
	Federal Energy Regulatory Commission

	
	Ward Camp
	Landis+Gyr

	
	Grace Soderberg
	Edison Electric Institute

	
	Kathy York
	Tennessee Valley Authority

	
	Lorraine Cross
	Cross & Company

	NAESB Staff in Attendance 

	
	Rae McQuade
	NAESB President

	
	Bill Boswell
	NAESB General Counsel

	
	James Culliton
	NAESB Meeting Administrator/Staff Attorney

	
	Veronica Thomason
	NAESB Staff


� The agenda may be downloaded at: � HYPERLINK "http://naesb.org/pdf4/advisory021310ma.doc" ��http://naesb.org/pdf4/advisory021310ma.doc�. 


� The presentation may be downloaded at: � HYPERLINK "http://naesb.org/pdf4/advisory021310primer.pdf" ��http://naesb.org/pdf4/advisory021310primer.pdf�. 


� The WEQ Annual Plan is available at: � HYPERLINK "http://www.naesb.org/pdf4/weq_2010_annual_plan.doc" ��http://www.naesb.org/pdf4/weq_2010_annual_plan.doc�. 


� The Retail Annual Plan is available at: � HYPERLINK "http://www.naesb.org/pdf4/retail_2010_annual_plan.doc" ��http://www.naesb.org/pdf4/retail_2010_annual_plan.doc� 


� The WGQ Annual Plan is available at: � HYPERLINK "http://www.naesb.org/pdf4/wgq_2010_annual_plan.doc" ��http://www.naesb.org/pdf4/wgq_2010_annual_plan.doc� 
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