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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

TO:

NAESB WGQ Information Requirements Subcommittee Participants

NAESB WGQ Technical Subcommittee Participants

Posting for Interested Industry Participants

FROM: 

Rae McQuade, President
Dale Davis, Chair, NAESB WGQ Information Requirements Subcommittee

Mike Stender, Chair, NAESB WGQ Technical Subcommittee 

Kim Van Pelt, EC Rep - NAESB WGQ Technical Subcommittee
RE:
Draft Minutes for Joint NAESB WGQ Information Requirements / Technical Subcommittees Conference Call Meeting – August 19-21, 2008
DATE:

August 26, 2008 
Joint NAESB WGQ Information Requirements / Technical Subcommittees Meeting

August 19-20, 2008 – 9:00 a.m. – 4:00 p.m. (Mountain Time)
August 21, 2008 – 9:00 a.m. – 2:00 p.m. (Mountain Time)
Colorado Springs, CO
Host:
El Paso Western Pipelines

1.
Welcome and Introductions – Ms. Davis welcomed everyone and the participants introduce themselves.
2.
Housekeeping – Ms. Davis provided the housekeeping.
3.
Anti-trust Guidelines – Ms. Davis read the anti-trust guidelines.
4.
Adoption of Agenda – The agenda as posted was adopted without objection. 
5.
Approval of Prior Meeting Minutes

The draft minutes and attachment for the July 30-31, 2008 Joint NAESB WGQ Information Requirements / Technical Subcommittees meeting were modified and adopted as final without any objections.
6.
2007 Annual Plan Item 7a (and 2008 Annual Plan Item 4a) – Order 698 – Index Pricing in Capacity Release

AND

2008 Annual Plan Item (New Item added by BOD on June 26, 2008) – Order 712 – Capacity Release Remaining Items
The group agreed to use the posted work paper as the working document for the meeting.  The results of the discussions were incorporated into the working document which is posted as an attachment to these minutes. 

The group briefly reviewed the work effort to date.  There was a question on whether the Maximum Bid Rate Indicator should be modified to be generic to cover market based rates in the Offer Upload and the Bid Upload datasets, including R08019 and R07018.  After lengthy discussion it was determined that the issue of market based rates was outside the scope of the current effort and is better suited to a more global review of the capacity release data sets to accommodate market based rates (either by an Annual Plan item or a specific request) subsequent to the Order 698 IBR / Order 712 effort. 
Transactional Reporting – Capacity Release (TR - Cap Rel):  There was discussion on the purpose of the TR – Cap Rel.  The original purpose of this data set was to incorporate the specific regulations of FERC 18CFR §284.13.  In spite of the fact that FERC has not modified the regulations to require the inclusion of information related to index-based releases (IBR), additional information is proposed in an effort to improve transparency for IBR 

After the initial review of the work paper, a discussion ensued on what should constitute a “Basic Formula”.  The work to date had been based on two basic formulas:

Basic Formula 1 = Index A

Basic Formula 2 = Index A - Index B

It was pointed out that there are 3 other basic formulas that are typical:

Formula 3 = (Index A - Index B) +/- constant 1
Formula 4 = constant 2 * (Index A- Index B)

and combining the two:

Formula 5 = (constant 1 * (Index A- Index B)) +/- (constant 2)
It was determined that it is possible to boil all the basic formulas down into one formula.  If one considers that 1 and 0, are acceptable values for constant 1 and constant 2, respectively, any of the five formulas can be effectuated through the use of Formula 5.  Another formulation would be:
Formula 6 = (constant 1 * Index A) +/- (constant 2 * Index B) +/- constant 3
The group discussed three options to implement Formula 6: 

Option 1 = (constant 1 * Index A) +/- (constant 2 * Index B) +/- constant 3
In this option all of the constants have to be positive.  
Requires 7 data elements highlighted by the different colors
Option 2 = (constant 1 * Index A) + (constant 2 * Index B) + (constant 3)
In this option the operators are all ‘+’ and the value for the constants and the indices can be negative or positive.  
Requires 5 data elements highlighted by the different colors
Option 3 = (constant 1 * Index A) +/- (constant 2 * Index B) +/- (constant 3)
In this option the operators are + or – and the value of the constants and indices can be positive or negative.  
Requires 7 data elements highlighted by the different colors
After lengthy discussion it was determined that Option 1 is not feasible as it requires the constants to be positive.  There was a difference of opinion on whether the formula in Option 2 or Option 3 was the better way to represent the desired functionality, flexibility and web screen presentation.  Both options are programmatically feasible.  Whereas Option 2 provides for a single NAESB formula, it was determined that for user friendliness, Option 3 is a better implementation. 

Utilizing option 3, the group determined to name the data elements as follows:

(constant 1 * Index A) +/- (constant 2 * Index B) +/- (constant 3)
Constant 1
IBR Index Reference 1 Multiplier

Index A

IBR Index Reference 1
Operator

IBR Index Mathematical Operator
Constant 2
IBR Index Reference 2 Multiplier

Index B

IBR Index Reference 2
Operator

IBR Variable Mathematical Operator
Constant 3
IBR Formula Variable
The group reviewed and agreed upon the list of data dictionaries not requiring modifications for Order 712.
The group revised the Sample Papers for IBR – Basic Formula and the Unique Formula.  It was determined to provide two examples of variations of the Basic Formula and developed a new example for the Unique Formula.

List of issues for BPS:

· Differential Rate Floor bidding – how to put limits on the negative differential side – probably only an issue for non-prearranged deals

Next Steps:
· Sample Papers for remaining data sets

· TIBPs for all the affected data sets

· Go back through the To Do List

Other Business
R08009
Williams Gas Pipeline

Request:
Add one validation code value (Sub-detail) to Nomination Quick Response (1.4.2) and one code value to data element Reduction Reason in Scheduled Quantity (1.4.5)
The chair explained the issue as reflected in Work Paper 3 posted for the meeting.  During the Technical Subcommittee meeting of July 29, 2008, it was discovered that there were two definitions for comparable code values.  It was determined that it would be best to make the definition comparable. 

Motion:
modify the proposed revised implementation for R08009 as reflected in Attachment 2 to these 

	Vote
	
	
	
	Balanced
	Balanced
	Balanced

	
	For
	Against
	Total
	For
	Against
	Total

	End Users
	0
	0
	0
	0.00
	0.00
	0

	LDCs
	1
	0
	1
	1.00
	0.00
	1

	Pipelines
	8
	0
	8
	2.00
	0.00
	2

	Producers
	0
	0
	0
	0.00
	0.00
	0

	Services
	0
	0
	0
	0.00
	0.00
	0

	
	9
	0
	9
	3.00
	0.00
	3


Motion Passes
R07014
El Paso Natural Gas

Request:
Move the edit information – data errors and warnings from the Confirmation Response (WGQ Standard 1.4.4) to the Quick Response (WGQ Standard 1.4.7)
The chair explained the issue reflected in Work Paper 2 posted for the meeting.  At the July 29, 2008 Technical Subcommittee meeting the following question was asked to IR:

Question:
It appears that one of the reduction reason codes in the Confirmation Response was already an error code in the CRQR (No Corresponding Nomination).  The other two codes (No Corresponding Nomination Delivery /. Receipt Location) were left as Reduction Reason Codes in the Confirmation Response but also added as Error Codes in the CRQR.  Is this correct?

The code values in question are:

Confirmation Response – Reduction Reason (Vers 1.8 – not deleted in R07014)

	Code Value Description
	Code Value Definition
	Code Value

	No Corresponding Nomination
	A nomination does not exist which matches up. This does not refer to nominations which contain mismatched quantities.
	012

	No Corresponding Nomination at Delivery Location
	A nomination at the delivery location does not exist which matches up. This does not refer to nominations which contain mismatched quantities.
	014

	No Corresponding Nomination at Receipt Location
	A nomination at the receipt location does not exist which matches up. This does not refer to nominations which contain mismatched quantities.
	013


Confirmation Quick Response - Validation Code (Sub-detail)

	Code Value
	Code Value Description 
	Code Value Definition

	ECRQR539

(Vers 1.8)
	No Corresponding Nomination
	A nomination does not exist which matches up.  This does not refer to nominations which contain mismatched quantities.

	ECRQR539
	No Corresponding Nomination at Delivery Location
	A nomination at the delivery location does not exist which matches up.  This does not refer to nominations which contain mismatched quantities.

	ECRQR540
	No Corresponding Nomination at Receipt Location
	A nomination at the receipt location does not exist which matches up.  This does not refer to nominations which contain mismatched quantities.


Answer:
The 3 Reduction Reasons should have been deleted in the Confirmation Response.  

Due to the lack of time, the group will add this to the next agenda and will work on it as time permits.  
Next Meeting Dates and Location

September 23-24, 2008

Joint IR / Technical

Houston, TX



Sept. 23:
Host:
Panhandle Eastern Pipeline
5444 Westheimer

Houston, TX  77056
Time:
9:00 a.m. – 4:00 p.m. (Central Time)

NOTE: subsequent to the meeting the location and time for September 24 has been revised as follows:
Sept 24:
Revised Location – Hilton Houston North Hotel (formerly the Wyndham Greenspoint Hotel)

Revised Time:
8:30 – 11:00 a.m. central

October 21, 2008


Technical
October 22-23, 2008

Joint IR/Technical
Shelton, CT 



Host:
Iroquois Gas Transmission
One Corporate Drive, Suite 300

Shelton, CT  06383
Time:
TBD
November 4, 2008


Either Technical or Joint IR/Technical
November 5, 2008


Joint IR/Technical
Richmond, VA


Host:
Dominion Transmission Inc 
120 Tredegar St.
Riverside Building
Richmond, VA  23219

Time:
9:00 a.m. – 4:00 p.m. (Eastern Time)
December 16, 2008

Either Technical or Joint IR/Technical
December 17, 2008

Joint IR/Technical
Houston, TX



Host:
Panhandle Eastern Pipeline
5444 Westheimer

Houston, TX  77056
Time:
9:00 a.m. – 4:00 p.m. (Central Time)
Adjourn   
The meeting adjourned on August 21, 2008 at 2:00 p.m. Mountain time. 
Meeting Attendees 
	Attendee
	Organization
	8/19/2008
	8/20/2008
	8/21/2008

	Pipelines:
	
	
	
	

	Kathryn Burch
	Spectra Energy Transmission
	(
	(
	(

	Christopher Burden
	Williams Gas Pipeline
	nv
	nv
	nv

	Amy Castronovo
	Enbridge
	(
	(
	(

	Dale Davis
	Williams Gas Pipeline
	(
	(
	(

	Mary Draemer
	Transwestern Pipeline Company
	Phone
	Phone
	Phone

	Mark Gracey
	Tennessee Gas Pipeline
	(
	(
	(

	Bill Griffith
	Colorado Interstate Gas
	(
	(
	(

	Becky Mack
	Tennessee Gas Pipeline
	nv
	nv
	nv

	Mike Stender
	El Paso Natural Gas
	(
	(
	(

	Tonie Stephens
	Colorado Interstate Gas
	nv
	nv
	nv

	Ron Tomlinson
	Dominion Transmission Inc
	(
	(
	(

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	(
	(
	--

	Randy Young
	Boardwalk Pipelines
	(
	(
	(

	
	
	
	
	

	Services:
	
	
	
	

	
	
	
	
	

	Producers:
	
	
	
	

	Richard Smith
	Noble Energy
	--
	Phone
	--

	
	
	
	
	

	End Users:
	
	--
	--
	--

	Tina Burnett
	Boeing
	--
	Phone
	--

	Valerie Crocket
	TVA
	--
	Phone
	Phone

	
	
	
	
	

	LDCs:
	
	
	
	

	Mike Novak
	National Fuel Gas Distribution
	Phone
	Phone
	Phone

	
	
	
	
	

	Associations:
	
	
	
	

	
	
	
	
	


Bold signifies Chair


( = attend in person
nv = not voting / attend in person
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