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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

TO:

NAESB WGQ Information Requirements Subcommittee Participants
NAESB WGQ Technical Subcommittee Participants

Posting for Interested Industry Participants

FROM: 

Rae McQuade, Executive Director

Dale Davis, Chairman, NAESB WGQ Information Requirements Subcommittee
Kim Van Pelt & Mike Stender, Co-Chairmen, NAESB WGQ Technical Subcommittee
RE:
Final Minutes for Joint NAESB WGQ Information Requirements / Technical Subcommittees Conference Call Meeting – July 15, 2008
DATE:

July 23, 2008 
Joint NAESB WGQ Information Requirements / Technical Subcommittees Meeting

July 15, 2008 – 1:30 p.m. - 4:00 p.m. (Central Time)
Conference Call
1.
Welcome and Introductions – Ms. Davis welcomed everyone on the phone and at Panhandle Energy Pipeline’s offices.  The participants introduce themselves.
2.
Housekeeping – Ms. Davis provided the housekeeping
3.
Anti-trust Guidelines – Ms. Davis read the anti-trust guidelines.
4.
Adoption of Agenda – The agenda as posted was adopted without objection. 
5.
2008 Annual Plan Item (New Item added by BOD on June 26, 2008) – Order 712 – Capacity Release

Ms. Davis provided a review of the results of the BPS meeting on July 10 and read the following instructions from BPS to IR:
· Instruct IR to review and modify the capacity release data sets as appropriate to:

1.
determine what changes are needed  to implement the removal of the capacity release rate ceiling;

2.
indicate whether a capacity release transaction is part of a state approved retail choice program;
3.
accommodate the ability to indicate whether a capacity release transaction is subject to an asset management arrangement and the corresponding delivery or purchase obligation;
4 accommodate the ability to identify an affiliate relationship between the releasing shipper and the replacement shipper if it is an asset manager or part of a state approved retail choice program;

5.
accommodate in the transactional reporting data set whether a capacity release transaction is subject to an asset management arrangement or part of a state approved retail choice program;
6.
accommodate in the transactional reporting data set the ability to report the asset manager’s delivery or purchase obligation; 
7.
accommodate the ability to indicate whether a capacity release transaction of storage capacity has associated commodity related requirements.  This information should be available solely for informational purposes and not to be used by the TSP in its evaluation of the capacity release transaction; and, 

8.
Ensure that all the transactional reporting data sets require that the Special Terms & Conditions be reported whenever they exist.  [Para 172 in Order 712 and the regs 18CFR 284.13(b)(1)(viii) and 284.13(b)(2)(vi)].
She went on to explain the game plan for IR/Technical working through the issues of Order 712 and Order 698 – Index Based Releases (IBR).  

1. Initially the group will determine the bare minimum modifications to the capacity release data sets to accommodate Order 712 on the EBB, keeping IBR in mind.

2. Determine if the EDI aspects of the capacity release download data sets can be handled easily without structural changes. If so, include them with #1.

3. If the answer to #2 is no, postpone the Order 712 development of the EDI aspects of the capacity release download data sets to be handled with the IBR development.

4. Review the remainder of the data elements in the capacity release data sets to determine if additional conditions / validations need to be incorporated. 

5. Complete the EBB aspects of Order 712 (#4 above) and IBR

6. Complete the EDI aspects of Order 712 and IBR in the capacity release download data sets

The group reviewed the instructions one by one to determine what action needs to be taken:
1.
Determine what changes are needed to implement the removal of the capacity release rate ceiling;

Discussion:

Ms. Davis pointed out that when the Commission lifted the price cap during it experiment in the early 2000’s, NAESB modified the data sets to not impose a price cap limitation.  When the experiment was over and FERC re-imposed the price cap, NAESB, at that time did not undo the changes it had made.  She pointed out that IR needs to verify that there are no conflicts with Order 712 as it relates to the price cap.

Action:

IR will need to review the data elements to make sure there is no conflict with Order 712 as it relates to the price cap.
2.
Indicate whether a capacity release transaction is part of a state approved retail choice program; 
3.
Accommodate the ability to indicate whether a capacity release transaction is subject to an asset management arrangement and the corresponding delivery or purchase obligation: and,
7.
Accommodate the ability to indicate whether a capacity release transaction of storage capacity has associated commodity related requirements.  This information should be available solely for informational purposes and not to be used by the TSP in its evaluation of the capacity release transaction; and, 

Discussion:

There was extensive discussion on the three following options to handle this, keeping in mind that in the very near future we will also need to be able to identify index-based releases.  
Option 1:
Have individual indicators for AMA, RC, storage releases that have tied aspects and IBR.  There would be yes/no code values for each.

Option 2:
Have a single data field where the releasing shipper could indicate which of these aspects are applicable to the release.  OR

Option 3:
Have 3 individual indicators – one for the role the replacement shipper plays (code values of AMA, RC or Other), one for storage releases that have tied aspects and one for IBR.  For the latter two, there would be yes/no code values for each.

There was also discussion on whether the BPS instruction to IR regarding storage releases correctly reflects the Commission’s intent of paragraph 190 in Order 712.  By its wording, the BPS instruction implies that commodity requirements other than beginning and ending inventory potentially could be ‘tied’ to a storage release.  The group felt that a more accurate reading of paragraph 190 in Order 712 limits the tying to just include conditions on beginning and ending inventory.

Action:

a. Add a mandatory data element in the Offer Upload “Replacement Shipper Role Identifier” with 3 code values – AMA, RC, Other.  If it is AMA, then the AMA obligation is handled through the existing data element “Special Terms and Miscellaneous Notes”
b. Add a mandatory data element in the Offer Upload “Inventory Conditioned Storage Release Indicator” with code values – yes / no
Note:
the IBR Indicator with yes / no code values will be added as a part of the Order 698b development.

d.
Add the above data elements in the downstream capacity release data sets as appropriate.

e.
Send a memo to BPS to identify the issue regarding the instruction related to storage capacity releases.  It was determined that IR will proceed on the assumption that it will utilize the concept that the tying of a storage release is limited to just include conditions on the beginning and ending inventory.  Should BPS determine that IR’s actions are incorrect, IR will modify its proposed implementation.
4.
Accommodate the ability to identify an affiliate relationship between the releasing shipper and the replacement shipper if it is an asset manager or part of a state approved retail choice program;

Discussion:

Ms. Davis pointed out that currently a data element “Affiliate Indicator” exists (usage Business Conditional) and that it has four code values which identify if:

· The releasing shipper is affiliated with the TSP

· The releasing shipper is affiliated with the replacement shipper

· The releasing shipper is affiliated with both the TSP and the replacement shipper

· The releasing shipper is NOT affiliated with either the TSP or the replacement shipper.
The group discussed the fact that the current data element and code values work, however, the usage of the data element needs to be changed from Business Conditional to Mandatory.

Action:

Modify the usage of the data element “Affiliate Indicator” in the Offer Upload from BC to mandatory.
5.
Accommodate in the transactional reporting data set whether a capacity release transaction is subject to an asset management arrangement or part of a state approved retail choice program;

Discussion:

There was extensive discussion on how to implement this instruction.  Following are the two options discussed:
Option 1:
Have a single data field for “Capacity Release type” which would have code values for AMA, RC, Inventory Conditioned Storage Releases and ultimately one for index-based releases OR

Option 2:
Have 3 individual indicators – one for the role the replacement shipper plays (code values of AMA, RC or Other), one for Inventory Conditioned Storage Releases and ultimately one for index-based releases.  For the latter two, there would be yes / no code values for each.

Action:
Modify the Transactional reporting – Capacity Release data sets to add three data elements – Replacement Shipper Role Identifier, Inventory Conditioned Storage Releases and ultimately Index-Based Releases
6.
Accommodate in the transactional reporting data set the ability to report the asset manager’s delivery or purchase obligation; 

Discussion:

The group determined that this could be communicated in the existing data element “Special Terms and Miscellaneous Notes”. 
Action:

Modify the usage of the existing data element “Special Terms and Miscellaneous Notes” in the Offer Upload to be Conditional with the condition that males it mandatory if AMA obligation if the Replacement Shipper Role Identifier is AMA and/or the Inventory Conditioned Storage Release Indicator is ‘yes’, otherwise it is sender’s option.

Modify the downstream capacity release data sets as appropriate. 

8.
Ensure that all the transactional reporting data sets require that the Special Terms & Conditions be reported whenever they exist.  [Para 172 in Order 712 and the regs 18CFR 284.13(b)(1)(viii) and 284.13(b)(2)(vi)].
Discussion:

The group determined that the usage in all three transactional reporting data sets needs to be modified to comply with the regulations.
Action:

Modify the usage of the data element “Special Terms and Miscellaneous Notes” in the three transactional reporting data sets from Senders Option to Conditional with the condition that makes it mandatory if it is present in the Offer Upload. 
Prior to the next meeting, Ms. Davis indicated that she would prepare the following work papers for review, discussion and possible vote at the next meeting:

· Revise the work paper to reflect the above decisions

· Draft the e-mail to BPS pursuant to the discussion on combined Instruction # 2, 3, and 7.

Other Business
There was no other business.
Next Meeting Dates and Location

July 23, 2008

Time:
10:00 a.m. – noon central

Conference Call

Houston participants are invited to join the call at Panhandle Energy Pipelines’ offices.

Adjourn   
The meeting adjourned at 3:55 p.m.
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