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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

TO:

NAESB WGQ Information Requirements Subcommittee Participants

Posting for Interested Industry Participants

FROM: 

Rae McQuade, Executive Director

Dale Davis, Chairman, NAESB WGQ Information Requirements Subcommittee
Kim Van Pelt and Mike Stender, Co-Chairmen, NAESB WGQ Technical Subcommittee
RE:
Final Minutes for Joint NAESB WGQ Information Requirements and Technical Subcommittees Meeting – June 18 -19, 2008
DATE:

June 23, 2008
Joint NAESB WGQ Information Requirements and Technical Subcommittees Meeting

June 18, 2008, 2008
9:00 a.m. – 4:00 p.m. (Central)

June 19, 2008, 2008
9:00 a.m. – 3:30 p.m. (Central)

Omaha, Nebraska
Host:
Northern Natural Gas
FINAL MINUTES
1.
Welcome and Introductions – Participants introduced themselves.
2.
Housekeeping – Dale Davis provided the housekeeping.
3.
Anti-trust Guidelines - Dale Davis read the anti-trust guidelines.
4.
Adoption of Agenda – The agenda was adopted unanimously. 
5.
Approval of Prior Meeting Minutes & Attachment

· May 14, 2008 – The minutes as modified and the work paper as posted were adopted unanimously.
6.
Address Current Requests for Initiation or Enhancement of NAESB Standards and items transferred from other NAESB subcommittees – 
Discussion, Q&A and a balanced vote for each item.  (The items will be addressed in the order listed.  The time allotted for the work of the subcommittee will be divided between the new data sets and the routine maintenance items.)

· Annual Plan Item 7a – Order 698 – Index Pricing in Capacity Release

IR Discussion:
The group reviewed the Work Paper 1 – Working Document for Index-Based Capacity Release from the previous meeting (http://www.naesb.org/pdf3/wgq_ir_tech041608a1.doc).  An initial determination was made, at a very basic level, of what actions need to be taken as we move forward (attached Work Paper 2 – Implementation Concepts).
At the previous meeting it was tentatively determined that for bid evaluations when the bidders can bid for different lengths of time, the TSP needs to have a proxy value to be utilized in evaluating net revenue or present value formula.  There are two factors in calculating the net present value – the rate that would be the result of the index-based pricing formula (AKA proxy) and the interest rate (time value of money).  Regardless of what values are used for either one or both of these factors, so long as the values are applied consistently by the TSP in comparing the competing bids, it doesn’t matter what the values are.  After additional discussion it was concluded that the previous decision will remain and the TSP will determine the proxy value(s). 

The group discussed the need / use of a proposed data element “IBR Rate Calculation Entity” which identifies what entity is calculating the rate for invoicing purposes.  It was discussed whether it is beneficial for the bidding entities and / or the TSP to have this identified in the offer process.  The subcommittee members wanted to discuss this further with their companies and it will be further discussed at the next meeting.

IBR Reference 1 and 2 – the group discussed the following three options for capturing the index providers and the corresponding location indices in the uploads and relaying such information in the downloads.  The options are:

Option 1:
Two data elements – one for the index provider and a second for the corresponding location index.

Option 2:
One data element the concatenates the index provider’s name and location in the same data element

Option 3:
a free form text

If Option 1 or 2 is chosen, the next decision is whether to:

· attempt to develop a list of the index providers / locations predominantly utilized and assign a code for each with the ability to add TSP defined codes for others not contained in the list, or

· provide a given number of TSP defined codes (e.g. 30) which identifies the index providers / locations supported on that TSP’s system. 

The group began making modifications to the Offer Upload data set (WP2) based on the assumption that there would be three options for formulas:

Option A:

the formula is solely a specific index reference (e.g. IBR Index Reference1)

Option B:
the formula is the difference between two specific index references (e.g. IBR Index reference 1 minus IBR Index Reference 2)

Option C:
`the formula is a unique formula captured in a special terms type of data element.  

Before concluding that the process of making changes to the data dictionary for the offer upload, the group determined that it would be best to take a step back and begin by developing Sample Papers to better understand the information that needs to be communicated between the parties.  

Two working documents were further developed and will be utilized as the starting point for the next meting.  

WP1:
Index Based Capacity Release Implementation Concepts

WP2:
IBR – Offer Upload modifications

7.
Other Business
8.
Next Meeting Dates and Location – Joint WGQ IR/Technical Subcommittee
July 30-31 2008

Colorado Springs
El Paso Natural
Note:  July 31, 2008 meeting will end at noon

August 20, 2008

Colorado Springs
El Paso Natural
September 24, 2008
Houston, TX

Panhandle Eastern Pipe Line
October 22 – 23, 2008
Shelton, CT

Iroquois Gas Transmission 
9.
Adjourn
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