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North American Energy Standards Board

1100 Louisiana, Suite 3625, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@aol.com

Home Page: www.naesb.org

TO:

NAESB WGQ Information Requirements Subcommittee Participants

Posting for Interested Industry Participants

FROM: 

Rae McQuade, Executive Director

Dale Davis, Chairman, NAESB WGQ Information Requirements Subcommittee
Kim Van Pelt, Chairman, NAESB WGQ Technical Subcommittee
RE:
Final Minutes for Joint NAESB WGQ Information Requirements and Technical Subcommittees Meeting – April 16-17, 2008
DATE:

May 15, 2008
Joint NAESB WGQ Information Requirements and Technical Subcommittees Meeting

April 16, 2008

9:00 a.m. – 4:00 p.m. (Eastern)

April 17, 2008

9:00 a.m. – noon (Eastern)
Richmond, VA
Host:
Dominion Transmission Inc
FINAL MINUTES
1.
Welcome and Introductions – Participants introduced themselves.
2.
Housekeeping – Iris King provided the housekeeping.
3.
Anti-trust Guidelines - Dale Davis read the anti-trust guidelines.
4.
Adoption of Agenda – The agenda was adopted unanimously. 
5.
Approval of Prior Meeting Minutes & Attachment

· March 26, 2008 – The minutes as modified and the attachment as posted were adopted unanimously.
6.
Address Current Requests for Initiation or Enhancement of NAESB Standards and items transferred from other NAESB subcommittees – 
Discussion, Q&A and a balanced vote for each item.  (The items will be addressed in the order listed.  The time allotted for the work of the subcommittee will be divided between the new data sets and the routine maintenance items.)

The following two will be discussed jointly

· R07011
Northern Natural Gas

Request:
Add one code value for the data element Charge Type in the Transportation / Sales Invoice

(Relevant Minutes
EC/Triage – 8/17/07; IR 10/17/07)

AND

· R96121-a23
Code Value Clean Up 

(Relevant Minutes
BPS - 9/4/97; EC 12/11/97, 5/20/98, and 6/11/98 recommendations for R96121 - a1 through R96121 -a22; IR - 6/15/06, 7/20/06, 8/16/06, 9/14/06 and 10/18/06; Technical – 4/15/08)
IR Discussion:

The group reviewed the discussion from the previous meeting.  The chair reported that she had received word from the requester of R07011 that the proposed implementation satisfies its request. 
Motion:
Modify the proposed implementation for R96121-a23 adopted by the IR subcommittee at its October 18, 2006 meeting as follows:
Document(s):

Transportation/Sales Invoice


NAESB WGQ Std. No. 3.4.1

	Code Value Description
	Code Value Definition
	Code Value

	Fuel Charge
	Charge associated with provisions for purchasing the fuel rather than TSP retaining the fuel in kind.
	COF


With the adoption of this modification, request R07011 will be satisfied.

	Vote
	
	
	
	Balanced
	Balanced
	Balanced

	
	For
	Against
	Total
	For
	Against
	Total

	End Users
	0
	0
	0
	0.00
	0.00
	0

	LDCs
	0
	0
	0
	0.00
	0.00
	0

	Pipelines
	8
	0
	8
	2.00
	0.00
	2

	Producers
	0
	0
	0
	0.00
	0.00
	0

	Services
	0
	0
	0
	0.00
	0.00
	0

	
	8
	0
	8
	2.00
	0.00
	2


Motion passes
7.
Other Business

Joint Information Requirements and Technical Subcommittee
· 2007 Annual Plan Item 7b (and 2008 Annual Plan Item 4b) – Order 698 – Redirects 

(Relevant Minutes – BPS 1/9/08 - http://www.naesb.org/pdf3/wgq_bps_698_010908a1.doc)
Proposed Standard 1.3.x1:  
To the extent the Transportation Service Provider's (TSP) other scheduling requirements are met, a TSP should support the ability of a Service Requester to redirect scheduled quantities to other receipt points upstream of a constraint point or delivery points downstream of a constraint point at any of the TSP’s subsequent nomination cycle(s) for the subject gas day, at least under the same contract, without a requirement that the quantities be rescheduled through the point of constraint.
Discussion: 

The group was advised that at the BPS Order 698 meeting of January 9-10, 2008, the standard for redirects was voted out of the subcommittee.  The standard was sent out for industry comment on April 3, 2008 and will then go to the EC for adoption at its May 15, 2008 meeting.  At the March 12-13, 2008 BPS Order 698 meeting it was determined that the standard would also be sent to a joint IR/Technical subcommittee to begin the process of developing the corresponding technical implementation.  The group reviewed the proposed standard. Given the fact that there are some pipelines that offer this flexibility today utilizing the existing data sets, there is no need to make any changes to the data sets at this time.

MOTION:

No technical changes are necessary.
	Vote
	
	
	
	Balanced
	Balanced
	Balanced

	
	For
	Against
	Total
	For
	Against
	Total

	End Users
	0
	0
	0
	0.00
	0.00
	0

	LDCs
	0
	0
	0
	0.00
	0.00
	0

	Pipelines
	8
	0
	8
	2.00
	0.00
	2

	Producers
	0
	0
	0
	0.00
	0.00
	0

	Services
	0
	0
	0
	0.00
	0.00
	0

	
	8
	0
	8
	2.00
	0.00
	2


Motion passes

· Annual Plan Item 7a – Order 698 – Index Pricing in Capacity Release

Discussion
The group was advised that at the BPS Order 698 meeting of March 12-13, 2008, the group of standards for index-based pricing in capacity release were voted out of the subcommittee.  They were sent out for industry comment on April 3, 2008 and then will go to the EC for adoption at its May 15, 2008 meeting.  At the same time, it was determined that the standards would be sent to a joint IR/Technical subcommittee to begin the process of developing the corresponding technical implementation.  The IR meetings April 16-17, 2008 and May 14, 2008 will be held jointly with the Technical Subcommittee and will primarily address the Order 698 index-based pricing in capacity release.  
Proposed WGQ Standard No. 5.3.x1

A Transportation Service Provider should support the upload of index-based capacity release offer and bid transactions exclusively via the use of NAESB WGQ EBB/EDM.  

Action:


· Only make changes to the capacity release upload data sets utilizing the EBB.  Make appropriate changes to the download data sets utilizing both the EBB and the EDI.

Proposed Modified WGQ Standard No. 5.3.1 (Clean)
The capacity release timeline applies to all parties involved in the capacity release process provided that:

1)
all information provided by the parties to the transaction is valid and the acquiring shipper has been determined to be creditworthy before the capacity release bid is tendered,

2)
for index-based capacity release transactions, the releasing shipper has provided the capacity release service provider with sufficient instructions to evaluate the corresponding bid(s) according to the timeline, and

3)
there are no special terms or conditions of the release.  

Further, the capacity release service provider may complete the capacity release process on a different timeline if the offer includes unexpected requirements (e.g. designation of an index not supported by the Transportation Service Provider).

Action:


· Modify data sets to accommodate the submission of data in the Offer Upload that is needed to evaluate the bids within the one hour timeline.
Proposed Modified WGQ Standard No. 5.3.3 (Clean)
For the capacity release business process timing model, only the following methodologies are required to be supported by capacity release service providers and provided to releasing shippers as choices from which they may select and, once chosen, should be used in determining the awards from the bid(s) submitted.  They are:  1) highest rate, 2) net revenue and 3) present value.  For index-based capacity release transactions, the releasing shipper should provide the necessary information and instructions to support the chosen methodology.

Other choices of bid evaluation methodology (including other releasing shipper defined evaluation methodologies) can be accorded similar timeline evaluation treatment at the discretion of the capacity release service provider.  However, the capacity release service provider is not required to offer other choices or similar timeline treatment for other choices, nor, is the capacity release service provider held to the timeline should the releasing shipper elect another method of evaluation.
Action:


· Modify data sets to accommodate the submission of data in the Offer that is needed to evaluate the bids within the one hour timeline – There is an issue that needs to be addressed – for bid evaluations, the TSP needs to have a proxy value utilized in evaluating net revenue or present value formula.
Proposed Modified WGQ Standard No. 5.3.26 (Clean)

The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer:

· dollars and cents,

· percentage of maximum tariff rate, or

· Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, if applicable, as an alternative to the method specified by the releasing shipper.

Action:


· Add a code value for Bidder Designation of Bidding Basis in the Offer Upload to cover index-based releases (various options such as % of formula, +/- $ of formula, etc.).

· Accommodate the option to bid max rate on all types of releases regardless of what the Bidder Designation of Bidding Basis is, assuming max rate is still in place.

Proposed WGQ Standard No. 5.3.x2

For index-based capacity release transactions, the releasing shipper should specify which one of the following methods is acceptable for bidding on a given index-based capacity release offer:

· a percentage of the formula,

· a dollars and cents differential from the formula,

· a dollars and cents differential from the Rate Floor, or

· an approved methodology in the Transportation Service Provider’s tariff, if any.

When bidding is based upon a dollars and cents differential from the Rate Floor, the invoiced rate for the award should be calculated as the greater of (i) the result of the formula or (ii) the Rate Floor plus the high bid’s differential, both not to exceed the TSP’s maximum reservation rate, if applicable. 

The releasing shipper may specify another method in the special terms and conditions, but the capacity release offer may not be processed within the capacity release timeline pursuant to NAESB WGQ Standard No. 5.3.2.

Action:


· Identify in the Offer Upload that it is an index-based release

· Releasing Shipper specifies in the Offer Upload which type of bid is acceptable

· Offer Download – identify the type of bids acceptable and the proxy value utilized in evaluating net revenue or present value formula.

· Bid – since on the EBB, probably only will allow the bid method identified in the offer therefore no changes needed in the Bid Upload on the EBB

· Bid Download – identify the type of bid utilized

· Determine how evaluations are done utilizing net revenue or present value.  The TSP needs to have a proxy value to utilize in evaluating the index formula.

· Invoice – do we need to add Charge Type when the Default Rate is invoiced?

Proposed Definition 5.2.x1

For index-based capacity release transactions, Rate Floor is the term used to describe the lowest rate specified in the capacity release offer in dollars and cents that is acceptable to the releasing shipper. The Rate Floor may not be less than the Transportation Service Provider’s (TSP) minimum reservation rate.  If a Rate Floor is not otherwise specified, the TSP’s minimum reservation rate should serve as the default value for the Rate Floor.

AND

Proposed WGQ Standard No. 5.3.x2a

For index-based capacity release transactions, the capacity release facilitator should support a Rate Floor to be specified by the releasing shipper in the capacity release offer.  

Action:

· Add data element for Rate Floor to the data sets – usage M in Offer Upload with default of TSP’s minimum reservation rate

Proposed Definition 5.2.x2

For index-based capacity release transactions, Default Rate is the term used to describe the non-biddable rate specified in the capacity release offer to be used for invoicing purposes when the result of the index-based formula is unavailable or cannot be computed.  If a Default Rate is not otherwise specified, the Rate Floor should serve as the Default Rate.
AND
Proposed WGQ Standard No. 5.3.x9 

For index-based capacity release transactions, a Transportation Service Provider should support the ability of a releasing shipper to specify in the capacity release offer a non-biddable Default Rate.  The Default Rate cannot be less than the Rate Floor, if any.

Action:

· Add data element for Default Rate to the data sets – usage M in Offer Upload with default of Rate Floor.

Proposed WGQ Standard No. 5.3.x8 

For index-based capacity release transactions, the rate to be used in the invoice should be the greater of:

· the results of the calculation of the formula from the capacity release award (if the formula cannot be calculated, the Default Rate specified in the capacity release offer), or

· the Rate Floor plus any differential as specified in the capacity release award.  

The rate used in the invoice should not be greater than the Transportation Service Provider’s maximum reservation rate, as applicable.

Action:


· no action necessary

Proposed WGQ Standard No. 5.3.x3

Unless otherwise specified in the Transportation Service Provider’s (TSP) tariff, for index-based capacity release transactions where the result of the award is to be applied on a monthly basis, and the formula detailed in the capacity release award requires calculations on a daily basis, the results of such daily calculations may exceed the applicable maximum daily reservation rate or be less than the applicable minimum daily reservation rate.  However, any resulting monthly reservation rate may not exceed the TSP’s maximum monthly reservation rate, as applicable, or be less than the Rate Floor specified in the capacity release award. 

If the resulting monthly reservation rate exceeds the TSP’s maximum reservation rate, as applicable, the TSP’s maximum reservation rate should be used for invoicing.  If the resulting monthly reservation rate is less than the Rate Floor, the Rate Floor should be used for invoicing.

AND 

Proposed WGQ Standard No. 5.3.x4 

For volumetric index-based capacity release transactions, where the result of the formula detailed in the capacity release award is to be applied on a daily basis, if the calculated daily rate exceeds the Transportation Service Provider’s (TSP) applicable maximum reservation rate or is less than the Rate Floor specified in the capacity release award, the TSP’s maximum reservation rate or the Rate Floor, respectively, should apply for invoicing.
Action:


· No action necessary

Proposed WGQ Standard No. 5.3.x7

For index-based capacity release transactions, upon mutual agreement between the releasing shipper and the Transportation Service Provider (TSP), the releasing shipper should provide the TSP and the replacement shipper with the detailed calculation of the reservation rate(s).  Except as provided below, this rate(s) will be stated on the invoice provided by the TSP to the replacement shipper pursuant to the capacity release award.  The results of the releasing shipper’s calculations should conform to the capacity release award and/or to the TSP’s minimum and maximum reservation rates, as applicable.

· For reservation and monthly volumetric index-based capacity release transactions, the detailed calculation should be provided in a mutually agreed upon format no later than the second Business Day of the month following the transportation under the release.

· For volumetric index-based capacity release transactions requiring a daily rate calculation, the detailed calculation should be provided in a report pursuant to NAESB WGQ Standard No. 5.3.x11. 

If the report is not provided by the applicable deadline above or is deficient, the TSP will notify the releasing shipper to provide the TSP with a correct report within one Business Day.  Thereafter, in the absence of a conforming report, the TSP will invoice the replacement shipper the greater of the Default Rate specified in the capacity release offer or the Rate Floor plus any differential specified in the capacity release award.   

Upon notification to the TSP by both the releasing shipper and the replacement shipper that prior period adjustments to the calculated reservation rates used in the invoice are appropriate, invoiced amounts can be revised subsequently, upward or downward, to conform to the capacity release award, subject to the standards governing prior period adjustments within the NAESB WGQ Invoicing Related Standards.   

Action:

· Need to add the ability to capture in the Offer Upload who is going to be calculating the rate.  Usage BC in the Offer Upload.

Proposed WGQ Standard No. 5.3.x11

For volumetric index-based capacity release transactions, where the releasing shipper performs invoicing calculations pursuant to NAESB WGQ Standard No. 5.3.x7, the Transportation Service Provider (TSP) should provide allocated quantities to the releasing shipper according to a mutually agreed upon timetable.  The releasing shipper should have at least one Business Day to process the quantities prior to returning such invoicing information to the TSP in a tabular format.

The TSP should provide the allocated quantities to the releasing shipper in a tabular file to be described by the TSP.  The first row of the file should contain the column headers and data should begin on the second row of the file.  In addition, the first column should contain the applicable Gas Day(s).

Action:
· No action necessary

Proposed WGQ Standard No. 5.3.x6 

Initially, a Transportation Service Provider (TSP) should support at least two non-public price index references that are representative of receipt and delivery points on its system for fixed-price transactions with next-day or next-month delivery obligations.  In any event, a TSP should support all price indices it references in its gas tariff, or general terms and conditions.  In addition, a TSP should evaluate those publicly available price index references requested by the TSP’s Service Requesters (SR) that do not require any license(s)/subscription(s) for their use and support those that are representative of the applicable receipt and delivery points.

The identity of all supported price index references should be posted on the TSP’s Informational Postings Web site, including the duration of the license(s)/subscription(s) for posted price index reference(s).  A TSP’s support of any price index reference does not make it responsible for ensuring that a releasing shipper(s) or a replacement shipper(s) possesses any license/subscription that may be required to use such price index reference.  

Upon request of a SR holding capacity which can be released on that TSP’s system, the TSP, in consultation with its SRs, should review the price index references (including publicly available price index references), and update the price index references on the TSP’s Informational Postings Web site to reflect the results of that consultation.  Such review should occur no more frequently than annually. 

Releasing shippers requesting the use of price index references not supported by the TSP will be responsible for providing/maintaining adequate license(s)/subscription(s) for the TSP for any additional price index reference(s) such that the TSP is able to reasonably determine that it is adequately licensed to fulfill its business responsibilities associated with index-based capacity release transactions.  Such additional price index reference(s) will then be supported by the TSP and available for index-based capacity release transactions for the duration of the license(s)/subscription(s) and posted on the TSP’s Informational Postings Web site.  As an alternative to providing the TSP with a license(s)/subscription(s) to additional price index references, the releasing shipper may make other mutually agreed upon arrangements with the TSP.

The TSP retains the right to review the legal implications of any license/subscription, and with reasonable cause, require the agreement for the licensing of the support of such price index reference(s) to be revised to meet its concerns. 

Action:

· Modify Std. 4.3.23 to provide a navigational link on the Informational Postings to the list of indices supported by the TSP. – The chair will seek instructions from the EC to propose such modification.

Other action items:
· Add a data element for the index based release formula

· Modify Transactional Reporting Data set
· The chair needs to seek an instruction from the EC as to where to direct future questions.

· Modifications for any proposed implementations that were contingent on the Supported Code Values data set that was declined by the EC at the November 8, 2007.
IR Discussion:
The group was advised by the chair that after completion of the Order 698 Index-based pricing in capacity release, the group will be reviewing and modifying as appropriate, the proposed implementations that were contingent on the Supported Code Values data set that was declined by the EC at the November 8, 2007.  
8.
Next Meeting Dates and Location

May 14, 2008



Washington, DC
Williams 
Joint meeting with Technical Subcommittee

June 19, 2007



Omaha, NE

Northern Natural Gas
** indicates revised dates.  

9.
Adjourn

Meeting Attendees 
	Attendee
	Organization
	4/16/2008
	4/17/2008

	Pipelines:
	
	
	

	Kathryn Burch
	Spectra Energy Transmission
	(
	(

	Christopher Burden
	Williams Gas Pipeline
	nv
	nv

	Dale Davis
	Williams Gas Pipeline
	(
	(

	Bill Griffith
	Colorado Interstate
	(
	(

	Mark Gracey
	Tennessee Gas Pipeline
	(
	(

	Brenda Horton
	Kern River Gas Transmission
	(
	(

	Iris King
	Dominion Transmission Inc
	(
	(

	Paul Love
	Kinder Morgan
	(
	(

	Mike Stender
	El Paso Natural Gas
	(
	(

	Kim Van Pelt
	Panhandle Eastern Pipe Line 
	(
	(

	
	
	
	

	Services:
	
	
	

	
	
	
	

	Producers:
	
	
	

	
	
	
	

	End Users:
	
	
	

	
	
	
	

	LDCs:
	
	
	

	
	
	
	

	Associations:
	
	
	

	
	
	
	


Bold signifies Chair


nv = not voting
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