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39 e RO05005 revised: Add new transaction type codes to the Nomination 1.4.1,

Shipper Scheduled Quantity 1.4.5, and Transportation Sales Invoice 3.4.1
data sets. Comments due November 7, WGQ IR revised based on comments
on 1-31-08. Comments received on 11-7-7 from Latitude Technologies.

50 e 2007 AP Item 3 - Develop or amend WGQ technical standards, as
appropriate, to address the DOE Sandia National Laboratories 2006 surety
assessment findings and recommendations (WGQ) — joint with RGQ/REQ.
Comments were due January 14 and none were submitted.

72 e FERC Order No. 698 7A, Annual Plan 4a, modify and Create standards to
support price indexing for released capacity, comments due May 2.
Comments were received from NGPL.

80 e FERC Order No. 698 7B, Annual Plan 4b, Redirecting scheduled quantities,
comments due May 2. Comments were received from New Jersey Natural
Gas and Williston Basin.

87 e (07003 and supporting documents: NAESB Base Contract for Sales and
Purchase of Natural Gas bankruptcy provisions, comments due March 8.
Comments were received from FPL and Williams.

93 e (C07002: Transportation Service Provider’s (TSP) Informational Postings
web site downloads formats, comments due March 8. Comments were
received from Williams.

4 98 Discussion and possible vote on minor correction to address inconsistencies 4
between NAESB WGQ 1.1.8 and 7.3.16
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TAB 1
Welcome and Opening Remarks
WGQ EC Members & Terms
Schedule of 2008 Meetings

Draft Agenda

This section of the meeting materials includes the welcome and opening remarks, the antitrust statement
guidance, the EC members and alternates terms, the schedule of the 2008 meetings and the draft agenda.

No action is required by the EC for any of these documents.
The meeting materials are references for agenda item 1 of each of the quadrant meetings.
Cory Galik will call roll to establish quorum and will serve as the attorney of record for the meeting.

The WGQ EC chair will entertain motions from the EC members of that quadrant to adopt the agenda. The
motions to adopt are simple majority. No changes have been offered to the office since the agenda was
distributed.
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1. Welcome and Opening Remarks

The May Executive Committee meeting will be held in AGA offices in Washington, DC. Meeting arrangements
and nearby hotels are posted and were contained in the meeting announcements.

Where: AGA Offices: 400 North Capitol, Suite 450, Washington, D.C.

Contact: Veronica Thomason, 713-356-0060

When: Thursday, May 15 -- 10:00 a.m. to 4:00 p.m. Eastern

The officers and meeting administration presiding over the Executive Committee meeting are:
Jim Buccigross - WGQ Chairman
Mike Novak - WGQ Vice Chairman
Rae McQuade - President and COO
Cory Galik - NAESB Counsel
Veronica Thomason - NAESB Staff
ACE Federal - Transcription Services

Transcripts will be available and can be ordered either during the meeting through ACE Federal or by contacting
the NAESB office after the meeting for further information, 713-356-0060.

To participate by phone and web cast, please call the NAESB office (713-356-0060, nacsb@naesb.org) for
conference calling information.
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1. Antitrust Guidelines

e The antitrust guidelines will be covered by Ms. Cory Galik. The points are:

Antitrust guidelines direct meeting participants to avoid discussion of topics or behavior that would result
in anticompetitive behavior including: restraint of trade and conspiracies to monopolize, unfair or
deceptive business acts or practices, price discriminations, division of markets, allocation of production,
imposition of boycotts, and exclusive dealing arrangements.

Any views, opinions or positions presented or discussed by meeting participants are the views of the
individual meeting participants and their organizations. Any such views, opinions or positions are not the
views, positions or opinions of NAESB, the NAESB Board of Directors, or any NAESB Committee or
Subcommittee, unless specifically noted otherwise.

As it is not the purpose of the meeting to discuss any antitrust topics, if anyone believes we are straying
into improper areas, please let us know and we will redirect the conversation.
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Home Page: www.naesb.org

iy

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 EXECUTIVE COMMITTEE TERMS - Wholesale Gas Quadrant

PRODUCERS SEGMENT TERM END:

Jim Busch Director of Energy Policy and Regulation, BP Energy Company 12-31-2008

Pete Frost Director — Regulatory Affairs, ConocoPhillips Gas and Power 12-31-2008
Marketing

Chuck Cook Manager - Regulatory Affairs, Chevron 12-31-2009

Richard Smith Regulatory, ExxonMobil Gas & Power Marketing 12-31-2009

Mike Shepard General Counsel, Mewbourne Oil Company 12-31-2009

PIPELINE SEGMENT

Bill Griffith Consultant, El Paso Natural Gas Company 12-31-2008

Kathryn Burch Project Manager, Standards and Regulatory, Spectra Energy 12-31-2008
Transmission

Dale Davis Consultant, Williams Gas Pipeline 12-31-2010

Randy Young Director Regulatory Compliance, Gulf South Pipeline 12-31-2009

Kim Van Pelt Regulatory Compliance Manager, Panhandle Eastern Pipe Line 12-31-2009

LocAL DISTRIBUTION COMPANY (LDC) SEGMENT

Rodger Schwecke Pipeline Products Projects Manager, Southern California Gas 12-31-2008

Dolores Chezar Director, Regulatory Policy, KeySpan Energy 12-31-2008

Paul Buckley Director of Rates and Regulatory Affairs, Washington Gas 12-31-2010

Mike Novak Assistant General Manager, National Fuel Gas Distribution 12-31-2009

Craig Colombo Energy Trader III, Dominion Resources 12-31-2009

END USERS SEGMENT

Kelly Daly Partner, Stinson Morrison Hecker, LLP (rep. Arizona Public 12-31-2008
Service Company)

Valerie Crockett Energy Markets & Policy Specialist, Tennessee Valley 12-31-2008
Authority

Paul A. Jones Senior Marketing Representative, Salt River Project 12-31-2009

Dona Gussow Contracts Coordinator, Florida Power and Light 12-31-2009

Tina Burnett Natural Gas Operations Administrator, The Boeing Company 12-31-2009

SERVICES SEGMENT

VACANT 12-31-2008

Lisa Simpkins Director Regulatory/Legislative Affairs, Constellation Energy 12-31-2008
Commodities Group

Leigh Spangler CEO, Latitude Technologies 12-31-2009

Jim Buccigross Vice President, 8760 Inc. 12-31-2009

Keith Sappenfield Regional Director — US Regulatory Affairs, EnCana Marketing 12-31-2009

(USA) Inc.

EXECUTIVE COMMITTEE OFFICERS: Jim Buccigross is WGQ chairman of the Executive Committee, Mike
Novak is WGQ vice chairman; Mike Novak is the RGQ chairman, Ruth Kiselewich is the REQ

chairman, Kathy York is the WEQ chairman and Clay Norris is the WEQ vice chairman.

Prepared April 21, 2008
Page 1
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NORTH AMERICAN ENERGY STANDARDS BOARD

2008 EXECUTIVE COMMITTEE ALTERNATES - Wholesale Gas Quadrant

End User Segment

Lori-Lynn C. Pennock

Art Morris

Senior Fuel Supply Analyst, Salt River Project
Gas Originator, Florida Power & Light Company

Distribution Segment

George Simmons
Rick Ishikawa

Marjorie Perlman
Phil Precht

Donald Petersen
Jim Blasiak
Scott Butler

Amy Hamilton

FERC Specialist, NiSource Inc.

Interconnect Account Manager in Capacity Products Group, Southern California
Gas Company

Lead Analyst, Energy East Management Corporation (Rochester Gas & Electric)
Management Consultant, Pricing and Regulatory Services Department, Baltimore
Gas and Electric Company

Senior Gas Resource Analyst, Pacific Gas and Electric Company

Specialist Federal Regulatory Affairs, Washington Gas Light Company

Project Manager, Energy Markets Policy Group, Consolidated Edison Company of
New York, Inc.

Manager Gas Supply and Transportation Services, PECO Energy Company

Pipeline Segment

Bill Grygar
Scott Hansen

Iris King
Paul Love

Mark Gracey
Christopher Burden
Tom Gwilliam

Vice President, Panhandle Eastern Pipe Line
Questar Pipeline Company
Director, Technical and Marketing Support, Dominion Transmission, Inc.

Director, Electronic Customer Services, Natural Gas Pipe Line Company of
America

Consultant, Tennessee Gas Pipeline Company
Consultant e-Commerce & Service Delivery, Williams Gas Pipeline
Iroquois Gas Transmission System

Producer Segment

David Ogden
Rhonda Denton

Manager, Marketing Administration, Dominion Exploration & Production, Inc.
Regulatory Affairs, BP Energy Company

Services Segment

Revised May 7, 2008
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

TO: NAESB Board of Directors and Interested Industry Participants

FROM:

Rae McQuade, NAESB Executive Director

RE: Schedule of 2008 Meetings

December 13, 2007

Below is the schedule of 2008 meetings for the Executive Committee, Board of Directors and Advisory Council. Unless
sponsors are noted for the meetings, they have been scheduled for Houston. Should other sponsors volunteer in the next few
weeks for 2008, the Houston locations may change:

2008 Calendar of Board and EC Meetings

Date Meeting Location

February 4-5 EC Meetings WEQ Houston — NAESB Office

February 16 Advisory Council Meeting I\\]Ngillijngt&liﬁéf'nilge?ﬁé lsmction with the
February 29 EC Meetings — Joint WEQ and WGQ Houston — NAESB Office

March 27 Board of Directors Houston — Marriott IAH

May 13-15 Executive Committee Meetings (WEQ, Retail, WGQ) Washington D.C. — AGA Offices

June 26 Board of Directors Meeting & Strategic Planning Session Houston — Wyndham Greenspoint

August 19-21
September 25
November 4-6

December 18

Executive Committee Meetings (WEQ, Retail, WGQ)
Board of Directors
Executive Committee Meetings (WEQ, Retail, WGQ)

Board of Directors

Colorado Springs, CO — EPNG Offices
Houston — Wyndham Greenspoint
Richmond — Dominion Offices

Houston — Wyndham Greenspoint

NAESB Schedule of EC and Board meetings in 2008, December 13, 2007

Page 1
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1301 Fannin, Suite 2350, Houston, Texas 77002
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NI North American Energy Standards Board

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING
WHOLESALE GAS QUADRANT DRAFT AGENDA
Thursday, May 15, 2008 — 10:00 am to 4:00 pm E

1. Welcome
e Antitrust Guidelines
¢ Welcome to members and attendees
¢ Quorum Establishment: Roll Call ##GQ EC MemberandAlternates
«  Adoption of WGQ Agenda (simple majority)

2. Wholesale Gas Draft Minutes
*  Adoption ofDraft Minutes of November 8, 200//GQ Meeting withredlinesprovided by D.
Davis (simple majority)
¢ Adoption 0f2-29-08 Draft Minute®f the WEQ/WGQ EC Meeting (simple majority)

3. Discussion and consideration of recommendafimnstandards, comments submitted, and vote on:

« RO05005revised: Add new transaction type codes to the iNation 1.4.1, Shipper Scheduled
Quantity 1.4.5, and Transportation Sales Invoidel3data sets.
¢ Comments due November 7, WGQ IR revised based mmemts on 1-31-08.

Comments received on 11-7-7 frdratitude Technologies

e« 2007 AP Item 3- Develop or amend WGQ technical standards, peogpate, to address the
DOE Sandia National Laboratories 2006 surety assassfindings and recommendations
(WGQ)/Address issues raised in the Department ef@yis Sandia National Laboratories on
NAESB technical standards and respond to the sasstyssment finding and
recommendations (REQ/RGQ) (super majority)
¢ Comments due January 14. No comments were receiwiate.

e FERC Order No. 698 7A, Annual Plan, 4aodify and Create standards to support price
indexing for released capacity (super majority)
¢ Comments due May 2. Comments were received MGRL.

¢ FERC Order No. 698 7B, Annual Plan, Redirecting scheduled quantities (super majority)
¢ Comments due May 2. Comments were received Mem Jersey Natural Gasd

Williston Basin

e C07003 and supporting documentSAESB Base Contract for Sales and Purchase tfrbla
Gas bankruptcy provisions, (super majority)
¢ Comments due March 8. Comments were received f@mandWilliams.

e C07002 Transportation Service Provider's (TSP) Inforroatl Postings web site downloads
formats, (super majority)
¢ Comments due March 8. Comments were received ¥kbltrams.

4. Discussion and possible vote on minor corrediioaddress inconsistencies between NAESB
WGQ 1.1.8 and 7.3.16 (simple majority)

5. Update on specific issues — no votes to be taken
e eTariff Update: Activity Report FERC Notice of Proposed Rule-makilNAESB Report
« FERC Order No. 698 efforfctivity Report
¢ Gas Quality —2008 Annual Plan

NAESB Executive Committee Meeting Announcements agendas -- May 12-16, 2008
Page 6
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NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING

WHOLESALE GAS QUADRANT DRAFT AGENDA
Thursday, May 15, 2008 — 10:00 am to 4:00 pm E

6. Subcommittee Updates and Plan Updates — no imtestaken, except on changes suggested for
the 2008 plan or if changes are suggested foridugetdirections already approved by both Triage
and the WGQ EC

3

Triage Subcommittee:

¢ Dispositions 3-5-08Comments fronNGPL

¢ R08012- Add 2 detail (contract) level code values toit¥ation Code and Message
elements in Nomination Quick Response datasetriergée an error message when
nominated quantity is below EPSQ (WGQ)

¢« R08013Create a new Nominations Transaction Type codeevial support Wheeling
service on Rockies Express Pipeline LLC for Noniorat and all related documents
where Transaction Type appears (WGQ)

« R08014Create a new Nominations Transaction Type codeevial support Operational
Sales and Operational Purchases for Nominationsihnelated documents where
Transaction Type appears (WGQ)

Business Practices Subcommittee (BPS)

Information Requirements (IR) Subcommittee

Technical Subcommittee

Electronic Delivery Mechanism (EDM) Subcommittee

Interpretations Subcommittee

Contracts Subcommittee

7. Review, discuss, identify changes and vote pfs@a@ changes to th2008 Annual Plamo be
proposed to the Board of Directors

8. Board of Directors, Board Committee and Reguatipdates (no votes or action to be taken)

3

Board Updates March 27, 2008 Draft Meeting Minutegth discussion on segments and
blocks

Wholesale Electric and Retail key activitieRetail Annual PlanWEQ Annual PlanBulletin
Regulatory Updates:

11-15-07 FERC Ordewn Gas Quality, Docket No. RP07-504-000

12-20-07 FERC Orde398-A

4-15-08 eTarifNAESB submittal, and-17-08 FERC NOPRnN eTariff

9. New Business

Agenda items for August, including session on EXQroof roles and responsibilities

10. Adjourn

Attire — Business Casual

NAESB Executive Committee Meeting Announcements agendas -- May 12-16, 2008
Page 7
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TAB 2

Minutes

Contained in this section are five sets of minutes for approval:
e 11-08-07 Draft Minutes with redlines from D. Davis
e 2-29-08 Draft Minutes of the WEQ/WGQ EC Meeting

The WGQ EC chair will entertain motions from the EC members of that quadrant to adopt the agenda. The
motions to adopt are simple majority.

The materials in Tab 2 correspond to agenda item 2.
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NI North American Energy Standards Board

December 17, 2007

TO: NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry
Participants

FROM: Laura B. Kennedy, Director, Standards Development

RE: Wholesale Gas Quadrant Executive Committee Draft Minutes — November 8, 2007

NORTH AMERICAN ENERGY STANDARDS BOARD
EXECUTIVE COMMITTEE MEETING
WHOLESALE GAS QUADRANT (WGQ)

Hosted by NAESB - Houston, Texas
Thursday, November 8, 2007 — 10:00 am to 4:00 pm Central
DRAFT MINUTES

1. Welcome

Mr. Buccigross opened the meeting and welcomed the meeting participants in the room and on
the phone. Ms. Kennedy read the antitrust guidelines. Ms. Kennedy read the roll of the WGQ
Executive Committee members and Alternates. Quorum was established.

2. Wholesale Gas Quadrant Draft Agenda & Draft Minutes

The WGQ Executive Committee reviewed the agenda. Ms. Davis noted that Items 2 and 4
should be changed to note they were ‘WGQ’ instead of the ‘WEQ’. Ms. Davis moved, seconded
by Mr. Sappenfield, to adopt the agenda as revised. The motion passed without objection.

The minutes from the May 10, 2007 meeting were reviewed. The minutes were included
behind Tab 3 of the Executive Committee book, beginning on page 18. Ms. Davis submitted
redlines to  the minutes that  were posted as supplemental  material:
http://www.naesb.org/pdf3/wgq ec110807w2.doc. Ms. Crockett had an additional
modification to the-Ms Davis’ redline minutes on the bottom of page 5: to add a space in front
of 2007. Ms. Davis moved, seconded by Ms. Crockett, to adopt the minutes as revised by Ms.
Davis and Ms. Crockett. The motion passed without objection. The minutes from the August
3, 2007 meeting were reviewed. The minutes were included behind Tab 3 of the Executive
Committee book, beginning on page 25. Ms. Davis submitted redlines to the minutes that were
posted as supplemental material: http://www.naesb.org/pdf3/wgqg ec110807w3.doc. Ms.
Davis moved, seconded by Ms. Crockett, to adopt the minutes as revised. The motion passed
unanimously. The final minutes are posted on the NAESB WGQ Executive Committee page:
http://naesb.org/pdf3/wgq ec051007fm.doc and
http:/ /naesb.org/pdf3/wgg ec080307fm.doc.

3. Consideration of recommendations for standards, comments submitted, and vote
on:

Ms. Davis moved, seconded by Mr. Griffith, to adopt the recommendations for:

¢+ -WGQ 2007 Annual Plan Item 4 (Joint Analysis of Internet Engineering Task Force AS2

and AS3 Protocols as compared to the NAESB IET),
¢+ R98047 (Add a new data set WGQ Standard 0.4.z2;"- Supported Code Value Information-,

Modify WGQ Standard 2.4.7 — Request for Information,_and add WGOQ Standard 0.3.zlplusa

a1 0

NAESB Wholesale Gas Quadrant Executive Committee Meeting Draft Minutes — November 8, 2007
Page 1
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NI North American Energy Standards Board

¢ R02007 (Add one new data element 'Notes Codes' and two related codes fer-to WGQ
Standard 3.4.1 — Transportation/Sales the-Invoiceing data sets {3-4-1)),

¢ RO02011 (Add 3 new code values for the data element ‘Transaction Type’ in NAESB-WGQ
Standard 2.4.3 - Allocation; and NAESB-WGQ Standard 2.4.4 - Shipper Imbalance_data
sets),

¢« RO0O3001 (Regquest-Add twe-2 new data elements Location Capacity’ and ‘Location Capacity
Flow Indicator’ and corresponding code values to the following data sets:be-addedto-the
+ WGQ Standard 1.4.3 - Request for Confirmation,
« WGQ Standard 1.4.4 - Confirmation Response, and
+ WGQ Standard 1.4.6 - Scheduled Quantity for Operator;
Add new code values for the data element ‘Reduction Reason’ in the following data sets:
« WGO Standard 1.4.4 - Confirmation Response,
« WGO Standard 1.4.5 - Scheduled Quantity, and
« WGO Standard 1.4.6 Scheduled Quantity for Operator, and

Add 5 new Validation Codes in WGQ Standard 1.4.7 — Confirmation Response Quick

¢ RO03012 (Modifyications—to—NAESB WGQ Standard 5.4.22 - Transactional Reporting -
Interruptlble Transportatlon data set to—&a&d&dé—%e—enharw%th%dfspla%ef

2

. Add 3 new data elements ‘D1scount Begin Date’, ‘Dlscount End Date’, and ‘Contract
Rollover Indicator’,

 Modify the usage of the data element ‘Rate Reporting Level’ from Conditional to Senders
Option.

o Add one code value for the data element ‘Rate Charged Reference’, and

o Add 4 code values for the data element ‘Rate Identification Code’),

¢ RO03020 (Develop—Add WGQ Standard 0.3.z1 to explain the use of terms such as
governmental or regulatory authority in the a—new defined-term/definitionfor-Applicable
Regulateﬁ'—Ar&theﬂtyLaHd—Fewew—NAESB WGQ Standards—te—mak%eeﬁespeﬂdmg—ehaﬂges)

< R03021 (
eeﬂtamed—w'fth—t_h&NAESBAdd WGQ Standards 0.3. 22 to explam the use a%eCentral Clock
Time in the WGQ Standards),

« RO03025 (Add a new notice type - Rates and Charges - to NAESB-WGQ Standard 4.3.29_and
a corresponding code value in WGQ Standard 5.4.16 - System-Wide Notices data set),

< RO03028 (Add a
aﬂd—GeﬂﬁPmatteﬂ—Respeﬂsanew code Value - Storage Capa01tv Constramt for data
element ‘Reduction Reason’ to the following data sets:

» WGO Standard 1.4.4 - Confirmation Response,
« WGO Standard 1.4.5 - Scheduled Quantity, and
+ WGO Standard 1.4.6 — Scheduled Quantity for Operator, and

NAESB Wholesale Gas Quadrant Executive Committee Meeting Draft Minutes — November 8, 2007
Page 2
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Modify the definition for the code value - Storage Ratchet Provision- for the data element
‘Reduction Reason’ in WGQO Standard 1.4.5 - Scheduled Quantity, and WGQ Standard 1.4.6
— Scheduled Quantity for Operator),

+ RO03032 (Modify the usage of the data element ‘Rate Schedule’ from Senders Option to
Conditional in the following data sets:
« WGO Standard 5.4.20 - Transactional Reporting — Capacity Release
« WGO Standard 5.4.21 - Transactional Reporting — Firm Transportation
. WGO Standard 5.4.22 - Transactlonal Reportlng - Interruptlble Transportat1on)€hange

¢ R04023 (Amend-Add 2 WGOQ Standards—te—add new code values for the data element
‘fReduction rReason’ code-data-elementin the following data sets:
» WGO Standard 1.4.4 - Confirmation Response,
« WGO Standard 1.4.5 - Scheduled Quantity, and
« WGO Standard 1.4.6 — Scheduled Quantity for Operator),

¢+ R04026 (AmendW
validation code values in WGQ Standard No. 1.4. 2 Nomlnatlon Quick Response data set),

« RO05017 (Modify the usage of the data element ‘Rate Form/Type Code’ from Conditional to
Senders Option in the following data sets:
« WGO Standard 5.4.20 - Transactional Reporting — Capacity Release
« WGO Standard 5.4.21 - Transactional Reporting — Firm Transportation
Add a code value for the data element ‘Rate Identification Code’ in the following data sets:
« WGO Standard 5.4.20 Transactional Reporting — Capacity Release
. WGQ Standard 5 4.21 Transact10na1 Reportlng Firm TransportatlonDelet&er—c—hang

« RO06007 (Add a new code value for the data element ‘Reduction Reason in the following data

« WGO Standard 5.4.20 - Transactional Reporting — Capacity Release

« WGO Standard 5.4.21 - Transactional Reporting — Firm Transportation
« WGO Standard 5.4.22 - Transactional Reporting — Interruptible Transportation)

¢ RO0O6011 (Add 3 detail (contract) level and 1 sub-—detail (nomination) level eede—valaes—to
Validation Codes and Message-elements—in the WGQ Standard 1.4.2 - Nomination Quick
Response data_set), and

¢« R06014 (Add code values for the data element ‘Rate Identification Code’ data—element in the
following Transactional Reporting-data_sets:
« WGO Standard 5.4.20 - Transactional Reporting — Capacity Release
« WGO Standard 5.4.21 - Transactional Reporting — Firm Transportation
« WGO Standard 5.4.22 - Transactional Reporting — Interruptible Transportation)-

Mr—Griffith—secondedthe metion—The recommendations were included in the Executive
Committee book (EC Book) behind Tab 4. Mr. Novak requested that the recommendation for
2007 Annual Plan Item 4 be removed from consideration in the motion so that it can te-be
considered separately. Mr. Love requested that the recommendation for R98047 be removed
from consideration in the motion so that it cante be considered separately. Ms. Davis and Mr.
Griffith agreed to modify their motion to remove WGQ 2007 Annual Plan Item 4 and R98047.

NAESB Wholesale Gas Quadrant Executive Committee Meeting Draft Minutes — November 8, 2007
Page 3
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Mr. Novak stated that there has been discussion regarding the way data element changes are
handled in the WGQ. He stated that in most cases, the data element changes could be handled
via the minor correction process, rather than via requests. Ms. Van Pelt stated that regardless
of whether the data element changes are handled via minor correction or in the form of a
request, the work in the WGQ Information Requirements Subcommittee and the WGQ
Technical Subcommittee still has to take place. She added that if the subcommittees do not
consider the change, there is no way for pipelines to know if the data element or code value is
needed. Ms. McQuade stated that if the data element changes are handled via minor
correction, it would avoid certain administrative steps, it is up to the participants to determine
if the administrative steps are valuable. After further discussion, the motion passed a super
majority vote without opposition. [Vote I].

Next,-WGQ 2007 Annual Plan Item 4 (Joint Analysis of Internet Engineering Task Force AS2
and AS3 Protocols as compared to the NAESB IET) - Mr. Novak moved, seconded by Mr.
Spangler to adopt the recommendatlon for WGQ 2007 Annual Plan Item 4_(EC Book, Tab 4
beginning on page 31)
IET). The motion passed a super maJorlty vote w1thout ObJeCtIOI’l [Vote 2].

R98047 - Supported Code Values Information — (Add a new data set, "Supported Code Value
Information", modify WGQ Standard No. 2.4.7 — Request for Information and add WGQ
Standard 0.3.z1) - Ms. Van Pelt moved, seconded by Ms. Davis, to adopt the recommendation

for R98047 (EC Book Tab 4, be,qmnm,q on page 38) {Add—a—new—éata—set—”Su—ppe;ted—@ede

te—aﬁd—f-lcem—tradmg—paetner—s)— Mr. Love stated that in hlS experlence W}th—eustemer—s—whe—use
EDIthere-are-only eighteen customers that-use EDI_X12 with his pipeline at this time. For
each of those customers, his company has developed an implementation package explaining
how the code values are used and when they are to be used. He added that he did not think
EDI X12 is a relevant process at this point in time and suggested that the recommendation be
tabled in order to communicate with the requester to determine if there is still a need for this
type of process. Ms. Davis stated that she did not oppose tabling the recommendation for
R98047 at this point in time as she did not see value in the proposed standards.

Mr. Burden noted that current WGQ Standard 4.3.5-3 addresses the same issue as what is
requested in R98047. The Executive Committee reviewed current WGQ sStandard 4.3.5-3.
After further discussion, the Executive Committee voted on the motion. The motion failed to
achieve the required super majority to adopt the recommendation. [Vote 3.

Mr. Spangler submitted comments on the following eleven ef-the-recommendations posted for
formal comment and on the agenda for adoption by the WGQ Executive Committee. The
comments were posted as supplemental material for this meeting:
http://www.naesb.org/pdf3/wgq ec110807w]1l.doc. Ms. Davis stated that the WGQ
Information Requirements (IR) Subcommittee reviewed the comments submitted by Mr.
Spangler and drafted responses to the comments which have also been posted as supplemental
material for this meeting: http://www.naesb.org/pdf3/wgg ec110807w4.doc.

R01003 - F
(Add a System Management Service Quant1ty data element to various capacity release data
sets};-) - Ms. Davis moved, seconded by Mr. Griffith, to adopt the recommendation for RO1003,
ineladed-(EC Book, behind-Tab 4, beginning on page 72). Mr. Spangler submitted comments
on this recommendation and the WGQ IR Subcommittee drafted-provided a response to the
comments. Mr. Spangler stated that the WGQ IR Subcommittee’s responses to his comments
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were satisfactory and he did not propose any modifications to the recommendation. The
motion passed a super majority vote without opposition. [Vote 4.

R0O3010 - (Modifications to the WGQ Standard 5.4.20 - Transactional Reporting - Capacity
Release data set as follows:
« Add three data elements:
o  Minimum Volumetric Commitment Percentage
e  Minimum Volumetric Commitment Quantity
» Rate Charged Reference Data
» Modify the usage of the data element ‘Rate Reporting Level’ from Conditional to Senders
Option, and
* Add code values for the data elements ‘Rate Charged Reference’ and ‘Rate Identification
Code

Ms. Dav1s moved, seconded by Ms. Van Pelt, to adopt the recommendatlon for ROSOlO

(EC Book, bek&nd

Tab 4, begmmng on page 101). Mr. Spangler submltted comments on this recommendation
and the WGQ IR Subcommittee drafted-provided a response to the comments. Mr. Spangler
stated that the WGO IR Subcommittee’s responses to his comments were satisfactory and he
did not propose any modifications to the recommendation. The WGQ Executive Committee did
not modify the recommendation. The motion passed a super majority vote without opposition.
[Vote 5].

R03016 - & i e i
(Add a new code value - orrected / Updated for data element Contract Status—te—pfewd%the

g econdedob \Vi a¥a '

eogeeteéopupdated in the followmg data sets):s

« WGO Standard 5.4.20 - Transactional Reporting — Capacity Release,
« WGO Standard 5.4.21 - Transactional Reporting — Firm Transportation, and
« WGO Standard 5.4.22 - Transactional Reporting — Interruptible Transportation)

-Ms. Davis moved, seconded by Ms. King, to adopt the recommendation for R03016 (EC Book,
ineladed-behind-Tab 4, beginning on page 128). Mr. Spangler stated that he understood the
reasoning for adding the status of ‘Corrected/Updated’ and added that it would help to add a
definition for updated. Ms. Davis stated that she would amend her motion to include the
change to the definition of the code value to state “Data for the contract has been corrected or
updated (not requiring an amendment to the contract.” Ms. Davis and Ms. King agreed to
revise their motion to include the revision to the code value definition of ‘Corrected/Updated’.
The motion passed a super majority vote. The revised recommendation is posted in redline and
clean format as an attachment to these minutes: Attachment - Recommendation R03016 -
Revised by the WGQ EC - 11/08/07 - (Redline) and Attachment - Recommendation R03016 -
Revised by the WGQ EC - 11/08/07 - (Clean) [Vote 6].

The WGQ Executive Committee next-determined that it would review the remainder of the
recommendations and then take votes on several at a time.

R03029 - For Recommendation RO3029-(Add a new Notice Type — TSP’s Capacity Offering’ to
WGQ Standard 4.3.29 and corresponding code value Netice-Fype_in WGQ Standard 5.4.16 - te
System-Wide Notices data set) Standard -5-4-16-to-support-firm ecapacityineclading subseribed
ROER Capacity}- (Exeeutive-Committee bBook, Tab 4, beginning on page 197). ; Mr. Spangler
stated that he supported the response to his comments from the WGQ IR Subcommittee: to
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change the code value description to ‘TSP Capacity Offering’ with a definition tof “Firm Capacity
that is available from the Transportation Service Provider.” Conforming changes would also
need to be made to the WGQ Standard 4.3.29.

R04022 - For Recommendation R0O4022 (Amend-Modify 1 and add 3 new code values for the
data element ‘Reduction Reason’ in the following data sets:

« WGQ Standards 1.4.4 - Confirmation Response,

« WGO Standard 1.4.5 — Scheduled Quantity, and

« WGO Standard 1.4.6 — Scheduled Quantity for Operator)

to-allownew reductionreason——codes} (Executive-Committee-b_Book, Tab 4, beginning on page
206).;

Mr. Spangler stated that after discussion with the requestor, the change proposed does change
the focus of the code value, and that he supported the modifications proposed by the WGQ IR
Subcommittee —tewhich would change the Code Value Definitions from ‘Exceeds Design Limit
— Delivery Location’/ and ‘Exceeds Design Limit — Receipt Location’ rather-to Exceeds Design
Capacity — Delivery Location’ and +_‘Exceeds Design Capacity — Receipt Location’, respectively.

RO5005 - Feor RecommendationRO5005—(Add 6 new code values for the data element
‘Ttransaction tType’ eedes-to the following data sets:

« WGQ Standard 1.4.1 — Nomination, +4-1;

+ WGQ Standard 1.4.5 - Shipper-Scheduled Quantity—+4-5, and

+ WGQ Standard 3.4.1 - Transportation-/Sales Invoice-3-4-1-data-sets)
(Exeeutive-Committee-b_Book, Tab 4, beginning on page 220). ;
Ms. Davis requested that this recommendation be remanded back to the Infermatien
Reguirements Subcommittee.
RO5006 — Mr—Spang pported-Recommendation RO5006 (Add one ecede-value-to-Validation

Code 1n wWGO Standard 1.4.2 - Nomination Quick Response data_set)
(Exeeutive-Committee-b Book, Tab 4, beginning on page 225).

After reviewing the response from the WGQ IR Subcommittee, Mr. Spangler supported
Recommendation RO5006 as drafted.

R0O5010 - For Recommendations RO5010-(Add one codevalues-to-Validation Code and-Message
elements—in WGQ Standard 1.4.2 - Nomination Quick Response data_set),—inecladed-—in—the
(Exeeutive-Committee bBook, —behind Tab 4, beginning on page 228); and R05012 (Add one
new code value for the data element ‘Reduction Reason’in the following data sets:

» WGO Standard 1.4.4 - Confirmation Response,

+ WGO Standard 1.4.5 — Scheduled Quantity, and

+ WGO Standard 1.4. 6 Scheduled Quantity for Operator)

meh;&eleé&n%he (Exee&twec emma%te&bBook behmérTab 4, beglnmng on page 23 1);

Ms. Davis stated that the wording used in the recommendations looks similar, but they are
different in their use. Mr. Spangler supported Ms. Davis’ explanation.

RO6001 - For Recommendation RO6001-(Add two new code values ‘Off-system — Market’ and
‘Off-System — Supply’ for the data element Neminatieon-Transaction Type’ in the following data
sets:

« WGO Standard 1.4.1 — Nomination,

» WGO Standard 1.4.5 - Scheduled Quantity,

« WGO Standard 2.4.1 - Pre-determined Allocation, and

« WGO Standard 2.4.3 — Allocation)
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Mr. Love stated that he and Msr. Spangler had a discussion regarding the tTransaction tType
codes included in the recommendation and noted that a few pipelines that tracks how volumes
are transferred and they need the ability }s—neeeled—to 1dent1fy en—when the g_supply is commg
on or going off si v
pipeline system. Thiese tTransacUon Types w1lleu4é give surety as to the volumes that need
confirmation with the interconnecting parties. Mr. Spangler stated that after his discussion
with Mr. Love, he understood the need for the change, but that he was not sure the request
accurately describes the need. Mr. Spangler stated that he was content to move on with the
review of the rest of the recommendations.

R06012 - For Recommendation RO6012-(Add twe—{2} new code values for the data element
“Transaction Type”‘in WGQ Standard 1.4.5 - te-Scheduled Quantity and WGQ Standard 3.4.1
— Transportation /Sales Invoice Bdata_sets), beginning on-page 255-of the- (Executive-Committee
bBook, Tab 4, Page 255).

~Ms. Davis stated that Mr. Spangler’s comments sought to get a better understanding of the
purchase and sale. She stated that the purpose for the request was to accommodate the
purchase and sale by customers of storage base gas. She added that the WGQ IR
Subcommittee did not include a definition because they did not want to preclude other kinds of
purchases and sales being handled ether-than base gasby the recommended code values. Mr.

Spangler stated that the tTransaction tType for the nomination key did not match with his
system. Mr. Sappenfield asked whether it would be clearer to change the language to “PTSP
Purchase” and “P—TSP Sale”. Ms. Davis stated that it wasn’t for TSP activityeeuld-also-bethe

After further discussion, Ms. Davis moved, seconded by Ms King, to adopt_the following
recommendations:

+ Recommendation—to—R03029 (which—will-alse—require-including a conforming change to
WGQ Standard 4.3.29) as revised by the WGQ Executive Committee,

+  Recommendation-R04022 as revised by the WGQ Executive Committee,
+  Recommendation-R05006,

+  Recommendation-R05010,

«  Recommendation-R05012,

+  Recommendation-R06001, and

+ Recommendation-R06012.

The metion—was—seconded by Ms—King—The motion passed a super majority vote. The

recommendations that were revised are posted in redline and clean format as an attachment to
these minutes: Attachment - Recommendation R03029 - Revised by the WGQ EC - 11/08/07 -
(Redline) and Attachment - Recommendation R0O3029 - Revised by the WGO EC - 11/08/07 -
(Clean), Attachment - Recommendation R04022 - Revised by the WGQ EC - 11/08/07 -
(Redline) and Attachment - Recommendation R04022 - Revised by the WGOQ EC - 11/08/07 -

(Clean) [Vote 7].
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RO5005 - Ms. Van Pelt moved, seconded by Ms. Davis, to remand the Recommendation for
R0O5005 to the WGQ IR Subcommittee. The motion unanimously passed a simple majority
vote.

R0O3011 (Modify WGO Standard 5.4.21 Transactional Reporting — Firm Transportation data set
to:

» Add 6 new data elements ‘Capacity Type Indicator’, ‘Contract Rollover Indicator’,
‘Location Contractual Maximum Pressure’, ‘Location Contractual Minimum Pressure’,
Minimum Volumetric Commitment Percentage’, and ‘Minimum Volumetric Commitment
Quantity,

Modify the usage of the data element ‘Rate Reporting Level’ from Conditional to Senders
Option,

» Add code values for the data elements ‘Capacity Type Indicator’, ‘Contract Rollover
Indicator’, ‘Rate Charged Reference’, and ‘Rate Identification Code’,

(EC Book, Tab 4, beginning on page 110)

Ms. Davis moved, seconded by Mr. Griffith, to adopt the recommendation for Recommendation
R0O3011. The motion passed a super majority vote. [Vote §].

4. Subcommittee Updates and Plan Updates

Triage Subcommittee: Next;tThe WGQ Executive Committee reviewed the report of the Triage
Subcommittee,-ineluded-in-the(Exeeutive Committee bBook, Tab 5, beginning on page 264).
Request Nos. R07012, R0O7014, R0O7015, RO7016, R0O7017, and R07018 were triaged to the
WGQ. Full descriptions of the requests and the subcommittee assignments and priorities can
be found in the Executive Committee book.

Business Practices Subcommittee: The Business Practices Subcommittee report was included
in the Exeeutive- Committee bBook, Tab 5, beginning on page 211. Ms. Van Pelt stated that at
this time the BPS is working on the standards to address Order 698-at-this-time.

Contracts Subcommittee: Mr. Sappenfield provided the update for the WGQ Contracts
Subcommittee. He stated that the Contracts Subcommittee had completed the FAQs and was
working on the update of the ISDA Gas Annex. A preliminary request for informal comments
has been distributed and the Contracts Subcommittee plans to complete the ISDA Gas Annex
during the first Quarter of 2008. The Contracts Subcommittee update can be found in the
Exeeutive-Committee bBook, Tab 5, beginning on page 281.

Electronic Delivery Mechanism Subcommittee: Mr. Burden provided an overview of the work of
the WGQ EDM Subcommittee. He stated that the main focus of the WGQ EDM Subcommittee
has been the review of the Sandia Surety Assessment. It is the expectation that the
modifications to the WGQ and Retail Internet ET standards needed to address the Sandia
Surety Assessment and will be posted for formal comment by the end of the calendar year
2007. The EDM Subcommittee update can be found in en—page 279 of the Exeecutive
Committee bBook, Tab 5, beginning on page 279.

Information Requirements Subcommittee: Ms. Davis provided the update on the IR
Subcommittee. The update can be found beginning onpage 272-ofin the Exeeutive- Committee
bBook, Tab 5, beginning on page 272. Ms. Davis noted that the IR Subcommittee has recently
completed eight requests, and there are now only six requests in the IR Subcommittee backlog
of requests._ One of the items being worked on is a request to simplify the use of the quick
response in the confirmation process.
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Technical Subcommittee: Ms. Van Pelt provided the update ef-on the Technical Subcommittee.
She noted that the Technical Subcommittee needs to develop two new EDI data_sets. She
noted that the Technical Subcommittee should be caught up rather quickly after the
development of these EDI data_sets. The update can be found in beginning enpage 277 ofthe
Executive-Committee bBook, Tab 5, beginning on page 277.

Interpretations Subcommittee: Mr. Love stated that though the Interpretations Subcommittee
had not met to date this year, it-ishe the-expectsatien that a request for interpretation on the
NAESB Base Contract for the Purchase and Sale of Natural Gas will be submitted to the
NAESB office shortly. Mr. Kardas has also submitted a request for interpretation on the valid
format for a download when downloading from an Electronic Bulletin Board.

E-Tariff Subcommittee: Mr. Sappenfield provided the update of the e-Tariff Subcommittee.
The update is included in the Exeeutive-Committee bBook, Tab 5, on pages 282-283. Mr.
Sappenfield noted that the e-Tariff Subcommittee created an e-Tariff Technical Task Force
(eTTF) during the Jbruly meeting. The e-Tariff Technical Task Forece-eTTF has met several times
and is working to develop an XML schema for submission of electronic tariff documents to the
FERC. He noted that at least 3-5 FERC staff members have been in attendance at all of the e-
Tariff Subcommittee and e-Tariff Task ForceeTTF meetings. It is the expectation that the e-
Tariff Techniecal Task Foree-eTTF will submit its draft standards to the e-Tariff Subcommittee
for review and adoption during the January 24-25, 2008 meeting so that the WGQ and WEQ
Executive Committees can consider and adopt the recommendation during February 2008 after
the expiration of the 30 day comment period.

2007 WGQ Annual Plan: Next,—tThe WGQ Executive Committee reviewed the 2007 WGQ
Annual Plan, included behind Tab 6 of the Executive Committee book. The following changes
to the 2007 WGO Annual Plan were suggested:
¢ Tthe Completion date of Item 1 (Damage Reporting for Natural Gas Pipeline Facilities)
was changed to 4th Quarter, 2008; Item la was dropped; the Completion date of Item 3
was changed to 1st Quarter, 2008;
¢ the Completion date of Item 4 (Prepare a joint analysis with the retail quadrants for AS2
and AS3 protocols as compared to the NAESB IET) was changed to 34 Quarter 2007, and
« the Completion date of Item 8 (e-Tariff) was changed to 1st Quarter 2008.

Ms. Crockett moved, seconded by Ms. Davis, to adopt the 2007 WGQ Annual Plan as revised
during this meeting. The redline WGQ-2007 WGQ Annual Plan is posted as an attachment to
these minutes: http://www.naesb.org/pdf3/wgq ec110807a2.doc.

5. EDI Development and Implementation Issues

Mr. Novak stated that as the WGQ BPS considers index--based capacity release pricing, there
have been discussions whether EDI X12 standards are needed. Ms. McQuade asked if the
existing EDI X12 data_sets would be modified if it was determined that the WGQ would not
continue to use EDI X12 data_sets. Mr. Novak stated that it would mean that the data sets
would be inconsistent, those that are-based—eninclude EDI X12 and those that doare not
basedinclude en-EDI X12. Ms. Davis clarified that what we are talking about at this time is
looking at no longer supporting EDI X12 for capacity release upload data sets only and then
stepping back and taking a broader look at the use for EDI X12 in general. Mr. Novak
suggested that as the WGQ develops new standards, it should consider not developing the EDI
X12 data_sets and just develop standards for the electronic bulletin board_(EBB)-pestings._ Ms.
Van Pelt stated that the Technical Subcommittee is looking at developing two new data sets in
EDI X12 — Fuel Information and the Transactional Reporting data sets. She questioned, if
based on this discussion, whether work should continue on these efforts. Ms. McQuade stated
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that she was unsure whether the FERC staff was accessing the information off the EBBs or if
they are doing EDI X-12 for retrieval, but that she would check and get back to the EC prior to
the Technical Subcommittee utilizing its resources for EDI X12 development. Ms. Munson
suggested that if the FERC staff is doing downloads, that maybe they could download the files
in CSV or XML formats. Mr. Buccigross suggested that the Technical Subcommittee could
send a question back to BPS as to whether it is appropriate for them to proceed with the
development in EDI X12 for the Fuel Information data set.

6. Review, discuss and vote to approve 2008 WGQ Annual Plan

The WGQ Executive Committee reviewed the proposed 2008 WGQ Annual Plan;ineladed-in-the
(Exeeutive-Committee bBook, Tab 7, beginning on page 290). The phrase in Item la - “to Item
1 above” was removed as Item la had been combined with Item 1 Damage Reporting for
Natural Gas Pipeline Facilities). Ms. Van Pelt moved, seconded by Ms. Crockett, to adopt the
proposed 2008 WGQ Annual Plan with the modification noted above. The motion unanimously
passed a simple majority vote. [Vote 9]. The redlined 2008 WGQ Annual Plan is posted as an
attachment to these minutes: Attachment - WGO-2008 WGO Annual Plan 11/8/07 (Redline).

7. Board of Directors, Board Committee and Regulatory Updates

Ms. McQuade provided the update of the Board of Directors, Board Committee and Regulatory
activities;-ineluded-behind-(EC Book, Tab 8)-efthe Executive Committee-book. She noted that
the Wholesale Electric Quadrant (WEQ) is on target with the completion dates ef-of the Order
890 related items and is working in close coordination with the NERC. The key issues in the
WGQ are the standards development efforts to address Order 698 and e-Tariff, which is a joint
effort with the WEQ and the oil pipeline industry. The WEQ and two Retail Quadrants
continue to work on the Demand Side Management effort.

The next Board of Directors meeting; is scheduled en—for December 13, 2007 in Houston,
Texas. At that time;where the Board-ef Direetors; will consider and approve the 2008 Annual
Plans and the 2008 budget.

8. New Business

Ms. McQuade stated that she plans to send a notice that Mr. Buccigross and Mr. Novak plan to
continue in their roles as chair and vice-chair, respectively, of the WGQ Executive Committee
for 2008 and that those who wish to run in an election with either of them for those positions
are welcome to do so.

Mr. Buccigross advised that both Ms. McVicker and Mr. Butler were resigning from the
Executive Committee and both were thanked for their extensive participation.

10. Adjourn

Mr. Love moved, seconded by Ms. McVicker, to adjourn. The meeting adjourned at 2:07 PM
Central.
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI North American Energy Standards Board

March 5, 2008

TO: NAESB Wholesale Electric Quadrant and Wholesale Qaadrant Executive Committee and Interested
Industry Participants

FROM: Cory Galik, Meeting Administration/Project Manager
RE: WGQ and WE(Executive Committee Meeting Draft Minutes — Febyu2®, 2008

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING
WHOLESALE ELECTRIC QUADRANT (WEQ)
WHOLESALE GAS QUADRANT (WGQ)
February 29, 2008 — 1:00 pm to 4:00 pm Central
Hosted by NAESB — Houston, Texas
DRAFT MINUTES

1. Welcome

Mr. Buccigross opened the meeting and welcomednibheting participants in the room and on the phdvis.
Galik read the antitrust guidelines. Ms. Galikealthe roster of the WEQ and WGQ Executive Congaitt
members and alternates. Quorum was established.

The Executive Committees reviewed the draft agemds. Van Pelt moved to adopt the agenda. Ms. Davi
seconded the motion. The motion passed withoubsifipn.

2. Consideration of recommendations for standards;omments submitted, and vote on:

The WGQ and WEQ Executive Committees reviewecetiariff recommendatioand thes-Tariff
recommendation attachmerBeveral comments were submitted on this recordatem, including comments from
the e-Tariff chairsSpectra EnergyAOPL, Dominion EEI, ISO Group ISO New England IndNew England
Participating Transmission OwneendPJM.

Mr. Sappenfield presented the comments submittéglbegan with the comment submitted by Ms. McCéin o
Spectra Energy. She proposed to make the usagéioaal based on the type of filing and requirelgew the
attachment document is provided. Mr. Burden stitatithe wording change was to simplify the stadd& his
modification was made to the recommendation.

The next set of comments addressed by Mr. Sappeniees submitted by the chairs to recognize istlestified
during their discussions. They were not discussetktail during the meeting.

Mr. Sappenfield then addressed New England ISONs&wd England Participating Transmission Owners, Wwhic
intended to support the comment of the ISO. Tieesements dealt with issues of shared filing rigirid e-Tariff.
The intention of these comments was to put thesearas on record for the FERC.

PJM Interconnection LLC submitted comments suppgriling electronically rather than manually bachsome
concern with joint shared filings. They suggestetlifying or eliminating Order 614.

ISO Group Comments were submitted on behalf of Nevk ISO, Midwest 1SO, California 1SO, Southwestwas
Pool and PM Interconnection. They were concernigld tire additional administrative burden of requiriSOs and
RTOs to provide multiple metadata points with etafff filing. There were other issues that need¢ addressed
prior to implementation, including timing of bagedifilings, granularity of filed tariff sections @®rder 614
reformation of headers and footers.

Mr. Sappenfield addressed the comment submittdeEly The comment stated that there is a simplerradtive to
the standards proposed and that this is an issieERRC to address.

NAESB WEQ and WG@Executive Committee Meeting — February 29, 2008
Draft Meeting Minutes
Page 1
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I

The Association of Oil Pipelines comment suggetitatl FERC be the repository of regulation instebNAESB
because oil pipelines are not a part of NAESB. yTdieo want to ensure that there is adequate teheden the
finalization of the rule and implementation to allime for testing, especially software. They dade that there
appears to be a workable solution.

North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

The last comment discussed by Mr. Sappenfield waaa Dominion. Their two concerns were dealing webord
management and business impact.

Ms. Van Pelt moved, seconded by Ms. Burch, to attapentire recommendation with the modificatioradm
during the meeting. There were not enough votsstoaletermine whether the vote garnered the redjwiotes to
pass a super majority vote. A notational balldt e distributed to the WEQ and WGQ Executive Cdttea
members and alternates who did not cast a vote.r8¥ised documents are posted as attachmentss®e thinutes:

Attachment to e-Tariff Recommendation as revisatlaopted by the WGQ/WEQ Executive Committees

February 29, 2008 (redline).

Attachment to e-Tariff Recommendation as revisatlaopted by the WGQ/WEQ Executive Committees

February 29, 2008 (clean).

The notational ballot period conclusion should jleva definitive response on whether the motiors@sasa super-
majority of each quadrant. If the motion passdsctvis likely, then the ratification period beginRatification is a
30-day process where each member of the two quiadnas the opportunity to cast a vote to ratifyE@actions.
For members returning ratification ballots, 67%tafse returned ballots should be in the affirmatorehe
standards to be considered ratifigthis threshold was reported in error at the megti It was indicated at the
meeting that the threshold was 90% instead of 6#@-90% threshold pertains to ratification of Bdactions
that result in changes to the certificate of NAESB]

3. New Business

There was no new business to discuss.

4. Adjourn
The meeting adjourned at 2:06 PM Central.

NAESB WEQ and WG@Executive Committee Meeting — February 29, 2008

Draft Meeting Minutes
Page 2



NAESB WGQ EC Meeting Materials Page 34 of 229

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI North American Energy Standards Board

5. Executive Committee Attendance and Voting Record

Wholesale Gas Quadrant Executive Committee Voting &ord — February 29, 2008 — With Notational BallotReceived by
March 4, 2008

PRODUCERS SEGMENT PRESENT  BALLOT VOTE
Rhonda Denton for Jim Busch BP Energy Company Phone Yes

Pete Frost ConocoPhillips Gas and Power Marketing Submitted Yes - NB
Chuck Cook ChevronTexaco Yes - NB
Richard Smith ExxonMobil Gas & Power Marketing In Person Yes

Mike Shepard Mewbourne Oil Company Phone Yes
PIPELINE SEGMENT PRESENT  BALLOT VOTE

Iris King for Bill Griffith Dominion Transmission Phone Yes
Kathryn Burch Spectra Energy Transmission In Person Yes

Dale Davis Williams Gas Pipeline In Person Yes
Randy Young Gulf South Pipeline Phone Yes

Kim Van Pelt Panhandle Eastern Pipe Line In Person Yes
LocAL DISTRIBUTION COMPANY (LDC) SEGMENT PRESENT  BALLOT VoTE
Rick Ishikawa for Rodger Schwecke Southern CalifofBas Phone Yes
Marjorie Perlman for Dolores Chezar  Energy east dg@ment Company Phone Abstain
Jim Blasiak for Paul Buckley Washington Gas Phone Yes

Mike Novak National Fuel Gas Distribution Phone Yes
Craig Colombo Dominion Resources Phone Yes

END USERSSEGMENT PRESENT  BALLOT VOTE
Kelly Daly Arizona Public Service Company Submittel Yes - NB
Valerie Crockett Tennessee Valley Authority Submited Yes-NB
Lori Lynn Pennock for Paul A. Jones  Salt River Bobj Submitted Yes - NB
Dona Gussow Florida Power and Light Phone Abstain
Tina Burnett The Boeing Company Submitted Yes - NB
SERVICES SEGMENT PRESENT  BALLOT VOTE
Suzanne Calcagno UBS Energy LLC

Lisa Simpkins Constellation Energy Commodities Gpu

Leigh Spangler Latitude Technologies Phone Yes

Jim Buccigross 8760 Inc. In Person Yes

Keith Sappenfield EnCana Marketing (USA) Inc. In Peson Yes

NAESB WEQ and WG@Executive Committee Meeting — February 29, 2008
Draft Meeting Minutes
Page 3
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Wholesale Electric Quadrant Executive Committee Vahg Record — February 29, 2008 — With Notational Bléots Received by
March 4, 2008

TRANSMISSION SEGMENT SUBSEGMENT PRESENT BALLOT VOTE
Patrick McGovern Georgia Transmission Corporation unMCoop Submitted Abstain
Jane Daly for S. Cobb  Arizona Public Service Fed/Sate/Prov In Person Yes

Dean Ulch Southern Company Services I0OU Phone Yes

N. Saini for E. Davis Entergy Services, Inc. 10U Phone Yes

Julie Voeck American Transmission Company ITC Subnitted  Abstain - NB
Bob Harshbarger Puget Sound Energy at large Phone Yes
Michael Wells WECC At-Large Phone Yes
GENERATION SEGMENT PRESENT  BALLOT VOTE
William J. Gallagher Vermont Public Power Supplytharity Muni/Coop Phone Yes
Kathy York Tennessee Valley Authority Fed/State/Prov. Phone Yes

Jalal Babik Dominion Resource Services, Inc. 10U Submitted Yes - NB
John Ciza Southern Company Services 10U Submitted Yes - NB
VACANCY Merchant

Gary Hinners Reliant Energy, Inc. at large In Perso Yes

Neal Balu Integrys Energy Services, Inc. at large

M ARKETERS/BROKERS SEGMENT PRESENT  BALLOT VOTE
Clay A. Norris North Carolina Municipal Power Agency Muni/Coop dPle Yes
Clyde Harmon Tennessee Valley Authority Fed/State/Rov. Submitted Yes - NB
Ralph Honeycutt SUEZ Energy Marketing NA, Inc. NIQH.

Mark Mitchell Salt River Project at large Submittel  Yes - NB
John Apperson PacifiCorp Energy 10U Submitted Yes NB
VACANCY IOU

Barry Green Electric Power Supply Association egda Phone Yes
DISTRIBUTION /L OAD SERVING ENTITIES (LSE) SEGMENT SUBSEGMENT: PRESENT  BALLOT VOTE
Robert Williams Florida Municipal Power Agency Mi@oop

Robert Schwermann Sacramento Municipal Utility Bést Muni/Coop Submitted Yes - NB
Alan Pritchard Duke Energy Corporation IOU Phone Abstain
Jeffrey C. Mueller Public Service Electric and @xsnpany  IOU Phone Yes
Robert Martinko FirstEnergy Service Company atdarg Phone Yes

Syd Berwager Bonneville Power Administration Other Submitted Yes-NB
Andy Rodriquez NERC At-Large Phone Submitted YedB

NAESB WEQ and WG@Executive Committee Meeting — February 29, 2008
Draft Meeting Minutes
Page 4
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Wholesale Electric Quadrant Executive Committee Vahg Record — February 29, 2008 — With Notational Bléots Received by
March 4, 2008

END USERSSEGMENT PRESENT BALLOT VOTE

VACANCY at large

VACANCY at large

Lou Ann Westerfield Idaho Public Utilities Commigsi Regulator Submitted Yes

VACANCY at large

VACANCY at large

VACANCY Large Industrial

Paul Sorenson Open Access Technology At-Large Submitted Yes-NB
International, Inc.

INDEPENDENT GRID OPERATORS/PLANNERS PRESENT  BALLOT VOTE

Stu Bresler PJM Interconnection Phone Yes

Jim Castle New York Independent System Phone Yes
Operator, Inc.

Matt Goldberg ISO New England, Inc. Submitted Yes NB

Steve Greenleaf California ISO Phone Yes

Diane Pommen for Joel Alberta Electric System Operator Phone Yes

Mickey

Larry Middleton Midwest Independent Transmission Phone Yes
System Operator

Charles Yeung Southwest Power Pool Phone Yes

Notes:

« The votes indicated by the highlighted yellow bgllare not counted in the tally as the recommeodatias modified after
the ballot was received. All submitters were coted via email and phone to inform them that tHtsawould require re-
submittal because of the modification to the recemdation.

« The WGQ EC passed the modified recommendation alittegments reaching the 40% threshold and thedir@drant
threshold. The WGQ EC had 21 out of a possibled28s (84%) in favor. No negative votes were cast.

« The WEQ EC passed the modified recommendation alittegments reaching the 40% threshold and thed@¥&drant
threshold. The WEQ EC had 28 out of a possibled&s (80%) in favor. No negative votes were cast.

< In the voting column, a blank indicates that ther&&@nber did not attend, return a ballot prior ® iteeting, or return a
ballot after the meeting. In the voting columre ttesignation “NB” indicated that the result wasvidted via a notational
ballot.

« Avote of “Abstain” in the voting column has thense effect as a negative vote and contributesdsteuthe overall result,
but the submitter is casting a vote that is neithesupport nor in opposition.

NAESB WEQ and WG@Executive Committee Meeting — February 29, 2008
Draft Meeting Minutes
Page 5



NAESB WGQ EC Meeting Materials Page 37 of 229

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI North American Energy Standards Board

6. Other Participant Attendance

Name Organization Attendance (Phone/ln Person)
Chris Advena PJM Interconnection, LLC Phone
Jonathan Booe NAESB In Person
Louise Bradford Trunkline Gas Company In Person
Christopher Burden Williams Gas Pipeline In Person
Linda Farquhar Great Lakes Gas Transmission Co. Phone
Cory Galik NAESB In Person
Michael Goldenberg FERC In Person
Angela Gonzales NAESB Phone
Maureen Hamilton Sea Robin Pipeline Co. In Person
Erich Hunt Pacific Gas and Electric Co. Phone
Richard Kruse Spectra Energy Transmission In Person
Marcy McCain Spectra Energy Transmission In Person
Rae McQuade NAESB In Person
Molly Nagle Southern Natural In Person
Don Petersen Pacific Gas and Electric Co. Phone
Keith Pierce FERC Phone
Mark Pierce Spectra Energy Transmission In Person
Denise Rager NAESB In Person
Ed Skiba Midwest ISO Phone
Veronica Thomason NAESB In Person
Wendy Weathers Salt River Project Phone

JT Wood Southern Company Phone

NAESB WEQ and WG@Executive Committee Meeting — February 29, 2008
Draft Meeting Minutes
Page 6
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NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ Executive Committee Meeting —Meeting Materials
May 15, 2008

TAB 3

Recommendations for Standards Actions

Contained in this section are:

e RO05005 revised: Add new transaction type codes to the Nomination 1.4.1, Shipper Scheduled Quantity
1.4.5, and Transportation Sales Invoice 3.4.1 data sets. Comments due November 7, WGQ IR revised based
on comments on 1-31-08. Comments received on 11-7-7 from Latitude Technologies.

e 2007 AP Item 3 - Develop or amend WGQ technical standards, as appropriate, to address the DOE Sandia
National Laboratories 2006 surety assessment findings and recommendations (WGQ) — joint with
RGQ/REQ. Comments were due January 14 and none were submitted.

e FERC Order No. 698 7A, Annual Plan 4a, modify and Create standards to support price indexing for
released capacity, comments due May 2. Comments were received from NGPL.

e FERC Order No. 698 7B, Annual Plan 4b, Redirecting scheduled quantities, comments due May 2.
Comments were received from New Jersey Natural Gas and Williston Basin.

e (C07003 and supporting documents: NAESB Base Contract for Sales and Purchase of Natural Gas
bankruptcy provisions, comments due March 8. Comments were received from FPL and Williams.

e (C07002: Transportation Service Provider’s (TSP) Informational Postings web site downloads formats,
comments due March 8. Comments were received from Williams.

If additional comments are received after publication date, they will be provided under separate cover as
supplemental materials.

The WGQ EC will be asked to consider the recommendations for standards actions and the comments submitted
for each action. The EC members can (1) accept with no changes, (2) accept with changes identified during the
meeting, (3) remand back to the relevant subcommittees for further work, (4) postpone action to a later date, or
(5) reject - a status quo position. Actions (1) and (2) require a super-majority vote — 67% affirmative vote of all
seated WEQ EC members, and 40% of all seated WEQ EC members of each segment. Actions (3), (4) and (5)
are simple majority votes.

The materials in Tab 3 correspond to agenda item 3.
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",‘IZ[ . RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE

Requester:  Northern Natural Gas Co.

Revised

Request No.:

1. RECOMMENDED ACTION:

__Accept as requested
X _Accept as modified below
___Decline

2. TYPE OF MAINTENANCE
Per Request:

___Initiation
_X_Modification
___Interpretation
____Withdrawal

___Principle (x.1.2)

__ Definition (x.2.2)

___Business Practice Standard (x.3.2)
__ Document (x.4.2)

__Data Element (x.4.2)

_X Code Value (x.4.2)

_X X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

X _Change to Existing Practice
____Status Quo

Per Recommendation:

___Initiation
_X_Modification
___Interpretation
____Withdrawal

___Principle (x.1.2)

__ Definition (x.2.2)

___Business Practice Standard (x.3.2)
__ Document (x.4.2)

___Data Element (x.4.2)

_X Code Value (x.4.2)

_X X12 Implementation Guide
____Business Process Documentation

Add 6 code values for the data element Transaction Type in the following data sets:

NAESB WGQ Standard No. 1.4.1
NAESB WGQ Standard No. 1.4.5
NAESB WGQ Standard No. 3.4.1

Nomination

Scheduled Quantity
Transportation/ Sales Invoice
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A

RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE

I Revised
| Requester:  Northern Natural Gas Co. Request No.:  R05005

CODE VALUES LOG (for addition, modification or deletion of code values)

Document Name and No.: NAESB WGQ Standard No. 1.4.1 Nomination
NAESB WGQ Standard No. 1.4.5 Scheduled Quantity
NAESB WGQ Standard No. 3.4.1 Transportation/ Sales  Invoice

Data Element: Transaction Type

Code Value Description CGode Value Definition Code Value
Imbalance Payback — within Imbalance payback up to contract capacity rights. 111
Contract

Imbalance Payback — Overrun Imbalance payback which exceeds contract capacity rights for 112

which authorization has been granted by the Transportation
Service Provider.

Storage Injection — Firm A quantity of gas for firm storage service injection. 113
Storage Injection — Interruptible A quantity of gas for interruptible storage service injection. 114
Storage Withdrawal — Firm A quantity of gas for firm storage service withdrawal. 115
Storage Withdrawal — Interruptible |A quantity of gas for interruptible storage service withdrawal. 116

TECHNICAL CHANGE LOG (all instructions to accomplish the recommendation)

Document Name and No.: NAESB WGQ Standard No. 1.4.1 Nomination
NAESB WGQ Standard No. 1.4.5 Scheduled Quantity
NAESB WGQ Standard No. 3.4.1 Transportation/ Sales  Invoice

Nomination, 1.4.1

Transaction Set Tables

LQ Segments (Sub-detail) table: For the data element Transaction Type, insert the following code
values and code value descriptions in the LQ02 and LQO02 Description columns in numerical order as
follows:

Element Name (LQO02) Usage when CS05 = LQO1 | LQO2 | LQO2 Description
PN | T |'V
Transaction Type M M M M TT 111 Imbalance Payback — within Contract

112 Imbalance Payback — Overrun
113 Storage Injection — Firm

114 | Storage Injection — Interruptible
115 Storage Withdrawal — Firm

116 | Storage Withdrawal — Interruptible
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I Revised
| Requester:  Northern Natural Gas Co. Request No.:  R05005

Scheduled Quantity, 1.4.5
Transaction Set Tables

LQ Segments (Sub-detail) table: For the data element Transaction Type, insert the following code

values and code value descriptions in the LQ02 and LQO02 Description columns in numerical order as
follows:

Element Name (LQ02) Usage when CS05 = LQO1 | LQO2 | LQO2 Description
PN 1T U
Transaction Type M M M M TT 111 Imbalance Payback — within Contract

112 Imbalance Payback — Overrun
113 Storage Injection — Firm

114 Storage Injection — Interruptible
115 Storage Withdrawal — Firm

116 Storage Withdrawal — Interruptible

Transportation/Sales Invoice, 3.4.1
Transaction Set Tables
LQ Segments (Sub-detail - HLO3 = ‘9") table: For the data element Transaction Type, insert the

following code values and code value descriptions in the LQ02 and LQ02 Description columns in
numerical order as follows:

Element Name (LQ02) Usage LQO1 | LQO2 |LQO2 Descriptio n

Transaction Type M TT 111 Imbalance Payback — within Contract
112 Imbalance Payback — Overrun

113 Storage Injection — Firm

114 Storage Injection — Interruptible

115 Storage Withdrawal — Firm

116 | Storage Withdrawal — Interruptible

4. SUPPORTING DOCUMENTATION
a. Description of Request:

Add new transaction type codes to the Nomination 1.4.1, Shipper Scheduled Quantity 1.4.5, and
Transportation Sales Invoice 3.4.1 data sets.

b. Description of Recommendation:

Information Requirements Subcommittee

See meeting minutes for Information Requirements Subcommittee as follows:
+  March 16, 2006
«  April 20, 2006
+ June 15, 2006
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Motion : June 15, 2006
For request R0O5005, add the following code values for the data element “Transaction Type”
to the data sets indicated:

Document Name and No.:

Nomination NAESB WGQ Standard No. 1.4.1
Scheduled Quantity NAESB WGQ Standard No. 1.4.5
Transportation/ Sales Invoice NAESB WGQ Standard No. 3.4.1
Data Element: Transaction Type
Code Value Description (ode Value Definition Code Value
Imbalance Payback — within Imbalance payback up to contract capacity rights.
Contract
Imbalance Payback - Overrun Imbalance payback which exceeds contract capacity rights for
which authorization has been granted by the Transportation
Service Provider.
Storage Injection — Firm A guantity of gas for firm storage service injection.
Storage Injection — Interruptible A guantity of gas for interruptible storage service injection.
Storage Withdrawal — Firm A guantity of gas for firm storage service withdrawal.
Storage Withdrawal — Interruptible [A quantity of gas for interruptible storage service withdrawal.

Vote Balanced | Balanced | Balanced
For Against | Total For Against Total

End Users 0 0 0 0.00 0.00 0
LDCs 0 0 0 0.00 0.00 0
Pipelines 8 0 8 2.00 0.00 2
Producers 0 0 0 0.00 0.00 0
Services 0 0 0 0.00 0.00 0

8 0 8 2.00 0.00 2

Motion passes

Information Requirements Subcommittee
Excerpt from minutes for Information Requirements Subcommittee meeting January 16,
2008.

IR Discussion

Issue: The recommendation for this request was on the agenda for the November 8, 2007 EC
meeting. In response to a request for comments on this recommendation, Latitude
Technologies posted comments. The EC has sent this back to IR for additional review.
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The group reviewed the comments from Latitude and the discussion from the previous IR
meeting.

The comments from Latitude were:
This request would add 6 nomination transaction types, four of which involve storage nominations:

Code Value Description CGode Value Definition Code Value
Storage Injection — Firm A quantity of gas for firm storage service injection. 113
Storage Injection — Interruptible A quantity of gas for interruptible storage service injection. 114
Storage Withdrawal — Firm A quantity of gas for firm storage service withdrawal. 115
Storage Withdrawal — Interruptible |A quantity of gas for interruptible storage service withdrawal. 116

The requester indicated that its customers have the ability to elect how to handle any transportation
imbalances ahead of time. The customer can take part of the imbalance to/from storage. So, when the
customer ends up with an imbalance, the requester’s system automatically generates a nomination to
move the imbalance to/from storage. Part of the election includes an indication of what storage contract
to utilize. Upon further investigation, the requester indicated that a storage contract can contain both firm
and interruptible quantities. Therefore, it is necessary to have the ‘firm’ / ‘interruptible’ designation on the
transaction type.

Motion:
Based on the review of the issue sent to IR from the Executive Committee, IR determined that the
implementation for RO5005 should remain as originally proposed.

Vote Balanced | Balanced | Balanced
For Against | Total For Against Total

End Users 0 0 0 0.00 0.00 0
LDCs 0 0 0 0.00 0.00 0
Pipelines 7 0 7 2.00 0.00 2
Producers 0 0 0 0.00 0.00 0
Services 0 0 0 0.00 0.00 0

7 0 7 2.00 0.00 2

Vote passes
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Technical Subcommittee

See meeting minutes for the following Technical Subcommittee meeting:
June 19, 2007

Motion:
Segments Vote For Balanced For Vote Against Balanced Against

End Users 0 0 0 0
LDCs 1 1 0 0
Services 0 0 0 0
Pipelines 5 2 0 0
Producers 0 0 0 0
Totals 6 3 0 0

Motion passes

c. Business Purpose:

d. Commentary/Rationale of Subcommittee(s)/Task Fo  rce(s):
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Comments on Recommendations
for the 08 November 2007 WGQ Executive Committee
Submitted by Latitude Technologies

R01003 — This request would add a “System Managementi@e@Quantity” data

element. This is a 2001 request — does this impiéatien still fit the usage envisioned
by the proposing pipelines? Moreover, if a Systeankement Capacity agreement is a
separate agreement from the FT agreement, why wun'tQQuantity” field in the current
Capacity Release transaction sets work?

R03010 — This request removes all Transactional Reporefgrences and examples of
“Rate Reporting Level” from the TIBP and makes@.S3s this data element still
relevant? Can it be deleted altogether?

R03016 — This request would add a new code value — “CtetEUpdated” - to the
Contract Status data element for transactionalrteygp There are currently two code
values for the Contract Status data element: “Newd “Amended”. The introduction of
“Corrected/Updated” may cause confusion as to whe@ SP should utilize the
Change/Updated status vs. the Amended status.

The IR Subcommittee had several discussions armheapoint, proposed a clarifying

definition for Change/Updatedpéta for the contract has been corrected or updated (not requiring
an amendment to the contract).”

It is suggested to mitigate confusion, this defamitbe included.

R03029 — This request would add a new System-Wide Ndtiqee — “TSP’s Capacity
Offering” to the existing list of notice types itasdard 4.3.29.

Code Value Description Code Value Definition Code Value

TSP’s Capacity Offering Transportation Service Provider’s firm capacity that is 14

available and biddable.

Two suggestions: 1) remove the possessive frorfatied and 2) must the capacity
always be “biddable”? Could this be used for Opeaséns? Suggest removing
“biddable”. The revised standard would be:

Comments for the 11/08/2007 WGQ EC Page 1 of 5
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Code Value Description

Code Value Definition

Code Value

TSP:s Capacity Offering

Transportation Service Provider’s firm capacity that is

available-and-biddable:

14

R04022 — This request would add three new reduction reasmes — two used for
exceeding point design limits and one for “undefigrenance” of the confirming party —
and makes conforming changes to an existing RRiditieh.

Code Value Description Code Value Definition Code Value
Exceeds Design Limit — Delivery The sum of the confirmed nominations exceeds the design EDD
Location capacity of the delivery location.
Exceeds Design Limit — Receipt The sum of the confirmed nominations exceeds the design EDR
Location capacity of the receipt location.
Underperformance of Confirming |Underperformance reductions are applied at the delivery point UPD
Party at Delivery Location when the operator's confirmations exceed the quantities

actually being taken from the TSP by the point operator.
Underperformance of Confirming |Neminated-quantities-ata-transportation-service-providers UPR

Party at Receipt Location

) ) poi I .
j ion. Underperformance
reductions are applied at the receipt point when the operator's

confirmations exceed the quantities actually being delivered to

the TSP by the point operator.

Suggestions:

1) Change “Limit” in the code value description to ffa@ity”. This makes the term
consistent with current NAESB OAC and Unsubscril@&pacity terminology
and its own definition.

2) Keep the old definition and change the new “unddgoeance” definition to
comport with the existing definition. The new ddéiimn changes the meaning of
the RRC (from a comparison of nominated quantitiesa comparison of
confirmed and “actually being delivered” quantijiend the voice/timing (from
present to passive). The prior definition is cleamd uses the correct tense. Is an
altogether new code value needed?

Code Value Description Code Value Definition Code Value
Exceeds Design CapacitykLimit — The sum of the confirmed nominations exceeds the design EDD
Delivery Location capacity of the delivery location.

Exceeds Design CapacitykLimit — The sum of the confirmed nominations exceeds the design EDR

Receipt Location

capacity of the receipt location.

Comments for the 11/08/2007 WGQ EC

Page 2 of 5
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Code Value Description Code Value Definition Code Value
Underperformance of Confirming UPD
Party at Delivery Location

operator-Nominated quantities at a transportation services

provider’s delivery point exceed the demonstrated physical

performance at the delivery location.
Underperformance of Confirming |Neminated-quantities-ata-transportation-service-providers UPR

Party at Receipt Location recept{supphy-peirtexceed-the-demonstrated-physical

} —Nominated quantities at a
transportation services provider’s receipt (supply) point
exceed the demonstrated physical performance at the receipt
location.

R05005 — This request would add 6 nomination transadiypes, four of which involve
storage nominations:

Storage Injection — Firm A quantity of gas for firm storage service injection. 113
Storage Injection — Interruptible A quantity of gas for interruptible storage service injection. 114
Storage Withdrawal — Firm A quantity of gas for firm storage service withdrawal. 115
Storage Withdrawal — Interruptible |A quantity of gas for interruptible storage service withdrawal. 116

The additional storage transaction types could d#dusing. Firm and IT storage rights
are derived from the storage contact, not the natan. For comparison, there are no
“Transportation — Firm” or “Transportation — Inteptible” transactions types. Also FT
and IT storage rights can apply to both the injhgthits and storage capacity rights - the
proposed definitions are unclear about which riglts being nominated. It is also
unclear how these Transaction types compare wighdirrent transaction types of
“Storage Injection”, “Storage Withdrawal” “Authoed Injection Overrun” and
“Authorized Withdrawal Overrun”. Suggest more ais@éyis needed here.

R05006 — This request would add a validation code toNben QR:

Code Value |Code Value Description Code Value Definition

ENMOR590 [Maximum Daily Quantity exceeded on Third Party [no definition necessary]
Contract

Comments for the 11/08/2007 WGQ EC Page 3 of 5
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It is simply unclear how this will be used. Is th8P tracking the values of some third
party agreement? What third party contract is iestjon? More explanation is needed.

R05010 and R05012 — These are complementary request for a validatede and a

reduction reason code for the case whei@nihated guantity exceeds the guantity previously
elected for imbalance makeup.”

Is there a reason why the code value descriptionthEse two changes don’t match exactly? In
particular, the RRC uses the term “Total” whereuakdation code does not.

RRC
Code Value Description Code Value Definition Code Value
L . . . . . QEE
Total Nomination Quantity Exceeds |[Reduction due to the total nominated guantity exceeding the
Elected Quantity quantity previously elected for imbalance makeup.
Validation code
Code Value |Code Value Description Code Value Definition
ENMOR591 |Nominated Quantity Exceeds Elected Quantity. Nominated guantity exceeds the quantity
previously elected for imbalance makeup.

Suggest conforming changes to make these two changth.

R06001 — This request would add two new nomination Tratisa Types:

Code Value Description Code Value Definition Code Value
Off-system Market Gas is delivered to an off-system market transaction. 17
Off-system Supply Gas is sourced from an off-system supply transaction. 118

It is unclear from the request how these two tretisa types will facilitate title transfers.
The code value description seems to reflect upstraad downstream parties instead of
nomination types. In fact, in the request, Kindesrlyan states:

“One code value would serve to identify such an entity on the upstream facility while the other
would serve to identify such an entity on the downstream facility. Kinder Morgan proposes the
descriptions of these new codes to be “Upstream Service Requester” and “Downstream Service
Requester”.

More work is needed here.

Comments for the 11/08/2007 WGQ EC Page 4 of 5
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R06012 — This request would add two new nomination Tratisa Types:

Code Value Description Code Value Definition Code Value
Purchase [no definition necessary] 119
Sale [no definition necessary] 120

The two code values are offered without explanatil&finitions, or suggested changes to
the TIBP on how they should be used. Most impolyarnibe request proposes to add
these two transaction types only to the Scheduleah@y and Invoices datasets, not the
Nomination or Quick Response datasets. Since #imsaction type data element is part of
the nomination key, it is unclear how a SQ or lieeousing these transaction types could
be utilized by a Service Requester without a cpoading nomination. Suggest more

detail is needed.

Comments for the 11/08/2007 WGQ EC

Page 5 of 5
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For Quadrant :
Requesters:
Request No.:

[

RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
WGQ/REQ/RGQ

WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

1. RECOMMENDED ACTION:

X _Accept as requested
___Accept as modified below
___Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

___ Principle

___Definition

____Business Practice Standard
_X _Document

____Data Element

___Code Value

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

__ Change to Existing Practice
____Status Quo

Per Recommendation:

_X_Initiation
_X_Modification
___Interpretation
____Withdrawal

_X_Principle
_X_Definition
_X_Business Practice Standard
_X_Document
_X_Data Element
Code Value

X12 Implementation Guide
Business Process Documentation

X12 Implementation Guide
Business Process Documentation

3. RECOMMENDATION
SUMMARY:

The NAESB WGQ Electronic Delivery Mechanism (EDM) subcommittee and the REQ/RGQ Technical
Electronic Implementation subcommittee (TEIS) were tasked with reviewing the Sandia National
Laboratories’ security assesment of the NAESB Internet Electronic Transport (Internet ET) standards
manual and their accompanying WGQ/REQ/RGQ Quadrant Electronic Delivery Mechanism (QEDM)
standards manuals per WGQ Annual Plan item number 3 and REQ/RGQ Annual Plan item number 9.

The WGQ EDM and REQ/RGQ TEIS subcommittees created a response document that contains more
detail and can be found, in its final form, NAESB Response to Sandia National Laboratories — Clean as a
work paper to the December 07, 2007 WGQ EDM and RGQ/REQ TEIS meeting.

The following are the subcommittees’ recommendations for new standards and changes to existing
standards manuals in response to Sandia National Laboratories’ findings. To indicate the changes,
underlined text denotes additions to, strike-through text denotes deletion from, existing standards manual
language.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 1
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‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

STANDARDS LANGUAGE:
NAESB INTERNET ET MANUAL, VERSION 1.8, Page 13:
Security

NAESB Internet ET establishes several security measures as standards to ensure a minimum
level of confidence in conducting business over the Internet, and to provide uniformity in the
implementation of security. Four security concepts, often referred to by the acronym PAIN, are
vital to protecting Internet ET packages:

» Data Privacy

* Authentication

» Data Integrity

* Non-repudiation

Data Privacy and Encryption

Privacy is the assurance to an entity that no one can read a particular piece of data except the
receiver(s) explicitly intended. Data privacy is accomplished by encrypting payload files.
Internet ET allows encryption using:

OpenPGP, defined by (IETF RFC 2440) with PGP 2.6 (minimum) or higher_(strongly

modifications described in this specification OR | encouraged), with RSA keys can be
used on a mutually agreed basis

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 13

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 2
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‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 14:

Non-Repudiation

Non-repudiation is the assurance to an entity that a party cannot deny having engaged in the
transaction, or having sent the electronic message. It is like a Notary seal. The Sender of a file
may-optionally will include in the Internet ET package a digital signature that is created using
their Private Key. The Receiver knows the Sender is legitimate by decoding the digital
signature using the Sender’s Public Key.

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 15:

10.1.9 Trading Partners should mutually seleet—and agree to either the current, or the
immediately previous, published-use-a-version of the NAESB Internet ET standards as
a basis under which to operate, unless specified otherwise by an applicable regulatory

authority. geverment—agenetes: aeHhg—Parth

10.2.1 ‘Internet ET Testing’. Testing electronic packages between trading partners includes
testing of: A) Connectivity; B) Encryption/Decryption; and C) Digital signatures where

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 3
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. RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 16:

10.2.14 ‘Error Notification’. Error Notification is a package sent from the Receiver of the
original data to the Sender when errors are trapped after the Internet ET Receipt is

sent, for example, when—TFhis-is-normally-used-for decryption errors are detected after
the Internet ET Receipt has been sent.

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 17:

10.2.24 ‘Exchange Failure’. An exchange failure is when a sending party’s NAESB Internet ET
server has had three or more protocol failures within a 30 minute period. and-re-more
than-two-heurs.

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 18:

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 19:

10.3.15 Trading partners should implement all security features (privacy, secure
authentication, integrity, and non-repudiation) using a file-based approach using via—=a
commercially-availlable-implementation-of:

* An OpenPGP product as defined by IETF RFC 2440, or
e On a mutually agreed basis, PGP version 2.6 or greater using the RSA algorithm
to generate keys

(4.3.15)

10.3.17 Encryption keys should be self-certified. The exchange of Public keys should be
completed electronically such as via email. TFhe—exchange—of Private—keys—if

policies, |nclud|ng key exchange poI|C|es should be communlcated to trading partners

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 4
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‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 20:

10.3.x26 The Internet ET manual should be reviewed and updated for technology changes by
the WGO EDM and REQ/RGQ TEIS subcommittees, prior to the publication of the
WGQ Standards manual and the REQ/RGQ Standards manual respectively. This
review should be accomplished in sufficient time for review by the respective
Executive Committees prior to publication.

10.3.x27 A decryption response should be sent no later than 60 minutes from the initial payload
receipt, or within a timeframe as specified in each quadrant’'s QEDM standards.

10.3.x28 The information contained in the Technical Exchange Worksheet and Trading Partner
Agreement as well as trading partner digital signature and encryption keys should be
secured and considered ‘company proprietary’ or ‘company confidential’ information.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 5
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RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES

I For Quadrant :
Requesters:
| Request No.:

WGQ/REQ/RGQ
WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 22:

ELECTRONIC TRANSPORT LIFE CYCLE

The life cycle of an Electronic Package using Internet ET is described below:

Sender

Receiver

e  Collects payload data to be sent
¢ Encrypts payload

¢ Prepares digital signature-i-necessary

¢ Uses browser to create Electronic Package
multi-part HTTP Request with header data
elements and payload.

e Uses HTTP POST to send the electronic
package to the Receiver

¢ Receives the HTTP Request on their Web/HTTP
Server

« Validates Sender information from HTTP Request
Header data elements and payload

«  *Decrypts payload file

«  Prepares Receipt

«  Checks digital signatures-if-necessary

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 23:

ANATOMY OF AN INTERNET ET PACKAGE

An Internet ET package consists of the following sections:

. Envelope header. This section contains the envelope information needed to
communicate who the Sender and Receiver are, as well as other envelope information.

. Payload. This section contains the payload file. Internet ET allows for only one payload
file per package.

. Digital Signatures. H-usedthe-The package should contain a section that is the digital
signature.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007

Page 6



NAESB WGQ EC Meeting Materials Page 56 of 229

A

‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 23:

H-trading-partners-agree-to-implement-sighed-receipts-then-the The sending party must include

the ‘receipt-security-selection’ data element in the posted data. The receiving party must
digitally sign the ‘gisb-acknowledgement-receipt’ and encapsulate the ‘gisb-acknowledgement-
receipt’ and digital signature body parts within a MIME envelope with a ‘content-type’ of
‘application/pgp-signature’.

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 24:

Data Dictionary for Internet ET

Business Name | Definition Format Usage* Condition
receipt-security- | used to request signed-receipt- in Request; used in file transmittal and in
selection signed receipts protocol=required,pgp- MA posting error notifications

signature;signed-receipt-
micalg=required,md5

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 25:

transaction-set name of the 8 character code; referto | in Request; used in file transmittal
document type NAESB REQ_and WGQ MA
being sent Implementation Guides,

Related Standards Tab,
Hypertext Transfer
Protocol (HTTP) section,
HTTP transaction-set
Code Values table.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 7
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RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
For Quadrant : WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 28:

Abuse of Refnum and Refnum-orig

There is potential for abuse/error when using the functionality of these mutually-agreed data

elements. Parties should monitor for the re-use of numbers used with both refnum and refnum-

orig for the receipt and delivery functions.

Example of Abuse by re-using Renum in “First resend”

Package Send refnum refnum-orig
First send 123467890123456 123467890123456

First resend

123467890123456 123467890123456

Example of Abuse by Sending Bogus Renum-orig in “First resend”

Package Send refnum refnum-orig
First send 123467890123456 123467890123456
First resend 223467890123457 010101010101010

Example of Abuse by re-use Refnum and Renum-orig in “New package”

Package Send refnum_ refnum-orig
First send 123467890123456 123467890123456
First resend 223467890123457 123467890123456
New package 123467890123456 123467890123456

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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. RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 30:
Server Response

The Server will send a ‘gisb-acknowledgement-receipt’ in the HTTP Response to the Client

before dropping the Client’s connection. H-the-transacting-parties-agree-to-use-signed-receipts;

the—The Server applies a digital signature to the ‘gisb-acknowledgement-receipt’ and
encapsulates the entire package in a MIME envelope of ‘content-type: application/pgp-
signature’.

Required Data Elements, Listed in the Required Order:

1. from

2. to

3. version

4. receipt-disposition-to

5. receipt-report-type

6. input-format

7. input-data

8. receipt-security-selection
Mutually Agreed Upon Data Elements

9. transaction-set

11. refnum
12. refnum-orig

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 35:

RECEIVING INTERNET ET PACKAGES

General Flow

The following is an example of the steps necessary to receive an Internet ET package:

1. Parse multi-part form

2. Validate HTTP Request data elements

3. If HTTP Request data elements in error, return appropriate Internet ET
standard error code in the HTTP Response data elements

4. Save data

5. Create ‘gisb-acknowledgement-receipt’

6. H-—using—signedProduce a digital signature over the ‘gisb-acknowledgement-
receipt’ created in step 5.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 37:

H—signed—Receipts—are—used,—the_The ‘gisb-acknowledgement-receipt’ including the

‘multipart/report’ envelope, is digitally signed, producing an ‘application/pgp-encrypted’ body
part. Both the ‘multipart/report’ ‘gisb-acknowledgement-receipt’ and the ‘application/pgp-
signature’ body parts are placed in a ‘multipart/signed’ envelope and the entire package is
returned to the Sender.

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 41:

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 42 (las t 2 bullet items):

. The first body part contains human readable content in HTML. The second body part

contains machine readable content in plain text. Additionally—consenting—trading
" Laitallysi fications.

. H-digital-signatures—are-used;-the-The multipart/report containing the Error Notification is

used to create a digital signature body part, identified by a ‘content-type’ of
application/pgp-signature. Both the multipart/report Error Notification and
application/pgp-encrypted digital signature body parts are combined in a
multipart/signed envelope.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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. RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 45:
Understanding OpenPGP and PGP

Pretty Good Privacy (PGP) is the name of the chosen security application. OpenPGP is the
Internet Engineering Task Force (IETF) standard version of PGP that excludes all patented
algorithms, allowing free commercial use of the standard. Both OpenPGP and PGP use a
Public Key/Private Key pair to secure and sign files for transfer. The Private Key must be
known only to the company that generated it. The Public Key counterpart is shared with trading
partners.

Each company must generate its Public Key and Private Key pair. The RSA key generation
algorithm should be chosen for versions of PGP that offer alternatives. Implementers of
OpenPGP should choose DSA and ElI Gamal when creating their key pair. The Public Keys
should be distributed electronlcally to the companys trading partners Private keys-—are-not

You should never divulge your Private Key to another party must-use-theutmost-care—in
protecting—your—PrivateKey. If an un-trusted party has your Private Key, your security is
compromised. It is recommended that a key size of 1024 be chosen when generating the key
pair. This provides a significantly secure transaction.

When a company wishes to send transactions to its trading partner, it will use the partner’s
Public Key to encrypt the file. Encryption provides data privacy. Only the Private Key
counterpart can decrypt this file.

When the sending party encrypts the file, it also uses its own Private Key to ‘sign’ the
transaction. The receiving party can use the Sender’s Public Key to verify the signature. The
digital signature provides non-repudiation.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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. RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 46:

Encryption and digital signatures are created using OpenPGP, or on a mutually agreed basis,
PGP version 2.6 or greater. Regardless of encrypting in a manual or automated fashion, it is
essential that the correct Public Key of the trading partner be used to encrypt and just as
essential that the correct Sender’s own Private Key be used to digitally sign the file.

Decryption / Digital Signature Verification

After a package is received and processed by the Receiving Program, it is ready to be
decrypted and have its digital signature verified. Given the correct userlID for a trading partner,
OpenPGP/PGP uses the appropriate key pair to encrypt, sign and decrypt. Upon request for
signature verification, the OpenPGP/PGP will return a human-readable descriptive text such as
DUNS number or company name.

, he_The digitally signed
HTTP Response recelved by the Sender of the transactlon may—should be verified to ensure
non-repudiation of receipt of the transaction.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES

For Quadrant : WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 51:

Internet ET Standard Error Codes and Messages

Validation Code Description Data Element Data Element Required or Mutually Agreed
EEDM100 Missing ‘from’ Common Code | From required
Identifier code
EEDM101 Missing ‘to’ Common Code To required
Identifier
EEDM102 Missing input format input-format required
EEDM103 Missing data file input-data required
EEDM104 Missing transaction set transaction-set mutually agreed
EEDM105 Invalid ‘from’ Common Code | From required
Identifier
EEDM106 Invalid ‘to’ Common Code To required
Identifier
EEDM107 Invalid input format input-format required
EEDM108 Invalid transaction set transaction-set mutually agreed
EEDM109 No parameters supplied Parameter string required
EEDM110 Invalid ‘version’ Version required
EEDM111 Missing ‘version’ Version required
mutually-agreed selection
EEDM113 Invalid ‘receipt-security- receipt-security- mutually-agreedrequired
selection’ selection
EEDM114 Missing ‘receipt-disposition- | receipt-disposition- | required
to’ to
EEDM115 Invalid ‘receipt-disposition-to’ | receipt-disposition- | required
to
EEDM116 Missing ‘receipt-report-type’ | receipt-report-type | required
EEDM117 Invalid ‘receipt-report-type’ receipt-report-type | required
EEDM118 Missing ‘receipt-security- receipt-security- mutually-agreedrequired
selection’ selection
EEDM119 Mutually agreed element, Refnum mutually agreed
refnum, not present
EEDM120 Mutually agreed element refnum-orig mutually agreed
refnum-orig not present
EEDM121 Duplicate refnum received Refnum mutually agreed
EEDM601 Public key invalid file itself required - security
EEDM602 File not encrypted file itself required - security
EEDM603 Encrypted file truncated file itself required - security
EEDM604 Encrypted file not signed or file itself required - security
signature not matched
EEDM699 Decryption Error required for general decryption errors not
specifically identified by OpenPGP or PGP
messages or exit codes
EEDM701 Sending party not associated required
with Receiving party
EEDM702 Package file format not required when the file format is not recognized by
recognized by Receiving the receiver (e.g. not expecting 855 or not
party expecting Flat-File or XML)
EEDM703 Data set exchange not required if the translator does not handle this
established for Trading exception
Partner
EEDM999 System error required for general system errors to indicate
severe errors in processing at the receiving site

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9
Validation Code Description Data Element Data Element Required or Mutually Agreed
WEDM100 Transaction set sent not transaction-set mutually agreed
mutually agreed
mutually agreed selection
WEDM103 Missing ‘receipt-security- receipt-security- mutually-agreedrequired
selection’ selection

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 14



NAESB WGQ EC Meeting Materials Page 64 of 229
A

‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 55:

APPENDIX B — FREQUENTLY ASKED QUESTIONS

010:What does NAESB say about my Organization's SECUIMEY 2. .. ... e. e ieeiieeesrenrenreereereeneenrenss 57

NAESB INTERNET ET MANUAL, VERSION 1.8, Page 57:

010: What does NAESB say about my organization’s security?

A: NAESB Internet ET participants are encouraged to maintain their system security in
such a manner that reduces the risk of unauthorized/malicious activity. However, NAESB
does not dictate overall security requirements for individual companies. For further

information on general security quidelines please reference the SANS (www.SANS.com)
or NIST (www.NIST.com) websites.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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| For Quadrant :  WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB REQ/RGQ QEDM, VERSION 1.0, Page 64

RXQ.5.1.6 Trading Partners should mutually agree to select and use a either the current, or
the immediately previous version of the NAESB RXQ model business practices
under which to operate, unless specified otherwise by the Applicable Regulatory

Authority.

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
WGQ EDM/RXQ TEIS Subcommittees December, 07 2007
Page 16



NAESB WGQ EC Meeting Materials Page 66 of 229

A

‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB WGQ TRADING PARTNER AGREEMENT, VERSION 1.8, E xhibit
Section, Page 2:

EXHIBIT

ELECTRONIC DATA INTERCHANGE TRADING PARTNER AGREEME NT

DATED
TO BE EFFECTIVE (date)

3.

Communication Specifics:
Company Name:
EDI Contact Phone Number:

Provider Name:

Receipt Computer URL (include host name or IP address, any non standard port, directory and
program name as necessary):
Basic Authentication Userid: __(to be sent separately)
Basic Authentication Password: __(to be sent separately)
HTTP to/from Tag:
Is the “transaction set” supported in the HTTP envelope (Yes/No)?

Company Name:
EDI Contact Phone Number:

Provider Name:

Receipt Computer URL (include host name or IP address, any non standard port, directory and
program name as necessary):
Basic Authentication Userid:_(to be sent separately)
Basic Authentication Password: (to be sent separately)
HTTP to/from Tag:
Is the “transaction set” supported in the HTTP envelope (Yes/No)?

Recommendation WGQ Annual Plan Item 3, REQ/RGQ AP Item 9
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. RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ
Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB WGQ QEDM, VERSION 1.8, Page 28:

4.1.39 Trading Partners should mutually select-and-utilizea agree to use either the current,
or the immediately previous, published version of the NAESB WGQ QEDM standards

as_a basis _under which to operate, unless specified otherwise by an applicable

requlatory authorlty —gevemmem—ageﬂees—ﬁamng—léaﬁneps—sheuld—abe—muwauy

NAESB WGQ QEDM MANUAL, VERSION 1.8, Page 87:

Appendix B - MINIMUM TECHNICAL CHARACTERISTICS AND GUIDELINES FOR
THE DEVELOPER AND USER OF THE CUSTOMER ACTIVITIES W EB SITE

Browser Characteristics (includes defined NAESB WGQ current versions):

Features as supported by the latest Generally Available (GA) versions of both
Netscape®" and Internet Explorer®® within 9 months of such GA version becoming
available, including -

Frames & Nested Frames

Tables & Nested Tables

HTML

Cookies

JavaScript

SSL 128-bit RSA Encryption

Style Sheets

Plug-ins (GA versions within 9 months of such GA versions becoming available)
JAVA®
ActiveX® * (Plug-in for Netscape®)
Adobe Acrobat Reader® °
Systems Incorporated
Independent Computer Architecture (ICA®) ° - Protocol used for remote control
access to an application

Netscape® is a registered trademark of Netscapen@mications Corp.
Internet® Explorer is a registered trademark offdsoft Corporation.
ActiveX® is a registered trademark of Microsoftr@oration.

° Adobe®, Acrobat®, and Reader® are registered tredks of Adobe.

ICA® is a registered trademark of Citrix Systems. In
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‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

Operating Systems:
Operating systems on a client workstation should be multithreaded, and pre-emptive
and should be the latest, stable version and service pack available as allowed in NAESB
WGQ QEDM Appendices B and C.
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‘) . RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
| For Quadrant :  WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
| Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

NAESB WGQ QEDM, VERSION 1.8, Page 92:

APPENDIX D - Minimum Technical Characteristics for EDM
Communications

The following ports may be used by EDM developers and should be made available in user
environments.

Allowable TCP Ports (not UDP ports)
HTTP HTTPS 80, 443, 5713, 6112, 6304, 6874, 7403
ICA® 1494
RMI(Java® ) 1099-1100
Java® Telnet 31415
FCP-Optional- 8001-8020%*
SMTP 25

Allowable UDP Ports (not TCP ports)

Secure ICA® 1604

Trading partners may mutually agree to use ports other than those specified above.
Only ports necessary to transaction-related traffic should be opened, and they should be
protected by network and system security controls. All other ports should be closed.

There are other technologies available that would require additional ports to be opened,
such as FTP and Telnet. If and when NAESB WGQ approves such technologies, this
list will be modified accordingly. The client-side firewall implementation and client
browser settings should permit the downloading and installation of NAESB WGQ
approved plug-ins and modules. Please refer to the NAESB WGQ defined Minimum
Technical Characteristics for Accessing Customer Activities Web Sites for the listing of
NAESB WGQ approved plug-ins and modules.

ICA® is a registered trademark of Citrix Systems. In

JAVA® is a registered trademark of Sun Microsgstelnc.
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RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
For Quadrant : WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

BUSINESS PROCESS DOCUMENTATION (for addition, modification or deletion of business

process documentation language)

4. SUPPORTING DOCUMENTATION

a. Description of Request:

WGQ 2007 Annual Plan item number 3 - Develop or amend WGQ technical standards, as appropriate,
to address to the DoE Sandia National Laboratories 2006 surety assessment findings and

recommendations;

REQ/RGQ 2007 Annual Plan item number 9 - Address issues raised in the Department of Energy’s
Sandia National Laboratories on NAESB technical standards and respond to the surety assessment

findings and recommendations.

b. Description of Recommendation:

WGQ EDM Subcommittee/REQ/RGQ TEIS Subcommittee

See the WGQ EDM - REQ/RGQ TEIS meeting minutes, and attachments for the supporting
documentation, discussion, and voting records for the following dates:

01/24/2007
02/16/2007
03/20/2007
03/30/2007
04/16/2007
04/20/2007
05/04/2007
05/17/2007
05/23/2007
07/16/2007
11/13/2007
12/07/2007
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RECOMMENDATION - WGQ/REQ/RGQ EXECUTIVE COMMITTEES
For Quadrant : WGQ/REQ/RGQ

Requesters: WGQ EDM, REQ/RGQ IR/TEIS Subcommittees
Request No.: WGQ Annual Plan Item 3; REQ/RGQ AP Item 9

Motion: In response to WGQ Annual Plan item 3 and RXQ Annual Plan item 9 the WGQ EDM and RXQ
IR/TEIS subcommittees submit the following recommendation to the respective Executive Committees for

their consideration.

Vote: Unanimously Approved on December 7, 2007

Vote

WGQ
For

End Users

LDCs

Pipelines

Producers

Services

Total

REQ
For
Suppliers
Distributors
End Users
Ser Provider
Total

RGQ
For
Suppliers
Distributors
End Users
Serv Producers
Total

Balanced Balanced Balanced

Against  Total For Against Total
0 0 0 0.00 0.00 0
0 0 0 0.00 0.00 0
1 0 1 1.00 0.00 1
0 0 0 0.00 0.00 0
1 0 1 1.00 0.00 1
2 0 2 2.00 0.00 2

Balanced Balanced Balanced

Against  Total For Against Total
0 0 0 0.00 0.00 0
1 0 1 1.00 0.00 1
0 0 0 0.00 0.00 0
0 0 0 0.00 0.00 0
1 0 1 1.00 0.00 1

Balanced Balanced Balanced

Against  Total For Against Total
0 0 0 0.00 0.00 0
1 0 1 1.00 0.00 1
0 0 0 0.00 0.00 0
0 0 0 0.00 0.00 0
1 0 1 1.00 0.00 1
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‘I) . RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE
Nl[ NAESB WGQ 2007 Annual Plan Item 7a/
NAESB WGQ 2008 Annual Plan Item 4a
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__Accept as requested _X Change to Existing Practice
___Accept as modified below ____Status Quo
___Decline

2. TYPE OF MAINTENANCE

Per Request: Per Recommendation:

___Initiation ___Initiation

____Modification _X_Modification

___Interpretation ___Interpretation

____Withdrawal ____Withdrawal

___Principle (x.1.2) ___Principle (x.1.2)

__ Definition (x.2.2) _X_ Definition (x.2.2)

___Business Practice Standard (x.3.2) _X Business Practice Standard (x.3.z2)
__ Document (x.4.2) __ Document (x.4.2)

___Data Element (x.4.2) ___Data Element (x.4.2)

__ Code Value (x.4.2) __ Code Value (x.4.2)

___X12 Implementation Guide ___X12 Implementation Guide
___Business Process Documentation ___Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Adopt the following modified standards and proposed defintions and standards for NAESB WGQ 2007

Annual Plan Item 7a:
Proposed Modified WGQ Standard No. 5.3.1
Proposed Modified WGQ Standard No. 5.3.3
Proposed Modified WGQ Standard No. 5.3.26
Proposed WGQ Definition No. 5.2.x1
Proposed WGQ Definition No. 5.2.x2
Proposed WGQ Standard No. 5.3.x1
Proposed WGQ Standard No. 5.3.x2
Proposed WGQ Standard No. 5.3.x2a
Proposed WGQ Standard No. 5.3.x3
Proposed WGQ Standard No. 5.3.x4
Proposed WGQ Standard No. 5.3.x6
Proposed WGQ Standard No. 5.3.x7
Proposed WGQ Standard No. 5.3.x8
Proposed WGQ Standard No. 5.3.x9
Proposed WGQ Standard No. 5.3.x11
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Nl[ NAESB WGQ 2007 Annual Plan Item 7a/

NAESB WGQ 2008 Annual Plan Item 4a

STANDARDS LANGUAGE:

Proposed Modified WGQ Standard No. 5.3.1
The Ccapacity Rrelease timeline is—applicable—applies to all parties involved in the Ccapacity Rrelease

process;-however-it-is-only-applicable-ifprovided that:

1) -all information provided by the parties to the transaction is valid and the acquiring shipper
has been determined to be credit-worthy before the capacity release bid is tendered—and
2) -for_index-based capacity release transactions, the releasing shipper has provided the

capacity release service provider with sufficient instructions to evaluate the corresponding
bid(s) according to the timeline, and
3) there are no special terms or conditions of the release.

Further, the capacity release service provider may complete the capacity release process on a different
timeline if the offer includes unexpected requirements (e.g. designation of an index not supported by the
Transportation Service Provider).

Proposed Modified WGQ Standard No. 5.3.3

For the capacity release business process timing model, only the following methodologies are required to
be supported by capacity release service providers and provided to releasing shippers as choices from
which they may select and, once chosen, should be used in determining the awards from the bid(s)
submitted. They are: 1) highest rate, 2) net revenue and 3) present value. For index-based capacity
release transactions, the releasing shipper should provide the necessary information and instructions to
support the chosen methodology.

Other choices of bid evaluation methodology (including other releasing shipper defined evaluation
methodologies) can be accorded similar timeline evaluation treatment at the discretion of the capacity
release service provider. However, the capacity release service provider is not required to offer other
choices or similar timeline treatment for other choices, nor, is the capacity release service provider held to
the timeline should the releasing shipper elect another method of evaluation.

Proposed Modified WGQ Standard No. 5.3.26
The Rreleasing shipper has-cheice-to-should specify which one of the following methods is acceptable for
bidding on a given capacity release offer:

» dollars and cents,
e erpercentsage of maximum rate, or

» index-based formula as detailed in the capacity release offer.

ade by asing-shipper-the bids-should comport-with-the choice— The bids for the given capacity
release offer should adhere to the method specified by the releasing shipper. The bidder may bid the
maximum reservation rate in the Transportation Service Provider’s tariff or general terms and conditions, if
applicable, as an alternative to the method specified by the releasing shipper.
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RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE

Nl[ NAESB WGQ 2007 Annual Plan Item 7a/

NAESB WGQ 2008 Annual Plan Item 4a

Proposed Definition 5.2.x1

For index-based capacity release transactions, Rate Floor is the term used to describe the lowest rate
specified in the capacity release offer in dollars and cents that is acceptable to the releasing shipper. The
Rate Floor may not be less than the Transportation Service Provider's (TSP) minimum reservation rate. If
a Rate Floor is not otherwise specified, the TSP’s minimum reservation rate should serve as the default
value for the Rate Floor.

Proposed Definition 5.2.x2

For index-based capacity release transactions, Default Rate is the term used to describe the non-biddable
rate specified in the capacity release offer to be used for invoicing purposes when the result of the index-
based formula is unavailable or cannot be computed. If a Default Rate is not otherwise specified, the
Rate Floor should serve as the Default Rate.

Proposed WGQ Standard No. 5.3.x1
A Transportation Service Provider should support the upload of index-based capacity release offer and bid
transactions exclusively via the use of NAESB WGQ EBB/EDM.

Proposed WGQ Standard No. 5.3.x2
For index-based capacity release transactions, the releasing shipper should specify which one of the
following methods is acceptable for bidding on a given index-based capacity release offer:

e apercentage of the formula,

» adollars and cents differential from the formula,

» adollars and cents differential from the Rate Floor, or

» an approved methodology in the Transportation Service Provider’s tariff, if any.

When bidding is based upon a dollars and cents differential from the Rate Floor, the invoiced rate for the
award should be calculated as the greater of (i) the result of the formula or (ii) the Rate Floor plus the high
bid’s differential, both not to exceed the TSP’s maximum reservation rate, if applicable.

The releasing shipper may specify another method in the special terms and conditions, but the capacity
release offer may not be processed within the capacity release timeline pursuant to NAESB WGQ
Standard No. 5.3.2.

Proposed WGQ Standard No. 5.3.x2a
For index-based capacity release transactions, the capacity release facilitator should support a Rate Floor
to be specified by the releasing shipper in the capacity release offer.

Proposed WGQ Standard No. 5.3.x3

Unless otherwise specified in the Transportation Service Provider's (TSP) tariff, for index-based capacity
release transactions where the result of the award is to be applied on a monthly basis, and the formula
detailed in the capacity release award requires calculations on a daily basis, the results of such daily
calculations may exceed the applicable maximum daily reservation rate or be less than the applicable
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minimum daily reservation rate. However, any resulting monthly reservation rate may not exceed the
TSP’s maximum monthly reservation rate, as applicable, or be less than the Rate Floor specified in the
capacity release award.

If the resulting monthly reservation rate exceeds the TSP’s maximum reservation rate, as applicable, the
TSP’s maximum reservation rate should be used for invoicing. If the resulting monthly reservation rate is
less than the Rate Floor, the Rate Floor should be used for invoicing.

Proposed WGQ Standard No. 5.3.x4

For volumetric index-based capacity release transactions, where the result of the formula detailed in the
capacity release award is to be applied on a daily basis, if the calculated daily rate exceeds the
Transportation Service Provider's (TSP) applicable maximum reservation rate or is less than the Rate
Floor specified in the capacity release award, the TSP’s maximum reservation rate or the Rate Floor,
respectively, should apply for invoicing.

Proposed WGQ Standard No. 5.3.x6

Initially, a Transportation Service Provider (TSP) should support at least two non-public price index
references that are representative of receipt and delivery points on its system for fixed-price transactions
with next-day or next-month delivery obligations. In any event, a TSP should support all price indices it
references in its gas tariff, or general terms and conditions. In addition, a TSP should evaluate those
publicly available price index references requested by the TSP’s Service Requesters (SR) that do not
require any license(s)/subscription(s) for their use and support those that are representative of the
applicable receipt and delivery points.

The identity of all supported price index references should be posted on the TSP’s Informational Postings
Web site, including the duration of the license(s)/subscription(s) for posted price index reference(s). A
TSP’s support of any price index reference does not make it responsible for ensuring that a releasing
shipper(s) or a replacement shipper(s) possesses any license/subscription that may be required to use
such price index reference.

Upon request of a SR holding capacity which can be released on that TSP’s system, the TSP, in
consultation with its SRs, should review the price index references (including publicly available price index
references), and update the price index references on the TSP’s Informational Postings Web site to reflect
the results of that consultation. Such review should occur no more frequently than annually.

Releasing shippers requesting the use of price index references not supported by the TSP will be
responsible for providing/maintaining adequate license(s)/subscription(s) for the TSP for any additional
price index reference(s) such that the TSP is able to reasonably determine that it is adequately licensed to
fulfill its business responsibilities associated with index-based capacity release transactions. Such
additional price index reference(s) will then be supported by the TSP and available for index-based
capacity release transactions for the duration of the license(s)/subscription(s) and posted on the TSP’s
Informational Postings Web site. As an alternative to providing the TSP with a license(s)/subscription(s)
to additional price index references, the releasing shipper may make other mutually agreed upon
arrangements with the TSP.
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The TSP retains the right to review the legal implications of any license/subscription, and with reasonable
cause, require the agreement for the licensing of the support of such price index reference(s) to be
revised to meet its concerns.

Proposed WGQ Standard No. 5.3.x7

For index-based capacity release transactions, upon mutual agreement between the releasing shipper
and the Transportation Service Provider (TSP), the releasing shipper should provide the TSP and the
replacement shipper with the detailed calculation of the reservation rate(s). Except as provided below,
this rate(s) will be stated on the invoice provided by the TSP to the replacement shipper pursuant to the
capacity release award. The results of the releasing shipper’s calculations should conform to the capacity
release award and/or to the TSP’s minimum and maximum reservation rates, as applicable.

« For reservation and monthly volumetric index-based capacity release transactions, the detailed
calculation should be provided in a mutually agreed upon format no later than the second
Business Day of the month following the transportation under the release.

e For volumetric index-based capacity release transactions requiring a daily rate calculation, the
detailed calculation should be provided in a report pursuant to NAESB WGQ Standard No.
5.3.x11.

If the report is not provided by the applicable deadline above or is deficient, the TSP will notify the
releasing shipper to provide the TSP with a correct report within one Business Day. Thereafter, in the
absence of a conforming report, the TSP will invoice the replacement shipper the greater of the Default
Rate specified in the capacity release offer or the Rate Floor plus any differential specified in the capacity
release award.

Upon notification to the TSP by both the releasing shipper and the replacement shipper that prior period
adjustments to the calculated reservation rates used in the invoice are appropriate, invoiced amounts can
be revised subsequently, upward or downward, to conform to the capacity release award, subject to the
standards governing prior period adjustments within the NAESB WGQ Invoicing Related Standards.

Proposed WGQ Standard No. 5.3.x8
For index-based capacity release transactions, the rate to be used in the invoice should be the greater of:

» the results of the calculation of the formula from the capacity release award (if the formula cannot
be calculated, the Default Rate specified in the capacity release offer), or
» the Rate Floor plus any differential as specified in the capacity release award.

The rate used in the invoice should not be greater than the Transportation Service Provider's maximum
reservation rate, as applicable.

Proposed WGQ Standard No. 5.3.x9

For index-based capacity release transactions, a Transportation Service Provider should support the
ability of a releasing shipper to specify in the capacity release offer a non-biddable Default Rate. The
Default Rate cannot be less than the Rate Floor, if any.
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Proposed WGQ Standard No. 5.3.x11

For volumetric index-based capacity release transactions, where the releasing shipper performs invoicing
calculations pursuant to NAESB WGQ Standard No. 5.3.x7, the Transportation Service Provider (TSP)
should provide allocated quantities to the releasing shipper according to a mutually agreed upon timetable.
The releasing shipper should have at least one Business Day to process the quantities prior to returning
such invoicing information to the TSP in a tabular format.

The TSP should provide the allocated quantities to the releasing shipper in a tabular file to be described
by the TSP. The first row of the file should contain the column headers and data should begin on the
second row of the file. In addition, the first column should contain the applicable Gas Day(s).

4. SUPPORTING DOCUMENTATION
a. Description of Request:

WGQ 2007 Annual Plan Item 7a —
Respond to directives of FERC Order No. 698 issued 6-25-07, Docket Nos._RM05-5-001 and
RM96-1-027 as related to the NAESB reports submitted in Docket No. RM05-28-000:

1 56 of Order No. 698: “... Under the Commission regulations, the releasing
shipper is responsible for clearly setting out the terms and conditions of the
release and that would include the means for implementing the formula rate.
This is also an issue on which NAESB can develop standards to ensure that such
releases can be processed quickly and efficiently.” (emphasis added)

b. Description of Recommendation:
Business Practices Subcommittee

See meeting minutes for the Business Practices Subcommittee as follows:
. 8/30-31/2007
- 09/18/2007
. 10/10/2007
- 10/31/2007
. 11/15/2007
- 12/04/2007
. 01/10/2008
- 02/08/2008
. 02/21/2008
- 03/12-13/2008

The final version of each standard was passed without opposition.
c. Business Purpose:

d. Commentary/Rationale of Subcommittee(s)/Task Fo  rce(s):
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Proposed Modified WGQ Standard No. 5.3.1
The Ccapacity Rrelease timeline is-applicable-applies to all parties involved in the Ccapacity Rrelease

process;-however-itis-only-applicable-if provided that:

1) -all information provided by the parties to the transaction is valid and the
acquiring shipper has been determined to be credit-worthy before the capacity
release bid is tendered—and

2) -for_index-based capacity release transactions, the releasing shipper has
provided the capacity release service provider with sufficient instructions to
evaluate the corresponding bid(s) according to the timeline, and

3) there are no special terms or conditions of the release.

Further, the capacity release service provider may complete the capacity release process on a
different timeline if the offer includes unexpectedrequirements unfamiliar or unclear terms and
conditions (e.g. designation of an index not supported by the Transportation Service Provider).

Rationale for Comment: Adds clarity for the types of items that could cause the release
not to be processed per the standard timeline.

Proposed WGQ Standard No. 5.3.x3

Unless otherwise specified in the Transportation Service Provider’s (TSP) tariff, for invoicing of
index-based capacity release transactions where the result of the award is to be applied on a
monthly basis, and the formula detailed in the capacity release award requires calculations on a
daily basis, the results of such daily calculations may exceed the applicable maximum daily
reservation rate or be less than the applicable minimum daily reservation rate. However, any
resulting monthly reservation rate may not exceed the TSP’s maximum monthly reservation rate,
as applicable, or be less than the Rate Floor specified in the capacity release award.

If the resulting monthly reservation rate exceeds the TSP’s maximum reservation rate, as
applicable, the TSP’s maximum reservation rate should be used for invoicing. If the resulting
monthly reservation rate is less than the Rate Floor, the Rate Floor should be used for invoicing.

Reason for Comment: Clarity

Proposed WGQ Standard No. 5.3.x4

For invoicing of volumetric index-based capacity release transactions, where the result of the
formula detailed in the capacity release award is to be applied on a daily basis, if the calculated
daily rate exceeds the Transportation Service Provider's (TSP) applicable maximum reservation
rate or is less than the Rate Floor specified in the capacity release award, the TSP’s maximum
reservation rate or the Rate Floor, respectively, should apply for invoicing.

Reason for Comment: Clarity
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Proposed WGQ Standard No. 5.3.x6

Initially, a Transportation Service Provider (TSP) should support at least two non-public price
index references that are representative of receipt and delivery points on its system for fixed-price
transactions with next-day or next-month delivery obligations. In any event, a TSP should
support all price indices it references in its gas tariff, or general terms and conditions. In addition,
a TSP should evaluate those publicly available price index references requested by the TSP’s
Service Requesters (SR) that do not require any license(s)/subscription(s) for their use and
support those that are representative of the applicable receipt and delivery points.

The identity of all supported price index references should be posted on the TSP’s Informational
Postings Web site, including the duration of the license(s)/subscription(s) for posted price index
reference(s). A TSP’s support of any price index reference does not make it responsible for
ensuring that a releasing shipper(s) or a replacement shipper(s) possesses any
license/subscription that may be required to use such price index reference nor does TSP
assume any liability for a releasing shipper’s or replacement shipper’s use of such price index.

Upon request of a SR holding capacity which can be released on that TSP’s system, the TSP, in
consultation with its SRs, should review the price index references (including publicly available
price index references), and update the price index references on the TSP’s Informational
Postings Web site to reflect the agreed upon results of that consultation. Such review should
occur no more frequently than annually.

Releasing shippers requesting the use of price index references not supported by the TSP will be
responsible for providing/maintaining adequate license(s)/subscription(s) for the TSP for any
additional price index reference(s) such that the TSP is able to reasonably determine that it is
adequately licensed to fulfill its business responsibilities associated with index-based capacity
release transactions. Such additional price index reference(s) will then be supported by the TSP
and available for index-based capacity release transactions for the duration of the
license(s)/subscription(s) and posted on the TSP’s Informational Postings Web site. As an
alternative to providing the TSP with a license(s)/subscription(s) to additional price index
references, the releasing shipper may make other mutually agreed upon arrangements with the
TSP.

The TSP retains reserves the right to review the legal implications of any license/subscription,
and with reasonable cause, require the agreement for the licensing of the support of such price
index reference(s) to be revised to meet its concerns.

Reason for Comments: Clarity and the need to be extremely clear that the TSP assumes
no responsibility relative to the use of indexes by shippers.
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1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__Accept as requested _X Change to Existing Practice
___Accept as modified below ____Status Quo
___Decline

2. TYPE OF MAINTENANCE

Per Request: Per Recommendation:

____Initiation ____Initiation

____Modification _X_Modification

___Interpretation ___Interpretation

____Withdrawal ____Withdrawal

__ Principle (x.1.2) __ Principle (x.1.2)

___Definition (x.2.2) ___Definition (x.2.2)

__Business Practice Standard (x.3.2) _X Business Practice Standard (x.3.2)
___Document (x.4.z) ___Document (x.4.z)

__ Data Element (x.4.2) __ Data Element (x.4.2)

__ Code Value (x.4.2) __ Code Value (x.4.2)

__X12 Implementation Guide ___X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:
Adopt the following proposed standard for NAESB WGQ 2007 Annual Plan Item 7b:
Proposed WGQ Standard No. 1.3.x1

STANDARDS LANGUAGE:

Proposed Standard 1.3.x1: To the extent the Transportation Service Provider's (TSP) other scheduling
requirements are met, a TSP should support the ability of a Service Requester to redirect scheduled
guantities to other receipt points upstream of a constraint point or delivery points downstream of a
constraint point at any of the TSP’s subsequent nomination cycle(s) for the subject gas day, at least under
the same contract, without a requirement that the quantities be rescheduled through the point of
constraint.
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4. SUPPORTING DOCUMENTATION
a. Description of Request:

WGQ 2007 Annual Plan Item 7b —
Respond to directives of FERC Order No. 698 issued 6-25-07, Docket Nos._RM05-5-001 and
RM96-1-027 as related to the NAESB reports submitted in Docket No. RM05-28-000:

9 63 of Order No. 698: “The Commission is not modifying its requirement for
within-the-path scheduling as adopted in Order No. 637. The example posited by
NAESB appears consistent with the within-the-path scheduling concept and with
pipeline proposals that have been accepted. It would not be appropriate for the
Commission here to try to provide generic clarification to cover all possible
proposals by pipelines for according flexibility to shippers. These proposals will
have to be judged on an individual basis. In addition, NAESB can consider
through its consensus process possible standards for according increased receipt
and delivery point flexibility.” (emphasis added)

b. Description of Recommendation:
Business Practices Subcommittee

See meeting minutes for the Business Practices Subcommittee as follows:
+  8/30-31/2007
09/18/2007
10/09/2007
10/30/2007
11/14/2007
12/05/2007
01/09/2008

The standard was passed without opposition.

c. Business Purpose:

d. Commentary/Rationale of Subcommittee(s)/Task Fo  rce(s):
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Natural Gas

6 New Jersey

Date: May 2, 2008
To: NAESB WGQ Executive Committee
From: New Jersey Natural Gas Company

Subject: Comments in Support of Recommendation to dopt Proposed WGQ Standard
No. 1.3.x1 — 2007 WGQ Annual Plan Item 7b and 2008GQ Annual Plan Item
4b — Develop Standards for Providing Increased Reg® and Delivery Point
Flexibility Through the Use of Redirects of Sched@d Quantities (FERC Order
No. 698 issued 6-25-07, Docket Nos. RM05-5-001 &RiM96-1-027)

Overview

Proposed WGQ Standard No. 1.3.x1 (“Proposed Stdidaill provide Service Requesters
(“SR”) with much needed and greatly enhanced fldéigtio redirect their scheduled supply
under the same contract to other receipt pointgeg® of a constraint point or delivery points
downstream of a constraint point without the neecdeschedule through a point of constraint.
Importantly, changes to the current scheduling irequents of Transmission Service Providers
(“TSP”) are not required to accommodate the Progp@&andard. Because of the significant
benefits to SRs that the Proposed Standard willigeo without burdening TSPs, New Jersey
Natural Gas Company (“New Jersey Natural”) stronglyes the WGQ Executive Committee to
adopt the Proposed Standard as drafted.

Discussion

Consistent with the Federal Energy Regulatory Cossian’s (“FERC” or the “Commission”)
directive to NAESB in Order No. 698 to consider gibke standards for increasing receipt and
delivery point flexibility} the Business Practice Subcommittee of the WGQ bt develop a
standard that increases SR receipt and delivent flekibility, but at the same time is easily
implemented within the structure of existing TSRestuling requirements. The Proposed
Standard achieves those objectives exceeding we|lia recognition of its significant benefits,
was approved with no opposition by the BusinesstPeaSubcommittee.

There is a need for the Proposed Standard becltheagh some TSPs allow SRs to re-direct
scheduled quantities already confirmed throughrstraint point, many TSPs require SRs to

! Standards for Business Practices for Interstate Natural Gas Pipelines; Standards for Business Practices for

Public Utilities, Order No. 698, 72 FR 38757 (July 16, 2007), HRE Stats. & Regs. T 31,251, at P 63 (June 25,
2007) (“Order No. 698").
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submit a new nomination in order to re-direct sched quantities, even though the SR is
already confirmed through a constraint point aredrddirect is within the confirmed path. The
practice of requiring a new nomination greatly ¢oaias the SRs flexibility to redirect, instead
unfairly resulting in curtailments. In short, oreheduled through a constraint point by a TSP,
an SR should be allowed to redirect its scheduledhtities under the same contract without the
TSP considering the point change(s) a new origioatination. The Proposed Standard
mitigates this issue by affording SRs the abilityedirect schedule quantities on either side of a
constraint, all within the existing TSP schedulieguirements.

Specifically, the Proposed Standard states:

Proposed Standard 1.3.x1To the extent the Transportation Service Prowder
(TSP) other scheduling requirements are met, ash®RId support the ability of
a Service Requester to redirect scheduled quantdiether receipt points
upstream of a constraint point or delivery poirdgvdstream of a constraint point
at any of the TSP’s subsequent nomination cycfe(ghe subject gas day, at
least under the same contract, without a requirétodne rescheduled through
the point of constraint.

Its adoption will provide significant benefits t&RS while protecting the interests of TSPs and
other shippers by:

Allowing SRs the flexibility to redirect their sctieled quantities without unfairly being
subject to curtailment once they have already Isebeduled through a posted constraint
point;

Ensuring SRs retain their original scheduling ptyothrough a constraint point while
redirecting scheduled quantities to other recejrigs upstream of a constraint point or
delivery points downstream of a constraint point;

Providing TSPs with flexibility in implementing theew standard by (i) not requiring
TSPs that already have redirect processes in plat@ddress the issue of redirecting
guantities on either side of a constraint pointhlange these existing processes; and (ii)
affording TSPs without such redirect processedléxdility to tailor a process that
works best with their existing procedures — not-size-fits-all;

Preserving each individual TSP’s current schedulaggirements;

Accounting for the operational capabilities of T®P;

Not conveying a scheduling priority to the redinegtSR at the new receipt/delivery
point(s) or other constraint points that would adedy affect the scheduling priority of

another shipper;

Maintaining the existing bumping rules of firm oveterruptible capacity;
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* Applying only to the subject gas day; and

* Resulting in the forfeiture of the original schadglpriority through the constraint point
if the redirect can not be scheduled at the newip&delivery points.

The Proposed Standard is fully consistent and ctibipavith the TSP’s existing tariff and
nominating/scheduling procedures. For examplesiden a TSP that exceeds the minimum
NAESB standards for the nomination timeline anddeeallows hourly nominations. In that
case the SR will be able to submit a “Flow Day Rexti’ hourly, in the same manner they are
permitted with respect to any other intraday nomioma As with the current practice, the SR
would still be required to specify the day of flomgmely, either the current gas day or the next
gas day. The Proposed Standard also eliminatesetteto include a definition for a “Redirect”
or develop other standards on this topic.

Additionally, the words of limitation contained the Proposed Standard — “[t]o the extent other
Transportation Service Provider's (TSP) schedukmirements are met” — are intended to
provide for TSPs to follow their current schedulpriprities such as allowing “like-class”
changes. In effect, all redirects under the Preg&tandard will be of “like-class” or “similarly
situated” changes; e.g., redirecting scheduled tijiesfrom one secondary delivery point to
another. This is an important feature of the PsepoStandard because some pipelines have
different levels of service priority based on wteethn SR is primary or secondary and/or
within-the-path or out-of-the-path. Additionalljis language ensures that the Proposed
Standard can be accommodated by pipelines thaemajoy an EPSQ (Elapsed Pro-Rata
Scheduled Quantities) to account for gas that maady flowed before the SR re-directs its

supply.
Recommendation

New Jersey Natural encourages the WGQ Executivendittee to adopt the Proposed Standard.
Its implementation by TSPs will provide SRs witgrsficant flexibility to redirect their
scheduled supply without the inequity of unnecelssimsing scheduling priority. Importantly,
the benefits of the Proposed Standard are achigitedut burdening TSPs or unsettling existing
TSP scheduling requirements. Additionally, théntsgof other shippers are not impaired. In
short, the Proposed Standard fully addresses thar@ission’s directive to NAESB in Order No.
698 to increase receipt and delivery point flexiiland does so in a manner fully consistent
with existing practices.
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P WILLISTON BASIN

INTERSTATE PIPELINE COMPANY

A Subsidiary of MDU Resources Group, Inc.

1250 West Century Avenue

Mailing Address:

P.O. Box 5601

Bismarck, ND 58506-5601

(701) 530-1600 May 2, 2008

North American Energy Standards Board
Cory Galik, Project/Meeting Manager
1301 Fannin, Suite 2350

Houston, TX 77002

RE: Comments on Proposed NAESB Standard No. 1.3.x1
Dear Mr. Galik:

Williston Basin Interstate Pipeline Company (Williston Basin) is
hereby submitting its comments to the WGQ EC members for their
consideration before reviewing and considering the proposed
Standard No. 1.3.x1 for vote.

Williston Basin contracts for capacity on its system on a path
basis, but once that capacity is contracted for, such contract
paths are not used in the scheduling of the daily flow of gas.
On Williston Basin’s system, a requirement that an alternate
point within the path holds a higher priority than an alternate
point outside the path would require the physical pathing of
daily gas flows.

Being a reticulated pipeline system, Williston Basin uses
displacement for the actual physical flow of gas among the many
receipt and delivery points rather than the contracted for
capacity path. A shipper’s physical flowing path is not readily
and consistently identifiable on a daily basis. The ultimate
flow path may involve several displacements that may change
frequently. Furthermore, because Williston Basin operates its
system by displacement, Williston Basin cannot dedicate specific
physical flow paths to specific shippers without the potential
of severely reducing the reliability and flexibility of existing
service to its firm shippers.
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WILLISTON BASIN INTERSTATE PIPELINE COMPANY

The Federal Energy Regulatory Commission (FERC) has accepted
Williston Basin’s treatment of alternate points as reasonable,
per its Order on Rehearing and Compliance Filing dated June 17,
2002, in Williston Basin’s Docket No. RP00-463-000, et al.
proceeding. The FERC agreed that on Williston Basin’s
reticulated system, there are no physical paths and thus no way
of identifying or giving priority to alternate points within a
path.

Therefore, Williston Basin believes that a provision should be
incorporated into the proposed standard that if the FERC has
previously exempted reticulated pipeline systems from within-
the-path scheduling requirements, this standard would not apply
to such pipeline systems.

Thank you for allowing Williston Basin to submit its comments.
If you have any questions, please call the undersigned at
701-530-1560.

Sincerely,

ket O dagyl—

Keith A. Tiggelaar
Director of
Regulatory Affairs
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NI ®
INTERPRETATION

PRESENTED TO THE WGQ EXECUTIVE COMMITTEE
ASAPPROVED BY THE WGQ INTEREPRETATIONS SUBCOMMITTEE ON 01/28/08

C07003

Date: put date of ratification here

Requester Name: Dion W. Hayes, Partner
Company: McGuireWoods LLP
Phone, Fax, E-mail: 804-775-1144, 804-698-2078yds@ mcquirewoods.com

Interpretation for WGQ NAESB Base Contract

Clarification or interpretation request:

In the NAESB Base Contract for Sales and Purchabiatral Gas , NAESB WGQ Standard No. 6.3.1, dated|

19, 2002 (“NAESB Base Contract”), are physicaidgles of natural gas made there under intendddAfySB to be
subject to avoidance and potential unwinding purst@the fraudulent transfer provisions of Title df the United
States Code (the “Bankruptcy Code”), or did NAE&ENd transactions under the NAESB Base Contramrtstitute
a “forward contract,” a “commodity forward agreem&and a “swap agreement” (as those terms are instxd
Bankruptcy Code), thus exempting transfers undeNRESB Base Contract from avoidance and unwindimgder the
Bankruptcy Code.

Interpretation as approved by the WGQ InterpretatiBubcommittee on 1/28/08:

NAESB'’s Base Contract for Sale and Purchase ofidb@ias, NAESB WGQ Standard No. 6.3.1, dated
April 19, 2002 (the “NAESB Base Contract”) includgsction 10.5 that reads:

10.5 The parties agree that the transactions hereundstitute a "forward contract"
within the meaning of the United States Bankrugogle and that Buyer and
Seller are each "forward contract merchants" witheameaning of the United
States Bankruptcy Code.

NAESB'’s intent for inclusion of this language iretNAESB Base Contract was to assure that a traosact
entered into pursuant to the NAESB Base Contractidvoonstitute a “forward contract” under the
Bankruptcy Code and that such transactions woulgrbtected from post hoc judicial scrutiny to the
greatest extent permitted under the Bankruptcy Cddws provision clearly entitled transfers under
NAESB Base Contract to various protections underptte-2005 Bankruptcy Code, including exemption
from avoidance as fraudulent transfegee, e.g., 11 U.S.C. § 546(e).

NAESB's intent continues to be that all physicakytled commaodity forwards transacted under NAESB
Base Contracts receive the same benefits and fimte@rovided by the Bankruptcy Code to finangialt
cash-settled forwards. The Bankruptcy Code alsongts “swap agreements” from avoidance as
fraudulent transfers (11 U.S.C. 8§ 546(g)). ThelBaptcy Code was amended in 2005, since the
promulgation of the NAESB Base Contract, to exptmeddefinition of “swap agreement” to include a
“forward agreement”. Thus, treatment of a trarisactinder the NAESB Base Contract as a “commaodity
forward agreement” within the Bankruptcy Code’sinigibn of the term “swap agreement” is consistent
with NAESB's original intent in including Sectiof.5 in the NAESB Base Contract

Recommendation for WGQ Interpretation — C07003
Adopted by the WGQ Interpretations Subcommitted/28/08
Page 1



From: Dona Gussow
Sent: Monday, February 11, 2008 11:00 AM
To: naesbmail@naesb.org
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Subject: Re: NAESB WGQ Request for Comments on Recommendation for Interpretation on

C07003 - Due March 7, 2008

Comment: The clarification is specifically directed to the 2002 NAESB and assumably
applicable to the 2006 version as well. While not asked for, would it not also be helpful
to somehow state that the clarification is applicable to the 2006 (and subsequent versions
unless Section 10.5 isremoved or atered)? Thanks for any additional

clarification....Dona

naesbmail @naesb.org

naesbmail @naesh.org

02/08/2008 07:23 PM

via email and posting

TO: NAESB Wholesale Gas Quadrant (WGQ) Members and
Participants

FROM: David Huffman, Project/Meeting Manager

RE: WGQ Request for Comments

DATE: February 8, 2008

An industry comment period begins today, February 8
March 7, 2008 for a Recommendation for Interpretati
Clarification C07003 drafted by the WGQ Interpretat
Subcommittee. The recommendation is posted on the

C07003 - In the NAESB Base Contract for Sales and P
Gas , NAESB WGQ Standard No. 6.3.1, dated April 19,
Contract”), are physical deliveries of natural gas
intended by NAESB to be subject to avoidance and po
pursuant to the fraudulent transfer provisions of T
United States Code (the “Bankruptcy Code”), or did
transactions under the NAESB Base Contract to const
contract,” a “commodity forward agreement,” and a “
those terms are used in the Bankruptcy Code), thus
under the NAESB Base Contract from avoidance and un
Bankruptcy

To: dgussow@fpl.com

cc:

Subject: NAESB WGQ Request
for Comments on
Recommendation for
Interpretation on C07003 - Due
March 7, 2008

Interested Industry

, 2008 and ends on
on for Request for
ions

NAESB web site:

urchase of Natural
2002 (“NAESB Base
made there under
tential unwinding

itle 11 of the

NAESB intend

itute a “forward

swap agreement” (as
exempting transfers
winding under the
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Code:  http://www.naesb.org/pdf3/wgqg_in020808 reqcom_c0700 3 attach.doc
All interested parties, regardless of membership st atus within NAESB
are eligible to submit comments for consideration. The WGQ Executive
Committee will review this recommendation and consi der it for a vote at
the WGQ Executive Committee meeting on May 15, 2008 in Washington,

DC. The WGQ EC will also review all submitted comm ents.

All comments received by the NAESB office by end of business on March 7
will be posted on the WGQ Request for Comments on | nterpretations

page:  http://www.naesb.org/WGQ/reqcom.asp and forwarded to the WGQ EC
members for their consideration. If you have diffi culty downloading
the recommendations and attachments, please call th e NAESB office at

(713) 356-0060.

Best Regards,
David Huffman

cc: Rae McQuade, President

To change your contact information, or to modify yo ur subscription(s)
with the North

American Energy Standard Board (NAESB) mail system click the link below
or copy and paste it into the address bar of your w eb browser.

http://www.naesb.org/listserv/mail/listmanager.asp

NAESB, 1301 Fannin Street, Suite 2350, Houston, TX 77002
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RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE
Reformatted by Williams Gas Pipeline

Nl[ Requester: McGuireWoods LLP

Request No.: C70003

1. RECOMMENDED ACTION:

__Accept as requested
___Accept as modified below
___Decline

2. TYPE OF MAINTENANCE
Per Request:

___Initiation
____Modification
_X_Interpretation
____Withdrawal

__Principle (x.1.2)

___Definition (x.2.2)

__Business Practice Standard (x.3.2)
___Document (x.4.z)

__ Data Element (x.4.2)

__ Code Value (x.4.2)

__ X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
__ Change to Existing Practice
____Status Quo

Per Recommendation:

___Initiation
____Modification
_X_Interpretation
____Withdrawal

__ Principle (x.1.2)

___Definition (x.2.2)

__Business Practice Standard (x.3.2)
___Document (x.4.z)

__ Data Element (x.4.2)

___ Code Value (x.4.2)

__X12 Implementation Guide
____Business Process Documentation

« Add proposed NAESB WGQ Standard 7.3.x2 as an interpretation of NAESB WGQ Standard 6.3.1 —
Base Contract for Sale and Purchase of Natural Gas — Dated April 19, 2002.
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I

RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE
Reformatted by Williams Gas Pipeline

Requester: McGuireWoods LLP Request No.: C70003

INTERPRETATIONS LANGUAGE:

7.3.x2 Inthe NAESB Base Contract for Sales and Purchase of Natural Gas , NAESB WGQ Standard No.
6.3.1, dated April 19, 2002 (“NAESB Base Contract”), are physical deliveries of natural gas made
there under intended by NAESB to be subject to avoidance and potential unwinding pursuant to
the fraudulent transfer provisions of Title 11 of the United States Code (the “Bankruptcy Code”), or
did NAESB intend transactions under the NAESB Base Contract to constitute a “forward contract,”
a “commodity forward agreement,” and a “swap agreement” (as those terms are used in the
Bankruptcy Code), thus exempting transfers under the NAESB Base Contract from avoidance and
unwinding under the Bankruptcy Code.

Interpretation:
NAESB'’s Base Contract for Sale and Purchase of Natural Gas, NAESB WGQ Standard No. 6.3.1,
dated April 19, 2002 (the “NAESB Base Contract”) includes Section 10.5 that reads:

10.5 The parties agree that the transactions hereunder constitute a "forward contract"

within the meaning of the United States Bankruptcy Code and that Buyer and Seller
are each "forward contract merchants" within the meaning of the United States
Bankruptcy Code.

NAESB'’s intent for inclusion of this language in the NAESB Base Contract was to assure that a
transaction entered into pursuant to the NAESB Base Contract would constitute a “forward
contract” under the Bankruptcy Code and that such transactions would be protected from post hoc
judicial scrutiny to the greatest extent permitted under the Bankruptcy Code. This provision
clearly entitled transfers under a NAESB Base Contract to various protections under the pre-2005
Bankruptcy Code, including exemption from avoidance as fraudulent transfers. See, e.g., 11
U.S.C. § 546(e).

NAESB's intent continues to be that all physically settled commodity forwards transacted under
NAESB Base Contracts receive the same benefits and protections provided by the Bankruptcy
Code to financially or cash-settled forwards. The Bankruptcy Code also exempts “swap
agreements” from avoidance as fraudulent transfers (11 U.S.C. § 546(g)). The Bankruptcy Code
was amended in 2005, since the promulgation of the NAESB Base Contract, to expand the
definition of “swap agreement” to include a “forward agreement”. Thus, treatment of a transaction
under the NAESB Base Contract as a “commodity forward agreement” within the Bankruptcy
Code’s definition of the term “swap agreement” is consistent with NAESB's original intent in
including Section 10.5 in the NAESB Base Contract

4. SUPPORTING DOCUMENTATION

a. Description of Request:

In the NAESB Base Contract for Sales and Purchase of Natural Gas , NAESB WGQ Standard No.
6.3.1, dated April 19, 2002 (“NAESB Base Contract”), are physical deliveries of natural gas made
there under intended by NAESB to be subject to avoidance and potential unwinding pursuant to
the fraudulent transfer provisions of Title 11 of the United States Code (the “Bankruptcy Code”), or
did NAESB intend transactions under the NAESB Base Contract to constitute a “forward contract,”
a “commodity forward agreement,” and a “swap agreement” (as those terms are used in the
Bankruptcy Code), thus exempting transfers under the NAESB Base Contract from avoidance and
unwinding under the Bankruptcy Code.
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A

RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE

I Reformatted by Williams Gas Pipeline
| Requester: McGuireWoods LLP Request No.: C70003

b. Description of Recommendation:
Interpretations Subcommittee

See the meeting minutes for the following WGQ Interpretations Subcommittee:
« January 18, 2008
« January 28, 2008

Motion: January 28, 2008
Adopt the revised interpretation noted in the above link.
(http://www.naesh.org/pdf3/wqq_interpretations012808a2.doc)

Interpretations Subcommittee Members and Voting Record*

Segment  Member Organization Attendance Vote
Pipelines  Paul Love NGPL Phone S
Mark Gracey Tennessee Gas Pipeline Company Phone S
LDCs Mike Novak National Fuel Gas Distribution Phone S
Producers Richard Smith ExxonMobil Absent
Services Keith Sappenfield EnCana In Person S
End Users Tina Burnett The Boeing Company Absent
Valerie Crockett TVA Phone S

Motion Passes

1 Voting Record Legend: S = Support; O = Oppose; A = Abstain; B = Notational Ballot
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RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE
Reformatted and Redlined by Williams Gas Pipeline

Nl[ Requester: National Fuel Gas Supply Request No.: C70002

1. RECOMMENDED ACTION:

__Accept as requested
___Accept as modified below
___Decline

2. TYPE OF MAINTENANCE
Per Request:

___Initiation
____Modification
_X_Interpretation
____Withdrawal

__Principle (x.1.2)

___Definition (x.2.2)

__Business Practice Standard (x.3.2)
___Document (x.4.z)

__ Data Element (x.4.2)

__ Code Value (x.4.2)

__ X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

« Add proposed NAESB WGQ Standard 7.3.x1 as an interpretation of NAESB WGQ Standard 4.3.16.

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
Change to Existing Practice

:Status Quo

Per Recommendation:

___Initiation
____Modification
_X_Interpretation
____Withdrawal

__ Principle (x.1.2)

___Definition (x.2.2)

__Business Practice Standard (x.3.2)
___Document (x.4.z)

__ Data Element (x.4.2)

___ Code Value (x.4.2)

__X12 Implementation Guide
____Business Process Documentation
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I

RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE
Reformatted and Redlined by Williams Gas Pipeline

Requester: National Fuel Gas Supply Request No.: C70002

INTERPRETATIONS LANGUAGE:
| 7.3.x1 Clarify that on a Transportation Service Provider’s (TSP) Informational Postings w\Web site
downloads of information can be in HTML or RTF format.

Interpretation:
‘ Both, HTML or RTF are valid formats for downloads from a TSP’s Informational Postings wWeb

site.

In version-1-7of the NAESB WGQ Standards_Version 1.7, Standard 4.3.16, states “The

documents identified in NAESB WGQ Standard 4.3.6 should be available in HTML or RTF

In—+evision-1.8-of the NAESB \WGQ StandardsVersion 1.7, NAESB WGQ Standard

4.3.6 was deleted since the type of information posted on Informational Postings wWeb sites has
been expanded with other standards detailing the posting requires. In Version 1.8, NAESB WGQ
Standard 4.3.16 was modified in an attempt to broaden the possible acceptable formats by
referencing Appendix C of the NAESB WGQ Quadrant Electronic Delivery Mechanism Related
Standards, which lists and identifies parameters for formats for postings. RTF remains listed in
| NAESB WGQ Standard 4.3.16 and HTML is listed in Appendix C, thus both are valid formats and,

‘ format..

given the definition of download in NAESB WGQ Standard 4.2.2, are valid download formats.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

| Clarify that on a Transportation Service Provider’s (TSP) Informational Postings w\Web site
downloads of information can be in HTML or RTF format.

b. Description of Recommendation:

Interpretations Subcommittee

See the meeting minutes for the following WGQ Interpretations Subcommittee:

Motion:

January 18, 2008
January 28, 2008

January 28, 2008

Adopt the revised interpretation noted in the above link.

(http://www.naesb.org/pdf3/wgq interpretations012808al.doc)

Interpretations Subcommittee Members and Voting Record*

Segment  Member Organization Attendance Vote
Pipelines  Paul Love NGPL Phone S
Mark Gracey Tennessee Gas Pipeline Company Phone S
LDCs Mike Novak National Fuel Gas Distribution Phone S
Producers Richard Smith ExxonMobil Absent
Services Keith Sappenfield EnCana In Person S
End Users Tina Burnett The Boeing Company Absent
Valerie Crockett TVA Phone S

Motion Passes

1 Voting Record Legend: S = Support; O = Oppose; A = Abstain; B = Notational Ballot
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RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE
Reformatted and Redlined by Williams Gas Pipeline

Nl[ Requester: National Fuel Gas Supply Request No.: C70002

1. RECOMMENDED ACTION:

__Accept as requested
___Accept as modified below
___Decline

2. TYPE OF MAINTENANCE
Per Request:

___Initiation
____Modification
_X_Interpretation
____Withdrawal

__Principle (x.1.2)

___Definition (x.2.2)

__Business Practice Standard (x.3.2)
___Document (x.4.z)

__ Data Element (x.4.2)

__ Code Value (x.4.2)

__ X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

« Add proposed NAESB WGQ Standard 7.3.x1 as an interpretation of NAESB WGQ Standard 4.3.16.

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
Change to Existing Practice

:Status Quo

Per Recommendation:

___Initiation
____Modification
_X_Interpretation
____Withdrawal

__ Principle (x.1.2)

___Definition (x.2.2)

__Business Practice Standard (x.3.2)
___Document (x.4.z)

__ Data Element (x.4.2)

___ Code Value (x.4.2)

__X12 Implementation Guide
____Business Process Documentation
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I

RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE
Reformatted and Redlined by Williams Gas Pipeline

Requester: National Fuel Gas Supply Request No.: C70002

INTERPRETATIONS LANGUAGE:
| 7.3.x1 Clarify that on a Transportation Service Provider’s (TSP) Informational Postings w\Web site
downloads of information can be in HTML or RTF format.

Interpretation:
‘ Both, HTML or RTF are valid formats for downloads from a TSP’s Informational Postings wWeb

site.

In version-1-7of the NAESB WGQ Standards_Version 1.7, Standard 4.3.16, states “The

documents identified in NAESB WGQ Standard 4.3.6 should be available in HTML or RTF

In—+evision-1.8-of the NAESB \WGQ StandardsVersion 1.7, NAESB WGQ Standard

4.3.6 was deleted since the type of information posted on Informational Postings wWeb sites has
been expanded with other standards detailing the posting requires. In Version 1.8, NAESB WGQ
Standard 4.3.16 was modified in an attempt to broaden the possible acceptable formats by
referencing Appendix C of the NAESB WGQ Quadrant Electronic Delivery Mechanism Related
Standards, which lists and identifies parameters for formats for postings. RTF remains listed in
| NAESB WGQ Standard 4.3.16 and HTML is listed in Appendix C, thus both are valid formats and,

‘ format..

given the definition of download in NAESB WGQ Standard 4.2.2, are valid download formats.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

| Clarify that on a Transportation Service Provider’s (TSP) Informational Postings w\Web site
downloads of information can be in HTML or RTF format.

b. Description of Recommendation:

Interpretations Subcommittee

See the meeting minutes for the following WGQ Interpretations Subcommittee:

Motion:

January 18, 2008
January 28, 2008

January 28, 2008

Adopt the revised interpretation noted in the above link.

(http://www.naesb.org/pdf3/wgq interpretations012808al.doc)

Interpretations Subcommittee Members and Voting Record*

Segment  Member Organization Attendance Vote
Pipelines  Paul Love NGPL Phone S
Mark Gracey Tennessee Gas Pipeline Company Phone S
LDCs Mike Novak National Fuel Gas Distribution Phone S
Producers Richard Smith ExxonMobil Absent
Services Keith Sappenfield EnCana In Person S
End Users Tina Burnett The Boeing Company Absent
Valerie Crockett TVA Phone S

Motion Passes

1 Voting Record Legend: S = Support; O = Oppose; A = Abstain; B = Notational Ballot



NAESB WGQ EC Meeting Materials Page 97 of 229

NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ Executive Committee Meeting —Meeting Materials
May 15, 2008

TAB 4

Minor Correction WGQ Standard No. 1.1.8 and 7.3.16 Inconsistencies

e The minor correction identified by Mr. Smith is presented here for review. The EC can vote to support his
minor correction though a simple majority vote.

e  The materials in Tab 4 correspond to agenda item 4.
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To: NAESB Office, WGQ Executive Committee Chairs
From: Jim Buccigross
Subject: Minor Correction

RE: NAESB WGQ Business Practice Standards, versions 1.7 and
1.8 — Interpretation 7.3.16

Date: April 30, 2008

During a review of NAESB WGQ Business Practice Standards, versions 1.7 and
1.8 it was determined a correction needed to be applied to Interpretation 7.3.16
where reference is made in the Interpretation to NAESB WGQ Business Practice
Standard No. 1.1.8. NAESB WGQ Standard No. 1.1.8 was deleted in final action
R03002 (ratified 12/1/2003) but the reference to Standard No. 1.1.8 was not
deleted from Interpretation 7.3.16 in both version 1.7 and 1.8 publications of the
NAESB WGQ Business Practice Standards. It is recommended the first sentence
of paragraph 1 in Interpretation 7.3.16 be deleted since the standard does not
exist any more. The minor correction that needs to be made is set forth below:

(Redline) - Interpretation
7.3.16  Which location code should be sent in a request to confirm and
confirmation response? Sender's Code or Recipient's Code?

Interpretation:
As between the interconnected parties, and in the absence of
agreement to the contrary:

(1)

(DRN) in the Petroleum Information database. There is one
DRN for every location nominatable on the facilities of a service
provider. An Interconnect is two points. One, the point used by
the contractually delivering party (operator or TSP) and the other
one, the point used by the contractually receiving party (operator
or TSP).

(2) NAESB WGQ Standard 1.3.20 states 'The receiver of a
nomination initiates the confirmation process. The party that
would receive a Request for Confirmation or an unsolicited
Confirmation Response may waive the obligation of sender to
send.’

(3) NAESB WGQ Standard 1.4.3 - the dataset itself has the
following definition of the data element 'Location*: 'The location
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where the quantity will be scheduled by the transportation
service provider." As to which Transportation Service Provider's
(TSP) code is within the field 'Location’ that is within the 1.4.3
dataset, the contractual flow indicator indicates (as of the
January 9, 1997 vote of the EC) as follows: "Indicates the logical
direction of flow at a point from the confirmation request
originator's perspective”. In order that the remainder of the
document sent from the Confirmation Requester be interpreted
unambiguously, the contents of the Location code data element
in both the Request to Confirm and Confirmation Response
document should be the Location code of the party sending the
Request to Confirm.

(Clean) - Interpretation
7.3.16 Which location code should be sent in a request to confirm and
confirmation response? Sender's Code or Recipient's Code?

Interpretation:
As between the interconnected parties, and in the absence of
agreement to the contrary:

(1) The common code is the data reference number (DRN) in the
Petroleum Information database. There is one DRN for every
location nominatable on the facilities of a service provider. An
Interconnect is two points. One, the point used by the
contractually delivering party (operator or TSP) and the other
one, the point used by the contractually receiving party (operator
or TSP).

(2) NAESB WGQ Standard 1.3.20 states 'The receiver of a
nomination initiates the confirmation process. The party that
would receive a Request for Confirmation or an unsolicited
Confirmation Response may waive the obligation of sender to
send.’

(3) NAESB WGQ Standard 1.4.3 - the dataset itself has the
following definition of the data element 'Location*: 'The location
where the quantity will be scheduled by the transportation
service provider." As to which Transportation Service Provider's
(TSP) code is within the field 'Location' that is within the 1.4.3
dataset, the contractual flow indicator indicates (as of the
January 9, 1997 vote of the EC) as follows: "Indicates the logical
direction of flow at a point from the confirmation request
originator's perspective”. In order that the remainder of the
document sent from the Confirmation Requester be interpreted
unambiguously, the contents of the Location code data element
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in both the Request to Confirm and Confirmation Response
document should be the Location code of the party sending the
Request to Confirm.
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NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ Executive Committee Meeting —Meeting Materials
May 15, 2008

TAB 5

Specific Issues Updates

The synopsis of specific standards development activities is included. The materials are provided for discussion
purposes and no action is required of the WEQ EC members. Updates are provided for:

e cTariff Update: Activity Report
e FERC Order No. 698 effort: Activity Report
e  Gas Quality

The materials in Tab 5 correspond to agenda item 5.
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org

NI North American Energy Standards Board

Home Pagewww.naesb.org

NAESB UPDATE: ETARIFF SUMMARY
AS OF APRIL 29,2008

E-TARIFF STANDARDS DEVEL OPMENT —ASSIGNED TO WHOLESALE GASAND WHOLESALE
ELECTRIC:

eTariff (WEQ and WGQ): The initial meeting was held on February 1, 200hatFERC, opened by
Chairman Kelliher. Proposals from INGAA, EEI, AORhd Texas Intrastate Association were given, along
with a review by FERC staff of requirements to bet for an e-Tariff program. Since that initial rtieg,
several others have been held and a consensuséasdached for building to support a web portéibogfor
electronically filing tariffs. While the originaompletion date was schedule for year-end 2002 toub of
committee, it has since been revised to first quar008.

MEETING SUMMARY:

February 1, 2006 :A meeting was held at the FERC, opened by Chairdadither. Proposals from INGAA,
EEI, AOPL and Texas Intrastate Association weregialong with a review by FERC staff of requiretsdn
be met for an e-Tariff program.

March 13, 2007: A meeting was held at NAESB offices, chaired bytK&appenfield and Jane Daly. The
FERC staff further delineated their requirements amswered questions from EEI and INGAA. The group
began drafting standards.

April 26, 2007: The e-Tariff Subcommittee met in Washington DC &ddty AGA. During this meeting,
FERC Staff reviewed their work papeiting Field Data Example Submitted by FERC Staitl answered
guestions on what data will be required for sutahif electronic tariff and related documents. Pigeline
segment also presented their proposed approactdmegaevelopment of e-Tariff standards. Aftertffigr
discussion, it was determined that the e-Tariffubmittee needed to schedule a conference cafl forite
June 4 meeting to determine what approach the NA&SRriff standards will take.

May 21, 2007: The e-Tariff Subcommittee met via conference aalld one-topic agenda — to determine the
approach the NAESB e-Tariff standards will takeuribg the conference call, there was a unanimousioa
to support the modified web portal approach.

June 4, 2007: The group met in Phoenix, Arizona on June 4 holsiedrizona Public Service. During this
meeting, FERC Staff reviewed the individual datements that would be required for e-Tariff filingSuring
this meeting, a motion was made to take a non-b@nsiraw vote to move forward with the document
submitted by FERC staff that contained the requitatd elements. A motion was made to defer tise fir
motion. The motion to defer passed the WEQ, hileadahe WGQ.

July 10, 2007: The e-Tariff Subcommittee met via conference @aidopt the minutes from the April 26, May
21, and June 4 meetings. The agenda for the Jutyeting was also discussed during this call.

July 27, 2007: The e-Tariff Subcommittee met in Washington, DCteéd$y EEI. During this meeting, the e-
Tariff Subcommittee voted to create an e-Tariff irdcal Task Force; reviewed Draft Electronic Tabfita
Elements and Descriptions that will be forwardeth e-Tariff Technical Task Force; and adoptecbion to
take a straw poll that the e-Tariff Subcommittegasg to work on option A — the web portal optfon e-

Tariff submittals. The Draft Electronic Tariff mElements and Descriptions document will be usethd e-
Tariff Technical Task Force for development of imel schema that will be created in conjunction wiith e-
Tariff business practice standards.

NAESB Update — April 29, 2008
Page 1 of 16
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I North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
‘ Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NAESB UPDATE: ETARIFF SUMMARY
AS OF APRIL 29,2008

August 20, 2007: The e-Tariff Subcommittee met via conference caldoigust 20, 2007 from 12:00 PM to
4:00 PM Central. The agenda for this call wasaglsitopic agenda to cover several items that vaésed
during the discussion of the metadata prior toi¢le@nical task force meeting on August 23-24. #ddal
discussion is needed to determine the definitiahspecifics for the metadata data elements: Lind@tabase
Identifier; Line 20 — Associated Filing; Line 3(ecument Security Level; Line 37 — Tariff RecordI&;i Line
38 — Tariff Record Number; Line 39 — Tariff Recadllation Value and Line 41 - Tariff Record Parent
Container Ildentifier.

August 23-24, 2007:The first meeting of the e-Tariff Technical Task&met on August 23-24, 2007 in
Washington, DC hosted by FERC. During this meeti#ftgRC’s contractor gave the Task Force an overaew
the FERC Backend system processing of e-Tariff Xdta, explained that the XML was chosen solely
because it is in widespread use and emphasizeXhhiatwill be used solely to file documents at FER®} to
communicate between anyone else and needs nddidigture expanded uses. The Task Force reviewed
FERC's and WGQ's pipeline segment XML strawmen; aochmenced severe shortening of the pipeline
segment’s XML strawman, chosen as best of breed.Bkboks, ISO New England is co-chair of the eiffar
Technical Task Force for the WEQ and Mr. Burdenllig¥ns Gas Pipeline is co-chair of the e-Tariff fieical
Task Force for the WGQ.

September 13-14, 2007The e-Tariff Technical Task Force met on Septenmi3et4 in Houston at the
NAESB offices to complete development of the XMlhema. During this meeting, Mr. Kravis provided a
presentation on options for binary formats. Thaugrconducted a status update of issues/actiors iteth
reviewed open issues and progress since the A@ge4 meeting. The group created a list of ahdiltypes
for the three industries — gas, oil, and electnid discussed enhancements to the XML schema, dachdeed
that use cases would need to be developed foriedabtry.

October 11-12, 2007:The e-Tariff Subcommittee met in Houston hostedNB¥ESB. During this meeting, the
subcommittee received an update from the e-Tadtfhhical Task Force, discussed and approved thaié-T
Task Force proposal for element names with onbwarhodifications made, and discussed the opendssue
identified by the e-Tariff Technical Task Forceuridg this meeting it was determined that the effrar
Technical Task Force would need additional timedmplete XML schema, the use cases, and the texdthnic
implementation business process document as itlcmilbe completed by the end of 2007. It wasrdeteed
that the e-Tariff Subcommittee would meet in Jap@808 to review the progress of the e-Tariff Técah
Task Force and then meet in February 2008 to woth® standards package.

October 16, 2007: The NAESB office informed the FERC that the eTasifbcommittee would not be
complete with its work by year-end, and that theugrexpected that February 2008 was the new tdegetfor
completion. All needed steps would be taken taienthat the eTariff project would receive the rezkd
priority.

October 22-23, 2007:The e-Tariff Technical Task Force met on Octobe232n Holyoke, Massachusetts
hosted by ISO New England. During this meeting, kT ariff Technical Task Force reviewed the adion
taken by the e-Tariff Subcommittee during the Oetabl-12 meeting, continued to discuss and moty t
XML schema, made assignments for creation of usescor all three industries and different filiyges for
each industry, and made assignments for the tealsections of the Technical Implementation Busines
Process (TIBP).

November 28-30, 2007:The e-Tariff Technical Task Force met on Novemt&8@ in Phoenix, Arizona,
hosted by Arizona Public Service. During this nmagtthe Task Force reviewed and corrected technica
descriptions of the Draft TIBP, which includes XL schema, the CSV format requirements, use cakxa,
tables, code values, reference tables, techniegifsmations of web portal and layman’s explanatdmrach of
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the foregoing. At the conclusion of the meetirigs,leadership was approached and it was deterrifia¢the
group is progressing as planned towards a Feb2@08 date.

December 10, 2007:The e-Tariff Technical Task Force met via confeseoall to review the FERC data
tables and then take a vote on the entire TIBP.

January 8, 2008: The e-Tariff Task Force met via conference caliryithe first week of January 2008 with
the e-Tariff Subcommittee to explain its correctido the technical descriptions, as well as itsvgien a few
remaining combined technical/business issues.

January 23-25, 2008:The e-Tariff Subcommittee met January 23-25, 2008adlorado Springs, Colorado
hosed by El Paso. During this meeting, it is ptahfor the e-Tariff Subcommittee to vote out the
recommendation of the standards for e-Tariff toW8Q and WEQ Executive Committees.

February 27, 2008: The comment period ended on February 27 for themewended standards for eTariff.
Eight sets of comments were received plus a setaifs’ comments that highlighted frequently asked
guestions.

February 29, 2008: The ECs voted on February 29, 2008 with notatita#ibts due on March 4, 2008 for
absent EC members, to approve the recommendatissing each EC with the needed super-majority
thresholds of 67% from each quadrant (WEQ — 83%sQM- 84%), and a minimum of 40% affirmative votes
from each segment. No negative votes were receeekral EC members either abstained or faileddaige

a ballot. T

April 4, 2008: The WGQ and WEQ membership was forwarded themewended standards approved by the
ECs. They were ratified by each quadrant on ApQr008 after a thirty day ratification period, garing the
super-majority threshold of 67% from each quadf&EQ — 97%, WGQ -100%).

April 15, 2008: The NAESB office forwarded a progre$8ESB Reporito the FERC including the record of
standards development for the eTariff project.

April 17, 2008: The FERC issued Motice of Proposed Rule-makiggarding the standards forwarded to them
on April 15 with a 30-day comment period after pedgion in the Federal Register. The FERC in ti@PX
proposes to revise its previous Notice of Propddgiemaking for electronic tariff filing. The reeid proposal
would require that all tariffs and tariff revisioaad rate change applications for the public ytiliatural gas
pipeline, and oil pipeline industries be filed eteaically according to a set of standards develdpe
conjunction with the North American Energy StandaBdard. These standards will enable the Comnmigsio
develop a tariff database for use by the Commissiafi, the industry, and the public to view anse@rch
tariffs, and also provides companies the flexipitd design or purchase software for making tdilifigs that
best fits their business needs. Upon the effedate of a final rule in this proceeding, the Cossian will no
longer accept tariff filings submitted in paperrfat.

April 29, 2008: The NOPR appeared in the Federal Register begithanglock for industry comment to the
FERC.
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STANDARDS LANGUAGE:

D1 Tariff Submitter is the term used to describg antity that is required to submit a Tariff Filing

D2 Tariff Filing is the term used to describe a pdation of all document(s), associated data ampstting
documents that is required to be filed electrohjchly a Tariff Submitter pursuant to Title 18 Code
Federal Regulations Parts 35, 154, 284, 300, 34btler Parts as required by the Federal Energy
Regulatory Commission.

D3 Tariff Record is the term used to describe thg pf a Tariff Filing that consists of the dateraknts that
relate to a sheet, section or entire tariff, rateeslule, or service agreement that is requirecethldd with
the Federal Energy Regulatory Commission.

D4 Sheet-Based Format and Section-Based Form#taterms used to describe the subdivision intetsher
sections, respectively, of a tariff, rate schedateservice agreement for purposes of a TarifhEili

D5 Whole Document Format is the term used to desaitariff, rate schedule, or service agreemdmngted
as a single document within a Tariff Record forgoses of a Tariff Filing.

S1 A Tariff Submitter should electronically submiT ariff Filing pursuant to the requirements asfegh in
NAESB WGQ Standard [x.4.z] / NAESB WEQ Standard.[X]

S2 For the electronic submission of a Tariff Filiagariff, rate schedule, or service agreement,chianges

thereto, should be structured using one or motheofollowing methods:
i. Sheet-Based Format,
ii. Section-Based Format, or
ii. Whole Document Format.
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Example XML eTariff Filing Package 101
Frequently Asked 103
Questions

Executive Summary

This implementation guide is for use by entitieguieed to submit tariffs, rate schedules, and seragreements
together with supporting documentation to the Faldenergy Regulatory Commission (FERC) pursuartitie 18
Code of Federal Regulations Parts 35, 154, 284, 3@Dor other Parts as required by FERC. Filingih
historically were submitted in hard copy shouldsbbmitted electronically according to the guidedicentained
herein. To accomplish this, the components optieeious filings will need to be separated intoimas pieces of
identifying information as defined by the data edents contained herein. These data elements aind the
accompanying data, are hierarchically organizetheyXML schema and when compiled constitute an Xihg
package for an electronic Tariff Filing. The XMilirig package is then uploaded through a web poitale
following is a guide describing the various proesssiechanisms, data tables, code values/referables tand
technical specifications used in the submissiosuch Tariff Filings.
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Chair's Comments on the
eTariff Subcommittee Recommendation to the
WEQ and WGQ Executive Committees

During the NAESB eTariff Subcommittee’s (SC) deyetent of the recommended eTariff Definitions, Stadd
and Implementation Guide dated January 25, 2008y marticipants in the SC meetings and eTariff Tl
Task Force discussed several concerns and issatehdly believe need to be addressed prior to¢deral Energy
Regulatory Commission’s (“Commission”) implemematiof the Definitions, Standards and Implementation
Guide. The Definitions, Standards and Implementa@Guide are limited in scope to the issue of hanifffFilings
will be submitted to FERC and do not govern or guigany aspects of the Tariff Filing process or iements.
That is, the Definitions, Standards and ImplemémtiaGuide, only when coupled with guidance matsribht will
need to be issued by FERC (including a Final Ruleyld provide the full set of information neededtiake a
Tariff Filing correctly. These Comments reflect floint concerns and issues that the WEQ and WHEGHeuld be
included in NAESB's filing that is submitted to tR@mmission as part of the record for the NAESBréfTa
Definitions, Standards and Implementation Guidé vioere not within the scope of the NAESB process.

Participants also believe that resolution of miéstot all, of the concerns and issues should bepeted prior to
the time a Tariff Submitter develops its internakaternal systems to submit their Tariff Filingthe
Commission’s website portal. SC and eTariff Techhirask Force participants included key membethef
Commission Staff who indicated that, under a neemaking, Commission would seek comments on bath th
NAESB eTariff Definitions, Standards, ImplementatiBuide and other industry comments filed as platie
NAESB eTariff record as well as address the maswyeis and concerns relating to Tariff Filings thatewnot within
the scope of the NAESB process.

During the SC meeting of January 25, 2008, theeissund concerns identified below were among thsseissed
during the SC's review of the eTariff ImplementatiGuide’s Frequently Asked Questions (FAQ) thataver
determined to be outside the scope of the NAESBga®and thus would need to be addressed in #mmaiking
and/or the guidance documentation that FERC wildnt® provide. Several FAQs were revised andmethin the
eTariff Implementation Guide since they were witthie scope of the NAESB process. The DRAFT Regmons
below are suggested answers to the questions bashé participant’s understandings of past Comonisaction
on similar matters and discussions with Staff.

Frequently Asked Questions
General Questions:

Question: What will be the resolution process if there disagreement between the Commission’s eTariff
database/public viewer and the Tariff Submittegtathase?
Response: The clean copy posted on eLibrary isndlhte the official copy of all or part of a téfiirate
schedules, or service agreements on file with the@ission. Discrepancies between the posted versio
and any version in the possession of the Tariffn§itter would be resolved in the same manner as fwio
eTariff.

Question: What procedure will there be for the filing of TaFiling-related motions, rehearing, and
protests?
Response: eFiling should be used for the filingmf documents that do not constitute Tariff Fiéing
Other than a motion to suspend a tariff in effeanove a suspended tariff into effect, the listgakes of
documents are not Tariff Filings, they merely relat a Tariff Filing. A Tariff Filing typically rsults in a
change to the text or status of a tariff, rate dale or service agreements.
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Question: What about settlements? Settlements often ingbudposed changes to tariff, rate schedules, or
service agreements.
Response: Settlements containing such proposedjebaan be eFiled and when ruled upon by the
Commission (accepted, rejected, or accepted witthifination), the relevant Tariff Records can then b
submitted as a compliance filing.

Question: Some Tariff Submitters, only have NGA Section 3-BrA 206 rights to change a tariff, rate
schedules, or service agreement. That is, thi¢ 8arbmitter may not file to change the document
unilaterally. Today, the Tariff Submitter woultefa complaint, using its Section 5 or 206 rights
and might include the proposed changed sheets. dhowid such filings be made in the future?

Response: The Tariff Submitter should eFile a ampand not change its Tariff Records until
Commission rules on the complaint that the chasgecepted.

Question; A Tariff Submitter is making a change to an eliedtrdustry tariff, rate schedule, or service
agreement that has never been filed pursuant ter®id. 614, how does a Tariff Submitter do
this?

Response: File the updated tariff, rate schedulservice agreement in its entirety using onéefthree
formats for the Tariff Records. In accordance vttder No. 614, or a superseding order, consolidaye
existing supplements/amendments such that thef Retords contain only the current terms and
conditions. As is the case today, a waiver ofrtdine may be requested.

Question: A current tariff, rate schedule, or service agreets has a Table of Contents with page numbers
as part of the tariff, rate schedule, or servigge@ment, but the Tariff Records in eTariff willtno
necessarily have any page numbering, how showdgbile be addressed?

Response: A Tariff Submitter may delete the pagabers in the Tariff Record(s) containing the Taifle
Contents. Thus, the Table of Contents simply wqutilide the reader the order of the sections@f th
document. If you choose to include page numbetisdriext of the tariff, rate schedule, or service
agreement, the eLibrary posted version of theftaefe schedule, or service agreement, shouldidiecl
page numbers in a header or footer.

Data Element-Specific Questions

Question: How should a Tariff Submitter select a Tariff €l
Response: A logical Tariff Title depends on howngnand which tariffs, rate schedules, or service
agreements will be contained in an eTariff database

Question: What are the typical situations in which therd b an Associated Filing?
Response: A compliance filing, other than a coamglé filing driven by a Commission-initiated
rulemaking or a complaint, nearly always has arpéisged Filing. A withdrawal filing nearly alwayi$,
not always, has an Associated Filing.

Question: How far apart should Record Collation Values be?
Response: It is suggested in the Implementatiadeshat the collation values be incremented ab100
But, the Tariff submitter should make this deteration in consideration of such factors: how maanifft
rate schedules, or service agreements will evegthalin a database, whether such tariffs, ratecales,
or service agreements will be Section-Based Forgtaget-Based Format, or Whole Document Format and
if tariff, rate schedules, or service agreemengsSaction or Sheet-Based Format how likely wiltHee
need to add new Sheets or Sections in betweerngxites.
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Question: A Tariff Submitter is submitting an OATT and ith&sed on Commission’s Pro Forma OATT,
should a Tariff Submitter use Record Change Type fforma”?
Response: No. The Record Change Type “Pro Fohas'hothing to do with the pro forma OATT or
other pro forma service agreements used by vafiau$f Submitters. At this time the Record Change
Type “Pro Forma” is limited to use by interstatéunal gas companies.

How to Effectuate Certain Types of Filing

A presentation by National Grid on 1-25-2008 to 8teis related to the following question and presid
information on the serious concerns raised by tRABPT Response, which are the approaches that hearme b
discussed to date. Appendix “A” to these commantiudes a copy of this presentation.

Question: In the electric industry, some of the tariff, rathedules, or service agreements for organized
markets are ‘shared’, i.e., managed jointly, irt,par separately by various entities. Can multiple
Company ldentifiers be entered for one Filing | dfet?

Response: No, an eTariff database will be assignedCompany Identifier for such organized market
(e.g., ISO New England). The following are two hoats by which the individual pieces of a shareffftar
rate schedule, or service agreement can be sudmittés up to the stakeholders in an organizeckatao
determine which way works best for their situation.

« The Company ldentifier, corresponding passwordahitlevant Data Elements are provided by the
organized market administrator to the various iestitesponsible for the submission of individual
pieces.

« The individual pieces of the shared Jurisdictiddatument are prepared by the responsible entity
and then passed to the organized market admimisfiatsubmission to Commission.

Question: In the electric industry, some utilities have itleal rate schedules that are bilateral or multiypa
agreements. Today, they make joint paper filifigé include multiple copies of the same rate
schedule, with different headers and footers heluife all the (otherwise identical) rate schedules
in one filing package. Can FERC develop a morieiefit means for addressing such joint rate
schedules than having each company have to subeniite schedule in a separate Tariff Filing?

Response: FERC should address this issue.

The next question address two concerns and maiigyéianeeded. The key question is what needigettreated as
a Tariff Record and what as an attachment in timeot of gas pipeline agreements. Plainly, unibeeOption
the updated rate tariff sheet is a Tariff Reca@dirrently it appears a redlined and signed copgh®ihon-
conforming agreement would be an attachment. Tiestipn is whether that agreement also is filed @ariff
Record under Option 1; it appears it would be fadter Option 2. Commission may want to considenialating
the need for a signed copy as the clean copy fstinmp

Question: Currently the Commission policy provides for twations for the filing of negotiated rate
information for the gas pipeline industry:
Option 1: updated rate tariff sheet (which mayileel with the corresponding transportation
service agreement) or
Option 2: the transportation agreement with a tiatpd rate letter.
Will the negotiated rate agreements be containgdarCommission’s eTariff database for either
or both options? If so, how are the two typeslofds to be submitted?

Response: Both options should be supported i€tmmission’s eTariff database.
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Question: Can tariff sheets be motioned in to effect withoatking a Tariff Filing?
Response: No, there is a Type of Filing for mofiings.

Prior to Tariff Submitters submitting a Tariff Filj with the Commission, the Commission needs te gividance
to Tariff submitters on their baseline Tariff Fijn. The DRAFT Responses below are suggested amtvire
guestions based on the participant’s understanaihgast Commission action on these matters.

The Baseline Compliance Filings

Question: On the date of a baseline Tariff Filing, some teh tariff, rate schedule, or service agreement
that is being submitted in the baseline Tariffiiglimay not have been acted upon by the
Commission; should the Tariff Records reflect theised text?
Response: No the text should not reflect the “pegidext, if the text is accepted, a compliandmd
should be made.

Question: On the date of a Baseline Compliance Filing, stereof a tariff, rate schedule, or service
agreement that is being submitted in the baselaré@fFiling has been filed and accepted but set
for hearing/settlement as possibly unjust and wmeable; should my Tariff Records reflect the
accepted text?

Response: Yes. If Commission ultimately rejectaarepts but alters the text, a compliance filiritjbe
required.

Question: On the date of a baseline Tariff Filing some tafxa tariff, rate schedule, or service agreement
that is being submitted as a baseline Tariff Filvag been accepted by the Commission, but the
Commission has ordered that some of the acceptetbeemodified; what language should the
Tariff Records reflect?
Response: Commission should provide the Tariffrittbr the option of filing the old text and thextdr
file compliance text, or making a baseline Tariffrfg that reflects its compliance obligation.

Question: On the date of a baseline Tariff Filing, some t&Ha tariff, rate schedule, or service agreement
that is being baselined has been accepted buf Batiimitter is proposing in a Settlement
Agreement/Offer of Settlement (Settlement) thatyetso be approved by Commission to alter
the text; what language should the Tariff Recoedlect?

Response: The text should not reflect the setim@nce the settlement is accepted, a complifilirog
should be made.
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NAESB ORDER NO. 698ACTIVITIES
APRIL 30,2008

The following status report includes:

Meeting summaries Page 2

NAESB has been holding subcommittee meetings teldpwstandards for the wholesale gas market to
support the requests of FERC Order No. 698. Afsiropsis of each meeting is given.

Reference documents, timelines and synopsis ofatyy action Page 4

Several excellent reference documents are avaithhteeview gas-electric coordination. This s@tti
provides a timeline of events, links to the refeeedocuments and a synopsis of the regulatoryractio

Proposed Indexed pricing standards Page 7

NAESB has developed proposed standards for capabétsise index pricing that are out for industry
comment and should be considered by the NAESB ExecGommittee in May.

Proposed Redirect standard Page 12

NAESB has developed a proposed standard for ragdlitieat are out for industry comment and should
be considered by the NAESB Executive Committee ayM

Existing timelines Page 13

The nomination timelines and electric market clegitimes as they exist today are shown for
comparison purposes.

Models proposed for intraday nomination timelinamtyes presented in March and April Page 16

Ten proposals for intraday nomination timeline nficdtions to better serve the electric market were
presented for consideration at the March and Apeiétings:

» APS/TVA models, both original and modified Page 16
« Pipeline Collaborative Model Page 23
» Two El Paso Natural Gas Models Page 25
» Northern Border Model Page 30
« Two TransCanada Pipeline Models Page 36
» Two Iroquois Gas Transmission Models Page 39
« FPL Model (constructed in the April meeting) Page 41
Timeline considerations Page 42

The subcommittee has development a list of timadniteria that may be used in evaluating the irdyad
nomination timeline proposals.

Evaluation against Criteria on April 23 Pdde

The subcommittee has development a list of timetdiiteria that may be used in evaluating the irdyad
nomination timeline proposals.

Voting Record on April 23 Page 46

The subcommittee has development a list of timetdiiteria that may be used in evaluating the irdyad
nomination timeline proposals.
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NAESB ORDER NO. 698M EETING SUMMARY
APRIL 30,2008

ORDER NO. 698 EFFORT —ASSIGNED TO WGQ:

e August 30-31, 2007:The WGQ BPS met at the NAESB office in Houstoexds to begin work on Order No.
698. During the meeting the participants hearggmtations from those in the pipeline industry tiate had
experience with the issues presented by Order 88, &nd discussed the scope of WGQ Annual Plarsli&an
7b, and 7c. The group discussed the various appesao addressing Order No. 698, and created ot
capturing issues that will have to be consideretth@group continues.

» September 18-19, 2007The WGQ BPS met in Richmond, VA at the Dominioficafs to continue work on
Order No. 698. During the meeting, the Subcommitteveloped scoping statements for WGQ Annual Plan
Items 7a, and 7b, and continued their discussiegarding potential scoping issues to address agrthgp
proceeds. Presentations were given in respondertoal Plan Items 7a and 7b, and the group drgitedosed
modifications to WGQ Standard 5.3.26 in respons&roual Plan Item 7b. The Subcommittee also nthied
need for proposals and work papers on Item 7c aodugaged those in attendance to prepare suchdaretxt
meeting.

* October 9-10, 2007:The WGQ BPS met at the NAESB offices in Houstoexas to continue their efforts in
addressing Order No. 698. During this meeting gifeaip reviewed proposals created in response tm#n
Plan Items 7a and 7c, and continued their discassioncerning potential standards to address timei@Plan
Items. The group also began answering some afdbging issues identified for Annual Plan Item &gl
proposed varying standards language to respond.

* October 30-31, 2007:The WGQ BPS met in Houston at the NAESB offiaesdntinue work on Order No.
698. The intraday nomination timeline work papaswwresented with discussions on inclusion of regio
differences. The work paper for redirects — aliegreceipt point upstream of or an alternate dgfipoint
downstream of a point of constraint was presentelddiscussed, including a number of proposed difirs.
The work paper for additional index standards cpteas presented and discussed, including renoarkise
inadvisability of using EDI for capacity releasartsactions.

* November 14-15, 2007:The WGQ BPS met in NYC at the KeySpan officesdntinue work on Order No.
698. Discussion continued on possible standardgutage for redirects including the review of twitsss work
papers. It is expected that a more complete padpa$ be presented at the December meeting, @hnlythe
definition of a constraint point. Additional wopapers were presented regarding intraday nominttizglines.
For the December meeting, it is expected that ippelipes will present a counter proposal and tlistieg
proposal will be modified to include details onakls and capacity release. The work paper forxrsiesed
pricing for capacity release was reviewed includingft standards language, some of which may irdplly
bidding for volumetric indexed-based capacity re¢ea It is expected that further discussion oshbposal
including changes reflected in the meeting willb®pic for December. Platts Energy provided a¢meation
in indexed pricing.

» December 4-5, 2007:The WGQ BPS met in Washington DC at the AGA effito continue work on Order No.
698. The meeting focused on proposed standardedmects and for price indexing for capacity aske
programs.

e January 9-10, 2008: The WGQ BPS met in Houston TX to continue workQrder No. 698. During the
meeting, the redirect standard was approved anpribe indexing standards were further reviewed rafided.
The proposals for intraday nominations were intozai
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« January 25, 2008: NAESB received and responded to correspondenaetfie Kansas Corporation
Commission fittp://www.naesb.org/pdf3/wgqg_bps 698 012508cor.gdf— KCC Letter,
http://www.naesb.org/pdf3/wgg_bps 698 012508coiseke.pdf-- NAESB Response) regarding intraday
nomination periods and the NAESB process.

e February 8, 2008: The WGQ BPS met via web cast/conference calbtoptete the review of the price
indexing standards. While the review did not cadel it is at most one or two meetings away frovota.

» February 21, 2008: The WGQ BPS met via web cast/conference calbtoptete the review of the price
indexing standards. The review did not conclude should complete with a vote at the meeting india

* February 26-27, 2008: The WGQ BPS met in a two-day session hosted PSIN@w Jersey. The primary
focus of the meeting was on review and discussigmaposals for changes to intraday nominationgliimes.
A number of comments indicate strong support foumpable intraday nomination period that is moosely
aligned with the electric market clearing timedieTcomments can be found on the NAESB web site
(http://www.naesb.org/wga/wgqg_bps_ 698 )asmder the meeting date for February 26-27, 20D8mments in
support of adding an additional bumpable periodeweceived from Arizona Corporation Commission
(http://www.naesb.org/pdf3/wgq_bps 698 022608w10.déeizona Electric Power Corporative, Buckeye
Power, Delaware Municipal Electric Corporation,Aaso Electric Company, Honeywell International, &
Corporation Commission, KeySpan/National Grid, Mig$ Public Service Commission
(http://www.naesb.org/pdf3/wgq_bps 698 022608w25,idéw York Independent System Operator, North
Carolina Electric Membership Corporation, Old DoimmElectric Cooperative, Phelps Dodge, Salt River
Project, Southwest Power Pool, Tucson Electric P&enpany, Unisource Energy Services. The intraday
timelines effort includes now a review of threepwsals — TVA and APS, a pipeline collaborative, BRING
(two models). All endeavor to more closely alige electric market requirements with the gas notiuina
deadlines.

e March 12-13, 2008: EPNG in Colorado Springs is the host of the megetime focus of which was two-fold — to
complete the work on price indexing and to contitheediscussion on intraday nomination proposhis.
addition to the intraday proposal offered by AriadPublic Service/Tennessee Valley Authority, addai ones
have been submitted from El Paso Natural Gas, &pEciergy and TransCanada Pipelines.

* April 22-23, 2008:1roquois Gas Transmission, Northern Border and Béded models to the mix for review —
with a full count of 10 models for options for iattay nominations. APS/TVA prepared a revised maddl
ISO-NE prepared a presentation overlaying gas stbe@nd electric schedules to highlight the dizaneies.
The evaluation criteria were reviewed and additi¢oeret added for clarity. The models were compargdinst
the evaluation criteria and straw balanced vote® waken to ascertain levels of support. The esViSPS/TVA
model, the FPL model prepared in the meeting paasddhe pipeline collaborative model while faileés a
close vote. These thre models will be reviewetth@tupcoming May meeting in DC.

 May 19-20, 2008Hosted by Stinson Morrison and Hecker to contimgediscussion on the intraday nomination
models.

» Other Meetings Planned in 2008:2008 calendar of meetings has been set and carcbsesd from
http://www.naesb.org/WGQ/wgg_bps_698.asp
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REFERENCE DOCUMENTS -- RELATED WORK PAPERS:

WGQ Annual Plan (http://www.naesb.org/pdf2/bd0628Ddoc)approved by the Board of Directors, June 28, 2007
and the WGQ Annual Plan for 2008t ://www.naesb.org/pdf3/wgg_2008_annual_plan)dapproved by the Board
on December 13, 2007.

FERC Order No. 698 (http://www.naesb.org/doc_viesf@?doc=ferc062507.dod¥sued June 25, 2007 - FERC Final
Rule - Order No. 698 re FERC's amendment to its @@eess regulations governing standards for bssipeactices
and electronic communications with interstate radtgas pipelines and public utilities under RM96-1.

NRRI Primer (http://www.naesb.org/doc_view?2.asp2dawod_0706.pdf) Dated July 2006 - The National Regulatory
Research Institute (NRRI), Briefing Paper - EffdddHarmonize gas Pipeline Operations With the Dedsaof the
Electricity Sector

DoE Primer (http://www.naesb.org/doc_view2.asp?dtfcgeic_primer062206.pdfpated June 22, 2006 -
Summary of NAESB Gas and Electric InterdependernioglReport to the FERC in Docket No. RM05-28-000
"NAESB Report on the Efforts of the Gas-Electritehdependency Committee”.

NAESB Report (http://www.naesb.org/doc_view2.asp2derc022406.pdf)Dated February 24, 2006 - Docket No.
RMO05-28-000, NAESB Final Report on the Efforts lné tGas-Electric Interdependency Committee.

FERC ORDER NO. 698 - TIMELINE OF EVENTS:

November 14, 2003Letter from Chm. Wood asking NAESB to develop idegendency standards — related to 2003
cold snap in New England, which resulted in a NAES&s-Electric Coordination subcommittee

Gas-Electric Coordination efforts resulted in tvepaorts:
» Gas Electric Coordination Interim Status Repfiled 4-16-04,31 issues identified
» Gas Electric Coordination Final Repdited 11-30-04,31 issues further defined

Outcome of Reports: Received 3 requests for stdedievelopment: R04016: Energy Day, R04020: Marke
Timelines, R04021: Pipeline-Generator Communication

All requests approved and found within the scopRAESB by both NAESB and the Joint Interface Conteeit
(including NERC and the ISO-RTO Council)

R04016 and R04021 were jointly assigned to whodegas and wholesale electric groups, R04020 wégnaskto
wholesale electric group only -- Two pronged apphoaWork began on R04021, and Board Committee édrto
determine other actions

Results of approach -- Report filed with FERC onel@6, 2005 with gas-electric interdependency conication
standards (Interim GEIC Report) and Requests R0O40#6R04020 were withdrawn

February 24, 2006:NAESB identifies 6 Interdependency Issues raisddaoket No. RM05-28-000 (Final GEIC
Report)

June 22, 2006:The U.S. Department of Energy sponsors the cneati a primer from Jimmy Glotfelty of ICF
addressing issues in the GEIC report

July 30, 2006: A primer from Ken Costello of NRRI is issued addigag issues identified in the GEIC Report
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» October 25, 2006: NOPR issued on standards. Order No. on InquithedSOs and RTOs. Comments were due 1-
15-07 and data from the 1ISOs and RTOs forwardett b6-07.

+ June 25, 2007 FERC issue®rder No. 698 (http://www.naesb.org/doc_view2.agg2flerc062507.doaegarding
FERC’s amendment to its open access regulationsrgimg standards for business practices and etectro
communications with interstate gas pipelines ardipuitilities under Docket Nos. RM96-1 and RM0®61
(Standards for Business Practices for InterstaterdbGas Pipelines; Standards for Business Pescfar Public
Utilities).

« August 31, 2007 FERCissued a series of orders
(http://elibrary.ferc.gov/idmws/file_list.asp?acsieg num=20070831-3050Pocket Nos. ELO7-1 to ELO7-6)
terminating the six section 206 proceedings reltdaghs-electric coordination.

« December 20, 2007 FERC issue@®rder No. 698-A (http://www.naesb.org/doc_view2 2dmc=ferc122007.pdf)
Order on Clarification and Rehearing.

ORDER NO. 698 DECISIONS:

» Issued June 25, 2007

« Compliance with gas-electric communication stansléngiNovember 1, 2007
« Compliance Statements filed by November 1

« All standards incorporated by reference withoutngea

ORDER NO. 698 STANDARDS ADOPTED:
+  WEQ Standard 011-0.1/WGQ Standard 0.2.1 definetetine “Power Plant Operator.”

+  WEQ Standard 011-1.2/WGQ Standard 0.3.12 direc€@ &SP to establish procedures to communicate niahte
changes in circumstances that may impact hourly fites, and the power plant operator to providgepted hourly
flow rates accordingly.

+  WEQ Standard 011-1.3/WGQ Standard 0.3.13 stat&adhould not operate without an approved schedoias
request daily flow rates as established by thedstah should work to resolve the PPO’s requdstHn be
accommodated within the standard boundaries.

« WEQ Standard 011-1.4 and WGQ Standard 0.3.14 regjgpecified parties to sign up to receive criticdlces from
the appropriate TSP and the reciprocal TSP(s)dwige critical notices to parties specified in Standard.

«  WEQ Standard 011-1.5 requires upon request, a P&Dprovide to the appropriate independent BA ang©
pertinent information concerning the level of gamgportation service (firm or interruptible) atsinatural gas
supply (firm, fixed or variable quantity, or intaptible).

+  WEQ Standard 011-1.6/WGQ Standard 0.3.15 requresifeed parties to establish operational commuiooa
procedures with the appropriate TSP and/or PPO.
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NAESB ORDER NO. 698REFERENCE DOCUMENTS, TIMELINE AND SYNOPSIS
APRIL 30,2008

ORDER NO. 698 DIRECTION TO NAESB:

156 - “... Under the Commission regulations, theasing shipper is responsible for clearly settinigtoe terms and
conditions of the release and that would includertteans for implementing the formula rate. Thels® an issue on
which NAESB can develop standards to ensure tledt mleases can be processed quickly and effigiéntl

1 63 — “The Commission is not modifying its requient for within-the-path scheduling as adopted idegd No. 637.
The example posited by NAESB appears consistehttivé within-the-path scheduling concept and wigiefine
proposals that have been accepted. It would @atpipropriate for the Commission here to try tovjg® generic
clarification to cover all possible proposals bgeadines for according flexibility to shippers. Heeproposals will
have to be judged on an individual basis. In aoldjitNAESB can consider through its consensus popessible
standards for according increased receipt andeatglpoint flexibility.”

1 69 — “As we stated in the NOPR, the Commissiairbaognized the interest of interruptible shippechieving
business certainty by making the last intra-day ination opportunity one in which firm nominations dot bump
interruptible nominations. However, within thenfioes of current Commission policy, NAESB shouddivzely
consider whether changes to existing intra-daydulles would benefit all shippers, and provide lgitevide for
coordination between gas and electric schedulingddition, the NAESB nomination timeline estabés only the
minimum requirement to which pipelines must adliere.

ORDER NO. 698-A SYNOPSIS:

Summary: “This order denies requests for reheagend provides clarification of the final rule igslion July 16,
2007 that incorporated by reference standardsrigaiith coordination of scheduling between eleattitities and
natural gas pipelines that were promulgated by¥helesale Gas Quadrant (WGQ) and the Wholesaldritlec
Quadrant (WEQ) of the North American Energy Staddd@oard (NAESB), and provided policy guidance ssues
relating to such coordination.”

Summary: “In addition, the Commission providedipphuidance on issues raised by NAESB relatingcteeduling
coordination and to the possible development oftmadl standards by NAESB. First, the Commissistussed the
use of gas indices for pricing capacity releasesaations, stating that the Commission’s regulatjpermit releasing
shippers to use price indices or other formulasrateall pipelines, regardless of whether the pipdhas a provision
allowing the use of indices as part of its discoumnprovisions, so long as the prices are less tixamaximum rate in
the pipeline’s tariff. Second, the Commissiorcdissed, but did not modify, the shipper’s abiliychoose alternate
delivery points, stating that the ability to skiftelivery point when a pipeline constraint ocaypstream would make
it easier for shippers to redirect gas suppliegaioerators when capacity is scarce. Lastly, ther@igsion discussed
possible changes to the gas intraday nominatioadsdh, clarifying that NAESB should actively coraidvhether
changes to existing intra-day schedules would lieaiéEhippers.”

1 14 “The existing WGQ NAESB standards recogniz¢ tton-standard pricing terms may be included lease
transactions, but do not necessarily permit suldases to be accorded the same processing tinadiseandard
releases. The Commission requested NAESB to @enstandards that would create a standardizedimgle
methodology so that the use of indexed releasdd beeome faster and could compete on a more éojoiiihg with
pipeline discounts and negotiated rate transactions
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NAESB ORDER NO. 698 — (7A) INDEXED PRICING STANDARDS APPROVED BY THE SUBCOMMITTEE
The following Definitions, Modified and New Standads were approved by the NAESB WGQ Business Practise
Order 698 Subcommittee on February 8, 2008, Februgr21, 2008, and March 12-13, 2008 for Recommendatie-
2007 WGQ Annual Plan ltem 7a

Proposed Modifications to WGQ Standards

Proposed Modified WGQ Standard No. 5.3.26Redline)
The Rreleasing shippéras—cheice-tghouldspecifywhich one of the following methods is acceptablelimding on a
given capacity release offer:

* dollars and cents

e -erpercensageof maximum tariff rateor

. Index based formula as detailed in the capam%mi offer

the method specmed bv the releasmq shlpper ﬂ’déer may bid the maximugariffreservatiorrate,ifone-is-so-stated,

in the Transportation Service Provider’s tariff @gneral terms and conditiongf applicable,as an alternative to the
method specified by the releasing shipper.

Proposed Modified WGQ Standard No. 5.3.26 (Clean)
The releasing shipper should specify which oneheffbllowing methods is acceptable for bidding ogivzen capacity
release offer:

* dollars and cents,

» percentage of maximum tariff rate, or

* Index-based formula as detailed in the capacigass offer.
The bids for the given capacity release offer sth@ahere to the method specified by the releadimper. The bidder
may bid the maximum reservation rate, in the Trartsgion Service Provider’s tariff or general teramsl conditions, if
applicable, as an alternative to the method smethiy the releasing shipper.

Proposed Modified WGQ Standard No. 5.3.1Kedline)
The CcapacityRrelease timelinégs-applicablappliesto all parties involved in th€capacityRrelease processowever-it
is-only-applicable-ifprovided that:

1) -all information provided by the parties to the saction is valid and the acquiring shipper has been
determined to be creditorthy before the capacity release bid is tendexad
2) -for index-based capacity release transactionsreteasing shipper has provided the capacity release

service provider with sufficient instructions to adwate the corresponding bid(s) according to the
timeline, and
3) there are no special terms or conditions of theass.
Further, the capacity release service provider coagplete the capacity release process on a différealine if the offer
includes unexpected requirements (e.g. designafian index not supported by the TransportatiowvigerProvider).

Proposed Modified WGQ Standard No. 5.3.1Clean)
The capacity release timeline applies to all paiti@olved in the capacity release process providatd
1) all information provided by the parties to tmansaction is valid and the acquiring shipper hesnb
determined to be creditworthy before the capaelyase bid is tendered,

NAESB Update — April 30, 2008
Page 7 of 48



NAESB WGQ EC Meeting Materials Page 125 of 229

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI[ , North American Energy Standards Board

NAESB ORDER NO. 698 — (7A) INDEXED PRICING STANDARDS APPROVED BY THE SUBCOMMITTEE

2) for index-based capacity release transactidres, réleasing shipper has provided the capacityasele
service provider with sufficient instructions toadwate the corresponding bid(s) according to the
timeline, and

3) there are no special terms or conditions oféhease.

Further, the capacity release service provider casmplete the capacity release process on a différeeline if the offer
includes unexpected requirements (e.g. designafian index not supported by the TransportatiowiSerProvider).

Proposed Modified WGQ Standard No. 5.3.3Redline)

For the capacity release business process timirteinonly the following methodologies are requitede supported by
capacity release service providers and providectlEasing shippers as choices from which they nedscs and, once
chosen, should be used in determining the awaods the bid(s) submitted. They are: 1) highe,ra}f net revenue and
3) present value.For index-based capacity release transactionsyaleasing shipper should provide the necessary
information and instructions to support the chaserthodology.

Other choices of bid evaluation methodology (ingtgdother releasing shipper defined evaluation owattogies) can be
accorded similar timeline evaluation treatmenthet discretion of the capacity release service piavi However, the
capacity release service provider is not requicedffer other choices or similar timeline treatméatother choices, nor,
is the capacity release service provider held ® timeline should the releasing shipper elect arothethod of
evaluation.

Proposed Modified WGQ Standard No. 5.3.3 (Clean)

For the capacity release business process timirdeinonly the following methodologies are requitede supported by
capacity release service providers and providectlEasing shippers as choices from which they nedscs and, once
chosen, should be used in determining the awaods the bid(s) submitted. They are: 1) highe,ra}f net revenue and
3) present value. For index-based capacity relé@sesactions, the releasing shipper should protiige necessary
information and instructions to support the chosethodology.

Other choices of bid evaluation methodology (ingtgdother releasing shipper defined evaluation wattogies) can be
accorded similar timeline evaluation treatmenthet discretion of the capacity release service piavi However, the
capacity release service provider is not requicedffer other choices or similar timeline treatméartother choices, nor,
is the capacity release service provider held ® timeline should the releasing shipper elect arothethod of

evaluation.

Proposed New WGQ Definitions and Standards

Proposed Definition 5.2.x1

For index-based capacity release transactions, Rat® is the term used to describe the lowest specified in the
capacity release offer in dollars and cents thacteptable to the releasing shipper. The Rater ey not be less than
the Transportation Service Provider's (TSP) minimreservation rate. If a Rate Floor is not othervgpecified, the
TSP’s minimum reservation rate should serve asléfi@ult value for the Rate Floor.

Proposed Definition 5.2.x2

For index-based capacity release transactions,uld®ate is the term used to describe the non-lbiddaate specified in
the capacity release offer to be used for invoigogposes when the result of the index-based fansulinavailable or
cannot be computed. If a Default Rate is not etfser specified, the Rate Floor should serve aPtfault Rate.
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| Proposed WGQ Standard No. 5.3.x1
A Transportation Service Provider should suppoet tbpload of index-based capacity release offertaddransactions
exclusively via the use of NAESB WGQ EBB/EDM.

Proposed WGQ Standard No. 5.3.x2
For index-based capacity release transactionsgthasing shipper should specify which one of til®fing methods is
acceptable for bidding on a given index-based dgpealease offer:

» apercentage of the formula,

» adollars and cents differential from the formula,

» adollars and cents differential from the Rate Eloo

» an approved methodology in the Transportation $erRirovider’s tariff, if any.
When bidding is based upon a dollars and centsréiftial from the Rate Floor, the invoiced ratetfer award should be
calculated as the greater of (i) the result offdrenula or (ii) the Rate Floor plus the high bidigferential, both not to
exceed the TSP’s maximum reservation rate, if apple.

Proposed WGQ Standard No. 5.3.x2a
For index-based capacity release transactions;apacity release facilitator should support a Féder to be specified
by the releasing shipper in the capacity releafsr.of

Proposed WGQ Standard No. 5.3.x3

Unless otherwise specified in the TransportatiomviSe Provider's (TSP) tariff, for index-based ceipa release

transactions where the result of the award is taggied on a monthly basis, and the formula dedaih the capacity

release award requires calculations on a dailyshalse results of such daily calculations may edctw applicable

maximum daily reservation rate or be less thanajhy@icable minimum daily reservation rate. Howewny resulting

monthly reservation rate may not exceed the TSRsimum monthly reservation rate, as applicabldyetess than the
| Rate Floor specified in the capacity release award.

If the resulting monthly reservation rate exced@sTSP’s maximum reservation rate, as applicabéeTSP’s maximum

reservation rate should be used for invoicingthéf resulting monthly reservation rate is less ti@nRate Floor, the Rate

Floor should be used for invoicing.

Proposed WGQ Standard No. 5.3.x4

For volumetric index-based capacity release trditgas; where the result of the formula detailedhie capacity release
award is to be applied on a daily basis, if thewalted daily rate exceeds the Transportation 8errovider’s (TSP)
applicable maximum reservation rate or is less t@nRate Floor specified in the capacity releasard, the TSP’s
maximum reservation rate or the Rate Floor, resgalgt should apply for invoicing.

Proposed WGQ Standard No. 5.3.x6

Initially, a Transportation Service Provider (TS#ould support at least two non-public price indeferences that are
representative of receipt and delivery points @nsigstem for fixed-price transactions with next-daynext-month

delivery obligations. In any event, a TSP shouwldport all price indices it references in its gasft, or general terms
and conditions. In addition, a TSP should evaltiadse publicly available price index referencepiested by the TSP’s
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Service Requesters (SR) that do not require argnsie(s)/subscription(s) for their use and suppuwoté that are
representative of the applicable receipt and delipeints.

The identity of all supported price index referenahould be posted on the TSP’s Informational RgstiWeb site,
including the duration of the license(s)/subscoipfs) for posted price index reference(s). A TSRigport of any price
index reference does not make it responsible feuming that a releasing shipper(s) or a replacesigpper(s) possesses
any license/subscription that may be required osugh price index reference.

Upon request of a SR holding capacity which caneleased on that TSP’s system, the TSP, in cotisutaith its SRs,
should review the price index references (inclugindlicly available price index references), andatp the price index
references on the TSP’s Informational Postings \lebto reflect the results of that consultatidduch review should
occur no more frequently than annually.

Releasing shippers requesting the use of priceximdéerences not supported by the TSP will be nesipte for
providing/maintaining adequate license(s)/subsionyfs) for the TSP for any additional price indeference(s) such that
the TSP is able to reasonably determine thatatiequately licensed to fulfill its business resjiuilises associated with
index-based capacity release transactions. Suditicathl price index reference(s) will then be sofipd by the TSP and
available for index-based capacity release traiwsecfor the duration of the license(s)/subscripi® and posted on the
TSP’s Informational Postings Web site. As an alére to providing the TSP with a license(s)/suiption(s) to
additional price index references, the releasirigpeEr may make other mutually agreed upon arrangesmweith the TSP.
The TSP retains the right to review the legal iwadiions of any license/subscription, and with reaste cause, require
the agreement for the licensing of the supporuchgrice index reference(s) to be revised to riteebncerns.

Proposed WGQ Standard No. 5.3.x7

For index-based capacity release transactions, upatual agreement between the releasing shipper thad
Transportation Service Provider (TSP), the releashipper should provide the TSP and the replacestipper with the
detailed calculation of the reservation rate(sycdpt as provided below, this rate(s) will be staia the invoice provided
by the TSP to the replacement shipper pursuanteaocapacity release award. The results of theasilg shipper’s
calculations should conform to the capacity releasard and/or to the TSP’s minimum and maximumrked®n rates,
as applicable.

» For reservation and monthly volumetric index-basapacity release transactions, the detailed caionlahould
be provided in a mutually agreed upon format nerléttan the second Business Day of the month fatiguhe
transportation under the release.

e For volumetric index-based capacity release traisac requiring a daily rate calculation, the dethi
calculation should be provided in a report purstaMAESB WGQ Standard No. 5.3.x11.

If the report is not provided by the applicable dlewe above or is deficient, the TSP will notifyetheleasing shipper to
provide the TSP with a correct report within onesiBess Day. Thereafter, in the absence of a conirfigr report, the

TSP will invoice the replacement shipper the greatéhe Default Rate specified in the capacitgaske offer or the Rate
Floor plus any differential specified in the cappcelease award.

Upon notification to the TSP by both the releasshgpper and the replacement shipper that prioogeaidjustments to
the calculated reservation rates used in the ievaie appropriate, invoiced amounts can be rewgbdequently, upward
or downward, to conform to the capacity releaserdy&ubject to the standards governing prior peaididistments within

the NAESB WGQ Invoicing Related Standards.

Proposed WGQ Standard No. 5.3.x8
For index-based capacity release transactionsatbeo be used in the invoice should be the gredite
» the results of the calculation of the formula frtima capacity release award (if the formula caneotdculated,
the Default Rate specified in the capacity relesdtey), or
» the Rate Floor plus any differential as specifiethie capacity release award.
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The rate used in the invoice should not be grethtar the Transportation Service Provider's maxinreservation rate,
as applicable.

Proposed WGQ Standard No. 5.3.x9

For index-based capacity release transactionsaasportation Service Provider should support thityabf a releasing
shipper to specify in the capacity release offeoa-biddable Default Rate. The Default Rate cabedess than the Rate
Floor, if any.

Proposed WGQ Standard No. 5.3.x11

For volumetric index-based capacity release traimse; where the releasing shipper performs inwgiatalculations
pursuant to NAESB WGQ Standard No. 5.3.x7, the 3partation Service Provider (TSP) should providecalted
guantities to the releasing shipper according toutually agreed upon timetable. The releasingpghighould have at
least one Business Day to process the quantities far returning such invoicing information to ti&SP in a tabular
format.

The TSP should provide the allocated quantitiethéoreleasing shipper in a tabular file to be dbsdrby the TSP. The
first row of the file should contain the column Hees and data should begin on the second row diléheln addition,
the first column should contain the applicable Gag(s).
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NAESB ORDER NO. 698 — (7B) REDIRECTS STANDARDS APPROVED BY THE SUBCOMMITTEE

The following Nomination Related Standard was appreed by the NAESB WGQ
Business Practices Order No. 698 Subcommittee onnlaary 9, 2008 for
Recommendation — 2007 WGQ Annual Plan Item 7b

Proposed WGQ Standard No. 1.3.x1:

To the extent the Transportation Service Provid@&P) other scheduling requirements are met, ash®Bld
support the ability of a Service Requester to esdischeduled quantities to other receipt poingtrapm of a
constraint point or delivery points downstream a@bastraint point at any of the TSP’s subsequentination

cycle(s) for the subject gas day, at least undes#ime contract, without a requirement that thetifies be
rescheduled through the point of constraint.
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Timely / Intraday Nomination Timeline -- Central Clock Time

Nomination Cycle Nomination Confirmation Scheduled Flow Time
Deadline Deadline Quantity
Available By
Timely 11:30 a.m. the day| 3:30 p.m. the day 4:30 p.m. the day 9:00 a.m.
before the gas before the gas flows before the gas flows
flows
Evening 6:00 p.m. the day | 9:00 p.m. the day 10:00 p.m. the day 9:00 a.m.
before the gas before the gas flows before the gas flows
flows
Intraday 1 10:00 a.m. the gas| 1:00 p.m. the gas day 2:00 p.m. the gas| 5:00 p.m.
day day
Intraday 2 5:00 p.m. the gas | 8:00 p.m. the gas day 9:00 p.m. the gas| 9:00 p.m.
(no bump) day day
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TVA AND APS
AS OF MARCH 22 AND APRIL 17,2008

Timely / Intraday Nomination Timeline Proposed by TVA and APS

Nomination Cycle Nomination Confirmation Scheduled Flow Time
Deadline Deadline Quantity
Available By
Timely 11:30 a.m.the day | 1:30 p.m. the day 2:30 p.m. the day 9:00 a.m.
(Cycle 1) before the gas before the gas flows before the gas flows
flows
Evening 6:00 p.m.the day | 8:00 p.m. the day 9:00 p.m. the day 9:00 a.m.
(Cycle 2) before the gas before the gas flows before the gas flows
flows
Intraday 1 9:00 a.m. the gas 11:00 a.m. thegasday | 12:00 p.m. the gas 3:00 p.m.
(Cycle 3) day day
Intraday 2 4:00 p.m. the gas 6:00 p.m. the gas day 7:00 p.m. the gas 7:00 p.m.
(Cycle 4) day day
Intraday 3 8:00 p.m. the gas 9:30 p.m. the gas day 10:00 p.m. the gas 10:00 p.m.
(Cycle 5) No Bump day day
Intraday 4 5:00 a.m. the gas 6:30am.t 7:00 a.m. the gas 7:00 am.
(Cycle 6) No Bump day (EDI isnot he gas day day
available for this
cycle)

Italic Denotes New or Changed

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TVA AND APS

AS OF MARCH 22 AND APRIL 17,2008

Timely Evening Intraday 1 Intraday 2 Intraday 3 Intraday 4
Cycle 1 Cycle 2 Cycle 3 Cycle 4 Cycle 5 (no Cycle 6 (no
bump) bump)
Releasing Shipper 8:00 a.m. EE 3:00 p.m. 6:00 a.m. 1:00 p.m. 5:30 p.m. 2:30 a.m.
Recall Notice
E 5:00 p.m.
TSP Recall Notice 9:00 a.m. EE 4:00 p.m. 7:00 a.m. 2:00 p.m. 6:30 p.m. 3:30 a.m.
E 6:00 p.m.

Capacity Release 10:30 a.m. 5:00 p.m. 8:00 a.m. 3:00 p.m. 7:00 p.m. 4:00 a.m.
Offer
(Pre-Arranged-Non
Biddable)
TSP Capacity 11:29 a.m. 5:59 p.m. 8:59 a.m. 3:59 p.m. 7:59 p.m. 4:59 a.m.
Release Award
(Pre-Arranged-Non
Biddable)
Nomination 11:30 a.m. 6:00 p.m. 9:00 a.m. 4:00 p.m. 8:00 p.m. 5:00 a.m.
Deadline
Capacity Release 12:00 p.m. N/A N/A N/A N/A N/A
Offer (Biddable)
Open Season 1:00 p.m. N/A N/A N/A N/A N/A
Capacity Bidding
Ends
Confirmation 1:30 p.m. 8:00 p.m. 11:00 a.m. 6:00 p.m. 9:30 p.m. 6:30 a.m.
Deadline
TSP Capacity 2:00 p.m. N/A N/A N/A N/A N/A
Release Award
(Biddable)
Open Season 2:30 p.m. N/A N/A N/A N/A N/A
Capacity Match &
Award (Biddable)
Scheduled Quantity 2:30 p.m. 9:00 p.m. 12:00 p.m. 7:00 p.m. 10:00 p.m. 7:00 a.m.
Deadline
Open Season 3:00 p.m. N/A N/A N/A N/A N/A
Capacity Match &
Award (Pre-
Arranged)
Flow Time 9:00 a.m. 9:00 a.m. 3:00 p.m. 7:00 p.m. 10:00 p.m. 7:00 a.m.
# of Gas Flow Hours 24 Hours 24 Hours 18 Hours 14 Hours 11 Hours 2 Hours

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TVA AND APS
AS OF MARCH 22 AND APRIL 17,2008

Deadline All Cycles

2:30 AM Releasing Shipper Recall Notice for Intraday 4 (€¥) for today's flow.

Pipeline provides natification of Intraday 4 (CyéeRecall to all affected Replacement Shippersdday's
3:30 AM | flow.

4:00 AM Non-Biddable Offer posting for Intraday 4 (Cycle@ifer for today's flow.

4:59 AM  Capacity Release Award (Biddable Not Pre-Arranded)ntraday 4 (Cycle 6)

5:00 AM Intraday 4 (Cycle 6 -No Bump) Nomination deadlim_etbday's flow. EDI is not available for this éyc
6:00 AM Releasing Shipper Recall Notice for Intraday 1 (€) for today's flow.

6:30 AM  Confirmation Deadline of Intraday 4 (Cycle 6-No Bpfior today's flow.

Pipeline provides notification of Intraday 1 (Cy8gRecall to all affected Replacement Shipperddday's
7:00 AM  flow.

Receipt of Intraday 4 (Cycle 6-No Bump) ScheduleQity and start of Gas Flow for Intraday 4 (Cygidlo
Bump).

8:00 AM Timely (Cycle 1) Recall Notification provided byReleasing Shipper & reput deadline for tomorrovgs/f
Capacity Release (Non-Biddable Offer) posting fardday 1 (Cycle 3) for today's flow.

8:59 AM Capacity Release Award, Posting & Contracting eé{&ranged Non Biddable) for Intradayl (Cycle 3)
9:00 AM  Start of Gas Flow (Timely - Cycle 1).

Pipeline notification of Timely Recall to all affiexl Replacement Shippers for tomorrow's flow.

Start of Gas Flow (Evening - Cycle 2).

Intraday 1 (Cycle 3) Nomination deadline for togdafiow.

10:30 AM  Capacity Release (Non-Biddable Offer) posting fondly (cycle 1) Offer for tomorrow's flow.

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TVA AND APS
AS OF MARCH 22 AND APRIL 17,2008

Deadline

All Cycles

11:00 AM

11:29 A M.

11:30 AM

12:00 PM

1:00 PM

1:30 PM

2:00 PM

2:30 PM

3:00 PM

3:59 PM

4:00 PM

5:00 PM

Confirmation Deadline of Intraday 1 (Cycle 3) foday's flow.

Capacity Release Award, Posting & Contracting @ranged Non-biddable) for Timely (Cycle 1)

Timely (Cycle 1) Nomination deadline for tomorrowsw.

Capacity Release Offer (Biddable) due for Timelygleé 1) effective 2 days out.
Receipt of Intraday 1 (Cycle 3) Scheduled Quatritititoday's flow.

Capacity Release Open Season Bidding PErdd
Releasing Shipper Recall Notice for Intraday 2 (€yh for today's flow.

Confirmation Deadline of Timely (Cycle 1) for tomow's flow.

Capacity Release Award Posting if no match (Bideabl
Pipeline notification of Intraday 2 (Cycle 4) Rddal all affected Replacement Shippers for todfgis.

Open Season Capacity (biddable) deadlifatch
Receipt of Timely (Cycle 1) Scheduled quantity timmorrow's flow.

Open Season Capacity Award & Posting (Paeged) when match required for Offer.
Non-Biddable Offer posting for Intraday 2 (Cycle@ifer for today's flow.
Early Evening Recall Notification provided by a Basing Shipper for tomorrow's flow.

Start of Gas Flow for Intraday 1 (Cycle 3).

Capacity Release Award/posting & Contracting (Rrareged Non-biddable) for Intraday 2 (Cycle 4)

Pipeline provides natification of Evening Recallaibaffected Replacement Shippers (from Early Ewgn
Noatification) for tomorrow's flow.

Intraday 2 (Cycle 4) Nomination deadline for togafiow.

Non-Biddable Offer posting for Evening (Cycle 2)&@ffor tomorrow's flow.

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TVA AND APS
AS OF MARCH 22 AND APRIL 17,2008

Deadline All Cycles

5:30 PM Releasing Shipper Recall Notice for Intraday 3 (€¥&) for today's flow.

5:59 PM Capacity Release Award/Posting & Contracting (Prex#ged Non-Biddable) for Evening (Cycle 2)

6:00PM Evening (Cycle 2) Nomination deadline for tomorm#ow.

Pipeline provides notification of Evening (CycleRgcall to all affected Replacement Shippers fordwow's
flow.

Confirmation Deadline of Intraday 2 (Cycle 4) foday's flow.

Pipeline provides natification of Intraday 3 (Cy&gRecall to all affected Replacement Shipperd¢dday's
6:30PM = flow.

7:00 PM Receipt of Intraday 2 (Cycle 4) Scheduled quarstitied start of Gas Flow for Intraday 2 (Cycle 4).
Non-Biddable Offer posting for Intraday 3 (Cycle@ifer for today's flow.

7:59 PM Capacity Release Award, Posting & Contracting (Rmanged Non-Biddable) for Intraday 3 (Cycle 5)

8:00 PM Confirmation Deadline of Evening (Cycle 2) for tomaw's flow.

Intraday 3 (Cycle 5-No Bump) Nomination deadlinetfmday's flow.

9:00 PM Receipt of Evening (Cycle 2) Scheduled quantitiegdmorrow's flow.

9:30 PM Confirmation Deadline of ID3 (cycle 5--No Bump) fimday's flow.

10:00 PM Receipt of Intraday 3 (Cycle 5-No Bump) Scheduledmities and start of Gas Flow for Intraday 5 (€y&)

Color code:  Timely
Evening (Cycle 2)
ID1 (Cycle 3)
ID2 (Cycle 4)
ID3 (Cycle 5)
ID4 (Cycle 6)

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TVA AND APS
AS OF MARCH 22 AND APRIL 17,2008

Deadline All Cycles

EPKQ/
EPSQ: Timely - Cycle 1 is not effected as it occurs ptothe start of gas day flow.

Not updated Evening - Cycle 2 is not effected as it occursipiacthe start of gas day flow.
Intraday 1 (Cycle 3) contract/scheduled quantity maly be reduced by 2/3.
Intraday 2 (Cycle 4) contract/scheduled quantity maly be reduced by 1/2.

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TVA AND APS
AS OF MARCH 22 AND APRIL 17,2008

APS/TVA Revised Proposal dated April 17, 2008:

Nomination Nomination Confirmation Scheduled Quantit
Cycle Deadline Deadline y Elow Time
Available By
Timely 12:00 p.m.the day 3:00 p.m.the day 4:00 p.m.the day 9:00 a.m.the next
(Cycle 1) before the gas flowq before the gas flows| before the gas flowg day
Evening 5:00 p.m.the day 8:00 p.m.the day 9:00 p.m.the day 9:00 a.m.the next
(Cycle 2) before the gas flowq before the gas flows| before the gas flowg day
Intraday 0.5 7:00 a.m.the gas 10:00 a.m.the gas 11:00 a.m.the gas | 12:00 p.m.the same
(Cycle 2) day day day day
Intraday 1 11:30 a.m.the gas ) 3:00 p.m.the gas | 5:00 p.m.the same
(Cycle 3) day 2:30 p.m.the gas day day day
Intraday 2 3:30 p.m.the gas ) 7:00 p.m.the gas | 9:00 p.m.the same
(Cycle 4) day 6:30 p.m.the gas day day day
(g'tr;lgg zo 7:30 p.m.the gas 10:00 p.m.the gas 11:00 p.m.the gas | 12:00 a.m.the same
yBump day day day day

NAESB Update — April 30, 2008

Page 22 of 48



NAESB WGQ EC Meeting Materials Page 140 of 229

I , North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM PIPELINE COLLABORATIVE

Pipeline Collaborative Workpaper — Intra-Day Timek
February 22, 2008

The following Pipelines support the Pipeline Cotledtive Workpaper for changes to the Intra-day Times:

Algonquin Gas Transmission, LLC
ANR Pipeline Company

Dominion Cove Point LNG, LP
Dominion South Pipeline Company, LP
Dominion Transmission Inc.

East Tennessee Natural Gas, LLC
Egan Hub Storage, LLC

Florida Gas Transmission Company
Gulfstream Natural Gas System, L. L. C
Kinder Morgan Natural Gas Pipelines
Maritimes & Northeast Pipeline, L.L.C.
Moss Bluff Hub Partners, L.P.

Natural Gas Pipeline

North Baja Pipeline

Panhandle Eastern Pipe Line Company
Saltville Gas Storage Company L. L. C.
Sea Robin Pipeline Company
Southwest Gas Storage Company
Texas Eastern Transmission, LP
TransCanada Gas Transmission Northwest
Transwestern Pipeline Company
Trunkline Gas Company

Trunkline LNG Company

Tuscorora Gas Transmission

Williams Gas Pipelines

NAESB Update — April 30, 2008
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Biddable Morning Timely ID1 ID1** Evening ID2
Cap Rel AKA -1D 0.5
Bump Bump Bump No-Bump

Gas Flow Hours 21 24 15 16 24 9
Scheduling Deadlines

Nomination Deadline 7:00 AM 11:00 AM 1:00PM  2:3M  4:00 PM 7:00 PM
Confirmation Deadline 10:00 AM 2:00 PM 4:00 PM 00 PM 10:00 PM
Scheduled Quantities 11:00 AM 3:00 PM 5:00PM 200 8:00PM 11:00 PM
Gas Flow 12:00 PM Noon 9:00 AM 6:00PM 5:00PM 9A8M 12:00 AM Midnight

Biddable Capacity Release
Transactions

Biddable Capacity Release
Offer 12:00 PM

Capacity Release Bid Period
Ends 1:00 PM

Capacity Release Award if no
match 2:00 PM

Match deadline 2:30 PM

Capacity Release Award with
Match 3:00 PM

Recall/Reput Transactions

Releasing Shipper Recall
Notice NONE 7:00 AM 10:00 AM 1:00 PM NONE

Reput 7:00 AM
Pipeline notifies of recall NONE 8:00 AM 11:00 AM 2:00 PM NONE

Non-Biddable Capacity
Releases

Non-biddable offer posting NONE 10:00 AM 12:00 PM 3:00 PM 6:00 PM

Non-biddable capacity release
award, posting & contracting NONE 10:59 AM 12:59 PM 3:59 PM 6:59:PM

** |D1 added to reflect February Discussions.

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM PIPELINE COLLABORATIVE

Eliminates overlap between cycles.

Keeps the 3-hour processing time between nomiratod confirmation deadlines for all cycles.

Eliminate the E-Evening Recall Cycle - effectivéhe ability to recall is still there for the Evegifycle and it is earlier in the day
so shippers have a better chance of finding someoperchase capacity from since it is still durimgmal business

Morning Cycle Comes after Morning Peak, but all@gppers who may not know that they have to flomneed changes for the
next day, a chance to get 21 hours of flow next day

Proposed change to the Intraday Cycle - with Bugnpitows shippers to nominate and flow in timetfoe Evening Peak in most
time zones

Middle of the night changes are minimized.
Any after hours cycles should be exempt from Capdelease and EDI requirements.

All contracting / capacity release is done duriagttne hours.

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM NORTHERN BORDER PIPELINE

3 Cycle Scheduling Proposal

Northern Border Pipeline

CCT
Gas

Day

PCT

6:00
6:30
7:00
7:30
8:00
8:30
9:00
9:30
10:00
10:30

11:00
11:30
12:00
12:30
13:00

13:30
14:00

14:30

15:00
15:30
16:00
16:30
17:00

MCT

7:00
7:30
8:00
8:30
9:00
9:30
10:00
10:30
11:00
11:30

12:00
12:30
13:00
13:30
14:00

14:30
15:00

15:30

16:00
16:30
17:00
17:30
18:00

CCT

8:00
8:30
9:00
9:30
10:00
10:30
11:00
11:30
12:00
12:30

13:00
13:30
14:00
14:30
15:00

15:30
16:00

16:30

17:00
17:30
18:00
18:30
19:00

ECT

9:00

9:30
10:00
10:30
11:00
11:30
12:00
12:30
13:00
13:30

14:00
14:30
15:00
15:30
16:00

16:30
17:00

17:30

18:00
18:30
19:00
19:30
20:00

Draft - For Discussion Purposes

Capacity Cycle #1 Cycle #2 (Intra- Cycle #3 (Intra-

Release (Timely) day A) day B)
Administrative

Timeline 24 Hours 16 Hours 8 Hours

BCR Open
Season Ends @
13:00 CCT

Contract
Completed by
16:00 CCT

Posting of
NBPR @
16:30 CCT
Contract
Completed by
17:30 CCT
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM NORTHERN BORDER PIPELINE

3 Cycle Scheduling Proposal Draft - For Discussion Purposes

Northern Border Pipeline

Capacity Cycle #1 Cycle #2 (Intra- Cycle #3 (Intra-

Release (Timely) day A) day B)
Administrative

Timeline 24 Hours 16 Hours 8 Hours

17:30 18:30 19:30 20:30
18:00 19:00 20:00 21:00
18:30 19:30 20:30| 21:30
19:00 20:00 21:00/ 22:00
19:30 20:30 21:30| 22:30
20:00 21:00 22:00 23:00
20:30 21:30 22:30 23:30
21:00 22:00 23:00 0:00
21:30 22:30 23:30 0:30
22:00 23:00 0:00 1:00
22:30 23:30 0:30 1:30
23:00 0:00 1:00 2:00
23:30 0:30 1:30 2:30
0:00 1:00 2:00 3:00
0:30 1:30 2:30 3:30
1:00 2:00 3:00 4:00
1:30 2:30 3:30 4:30
2:00 3:00 4:00 5:00
2:30 3:30 4:30 5:30
3:00 4:.00 5:.00 6:00
3:30 4:30 5:30 6:30
4:00 5:.00 6:00 7:00
4:30 5:30 6:30 7:30
5:00 6:00 7:00 8:00
5:30 6:30 7:30 8:30
Nom. Deadline
6:00 7:00 8:.00 9:00 @ 08:00 CCT

6:30 7:30 8:30 9:30
7:00 8:.00 9:00 10:00
7:30 8:30 9:30 10:30
8:00 9:00 10:00 11:00

Posting of

NBPR @

8:30 9:30 10:30 11:30 10:30 CCT

Contract

Completed by
9:00 10:00 11:00 12:00 11:30 CCT
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM NORTHERN BORDER PIPELINE

3 Cycle Scheduling Proposal Draft - For Discussion Purposes

Northern Border Pipeline

Capacity Cycle #2 (Intra- Cycle #3 (Intra-
Release day A) day B)
Administrative
Timeline 16 Hours 8 Hours
Scheduled
Quantities @
9:30 10:30 11:30 12:30 12:00 CCT
10:00 11:00 12:00 13:00
10:30 11:30 12:30| 13:30
Nom. Deadline
Start 11:00 12:00 13:00 14:00 @ 13:00 CCT
11:30 12:30 13:30 14:30
12:00 13:00 14:00 15:00
12:30 13:30 14:30 15:30
13:00 14:00 15:00 16:00
Posting of
NBPR @
13:30 14:30 15:30 16:30 15:30 CCT
Contract
Completed by
14:00 15:00 16:00 17:00 16:30 CCT
Scheduled
Quantities @
14:30 15:30 16:30 17:30 17:00 CCT

15:00 16:00 17:00 18:00
15:30 16:30 17:30 18:30
Nom. Deadline

16:00 17:00 18:00 19:00 @ 18:00 CCT
16:30 17:30 18:30 19:30
17:00 18:00 19:00 20:00
17:30 18:30 19:30 20:30
18:00 19:00 20:00 21:00
18:30 19:30 20:30| 21:30
Effective Flow
Time - 21:00
19:00 20:00 21:00| 22:00 CCT
Scheduled
16 Hours of Quantities @
19:30 20:30 21:30| 22:30 Flow 22:00 CCT

20:00 21:00 22:00 23:00
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3 Cycle Scheduling Proposal Draft - For Discussion Purposes

NAESB Update — April 30, 2008
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Northern Border Pipeline

Capacity
Release

Administrative

Timeline
22:30
23:00
23:30
0:00
0:30
1:00
1:30
2:00
2:30
3:00
3:30
4:00
4:30

5:00 6:00
5:30 6:30
6:00 7:00
6:30 7:30
7:00 8:00
7:30 8:30
8:00 9:00
8:30 9:30
9:00 10:00

Peak Times Across North American Grid
BCR Biddable Capacity Release
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM NORTHERN BORDER PIPELINE

3 Cycle Scheduling Proposal Draft - For Discussion Purposes

Northern Border Pipeline

Capacity Cycle #1 Cycle #2 (Intra- Cycle #3 (Intra-
Release (Timely) day A) day B)
Administrative
Timeline 24 Hours 16 Hours 8 Hours
NBPR Non-biddable Prearranged Release

See Separate Tab for Outline of Proposal Advantages

NAESB Update — April 30, 2008
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Advantages Addresses a number of the timeline desigsiderations:

Gas day encompasses the two identified peakgerieds

Cycle 1 nomination deadline eight hours befaenéng peak

Cycle 3 nomination deadline ten hours beforenimgy peak

The three confirmation/scheduling processesrmgetween 8:00 am and 10:00 pm CCT with no overlap

Ten hour nomination staff window - Cycle 1 nomipatdeadline is 8:00 am CCT, Cycle 3 nomination
deadline is 6:00 pm CCT

Primary deal making period for Cycle 1 would radrom day ahead morning to day ahead afternoon
Four hours allotted to each confirmation/scheduprocess

For a given gas day, there is one hour perietisden each confirmation/scheduling process

Cycle 1 nomination through scheduling deadliceuos within the core business hours

Cycle 1 nomination deadline is well in advantéhe electric day-ahead market

Although Cycle 1 gives pipelines only one hour tegare system, pipelines could use what was noadnat
four hours before

to anticipate how to configure system
This approach eliminates the second full daydaling opportunity

Flow times support reliability and safety

Simplifies gas day
All cycles for a given gas day occurs on theeaalendar day

No overlapping processing times for cycles of twifedent gas days - easier to track balances (gredi
OBA, PAL,...)

EPSQ calculations are simplified (full, 2/3, 1/3)
Electric generation markets are provided dayoshimation opportunity
Works well with current standard administratiiadline for biddable capacity releases

Although not shown, recall and reput deadlineslmaslotted in during business hours

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TRANSCANADA PIPELINES
Re: Wholesale Gas Quadrant, Business Practices Sulmemittee — Nomination Timelines
Dear Ms. McQuade:

TransCanada PipeLines Limited Mainline System (fiE@anada”) wishes to submit the following workpajpeNAESB for
consideration in its Wholesale Gas Quadrant BusiReactices Subcommittee discussions of the aledgeenced topic. Attached are
slides, which include diagrams and tables for 2 et®tbr consideration.

Before NAESB makes changes to the current nominatiodel (which includes nomination cycles and assed timelines),
TransCanada encourages NAESB to take a step bdatoasider the following questions:
o Does the current nominations model meet the nekclsstomers? What are the issues? Are any aésiues structural?
What changes could be reasonably made?
o What are the longer-term needs? What is thelogidal step?
o What criteria would be used to evaluate all metbeing considered?

From TransCanada’s perspective, some issues vatbutrent model include:
o Nomination timelines are between 7 and 21.5 himuaslvance of flow time for 3 of the 4 nominatigycles, which makes
it difficult to forecast and nominate for volatilenpredictable or weather sensitive loads.
o The Timely and Evening cycles are duplicatess tiot efficient to consume a total of 9 hours fqessing time for 1 flow
time. Only 1 nomination cycle should be requireddach flow time.
o Overlapping cycles (e.g. processing Timely arichtfay 1 cycles during same period) adds complexity

Given the above, changes, such as adding a cytleoand/or minor realignment of cycles, may rodr@ss the issues, or could
perhaps add complexity and/or widen the busineassHor scheduling for little benefit.

TransCanada has identified the following critedadvaluating nomination models:
o Reduce the time between nomination deadline lamdtime to improve nominating efficiency and acaey.
o Simplify the structure of the model by minimiziagerlap and eliminating duplicates.
o Critical start of day and end of day nominatignles are within or close to normal business haarsss the
grid.

TransCanada submits 2 models for discussion purposes
Model 1: The gas day in this model would remaiisaand the timelines are restructured to addrese ©f the issues.
Model 2: The gas day in this model would be moditie be 1500-1500 CCT. The rationale for seledtinig gas day was to:
o Start the gas day outside the morning and evepeay hourly gas deliveries;
o Enable scheduling within or close to normal besghours; and
o Enable effective beginning of day and end of cigles.

TransCanada encourages NAESB to consider the ctniceinese models and compare all models usingraard set of evaluation
criteria.

Please post this letter and the attachment to e WGQ Business Practices Subcommittee webpagbddvarch 12 & 13,
2008 meeting.

NAESB Update — April 30, 2008
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Model 1
- Diagram
44— Gar Day » | 4 GHDaZ —
1s|uu IHJIU 11|uu 1siu|:| 191?u za?u
0 ' mon ' ' mdo
Gas Day 2 Flow Dodivity
Cycle 1 Hom Cycle Floaww
Cycle 2 HomCycle  Flow
Cycle 3 Hom C].rflg Flow
Cycle 4 HomCycle  Flow
Cycle & Hom C]._rc_le_ Flow
Gas D=y 3 Flow bedivity
Cycle 1 Hom Cycle
Certral Tl
[CevtITime ] Q& TransCanada
L Canal e Uainlee

Model 1
- Features
Cycle Morm ™ So* Flow Time®
1 1500 1900 0900 next day
2 07320 1100 1100 same day
3 11320 1500 1500 same day
4 1530 1900 1900 same day
g 1930 2300 2300 same day
& Benefits:

= B cycles (1 before Day; 4 intraday)

» Mo duplicates (delete Timely cycle)

= Reduced overlap

= Some nominations are closer to flow time

® = Central Time

L] [="LFT. 'L T T

Q TransCanada
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS PROPOSAL FROM TRANSCANADA PIPELINES

Model 2
- Diagram
44— Ga Dayt » |+ GEDIIZ — §
110 ta0  Z2n =00 1100
15t C o ' "7 gl
Gas Day 2 Flow botivity

Cycle 1 Hom Cycle _Flow
Cycle 2 Hom Cycle _Flow
Cycle 3 Hom Cycle Flowe
Cycle 4 Hom Cycle _Flaw

Cycle 1 Hom Cycle

Gas Day 3 Flow dotivity

[Central Time ]

P Sueatus e Q TransCanada

Model 2
- Features
Cycle Mom® SOt Flow Titne™®
1 1100 1500 1500 next day
2 1530 1900 1900 same day
2 1930 23200 2300 same day
4 o730 1100 1100 same day

Gas Day modified to 1500-1500

Benefits
» 4 ocwycles {1 start of day, 3 intraday)
= Start 8 end of day cycles more aligned with Business

Hours
= Facilitates 'late in the Day’ balancing
= Mominations closer to flow time ™ = Central Time
= c:...,r:{c.'...'.j.:;m”categ Q;b TransCanada
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS TIMELINE PROPOSAL FROM IROQUOIS GAS TRANSMISSION

Option 1 (all times in Central)

First Cycle Second Cycle Third Cycle Fourth Cycle
Cycle Type Bumpable Bumpable Bumpable Non-Bumpable
Gas Flow Hours 24 12 6 1
Deadlines (Electric)
Day Ahead Market Scheduling 2 PM
Electricity Flow 12 AM
(midnight)
Deadlines (Gas)
Nomination 3 PM 7 AM 1PM 7 PM
Confirmation 6 PM 10 AM 4 PM 10 PM
Scheduling 7 PM 11 AM 5PM 11 PM
Gas Flow 12 AM (midnight) 12 PM 6 PM 11 PM
(noon)
Biddable Capacity Release Transactions
Biddable Capacity Release Offer 12:00 PM
Capacity Release Bid Period Ends 1:00 PM
Capacity Release Award if no match 2:00 PM
Match Deadline 2:30 PM
Capacity Release Award with Match 3:00 PM
Recall/Reput Transactions Note: Times occur
on day prior to
flow
Releasing Shipper Recall Notice 10 AM 2 PM 8 AM N/A
Reput 10 AM 2 PM 8 AM N/A
Pipeline notifies of recall 11 AM 3 PM 9 AM N/A
Non-Biddable Capacity Releases Note: Times occur
on day prior to
flow
Non-biddable offer posting 1PM 5PM 11 AM 5PM
Non-biddable capacity release 2 PM 6 PM 12 PM 6 PM

award, posting and contracting
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Option 2 (all times in Central)

First Cycle Second Cycle Third Cycle Fourth Cycle

Cycle Type Bumpable Bumpable Bumpable Non-Bumpable
Gas Flow Hours 24 16 12 6
Deadlines (Electric)

Day Ahead Market Scheduling 2 PM

Electricity Flow 5AM
Deadlines (Gas)

Nomination 3PM 7 AM 12 PM 6 PM

Confirmation 6 PM 10 AM 3PM 9 PM

Scheduling 7PM 11 AM 4 PM 10 PM

Gas Flow 5AM 1PM 5PM 11 PM
Biddable Capacity Release Transactions

Biddable Capacity Release Offer 12:00 PM

Capacity Release Bid Period Ends 1:00 PM

Capacity Release Award if no match 2:00 PM

Match Deadline 2:30 PM

Capacity Release Award with Match 3:00 PM
Recall/Reput Transactions Note: Times

occur on day prior
to flow

Releasing Shipper Recall Notice 10 AM 2 PM 7 AM N/A

Reput 10 AM 2PM 7AM N/A

Pipeline notifies of recall 11 AM 3 PM 8 AM N/A
Non-Biddable Capacity Releases Note: Times

occur on day prior
to flow
Non-biddable offer posting 1PM 5PM 10 AM 4 PM
Non-biddable capacity release 2 PM 6 PM 11 AM 5PM

award, posting and contracting
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS TIMELINE DESIGN | SSUESHIGHLIGHTED

Timeline Design Considerations

10.
11.

12.

13.

14.
15.
16.

Ensure effective flow times accommodate peaksiacross the North American grid.

a. 6:00 am-10:00 am local time zone (5:00 am-12dh CCT)

b. 4:00 pm-10:00 pm local time zone (3:00 pm-1210@night CCT)

Ensure that Intraday cycles are as close (ndinindeadline) to evening peaks as possible.

Ensure that Intraday cycles are as close (ndinimdeadline) to morning peaks as possible.
Nomination/scheduling timeline should be withirsiness hours as much as possible.

a. Nominators , confirming parties, schedulerstramting and field personnel adjusting the flow

b. Pipelines (7:00 am-10:00 pm CCT, seven-days-ek#r nomination thru scheduling (would want tovh
someone available one hour before the day and amdfier the last scheduled quantity). Some pislimay have
nomination and scheduling personnel availableelgphone twenty-four-hours-a-day, seven-days-a waeke
capacity release personnel (7:30 am-4:00 pm CCThddg-Friday)

C. Producer/Marketer (7:00 am-5:00 pm CCT, Mondagly)

d. LDCs - most follow the same Producer/Marketed@7am-5:00 pm local time, Monday-Friday). Somiofe
Pipeline schedule.

e. Electric Utility (twenty-four-hours-a-day, sevdays-a-week)
Attempt to maintain 4 hours between nominatieadlines and when scheduling quantities are issued.

For a given gas day there should be time betweeand of the confirmation/scheduling procesofa cycle and the
nomination deadline for the next cycle.

To the extent possible, the nomination thru dalieg deadline for the Timely cycle should occuthim the core business
hours (generally 7:00 am-5:00 pm local time).

To the extent possible, the nomination thru dalieg deadline for the last Intraday cycle shoatdur within the core
business hours (generally 7:00 am-5:00 pm loca)tim

Ensure that the close of the electric day-almeadket is at least one hour before the deadliribeoTimely nomination cycle.
Provide adequate time to set-up the pipelitexr #fie scheduling process is complete and betfiergas flows for that cycle.

Provide the need for two opportunities for fldly scheduling as is now provided in the curreRENB timeline by the
timely and evening cycles.

Provide opportunities to minimize exposuredioesiuling and imbalance penalties or quantitieproyiding adequate
nomination cycles.

Provide an adequate number of bumpable cyzlakaw firm shippers to maximize use of their pipe capacity, while
continuing to comply with the Commission’s no bupglicy.

Minimize impact to trading on the financial ketis due to changes in the existing NAESB Nomimgtilmeline or gas day.
Ensure flow times promote reliability and sgfet

Accommodate capacity release timeline.

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS TIMELINE DESIGN | SSUESHIGHLIGHTED

Models:

TVA/APS Model - (same gas day)

Iroquois Model 1 - (midnight/midnight Central time)
Iroquois Model 2 - (5 am/5 am Central time)

Northern Border - (1 pm/1 pm Central time)

El Paso Model 1 - (noon/noon Central time)

El Paso Model 2 - (1 pm/1pm Central time)
TransCanada Model 1 - (same gas day)
TransCanada Model 2 - (3 pm/3 pm Central time)
Pipeline Collaborative - (same gas day with morringe)

Existing Model

NAESB Update — April 30, 2008
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS TIMELINE PROPOSALS STRAW VOTES BALANCED
VOTE LEGEND FOR BALANCED STRAW VOTE: GREEN —PASSED, YELLOW — FAILED , BLUE - WITHDRAWN

APS/TVA - April 23 Model

Segment Votes Cast Balanced Vote

PASSED YES NO TOTAL YES NO TOTAL
End Users 8 0 8 2 0 2
LDCs 5 4 9 1.111111 0.888889 2
Pipeline 1 13 14 0.142857 1.857143 2
Producer 0 6 6 0 2 2
Services 2 0 2 2 0 2
Total 16 23 39 5.253968 4.746032 10

Iroquois 1 Model
Segment Votes Cast Balanced Vote

FAILED YES NO TOTAL YES NO TOTAL
End Users 0 8 8 0 2 2
LDCs 0 9 9 0 2 2
Pipeline 0 13 13 0 2 2
Producer 0 6 6 0 2 2
Services 0 2 2 0 2 2
Total 0 38 38 0 10 10

Iroquois 2 Model
Segment Votes Cast Balanced Vote

FAILED YES NO TOTAL YES NO TOTAL
End Users 0 8 8 0 2 2
LDCs 1 8 9 0.222222 1.777778 2
Pipeline 0 13 13 0 2 2
Producer 0 6 6 0 2 2
Services 0 2 2 0 2 2
Total 1 37 38 0.222222 9.777778 10

Northern Border Model
Segment Votes Cast Balanced Vote

FAILED YES NO TOTAL YES NO TOTAL
End Users 0 8 8 0 2 2
LDCs 9 9 0 2 2
Pipeline 2 13 15 0.266667 1.733333 2
Producer 6 6 0 2 2
Services 2 2 0 2 2
Total 2 38 40 0.266667 9.733333 10

El Paso 12 PM Model

WITHDRAWN

NAESB Update — April 30, 2008
Page 46 of 48
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS TIMELINE PROPOSALS STRAW VOTES BALANCED
VOTE LEGEND FOR BALANCED STRAW VOTE: GREEN —PASSED, YELLOW — FAILED , BLUE - WITHDRAWN

El Paso 1 PM Model

Segment Votes Cast Balanced Vote

FAILED YES NO TOTAL YES NO TOTAL
End Users 1 8 9 0.222222 1.777778 2
LDCs 1 8 9 0.222222 1.777778 2
Pipeline 7 9 16 0.875 1.125 2
Producer 0 6 6 0 2 2
Services 0 1 1 0 1 1
Total 9 32 41  1.319444 7.680556 9

TransCanada 1 Model
Segment Votes Cast Balanced Vote

FAILED YES NO TOTAL YES NO TOTAL
End Users 0 9 9 0 2 2
LDCs 0 9 9 0 2 2
Pipeline 2 13 15 0.266667 1.733333 2
Producer 0 6 6 0 2 2
Services 0 1 1 0 1 1
Total 2 38 40 0.266667 8.733333 9

TransCanada 2 Model
Segment Votes Cast Balanced Vote

FAILED YES NO TOTAL YES NO TOTAL
End Users 0 9 9 0 2 2
LDCs 2 7 9 0.444444 1.555556 2
Pipeline 3 12 15 0.4 1.6 2
Producer 0 6 6 0 2 2
Services 0 1 1 0 1 1
Total 5 35 40 0.844444 8.155556 9

Pipeline Collaborative Model
Segment Votes Cast Balanced Vote

FAILED YES NO TOTAL YES NO TOTAL
End Users 4 5 9 0.888889 1.111111 2
LDCs 4 5 9 0.888889 1.111111 2
Pipeline 12 4 16 1.5 0.5 2
Producer 0 6 6 0 2 2
Services 1 0 1 1 0 1
Total 21 20 41  4.277778 4.722222 9

NAESB Update — April 30, 2008

Page 47 of 48
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NAESB ORDER NO. 698 — (7C) INTRADAY NOMINATIONS TIMELINE PROPOSALS STRAW VOTES BALANCED
VOTE LEGEND FOR BALANCED STRAW VOTE: GREEN —PASSED, YELLOW — FAILED , BLUE - WITHDRAWN

FPL Energy Model

Segment Votes Cast Balanced Vote

PASSED YES NO TOTAL YES NO TOTAL
End Users 3 5 8 0.75 1.25 2
LDCs 4 4 8 1 1 2
Pipeline 3 9 12 0.5 15 2
Producer 6 0 6 2 0 2
Services 1 0 1 1 0 1
Total 17 18 35 5.25 3.75 9

NAESB Update — April 30, 2008
Page 48 of 48
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NAESB UPDATE: GAS QUALITY STANDARDS EFFORTS
SUMMARY AND RELEVANT DOCUMENTS
MARCH 15, 2008

SUMMARY

As aresult of request R06008, NAESB passed several standards and experienced a single segment block of the WGQ
EC on two standards.

The standards resulting from request R06008 and the segment block will be filed with the FERC. They were adopted
after version 1.8 was forwarded to the FERC for its consideration.

In November 2007, the FERC issued an order establishing hearing, Docket No. RP07-504-000, in which NAESB was
noted for additional activity.

RELEVANT DOCUMENTS

Minutes of WGQ Business Practices Subcommittee Meetings where R06008 was discussed and standards drafted:
. July 10, 2006: http://www.naesb.org/pdf2/wgq bps071106fm.doc

. August 3, 2006: http://www.naesb.org/pdf2/wgq bps080306fm.doc

. August 30, 2006: http://www.naesb.org/pdf2/wgq bps083006fm.doc

. September 11, 2006: http://www.naesb.org/pdf2/wgq bps091106dm.doc

. January 4, 2007: http://www.naesb.org/pdf2/wgq_bps010406fm.doc

. January 12, 2007: http://www.naesb.org/pdf2/wgq _bps011206fm.doc
. February 8, 2007: http://www.naesb.org/pdf2/wgq_bps020806dm.doc

Minutes of WGQ EC Meetings where R06008 was discussed and recommendations amended:

o WGQ EC Minutes (Dec. 7, 2006) - http://www.naesb.org/pdf2/wgq _ec120706fm.doc
Attachment - http://www.naesb.org/pdf2/wgq ec120706al.doc

o WGQ EC Minutes (May 10, 2007) - http://www.naesb.org/pdf3/wgq _ec051007fm.doc
Attachment (Redline) - http://www.naesb.org/pdf2/wgq ec051007a5.doc

Attachment (Clean) - http://www.naesb.org/pdf2/wgq _ec051007a6.doc
Recommendation for R0O6008 as amended by the WGQ EC on May 10, 2007 and approved:

Attachment - Recommendation R06008 as revised by the WGQ Executive Committee on 5/10/07

Final Action for R0O6008 for publication in Version 1.9:

R06008 Final Action - Modify WGQ Business Practice Standard 4.3.90 to clarify that all available data at
representative points should be made available by Transmission Service Providers - Ratified August 2, 2007

NAESB Update on Gas Quality — March 15, 2007
Page 1 of 6
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NAESB UPDATE: GAS QUALITY STANDARDS EFFORTS
REQUEST R06008
MARCH 15, 2008

REQUEST R06008:

1. Submitting Entity & Address:
National Fuel Gas Distribution Corporation
6363 Main Street
Williamsville, NY 14221

2. Contact Person, Phone #, Fax #, Electronic Mailing Address:

Name Michael Novak

Title : Asst. General Manager
Phone : (716) 857-7884

Fax : (716) 857-7254

E-mail : novakm@natfuel.com

3. Description of Proposed Standard or Enhancement:

While the implementation of NAESB WGQ Standard 4.3.90 (and other related standards) by most Transportation
Service Providers (TSPs) has been commendable, some TSPs interpreted the standards language to limit the data to be
provided to just those items specified within their tariffs. This was counter to the intention of the Executive Committee
(EC) - that all available data at representative points be made available. For example, some TSPs post BTU values but
none of the hydrocarbon components. The language of 4.3.90 can be read (but misinterpreted) to provide for such a
result, therefore, modifications are proposed to reduce that ambiguous nature of the existing standards language. These
proposed changes will still preserve another intention of the EC - that implementation of 4.3.90 would not require
procurement of incremental gas quality equipment by the TSP.

Additionally, the addition of Wobbe Number to the list of gas quality attributes reflects growing industry acceptance of
Wobbe as a key measure of interchangeability [e.g. 1) NGC+ White Paper on Natural Gas Interchangeability and Non-
Combustion End Use, 2) Initial Decision Docket Nos. RP04-249-001, April 11, 2006]

Standard:

4.3.90 The Transportation Service Provider (TSP) should provide on its Informational Postings Web Site daily
average gas quality information for prior gas day(s);te-the-extent-available; for location(s) that are representative of
mainline gas flow. The information available for the identified location(s) should be provided in a downloadable
format. Information should be reported in units as specified in the tariff or general terms and conditions. n-any

The following are-examples-ef-gas quality attributes that-eeuld-should be included, to the extent measured,
collected, readily calculated or otherwise available, in the posting for the applicable Gas Day(s) and location(s):
* Heating Value

* Wobbe Number

* Hydrocarbon Components, % of C1 — Cnn, as used in determining Heating Value

* Specific Gravity

» Water

* Nitrogen

+ Carbon Dioxide

* Oxygen

* Hydrogen

* Helium

* Total Sulfur

* Hydrogen Sulfide

* Carbonyl Sulfide

* Mercaptans

NAESB Update on Gas Quality — March 15, 2007
Page 2 of 6
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NAESB UPDATE: GAS QUALITY STANDARDS EFFORTS
REQUEST R06008
MARCH 15, 2008

* Mercury and/or any other contaminants being measured

* Other pertinent gas quality information that is specified in the TSP’s tariff or the general terms and conditions.
For NAESB WGQ Standard 4.3.91, some Transportation Service Providers (TSPs) meet the letter of the standard
by providing data but make access to the data unnecessarily difficult. For example, data from the required three
month-period is available through download one day at a time (instead of the user requested period) or for a given
day, for one point rather than for user selected points. The intent of the proposed modification to 4.3.91 is to put a
minimum performance standard on the availability of data.

Standard:

4.3.91 Data provided pursuant to NAESB WGQ Standard No. 4.3.90 should be made available on the
Transportation Service Provider’s Web Site for the most recent three-month period. At minimum, data for the most
recent three-month period should be made available through a single user operation for:

» For a single location representative of mainline gas flow, all Gas Day(s)

» For a single Gas Dayi, all location(s) representative of mainline gas flow.

Beyond the initial three-month period, the historical data should be made available offline in accordance with
regulatory requirements.

Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of
the proposed standard, any existing documentation of the proposed standard, and required communication protocols):

The proposed changes are consistent with the current usage.
Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

Gas Quality and particularly Interchangeability are, in part, safety issues. Industry participants need access to all
available data so that more informed business and regulatory decisions can be made.

Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

There are some TSPs that already calculate and provide a Wobbe Number — these pipelines should see no incremental
cost. For most TSPs, there will be nothing more than the incremental cost of computing and proving the Wobbe number
(a function of available data: BTU (LHV) and Specific Gravity). For those TSPs that did not implement consistent with
the intention of the EC, costs could be higher. In either case, because the data is available and will not require
procurement of incremental gas quality equipment by the TSP, costs should be limited to software development and
otherwise be negligible.

Description of Any Specific Legal or Other Considerations:
None known at this time.

If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or
Enhancement (Corporations and contacts):

If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :

TSPs and Service Requestors utilizing the Standards as currently implemented.

10. Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation

guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

Minor modifications may be necessary as described above.

NAESB Update on Gas Quality — March 15, 2007
Page 3 of 6
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STANDARDS THAT PASSED THE WGQ EC FROM REQUEST R06008 AND WERE RATIFIED IN AUGUST 2007:

Proposed Revised NAESB WGQ Standard No. 4.3.90
The Transportation Service Provider (TSP) should provide on its Informational Postings Web Site daily average
gas quality information for prior gas day(s), to the extent routinely collected and readily available, for location(s)
that are representative of mainline gas flow. To the extent that a TSP monitors tariff-based gas quality
rovisions for locations representative of mainline gas flow by non-electronic methods (e.g., spot sample), such
information should be posted as soon as practicable. The gas quality information posted pursuant to this standard
is operational in nature.

For purposes of this standard, “readily available” is that data which is currently available in electronic format or
would be available electronically with minor enhancement(s) to existing data collection, processing and reporting

capability.

The gas quality information should be reported in units as specified in the tariff or general terms and conditions.
Gas quality information not specified in the TSP’s tariff or general terms and conditions should be posted using
units determined by the TSP.

The 1nf0rmat10n available for the 1dcnt1ﬁcd locatlon(s) should be pr0v1ded in a downloadablc format.
nformation-sh ed-n : n-theta sen FS-a1 as—In any event, all
apphcable partles compliance w1th gas quality requirements is in accordance w1th the TSP’s tariff or general
terms and conditions.

TFhefoHowingListed below are examples of gas quality attributes-that-ceuld-be-ineluded-in-the-postingfor-the
Leable.G | X :

Heating Value

Interchangeability index(ices)/factor(s)

Hydrocarbon liquid drop out control parameter(s)/factor(s)

Hydrocarbon components, % of C1 — Cnn, as used in determining Heating Value
Specific Gravity

Water

Nitrogen

Carbon Dioxide

Oxygen

Hydrogen

Helium

Total Sulfur

Hydrogen Sulfide

Carbonyl Sulfide

Mercaptans

Mercury and/or any other contaminants being measured

Other pertinent gas quality information that is specified in the TSP’s tariff or the general terms and
conditions.

NAESB Update on Gas Quality — March 15, 2007
Page 4 of 6
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Proposed modifications to NAESB WGQ Standard No. 4.3.92:
Data provided pursuant to NAESB WGQ Standard No. 4.3.90 should be provided in a tabular downloadable file
to be described by the Transportation Service Provider. The first row of the file should contain the column

headers_and data should begin on the second row of the file. In addition, one of the columns should contain the
applicable Gas Day.

Proposed NAESB WGQ Standard 4.3.x2:
For data provided pursuant to NAESB WGQ Standard No. 4.3.90, a Transportation Service Provider (TSP) with
tariff-based gas quality provisions for the control of hydrocarbon liquid drop_out should measure or calculate a 1)
Cricondentherm Hydrocarbon Dew Point (CHDP) or 2) C6+GPM for the locations(s) that are representative of
mainline gas flow. If applicable, the TSP should provide the control parameter specified within its tariff. Where
a TSP uses an alternative approach to control hydrocarbon liquid drop_out, it may substitute the appropriate
control parameter.

STANDARDS THAT FAILED THE WGQ EC FROM REQUEST R06008 DUE TO A ONE SEGMENT BLOCK:

Proposed NAESB WGQ Standard 4.3.x1:
For data provided pursuant to NAESB WGQ Standard 4.3.90, where a Transportation Service Provider (TSP)
does not provide a Wobbe Number for location(s) that are representative of mainline gas flow, upon notification
from a Service Requestor of its desire to begin discussing the interchangeability of gas supplies, the TSP should
endeavor to calculate a Wobbe Number for such location(s). Within 90 days of such notification, but no later
than the initiation of discussions to develop tariff-based gas quality interchangeability provisions, a TSP should
provide a Wobbe Number for location(s) that are representative of mainline gas flow.

Where a TSP uses an alternative method to characterize interchangeability, it may substitute or supplement the
Wobbe Number with the applicable data. Where no above-mentioned notification is received by the TSP or
where the above mentioned discussions lead to a conclusion that tariff based gas quality interchangeability
provisions are not necessary, a TSP may satisfy this standard by providing a Heating Value and Specific Gravity.

Proposed NAESB WGQ Standard 4.3.x3:
Data provided pursuant to NAESB WGQ Standard No. 4.3.90 should be made available in a single download for
one and/or all location(s) representative of mainline gas flow as posted for a given date range within the most
recent three month period.

NAESB Update on Gas Quality — March 15, 2007
Page 5 of 6
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EXCERPT FROM FERC DoOCKET No. RP07-504-000, ISSUED NOVEMBER 17, 2007

10. In conjunction with the Wobbe rate of change issue, the Commission expects the parties to address the related issue of
how and when such information will be passed or reported from the data’s source to the parties that need the information.
Algonquin’s tariff is in compliance with the North American Energy Standards Board’s (NAESB) gas quality reporting
standard 4.3.90, which requires a minimum posting of daily average data for previous days. However, if it is determined
that a Wobbe rate of change reporting requirement is necessary, this NAESB standard may not be adequate. The issue of
timely reporting of gas quality data has appeared in other proceedings. And in Order No. 587-S, the Commission noted
that in individual cases pipelines may be required to exceed the minimum NAESB gas quality posting requirements.
While the Commission is setting this issue for hearing with respect to Algonquin’s system, this issue has occurred
frequently enough that we would ask NAESB to endeavor to develop a uniform set of standards regarding the posting of
rapidly changing gas quality information applicable to those pipelines which are required under their tariffs to do so.

[The entire order establishing hearing follows]

NAESB Update on Gas Quality — March 15, 2007
Page 6 of 6
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121 FERC § 61,152
UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: Joseph T. Kelliher, Chairman;
Suedeen G. Kelly, Marc Spitzer,
Philip D. Moeller, and Jon Wellinghoff.

Algonquin Gas Transmission, LLC Docket No. RP07-504-000
ORDER ESTABLISHING HEARING
(Issued November 15, 2007)

1. As discussed below, the Commission is establishing a hearing in the above-
captioned proceeding to address specific gas quality and interchangeability issues on
Algonquin Gas Transmission, LLC (Algonquin).

Background

2. On June 29, 2007, Algonquin Gas Transmission, LLC (Algonquin) filed revised
tariff sheets pursuant to section 4 of the Natural Gas Act (NGA) proposing new tariff
provisions regarding gas quality and interchangeability. Algonquin stated that it filed the
revisions to be consistent with the future operations of its integrated pipeline system,
which is expected to receive substantial new regasified liquefied natural gas (LNG)
supplies near the northeastern terminus of its system in Massachusetts.

3. On July 30, 2007, the Commission issued an order® accepting and suspending the
proposed tariff sheets, to be effective on January 1, 2008 or an earlier date to be later
established by subsequent order, and establishing a technical conference. On August 21,
2007, the Commission held a technical conference to address the issues raised by
Algonquin’s filing. At the conclusion of the technical conference, the parties agreed to
develop and submit to the Commission a list of issues requiring Commission resolution.

4. On September 4, 2007, Algonquin submitted to the Commission a list of contested
issues. Algonquin states that it and the other parties to the proceeding agree that only the
following issues require resolution by the Commission:

1. Wobbe Number Range: What is the appropriate Wobbe Number range?

! Algonquin Gas Transmission, LLC, 120 FERC ¥ 61,114 (2007).
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2. Nitrogen Limit: What is the appropriate nitrogen limit?
3. Oxygen Limit: What is the appropriate oxygen limit?

4. Sulphur and Hydrogen Sulphide: What are the appropriate limits for sulphur
and hydrogen sulphide?

5. Hydrocarbon Constituent Limits: Should there be hydrocarbon constituent
limits? If so, what should they be?

6. Wobbe Number Rate of Change: Should there be a Wobbe Number rate of
change limit? If so, what should that be?

7. Waiver Provision: What is the appropriate waiver language for section 4.7 of
Algonquin’s General Terms and Conditions?

8. Notification of Nonconforming Gas: Should Algonquin’s tariff be amended
to provide for notification to customers in the event Algonquin has delivered or
expects to deliver nonconforming gas? If so, what should the mechanism be for
such a notification?

9. Demand Charge Credits: Are demand charge credits properly within the
scope of this proceeding? If so, should Algonquin’s tariff be amended to provide
for such credits if a receiving party declines to accept nonconforming gas tendered
by Algonquin?

10. Total Inerts: What is the appropriate limit for total inerts?

5. The Stipulation provides that with respect to issues 1 through 4, 7, and 10,
Algonquin has the burden under section 4 of the Natural Gas Act (“NGA”) to show that
its proposed limits are just and reasonable, and any party proposing different limits has
the burden under section 5 of the NGA to support its proposal. The Stipulation further
provides that with regard to Issues 5, 6, 8, and 9, any party proposing a change to
Algonquin’s filing has the burden of proof.

6. Algonquin states that it has circulated this Stipulation to all parties in this
proceeding, and that every party has either authorized Algonquin to represent that such
party agrees to, or does not oppose, this Stipulation or has not responded to Algonquin’s
communications regarding the Stipulation.

7. Comments on the stipulated issues were submitted by the parties on September 24,
2007, and reply comments on October 15, 2007.
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8. In addition, on September 7, 2007, Algonquin filed an Agreed Motion for a
Shortened Suspension Period and to Place Tariff Sheets in Effect, asking the Commission
to permit its revised tariff sheets with the new gas quality and interchangeability
provisions to go into effect on November 25, 2007, subject to the outcome of this
proceeding. On October 22, 2007, the Commission issued an order? granting the motion
and allowing the proposed tariff sheets to go into effect on November 25, 2007, subject to
conditions and to further Commission orders.

Discussion

0. Upon review of the list of stipulated contested issues submitted by Algonquin, the
Commission finds that they raise questions of fact that are best resolved in the context of
an evidentiary hearing. Therefore, the Commission will establish a hearing in this
proceeding before an Administrative Law Judge to develop a record on the stipulated
contested issues. The Commission clarifies that the issues to be addressed at the hearing
are limited to the gas quality and interchangeability issues stipulated as contested by the
parties in Algonquin’s September 24, 2007 filing. The comments and reply comments
filed by the parties in accordance with the procedure established at the technical
conference will be part of the hearing record.

10.  In conjunction with the Wobbe rate of change issue, the Commission expects the
parties to address the related issue of how and when such information will be passed or
reported from the data’s source to the parties that need the information. Algonquin’s
tariff is in compliance with the North American Energy Standards Board’s (NAESB) gas
quality reporting standard 4.3.90, which requires a minimum posting of daily average
data for previous days.® However, if it is determined that a Wobbe rate of change
reporting requirement is necessary, this NAESB standard may not be adequate. The issue
of timely reporting of gas quality data has appeared in other proceedings.” And in Order
No. 587-S, the Commission noted that in individual cases pipelines may be required to
exceed the minimum NAESB gas quality posting requirements.” While the Commission

2121 FERC 61,076 (2007).

% Algonquin’s FERC Gas Tariff, 5" Revised Volume No. 1, 1* Revised Sheet
No. 614.

*E.g.: Natural Gas Pipeline Co., 102 FERC ¥ 61,234, order on reh’g, 104 FERC
961,322 (2003); ANR Pipeline Co., 109 FERC 461,358 at P 4-7 (2004); and AES Ocean
Express, LLC v. Florida Gas Transmission Co., 119 FERC 461,075 at P 131-144 (2007).

> Standards for Business Practices of Interstate Natural Gas Pipelines, Order
No. 587-S, 70 FR 28204, 70 FR 37031, FERC Stats. & Regs, Regulations Preambles
2001-2005 931,179 at P 19-22 (2005).
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is setting this issue for hearing with respect to Algonquin’s system, this issue has
occurred frequently enough that we would ask NAESB to endeavor to develop a uniform
set of standards regarding the posting of rapidly changing gas quality information
applicable to those pipelines which are required under their tariffs to do so.

11.  The Commission further clarifies that the hearing is to address the stipulated issues
in the context of the Commission’s Policy Statement on Provisions Governing Natural
Gas Quality and Interchangeability in Interstate Natural Gas Pipeline Company Tariffs
(Policy Statement).6 As the Commission explained in the June 27, 2007 Order, the
Policy Statement established five principles for pipelines and parties to follow to create
gas quality and interchangeability standards. First, the Policy Statement states that only
gas standards that are in the tariff can be enforced. Second, the Policy Statement states
that gas standards need to be flexible to allow pipelines to balance safety and reliability
concerns with the importance of maximizing supply, as well as recognizing the evolving
nature of the science underlying gas quality and interchangeability specifications. Third,
the Policy Statement states that pipelines and customers should develop gas quality and
interchangeability specifications based on technical requirements. Fourth, the Policy
Statement states that pipelines and customers are encouraged to use the Natural Gas
Council Plus (NGC+) interim guidelines as a common scientific reference point for
resolving gas quality and interchangeability issues. And lastly, the Policy Statement
states that to the extent that pipelines and their customers cannot resolve disputes over
gas standards, then those issues should be brought before the Commission.

12.  The Policy Statement specifically recognizes the importance of providing
pipelines and their customers with the flexibility needed to maximize the introduction of
new supply into the grid and of encouraging rather than impeding the movement of gas to
the grid and the ultimate consumers. The Policy Statement recognizes that imports of
LNG are expected to increase and seeks to lower potential barriers to these imports while
at the same time ensuring the safety and reliability of the grid.”

13.  We understand that, consistent with the Policy Statement, Algonquin has engaged
in discussions with its customers concerning the proposed gas quality and
interchangeability tariff provisions, and has brought to the Commission the issues that the
parties were unable to resolve. While we therefore find it appropriate to set these issues
for hearing, we encourage the parties to continue to attempt to reach a consensus on these
issues.

®115 FERC 9 61,325 (2006).

"1d. at P 24 - 25.
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The Commission orders:

(A) Pursuant to the Commission’s authority under the NGA, particularly
sections 4, 5, and 15, and the Commission’s rules and regulations, a public hearing is to
be held in this proceeding concerning the lawfulness of Algonquin’s filing with regard to
the stipulated issues.

(B) A presiding administrative law judge, to be designated by the Chief
Administrative Law Judge for that purpose pursuant to 18 C.F.R. § 375.304 (2007), must
convene a prehearing conference in this proceeding to be held within 20 days after
issuance of this order, in a hearing or conference room of the Federal Energy Regulatory
Commission, 888 First Street, N.E., Washington, D.C. 20426. The prehearing conference
shall be held for the purpose of clarification of the positions of the participants and
establishment by the presiding judge of any procedural dates necessary for the hearing.
The presiding administrative law judge is authorized to conduct further proceedings in
accordance with this order and the Commission’s Rules of Practice and Procedure.

By the Commission.

(SEAL)

Kimberly D. Bose,
Secretary.
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NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ Executive Committee Meeting —Meeting Materials
May 15, 2008

TAB 6

WGQ Subcommittee Updates

The materials for subcommittee activities are included. The materials are provided for discussion purposes and
no action is required of the WEQ EC members. Included are:

e Triage Report
e Summary of meetings held for BPS, IR, Technical, EDM, Interpretations and Contracts

The materials in Tab 6 correspond to agenda item 6.
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TO:

FROM:
RE:

March 19, 2008
Viaemail and posting
NAESB Executive Committee (EC) Members, EC Alternates

Submitters: Dona Gussow, Dale Davis, Barbara Rehman

Subcommittee Chairsfor Notification:

Paul Sorenson, Marcie Otondo, J.T. Wood, Ed SKIW&EQ ESS/ITS/BPS)
Valerie Crockett, Richard Smith, Kim Van Pelt, bas Chezar (WGQ BPS)
Dale Davis and Christopher Burden (WGQ IR)

NAESB Office
NAESB Triage Actions Taken for R0O8008, R08009, ®RiBand R08011

Dear Triage Committee and EC members,

The four requests — R08008, R08009, R08010, R08GILprovided below as hyperlinks, were sentfoutconsideration on
March 5. There were no requests for conferends fml discussions, and no adverse comments reteiecomment was noted
that should an item have direct bearing on the FERd2r No. 890 deadlines, it should be given a ppigbrity, which could be
determined by the subcommittee chairs, (this coninves directed to request no. R08011). The reqweste triaged as

follows:

For RO8008- submitted bypona Gussoven behalf of Florida Power and Light:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anlde@use it is
a request to develop customer security adminietiatandards, it should be assigned to the WGQnBssiPractices
Subcommittee (BPS). There was nothing in the reqodiating that it should be assigned a highnitsiotherefore, it
should be addressed in the normal course of bissofebe WGQ BPS.

The request notes that standards are needed t@ &sstomer Security Administrators have basicstool the pipeline
website for requesting access for new users, esiegecontrol in designating who gains access t@tpeline website,
what functions and levels are to be authorizedtferusers, and to be able to quickly review/auelitfy the CSA
information (and any requested changes) accordimpipeline records. The standards should providauaitable tool
for pipeline customers to manage, control, andiyw@rho has access to company proprietary infornmetiiat may be
contained on a pipeline (or gas storage serviceigeds) website.

For RO8009- submitted byale Davison behalf of the Williams Gas Pipeline:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); ande@ause it is
a request to add one validation code value to NARBEQ Standard No. 1.4.2 - Nomination Quick Resp@rmskto
add one code value to the Reduction Reason Codestiahent of the NAESB WGQ Standard No. 1.4.5 eS8aled
Quantity, it should be assigned to the WGQ InforamaRequirements Subcommittee (IR). There was ngthi the
request indicating that it should be assigned b pitprity, therefore, it should be addressed aantbrmal course of
business of the WGQ IR.

The request notes that the addition of one codgevahd one error code provides for more specifiications within
the nomination and scheduling processes, and diditian of these code values will more accurateRect
notifications in the nomination and scheduling gsx

For RO8010- submitted byale Davison behalf of the Williams Gas Pipeline:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); ande@use it is
a request t@dd the data element “Cycle Indicator” in the tramigen datasets for NAESB WGQ Standard No. 5.4.1,
Offer Download (C), NAESB WGQ Standard No. 5.4.8] Bownload (C), NAESB WGQ Standard No. 5.4.3, Advar
Download (C), and NAESB WGQ Standard No. 5.4.7e0fpload (BC) and add corresponding error/warciodes

in the transaction dataset for NAESB WGQ Standayd3\4.8, Offer Upload Quick Response, it shouldibgigned to
the WGQ Business Practices Subcommittee (BPS}thére was nothing in the request indicating thahduld be
assigned a high priority, therefore, it should bdrassed in the normal course of business of th@\B8S.

NAESB Triage Actions Pending for RO8008 to R0O801Mlarch 19, 2008
Page 1
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The request notes that the addition of this daemeht provides the mechanism in which to specgardicular cycle
within the capacity release process for both EB8ANSI EDI X12, and will more accurately identifyet cycle
associated with the offer, bid and award.

ForRO8011andAttachment- submitted byBarbara Rehmaan behalf of Bonneville Power Administration:

This request is (1) found within scope; (2) to bsigned to the Wholesale Electric Quadrant (WEQJ; @) because it
is a request, consistent with 151 of FERC Order890-A, to add AFC and TFC values to the “Systentrifite”

data element of the NAESB Standard WEQ-003: OARER Data Dictionaries, it should be assigned toWHeQ
Electronic Scheduling Subcommittee/Information Teslbgy Subcommittee (ESS/ITS). There was nothinipén
request indicating that it should be assigned b higprity, therefore, it should be addressed artbrmal course of
business of the WEQ ESS/ITS.

The request notes that the addition of AFC and Td-§y/stem data postings will reflect the desirenahy transmission
providers to provide their customers with both Af@ TFC queriable values, which is accomplisheautin the
addition of AFC and TFC to the list of valid datareent values for SYSTEM_ATTRIBUTE.

The noted dispositions for the requests and theestg themselves were forwarded to the Triage Sunimitbee and the EC
members on March 5. There were no dissenting consnmeceived. As such, the requests are considergmbpe and assigned
to the indicated subcommittees for developmenéa$d note that this communication serves as rnotite subcommittee chairs
of the subcommittees to which the requests argradi

NAESB Triage Actions Pending for RO8008 to R0O801Mlarch 19, 2008
Page 2
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From: Love, Paul

Sent: Tuesday, March 25, 2008 9:00 AM
To: Rae Mcquade

Subject: Request R08008

Request R08008 which was recently triaged, found to be in scope and assigned to BPS causes
concern for NGPL. Annually, our system security procedures are reviewed by our auditors as
part of their Sarbanes Oxley (Sarbanes) review. Our auditors have very specific views on how
data security access should be controlled to include who can update data and network

security. The perplexing nature of Sarbanes controls reviews is that each auditing firm develops
its own guidelines as to what is an acceptable/appropriate control. Thus, when addressing this
request NAESB must be extremely careful not to develop any standards that require a specific
technical/process solution since such specificity may not comply with particular Sarbanes
guidelines.

Additionally, to the best of my knowledge security to web sites has not been standardized in any
other industry. In other industries, guidelines have been established and then the mechanics of
what and how security is implemented on each web site is left up to the individual web site owner
(I know from personal experience that this is the case in the financial/banking industry). By
having different security implementations, it becomes more difficult for individuals to gain
industrywide unauthorized access to data or systems.

Based on these considerations, NGPL originally felt that this request was out of scope but is
willing to proceed, with great caution, to consider it. It is NGPL's position that only guidelines as
opposed to standards, can be developed and those guidelines need to broad enough to cover
many varied implementations.



NAESB WGQ EC Meeting Materials Page 181 of 229

R0O8012

Request for Initiation of a NAESB Standard for Electronic Business Transactions or

Request for Enhancement of a NAESB Standard for Electronic Business Transactions
Page 1

North American Energy Standards Board

Request for Initiation of a NAESB Standard for Electronic Business Transactions
or
Enhancement of an Existing NAESB Standard for Electronic Business Transactions

Date of Request: _April 9, 2008

1. Submitting Entity & Address:
Northern Natural Gas

_ 1111 5 103 Street

_ _Omaha NE 68124

2. Contact Person, Phone #, Fax #, Electronic Mailing Address:

Name : __Micki Schmitz

Title : Business Systems Analyst
Phone : 402-398-7653

Fax : __402-548-5280

E-mail : micki.schmitz@nngco.com

3. Description of Proposed Standard or Enhancement:
Add 2 detail (contract) level code values to Validation Code and Message elements in
Nomination Quick Response dataset

4. Use of Proposed Standard or Enhancement (include how the standard will be used,
documentation on the description of the proposed standard, any existing documentation
of the proposed standard and required communication protocols):

» EDI shippers have requested that we generate an error message when nominated
quantity is below EPSQ. The error is at a contract level, which will allows/ensures
that the shipper sends lower quantities for each nomination of the contract.

5. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or
Enhancement:



R0O8012
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Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

Page 2

6. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

7. Description of Any Specific Legal or Other Considerations:

8. If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing
to Test Standard or Enhancement (Corporations and contacts):

9. If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :

10. Attachments (such as : further detailed proposals, transaction data descriptions,
information flows, implementation guides, business process descriptions, examples of

ASC ANSI X12 mapped transactions):

Code Values Dictionary

Document Name and No.: 1.4.2 Nomination Quick Response

Data Element: Validation Code, Detail

Code Value Description Code Value Definition Code Value
SERVICE REQUESTOR CONTRACT | [no definition necessary] ENMQR3
QUANTITY EXCEEDED

NOMINATED QUANTITY BELOW [no definition necessary] ENMQR3
EPSQ
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R0O8013

Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction

Instructions:

1. Please fill out as much of the requested information as possible. It is
mandatory to provide a contact name, phone number and fax number to
which questions can be directed. If you have an electronic mailing address,
please make that available as well.

2, Attach any information you believe is related to the request. The more
complete your request is, the less time is required to review it.

3. Once completed, send your request to:
Rae McQuade
NAESB, Executive Director
1301 Fannin, Suite 2350
Houston, TX 77002

Phone: 713-356-0060
Fax: 713-356-0067

by either mail, fax, or to NAESB’s email address, naesb@aol.com.

Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in sufficient
time so that the NAESB Triage Subcommittee may fully consider the request prior to
taking action on it. It is preferable that the request be submitted a minimum of 3
business days prior to the Triage Subcommittee meetings. Those meeting schedules are
posted on the NAESB web site at http://www.naesb.org/monthly_calendar.asp.
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R0O8013

Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction

Date of Request: 4/13/2008

1. Submitting Entity & Address:
Kinder Morgan Energy Partners
500 West Dallas
Suite 1000
Houston, TX 77002

2. Contact Person, Phone #, Fax #, Electronic Mailing Address:

Name : Paul Love

Title Director Electronic Customer Services
Phone : 713-369-9320

Fax : 713-369-9115

E-mail : paul_love@kindermorgan.com

3. Description of Proposed Standard or Enhancement:

Request is for new Nominations Transaction Type code value to support Wheeling service on Rockies
Express Pipeline LLC. It is requested for Nominations and all related documents where Transaction Type

appears.

4. Use of Proposed Standard or Enhancement (include how the standard will be used,
documentation on the description of the proposed standard, any existing documentation of
the proposed standard, and required communication protocols):

Wheeling service exists in the Rockies Express Pipeline LLC tariff and is defined as:

The receipt of Gas by a Parking And Wheeling Service (PAWS) shipper, or for a PAWS Shipper's
account, at a physical point or Hub Pooling Point within a specified Hub and the redelivery of Gas at a
physical point within the same Hub.
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R0O8013

Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

5. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or
Enhancement:

6. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

7. Description of Any Specific Legal or Other Considerations:

8. If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing
to Test Standard or Enhancement (Corporations and contacts):

9. If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :
All shippers on Rockies Express Pipeline who have PAWS activities.

10. Attachments (such as : further detailed proposals, transaction data descriptions,
information flows, implementation guides, business process descriptions, examples of ASC
ANSI X12 mapped transactions):
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R08014

Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction

Instructions:

1. Please fill out as much of the requested information as possible. It is
mandatory to provide a contact name, phone number and fax number to
which questions can be directed. If you have an electronic mailing address,
please make that available as well.

2. Attach any information you believe is related to the request. The more
complete your request is, the less time is required to review it.

3. Once completed, send your request to:
Rae McQuade
NAESB, Executive Director
1301 Fannin, Suite 2350
Houston, TX 77002

Phone: 713-356-0060
Fax: 713-356-0067

by either mail, fax, or to NAESB’s email address, naesb@aol.com.

Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in sufficient
time so that the NAESB Triage Subcommittee may fully consider the request prior to
taking action on it. It is preferable that the request be submitted a minimum of 3
business days prior to the Triage Subcommittee meetings. Those meeting schedules are
posted on the NAESB web site at http://www.naesb.org/monthly_calendar.asp.
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R08014

Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction

Date of Request: 4/13/2008

1. Submitting Entity & Address:
Kinder Morgan Energy Partners
500 West Dallas
Suite 1000
Houston, TX 77002

2. Contact Person, Phone #, Fax #, Electronic Mailing Address:

Name : Paul Love

Title Director Electronic Customer Services
Phone : 713-369-9320

Fax : 713-369-9115

E-mail : paul_love@kindermorgan.com

3. Description of Proposed Standard or Enhancement:

Request is for new Nominations Transaction Type code value to support Operational Sales and
Operational Purchases. It is requested for Nominations and all related documents where Transaction
Type appears.

4. Use of Proposed Standard or Enhancement (include how the standard will be used,
documentation on the description of the proposed standard, any existing documentation of
the proposed standard, and required communication protocols):

Operational Sales and Purchase transactions are used on the Kinder Morgan family of pipelines.

5. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or
Enhancement:
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R08014

Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

6. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

7. Description of Any Specific Legal or Other Considerations:

8. If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing
to Test Standard or Enhancement (Corporations and contacts):

9. If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :

10. Attachments (such as : further detailed proposals, transaction data descriptions,
information flows, implementation guides, business process descriptions, examples of ASC
ANSI X12 mapped transactions):
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Business Practices Subcommittee (Order 698)

e January 9-10, 2008: The subcommittee met in Houston for a two-day meeting. The first day of the meeting
addressed annual plan item 7b Redirects -- Alternate Receipt Points Upstream of or an Alternate Delivery Point
Downstream of a Point of Constraint. A standard was drafted which was supported without opposition. The single
standard to support redirects notes that a Transportation Service Provider (TSP), after having met other scheduling
requirements, should support a service requestors redirect of its scheduled quantities to other receipt points upstream
of a constraint point or delivery points downstream of a constraint point at any of the TSP’s subsequent nomination
cycle(s) for the subject gas day, at least under the same contract, without a requirement that the quantities be
rescheduled through the point of constraint. The recommendation was sent out for comment on April 3. It is
expected that this recommendation and any submitted comments will be put forward to the WGQ EC for its
consideration on May 15. The nominations timelines were also discussed. There were statements made during the
meeting that indicated the group would be unable to reach agreement on any of the models presented and that if the
subcommittee supported such, the WGQ EC would probably not because of more stringent voting requirements.
Should this be the case, the group may choose to take a different approach and draft a report rather than voting at
subcommittee followed by a failure at the WGQ EC. The second day of the meeting was focused on indexed based
pricing for capacity release (7a). Several standards were drafted and discussed, but he subject is still open as final
subcommittee votes were not taken that would be sufficient to prepare a recommendation.

e February 8, 2008: A conference call was held to address issues on indexed based pricing for capacity release (7a).
Several standards were approved by the subcommittee including 5.3.26, 5.3.1, 5.3.3, 5.2.x1, 5.2.x2, 5.3.x1, 5.3.x2.
Other standards were proposed but the voting on them will take place at a subsequent meeting to give the participants
additional time to consider them. They are: 2.3.21, 5.3.x2a, 5.3.x3, 5.3.x4, 5.3.x6, 5.3.x7, 5.3.x8, 5.3.x9, and 5.3.x11.
All in all, the subcommittee approved five standards and two definitions and considered 9 others which will be
addressed at a subsequent meeting, (Links: http://www.naesb.org/pdf3/wgq bps 698 020808al.doc, and
http://www.naesb.org/pdf3/wgq bps_698 020808a2.doc)

e February 21, 2008: A conference call was held to address issues on indexed based pricing for capacity release (7a).
Several standards were approved by the subcommittee including 5.3.26, 5.3.1, 5.3.3, 5.2.x1, 5.2.x2, 5.3.x1, 5.3.x2
(February 8), 5.3.x2a, 5.3.x3, 5.3.x4, 5.3.x8, 5.3.x9, 5.3.x11 (February 21). The standards were proposed and under
consideration for this meeting included: 2.3.21 (determined not to change), 5.3.x2a, 5.3.x3, 5.3.x4, 5.3.x6 (open),
5.3.x7 (open), 5.3.x8, 5.3.x9, and 5.3.x11. Several are still open. All in all, the subcommittee approved six additional
standards and considered 3 others, 2 of which will be addressed at a subsequent meeting, (Links:
http://www.naesb.org/pdf3/wgq bps_698 022108al.doc, and
http://www.naesb.org/pdf3/wgq bps_698 022108a2 corrected.doc)

e February 26-27, 2008: In this two-day meeting in New Jersey, the subcommittee was tasked with reviewing a series
of comments on intraday nomination timelines and to consider several proposals to modify the timelines. Comments
from PSEG, EPNG, ExxonMobil, KeySpan, National Grid were reviewed specific to the TVA-APS proposal. The
pipeline proposal was presented and discussed as was the El Paso proposal. It was noted again by several gas EC
members that the wholesale electric market should consider standardizing their timelines before expecting the
wholesale gas market to make changes to provide more flexibility as generators purchase natural gas as a fuel.
Similarly, the workday schedule was raised where the workdays either would be extended to approximate 24-7
conditions or would be shifted to support the various proposals. While no consensus was reached on any of the
proposals, it was determined to extend the discussing to the next meeting on March 12-13.

e March 12-13, 2008: In the two-day meeting in Colorado Springs, the WGQ BPS met to conclude discussions on
indexed based pricing for capacity release (7a) and continue discussions on intraday nomination timelines (7¢). For
indexed based pricing, the following standards were approved by the subcommittee: 5.3.26, 5.3.1, 5.3.3, 5.2.x1,
5.2.x2,5.3.x1, 5.3.x2, 5.3.x2a, 5.3.x3, 5.3.x4, 5.3.x6, 5.3.x7, 5.3.x8, 5.3.x9, 5.3.x11 — 15 standards or standards

WGQ Subcommittee Updates
Page 1 of 5
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WGQ SUBCOMMITTEE SUMMARY AS OF MAY 1, 2008

modifications in all, and a recommendation was to be issued for industry comment. The recommendation was crafted
and provided to the office on April 3 and was distributed on April 4. The comments are due into the office on May 2,
along with recommendation for redirects (7b), (http://www.naesb.org/pdf3/wgq _bps_698 031208a2_corrected.doc).
For the intraday nominations timelines the proposals and modifications were reviewed, including a new proposal
from TransCanada Pipelines. The models: TVA/APS proposal

(http://www.naesb.org/pdf3/wgq bps 698 031208wl1.xls), TP proposal in power point presentation form

(http://www.naesb.org/pdf3/wgq bps 698 031208w7.pdf), EPNG 12 PM proposal

(http://www.naesb.org/pdf3/wgq bps 698 031208w9.doc), EPNG 1 PM proposal

(http://www.naesb.org/pdf3/wgq bps 698 031208w10.doc), and the Pipeline Collaborative revised proposal

(http://www.naesb.org/pdf3/wgq bps_698 031208w8.xls), were discussed and it was determined to draft a list of

considerations by which to evaluate each of the proposals. The rest of the two-day session was devoted to drafting a
timeline design considerations document: http://www.naesb.org/pdf3/wgq bps 698 031208a3.doc.

April 22-23, 2008: Troquois Gas Transmission, Northern Border and FPL added models to the mix for review —
with a full count of 10 models for options for intraday nominations. APS/TVA prepared a revised model and
ISO-NE prepared a presentation overlaying gas schedules and electric schedules to highlight the discrepancies.
The evaluation criteria were reviewed and additional text added for clarity. The models were compared against
the evaluation criteria and straw balanced votes were taken to ascertain levels of support. The revised APS/TVA
model, the FPL model prepared in the meeting passed and the pipeline collaborative model while failed, was a
close vote. These thre models will be reviewed at the upcoming May meeting in DC.

May 19-20, 2008: Hosted by Stinson Morrison and Hecker to continue the discussion on the intraday nomination
models.

Information Requirements Subcommittee

e January 16-17, 2008: The Information Requirements Subcommittee met in Salt Lake City, Utah, to address current
requests for initiation or enhancement of NAESB standards and items transferred from other NAESB subcommittees.
The requests discussed during the meeting were:

R060023, from Texas Gas Transmission, was to add 20 new Reduction Reason code values for Scheduled
Quantity, Scheduled Quantity for Operator and any other applicable NAESB datasets. This request was
completed by IR.

R05005, from Northern Natural Gas, was to add new Transaction Type codes to the Nomination 1.4.1,
Scheduled Quantity 1.4.5, and Transportation Sales Invoice 3.4.1 data sets. This request was completed by IR.

R07014, from El Paso Natural Gas, was to move the edit information — data errors and warnings from the
Confirmation Response (WGQ Standard 1.4.4) to the Quick Response (WGQ Standard 1.4.7). This request was
completed by IR.

R0O7012, from Texas Gas Transmission, was to add 4 new meter type code values to the Measurement Volume
Audit Statement (WGQ Standard 2.4.6). This request was completed by IR.

R0O7017, from Spectra Energy, was to add two warning messages to Nominations (WGQ Standard 1.4.1) and
Nomination Quick Response (WGQ Standard 1.4.2) to describe a situation where the nomination is out of path
and may lose discount, or the nomination exceeds MDTQ and may be assessed system fuel. This item will be
discussed further at the next meeting.

R0O7018, from Spectra Energy, was to add code values to the maximum tariff rate reference data element
(contained in Transactional Reporting Capacity Release (WGQ Standard 5.4.20), Transactional Reporting Firm
Transportation (WGQ Standard 5.4.21), Transactional Reporting Interruptible Transportation (WGQ Standard
5.4.22)) and rate identification code description (contained in Transactional Reporting Interruptible

WGQ Subcommittee Updates
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Transportation (WGQ Standard 5.4.22)) to better support transactional reporting. This request was completed by
IR.

e March 26- 2008: The Information Requirements Subcommittee met in Houston to address current requests for
initiation or enhancement of NAESB standards and items transferred from other NAESB subcommittees. The
requests discussed during the meeting were:

e RO07017, from Spectra Energy, was to add two warning messages to Nominations (WGQ Standard 1.4.1) and
Nomination Quick Response (WGQ Standard 1.4.2) to describe a situation where the nomination is out of path
and may lose discount, or the nomination exceeds MDTQ and may be assessed system fuel. This request was
completed by IR.

e R04041, from Northern Natural Gas, was to revise existing code value description and add 2 new code values to
Allocation Method element in Pre-determined Allocation dataset. This request was completed by IR.

e R05028 from Kinder Morgan Gas, was to add two additional Allocation Transaction Types to 2.4.3 Allocation
dataset. An issue was identified that the revision should be applied to WGQ Std. 2.4.7 - Request for Information.
This request was completed by IR.

e R06023 from Texas Gas Transmission, was to add 20 new Reduction Reason code values for Scheduled
Quantity, Scheduled Quantity for Operator and any other applicable NAESB datasets. An issue was identified
that the proposed code for Fuel Percent Change (FPC) should be deleted from the implementation adopted at the
IR meeting of January 16, 2008 meeting because it is already in Version 1.8 per RO1010. This request was
completed by IR.

e RO07011 from Northern Natural Gas, to add one code value for the data element Charge Type in the
Transportation / Sales Invoice and

e R96121-a23, Code Value Clean Up are addressed jointly. This item will be discussed further at the next meeting.

e RO08009 from Williams Gas Pipeline, to add one validation code value (Sub-detail) to Nomination Quick
Response (1.4.2) and one code value to data element Reduction Reason in Scheduled Quantity (1.4.5). This
request was completed by IR.

e April 16-17- 2008: The Information Requirements Subcommittee met jointly with Technical Subcommittee in
Richmond to address current requests for initiation or enhancement of NAESB standards and items transferred from
other NAESB subcommittees. The requests discussed during the meeting were:

e RO07011 from Northern Natural Gas, to add one code value for the data element Charge Type in the
Transportation / Sales Invoice and R96121-a23, Code Value Clean Up are addressed jointly. A Fuel Charge
code value was added to NAESB Standard no. 3.4.1.

e 2008 AP Item 4b — redirects (Order 698) was reviewed and it was determined that no changes were necessary to
support the business practice.

e 2008 AP Iten 4a — price indexing (Order 698) was reviewed standard by standard to determine if changes were
needed. Many of the capacity release data sets will need to be modified to support the business practices.

Technical Subcommittee

e January 15, 2008: The Technical Subcommittee met in Salt Lake City to address any technical provisions of current
WGQ requests for initiation or enhancement of NAESB standards. During this meeting the following requests were
discussed for X12 mapping, or for communications with the ANSI X12 committee: R04003, R04014, R04024,
R04039, R05024 and R04004.

WGQ Subcommittee Updates
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e February 6-7, 2008: The Technical Subcommittee met in Houston to address any technical provisions of current
WGQ requests for initiation or enhancement of NAESB standards. The requests discussed during this meeting for
X12 mapping addressed the following: R05028, R04041, R04033, R05011, R05023, R05025, R05029, R06021, and
R06023.

e March 25-26, 2008: The Technical Subcommittee met in Houston to address any technical provisions of current
WGQ requests for initiation or enhancement of NAESB standards. The requests discussed during this meeting for
X12 mapping addressed the following:: R06017, R06018, R06019 and R06020.

e April 16-17- 2008: The Information Requirements Subcommittee met jointly with Technical Subcommittee in
Richmond to address current requests for initiation or enhancement of NAESB standards and items transferred from
other NAESB subcommittees. The requests discussed during the meeting were:

e RO07011 from Northern Natural Gas, to add one code value for the data element Charge Type in the
Transportation / Sales Invoice and R96121-a23, Code Value Clean Up are addressed jointly. A Fuel Charge
code value was added to NAESB Standard no. 3.4.1.

e 2008 AP Item 4b — redirects (Order 698) was reviewed and it was determined that no changes were necessary to
support the business practice.

e 2008 AP Iten 4a — price indexing (Order 698) was reviewed standard by standard to determine if changes were
needed. Many of the capacity release data sets will need to be modified to support the business practices.

Electronic Delivery Mechanism (EDM) Subcommittee

e 2008: The WGQ EDM does not have meetings scheduled yet for 2008. In many cases, these meetings are held in
conjunction with Retail IR and TEIS.

Contracts Subcommittee

e 2008: The WGQ Contracts Subcommittee does not have meetings scheduled yet for 2008. There are no items on the
annual plan at this time for contracts standards modifications or development.

Interpretations Subcommittee

e January 18, 2008: The Interpretations Subcommittee met via conference call to address C07002 — an interpretation
requested by National Fuel Gas Supply regarding the format of posting on the Informational Postings sections of
pipeline EBBs. The group concluded after discussion that both HTML and RTF were valid formats. The group also
addressed C07003 from McGuireWoods on behalf of Smithfield and Du Pont regarding the base contract, safe harbor
and bankruptcy provisions, and applicability to commodity forward agreements and swap agreements. the group
concluded that at the time of the drafting, the intent of NAESB was that the contract could be considered as a
commodity forward contract and be afforded the protections of the U.S. bankruptcy code. Interpretations for each
will be presented at the next meeting.

e January 28,2008: The Interpretations Subcommittee met via conference call to address drafted interpretations for
C07002 and C07003. For C07002, the group supported with no negative votes an interpretation that both HTML and
RTF were valid formats for Informational Postings sections of pipeline EBBs.. For C07003, the group supported
with no negative votes an interpretation that the treatment of a transaction under the NAESB Base Contract as a
“commodity forward agreement” within the Bankruptcy Code’s definition of the term “swap agreement” is consistent
with NAESB's original intent in including Section 10.5 in the NAESB Base Contract.

WGQ Subcommittee Updates
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JOINT QUADRANT EFFORTS

E-TARIFF STANDARDS DEVELOPMENT — ASSIGNED TO WHOLESALE GAS AND WHOLESALE ELECTRIC:

e January 23-25, 2008: A meeting was held in Colorado Springs to review the progress made on the eTariff standards
and implementation guide and to vote the recommendation out for formal comment by the industry. Several
comments were reviewed and changes made to the recommendation as a result. Open issues were listed with the
expectation that the chairs (Mr. Sappenfield and Ms. Daly) would provide chairs’ comments to highlight possible
actions that could be taken outside the NAESB standards development effort. There were no opposing votes to the
revised recommendation.

WGQ Subcommittee Updates
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TAB 7

2008 WGQ Annual Plan

The 2008 plan as approved by the Board of Directors at its December 2007 meeting is included with changes
added by the Board at its March 27 meeting. Should the WGQ EC determine that changes are to be made to the
plan as a result of the subcommittee updates; a motion to approve the changes for forwarding to the Board for
approval would be required. The motion would require a simple majority to pass.

The materials in Tab 7 correspond to agenda item 7 for the WGQ EC agenda.
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NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WGQ Annual Plan Adopted by the NAESB Board of Directorson March 27, 2008

Item Description Completion® Assignment?

Damage Reporting for Natural Gas Pipeine Facilities

1 Review and develop standards as appropriatepostiposting of information as 4" Q 2008 BPS
noted in Docket No. RM06-18-00Qrder No. 682and Docket No. RM06-18-001,
Order No. 682-A Review transmission line damage reporting totide
commonality and apply as appropriate.

Status: Not Started.

Electronic Delivery M echanisms and Related Activities

2 Develop or amend WGQ technical standards, aopppte, to address to the DoE  1st Q, 2008 BPS/EDM
Sandia National Laboratories 2006 surety assessineiigs and recommendations.

Status: Underway.

Contracts Activities

3 Update ISDA Gas Annex to correspond to the upbis#®ESB Base Contract for 1°'Q, 2008  Contracts
Sale and Purchase of Sale of Natural Gas, date@8bpr 5, 2006.

Status: Underway.

Gas-Electric I nter dependency

4 Respond to directives BERC Order No. 698 issued 6-25;Mbcket NosRM05-5-001 and RM96-1-023s related to the
NAESB reports submitted in Docket NRM05-28-000

a. 1 56 of Order No. 698: “... Under the Commissiegulations, the releasing shipper is responsirelarly setting
out the terms and conditions of the release arndatbald include the means for implementing the folarate. This is
also an issue on which NAESB can develop standardssure that such releases can be processedycarick
efficiently.” (emphasis added)

i.)  Develop business practice standards to addhesthreshold questions 2 Q, 2008 BPS
of 9 56 of Order No. 698:

Status: Underway.
ii.)  Prepare fully staffed recommendation TBD BPS

Status: Not started, dependent upon conclusidief 5(a)(i) and
review and consideration of item 5(a)(i) by the W&Q.

b. 1 63 of Order No. 698: “The Commission is maidifying its requirement for within-thgath scheduling as adoptec
Order No. 637. The example posited by NAESB appeansistent with the within-the-path schedulingaapt and
with pipeline proposals that have been acceptiédvould not be appropriate for the Commissionehtertry to provide
generic clarification to cover all possible profeday pipelines for according flexibility to shipge These proposals
will have to be judged on an individual basis.atidition, NAESB can consider through its consepsasess possible
standards for according increased receipt andetglpoint flexibility.”(emphasis added)

NAESB WGQ 2008 Annual Plan as Adopted by the NAERRird of Directors on March 27, 2008
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NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WGQ Annual Plan Adopted by the NAESB Board of Directorson March 27, 2008

Item Description

Completion® Assignment?

i.)  Develop business practice standards to addhesthreshold questions 2 Q, 2008 BPS
of 63 of Order No. 698:

Status: Underway.

Prepare fully staffed recommendation

TBD BPS

Status: Not started, dependent upon conclusidief 5(b)(i) and
review and consideration of item 5(b)(i) by the W&Q.

C. 91 69 of Order No. 698: “As we stated in theMR) the Commission has recognized the interesttefruptible
shippers in achieving business certainty by makltiegast intra-day nomination opportunity one inakhfirm
nominations do not bump interruptible nominatiortdowever, within the confines of current Commisspmlicy,
NAESB should actively consider whether changexistiag intra-day schedules would benefit all sleipp and

provide better provide for coordination between @ad electric schedulingn addition, the NAESB nomination

timeline establishes only the minimum requiremenwhich pipelines must adhere...”(emphasis added)

i.) Develop business practice standards to addhesthreshold questions3™ Q, 2008

BPS

of § 69 of Order No. 698:

Status: Underway.

i)

Prepare fully staffed recommendation

TBD BPS

Status: Not started, dependent upon conclusidteiwf 5(c)(i) and
review and consideration of item 5(c)(i) by the W&Q.

Capacity Release

5 Review capacity release transactions upload elated responses to determine

suitability for EDI.

39Q, 2008 BPS

Status: Not started, action pending submittakgfiest and process for request

assignment.

Review and develop business practices standar dsto support e-Tariff program

6 Develop business practices as needed to sujmgoet Tariff program including
submittal of tariffs and metadat@dcket No RM05-1-00D

1stQ, 2008  Joint WEQ/WGQ e-

Tariff

Status: Complete.

Customer Security Administration

7 Review and develop standards as appropriatepmosuCustomer Security

TBD TBD

Administration Standard€omment Submittal, 10-29-D7

Status: Not started, action pending submittakgfiest and process for request

assignment.

Gas Quality Reporting

8 Respond to directives of FERC Docket No. RPO7-G0@:

4"Q, 2008 BPS

110 “... develop a uniform set of standards regaydie posting of rapidly
changing gas quality information applicable to #hpgpelines which are required by
their tariffs to do so.”[Docket No. RP07-504-000

Status: Not started

NAESB WGQ 2008 Annual Plan as Adopted by the NAERRird of Directors on March 27, 2008
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NORTH AMERICAN ENERGY STANDARDSBOARD
2008 WGQ Annual Plan to be Presented to the NAESB Board of Directorson March 27, 2008l

Item Description Completion Assignment

Program of Standards M aintenance & Fully Staffed Standards Work

Business Practice Requests Ongoing Assigned by the EC
Continue review against plan for migration to ANSSC X12 new versions as Ongoing ANSI X12

needed and coordinate such activities with DISA. Subcommittee
Information Requirements and Technical Mappin8wo$iness Practices Ongoing Assigned by the EC
Ongoing Interpretations for Clarifying Language Biguities Ongoing Assigned by the £C
Ongoing Maintenance of Code Values and Other TieahMatters Ongoing Assigned by the EC

Provisional Activities

Respond to requests as received that are retatedaket No.AD06-11-000(Market Transparency Reporting).

Notes: (a) Priority is given to action items theg carry-overs from the 2007 Annual Plan.
(b) Any new activity should be preceded by a regifresn the submitter after which the annual plahl e revisited. The
provisional items would only be addressed aftacuest is submitted or an order is issued by tHeG-E

NAESB WGQ 2008 Annual Plan as Adopted by the NAERRird of Directors on March 27, 2008
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Executive Committee (WGQ EC)

[ Wholesale Gas Quadrant ]

Practices
Development

Technical
I mplementation

( )
Business Practices Subcommittee (BPS)
. J
( )

Contracts Subcommittee

. J
( )
I nter pretations Subcommittee
. J
( )

Joint WEQ/WGQ e-Tariff

L Subcommittee J

. )
e Information Requirements
Subcommittee (IR)

-l—[ Technical Subcommittee ]

-
Electronic Delivery M echanism

Subcommittee (EDM)

ANSI X12 Subcommittee

]
| ]

Task Forces & Working Groups

NAESB 2008 WGQ EC and Subcommittee L eader ship:
Executive Committee: Jim Buccigross, Chair andéMilovak, Vice-Chair
Business Practices Subcommittee: Kim Van Peltel@ICrockett, Dolores Chezar and Richard Smith
Information Requirements Subcommittee: Dale Davis
Technical Subcommittee: Kim Van Pelt
Contracts Subcommittee: Keith Sappenfield

Electronic Delivery Mechanism Subcommittee: Le®pangler, Christopher Burden

Interpretations Subcommittee: Paul Love
Joint WEQ/WGQ e-Tariff Subcommittee: Keith Sappeldf Jane Daly

The translation of business
practices to usable
uniform business
transactions is
accomplished through the
definition of information
requirements for the data,
and mapping of that data
into specific electronic
transactions. This
translation is performed
by IR and Technical
subcommittees and
completes the standards
development process,
often referred to as “full
staffing.” Both IR and
Technical work in tandem
to complete this crucial
technical implementation
activity. Until these steps
have been completed, the
process is incomplete, and
in many cases, the
business practices cannot
be used.

NAESB WGQ 2008 Annual Plan as Adopted by the NAERRird of Directors on March 27, 2008
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End Notes WGQ 2008 Annual Plan:

! Dates in the completion column are by end of thargr for completion by the assigned committeche Tates do not
necessarily mean that the standards are fullyestati be implementable by the industry, and/ofiedtiby membership. If one
item is completed earlier than planned, anothen itan begin earlier and possibly complete eartiantplanned. There are no
begin dates on the plan.

2 The assignments are abbreviated. The abbreviadod committee structure can be found at the értieoannual plan
document.

® The EC assigns maintenance of existing standardsrequest-by-request basis.

NAESB WGQ 2008 Annual Plan as Adopted by the NAERRird of Directors on March 27, 2008
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TAB 8

Board Updates, Other Quadrant Efforts and Regulatory Updates

Update materials are provided for:

e Board of Directors — March 27, 2008 Draft Meeting Minutes with discussion on segments and blocks

e  Wholesale Electric and Retail key activities — WEQ Annual Plan, Retail Annual Plan, NAESB Bulletin
e Regulatory Updates: summary report

No action is expected of the WGQ EC.

The materials in Tab 8 correspond to agenda item 8.



NAESB WGQ EC Meeting Materials Page 201 of 229

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

&
Nl . North American Energy Standards Board

April 18, 2008
TO: NAESB Board Members, Posting for Interested InguBtrticipants
FROM: Cory Galik, Meeting Administration/Project Manager
RE: Draft Minutes from the NAESB Board of Directors Mieg — March 27, 2008

NORTH AMERICAN ENERGY STANDARDS BOARD
NAESB BOARD OF DIRECTORS MEETING
March 27, 2008 — Marriot Houston Intercontinental Hotel - Houston, TX
Draft Minutes

1. Administration and Welcome

Mr. Desselle welcomed the Board members and gireite room and on the phone. Mr. Booe read thi¢rast
guidelines. Ms. McQuade read the roster of ther@azembers and quorum was established.

The Board members reviewed the draft agenda indlodepage 14 behind tab 2 of the Board book. MswBrth
added Advisory Council to the list of new businasd moved, seconded by Mr. Minneman, to adoptgkeeda as
revised. The motion passed without objection. Bbard members reviewed the minutes from the Boaadting
on December 13, 2007 included on page 16 behind tailihe Board book. Mr. Minneman moved, secorued
Mr. Kruse, to adopt the minutes as drafted. Théongassed without objection. The final minutes posted on
the NAESB Board pagehttp://www.naesb.org/pdf3/bd121307fm.doc

2. Reports from Board Committees

Resources CommitteeNext, Mr. Brown provided an update of the wofklee Resources Committee. The report
was included behind tab 4 of the Board book, beégmon page 25. Mr. Brown noted that the workref t
Resources Committee helped gain a net 2 new memPeitential areas for new membership include De&man
Response Providers and Wind Energy Providers. eTéer open board seats in the Retail Electric,iR&#s and
Wholesale Electric Quadrants. Individuals will lmtacted by Resources Committee members to dete timéir
interest level in the vacancies. Ms. McQuadendBoswell will work on a copyright reminder lett

Ad Hoc Committee on Segment Blocksir. Desselle reviewed the meeting held a fewksesgo. The review was
included on page 55 behind tab 4 of the Board bddie group proposes changes to the governancendodts to
preclude segment blocks in under-populated segnfenisast 50% of the seats in a segment for eftieeBoard or
EC are vacant). Segment blocks are an appropdatéar NAESB but should rarely be utilized and patt of a
routine voting strategy. When a segment blockpeeted at the Executive Committee level, board bemof that
segment will be contacted to determine if stepsheataken that would prevent a single segment bleakilitators,
which may be provided by the FERC as they have doria the past, may also be requested of the Miagag
Committee to prevent single segment blocks. FERE assistance may be requested if needed to overc
technical questions. The board may be asked toaation revising governance documents at the Board
meeting that are reflective of the ad hoc grougsisions.

3. Updates on specific standards development effart
Next, the Board reviewed the progress of seveaaldstrds development efforts underway.

WEQ and WGQ: e-Tariff Progresr. Sappenfield provided the update for the effafforts. The e-Tariff
report was included behind tab 5, beginning on fgef the Board book. At the February 29 EC nmgethe e-
Tariff standard was voted on and passed. There sigteen meetings since February 2007 and ovep&0ple
worked on the project. FERC staff was also agfiu@olved. Mr. Sappenfield thanked all those thelped,

NAESB Board Meeting Final Minutes — March 27, 2008
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especially Ms. Daly, Ms. Davis, Mr. Burden and Mrooks. The ratification is now underway and sdoul
complete on April 4. The standards will be filedhwthe FERC after the ratification process congdet

WEQ: FERC Order No. 890, Coordination with NERT,Q\deliverable deadlines, OASIS change progré4s.
York provided the update of the NAESB standardstijpment on FERC Order No. 890. The FERC Order No.
890 information begins on page 79 of the Board Huetkind tab 5. Ms. York noted that the ESS/ITS BR& have
met 17 times in the first quarter of the year. 8taked Mr. Skiba, Mr. Wood, Mr. Sorenson and @ndo and
the team that has been meeting to get the work.dohe WEQ EC has taken several steps to providpastifor
the subcommittees in their efforts to meet the FER&dIine of August 7 for ATC related business tices. The
steps include practices for running efficient megdi addressing repetitive comments, addressiag#aticipants to
the process who would request that issues be t@yjshanagement tools including conceptual agretnmen
issues, maintenance of lists of motions and paratsyfor issues. Also to be implemented are singpic
conference calls to address specific proposed atdadand conference calls prior to the EC meetimgsief EC
members on the issues and better prepare thenteo 8ince that time, four recommendations have beted out
of the subcommittee. Ms. York pointed out thapage 79 of the Board book behind tab 5 is a |¢tt&rthe
subcommittee is attaching to any standards thatselese coordination with NERC. The letter iduded because
there may be delay on NERC delivery of products ¢bald impact the NAESB August deadline. With the
approach taken, we would proceed on through ratitio, but would not file work products until wevieabeen able
to vet them against the NERC complementary religtstandards to determine if there are any adjastmto be
made. Mr. Skiba stated that in addition to FERCaDido. 890, FERC has issued FERC Order No. 8904ere is
a mid-July deadline on tagging conditional firmttB&SS/ITS has as a high priority. The subcommigegorking
on these development projects linked to the deesllamd has made much progress in the last few sbaged on
the guidance received from the Executive Commitié#hile the program is aggressive, we expect toathk
dates.

WGQ: FERC Order No. 698 approach, schedule angress Mr. Novak provided the update of the work of the
WGQ Business Practices Subcommittee to address FERE No. 698. Of the three topics involved iis thrder,
7b (Alternate Receipt Points Upstream of or anriliée Delivery Point Downstream of a Point of Coaist) and
7a (index-based capacity release) have been vataaf the subcommittee, is now in industry commeamd will be
taken up by the EC for vote in May. The last tofic (intraday nomination timeline) has severappsals. Ms.
Van Pelt stated that in the last subcommittee mgetilist of criteria was developed to use to camaainst the
various models. NAESB has also received seveas# sbmmission letters of support for building siddal
flexibility into the intraday nomination timelin@rtough the inclusion of more intraday periods. é3alsets of
meetings have been scheduled to further addregstthday nomination timeline effort.

WEQ and Retail: DSM/EE effortaNext, Mr. Koogler provided an overview of the R&EE efforts. The materials
were included behind tab 5, beginning on page I4beoBoard book. The subcommittee has focusedienmand
response programs and has deferred EE to a laasephi-our sub-teams have been created (Preaniésady,
Wholesale Matrix and Retail Matrix). The Retail tvba group has developed a work plan and is praydiata into
a matrix that describes DR programs operationglamned for the retail market, with characteristitshe
programs highlighted with measurement and verificaspecifications that may be suitable for staddar
development. The data for the matrix has beeregaththrough phone/web interviews. The effort @ohtinue
through the second quarter on further data cotladti the matrix, after which analysis of the fimglé should
provide a basis for the development of retail stadsl in the third and fourth quarters. On the whale matrix
effort, the matrix development is proceeding oagtdr path and indeed has provided a basis frorwhwhe retail
effort has grown. To date, more than 40 prograavetbeen described to the wholesale matrix inrfiagor
categories with multiple M&V characteristics forcba The matrix should be the mechanism from whiighareas
for standards development can be identified. dxjsected that in the third quarter, the group kélgjin to review
draft wholesale M&V standards for the DR programglace and administered by ISOs/RTOs. The whigesa
matrix group is leading the retail group by at temge quarter. The ISO-RTO Council is planningéhnical
session in DC on April 21, during which much of therk on the wholesale side will be unveiled argtdssed.
Commissioner Wellinghoff is opening the sessiorve8al meeting dates have been arranged to corttieue

NAESB Board Meeting Final Minutes — March 27, 2008
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standards development work, and the preamble arsgayly efforts will be considered when the starglard
development for the two matrices is further alofi@. summarize the importance of this work on bathwholesale
and retail fronts, Mr. Koogler noted that the No@arolina has taken regulatory action to supp@tNAESB
DSM-EE standards, which can be found in NCUC RukéntaOrder, Docket No. E-100, Sub 113.

WGQ Gas Quality Mr. Buccigross reviewed Gas Quality standardisresf found on page 166 behind tab 5 of the
Board book. Request R06008 asked for modificadiomvo NAESB standards, WGQ Standard No. 4.3.9D an
WGQ Standard 4.3.92. Both changes were made as@gdy the Executive Committee. Two new proposed
standards, WGQ Standard 4.3.x1 and WGQ Standant34dled to pass the Executive Committee due to a
segment block. The recommendation, along wittmibdified standards, will be provided to the FERKhe FERC
issued an order establishing a hearing in DockeRR®7-504-000 regarding gas quality and tariffiis. A copy
of the order can be found on page 171 behind @ittle Board book. The order asked NAESB to dgvelo
additional gas quality standards. From the oddeguage was extracted to be added to the WGQ Aftaa --
“develop a uniform set of standards regarding the&tipg of rapidly changing gas information applieato those
pipelines which are required under their tariffgitnso.” The motion to amend the 2008 WGQ Annuah Passed
unanimously. This item was assigned to the WGQrigiss Practice Subcommittee.

4. Executive Committee Reports

Ms. York provided the review of the Wholesale ElecQuadrant and reviewed the proposed changdmeteMEQ
2008 Annual Plan. Ms. Burnett moved, seconded by®fockett, to adopt the revisions to the plahigklighted
by Ms. York. The motion passed without objectidvr. Sappenfield reviewed the eTariff item that bagn
completed in the Wholesale Gas Quadrant. Mr. S#jglé moved, seconded by Ms. Burnett, to adoptr#wsions
to the plan. The motion passed unanimously. Mwak provided the review of the work of the Re€iiladrants.
No changes were made to the retail plan at this.tifthere was a request that companies provideitath
participation so the retail effort can proceed lasiped to publish version 1.1 including the TexagiBtration
Model.

5. Membership and Financial Reports

Ms. McQuade reviewed the membership report incluategage 222 of the Board book, behind tab 7. The
membership profile notes a net increase of 2 mesiioedate in 2008. On page 224 a list of the consahat
have joined and those that have elected to rebgjniemberships was included. There were no iunesst
regarding the membership report. It was notedwleawill probably see some membership decline énrtéaxt few
months as is typical but should make it up latehayear. The 2007 budget and financials for-pear were
reviewed. The organization had a net profit fod20f $20,644.85, which was applied to the negattained
earnings that had accumulated when GISB transifia@@NAESB. Each year we buy down the negativaimet!
earnings. For 2007 to 2008, the retained earnimpged from ($276,538.11) to ($255,893.26). The&Bidancial
Report and budget accrued as of January 31, 2@08cuded in the Board book, beginning on pagel#&d4nd tab
7. Ms. McQuade noted that the budget increasedytrar based on the expectation that there wiirbiecrease in
membership. Expenses are increasing as the nwhb@etings increases. Nonetheless, with onlyroasth of
data at hand and no major unanticipated changegstimated expenses and income do not refledtemy that
were not already included in the budget.

6. Plan for March 2008 Board Meeting

Ms. McQuade stated that the June 2008 Board meistisgheduled for June 26 at the Wyndam Greenspoint
Houston. The Board members were asked to congadf they had any agenda items that should beesddd. The
June Board meeting will be the meeting of the mamhbs well.

7. Old and New Business

Mr. Ellsworth provided a review of the NAESB AdvigaCouncil meeting held in Washington, DC during th
NARUC winter meetings in February 2008. There waanembers present. It was a good opportunitypttate
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state commissioners and other government staff BB activities as well as encourage commissiorsitoand
become active in NAESB. The details were provideghage 239, behind tab 8 of the Bard book. Threetings
were noted by Ms. McQuade. She met with NARUCf stafirge their participation in standards develeptareas
of interest to their constituency, which includdsR Order No. 698, gas quality and DSM-EE. On M&¢ and
28, Ms. McQuade and Mr. Desselle met with the FER@missioners to discuss annual plans and prograds
on key development efforts: FERC Order No. 890, EERder No. 698, eTariff, gas quality and DSM-EBn
March 20, Ms. McQuade and NERC staff met to comtian emphasis on coordination — specifically fode€dmo.
890, but also for other areas. Ms. McQuade alsonggd everyone of the monthly update calls. &riseasy way to
stay up to date with what NAESB is working on.

8. Adjourn
Mr. Templeton moved to adjourn. The meeting adjedrat 11:52 AM Central.

9. Board Attendance (Vacancies Omitted)

Wholesale Gas Quadrant

PRODUCERS SEGMENT ATTENDANCE :

Jay Ellzey Vice President Commercial Operationg€\@bn Natural Gas

William T. Benham Vice President — Regulatory Af&iBP Energy Company

Keith Sappenfield Regional Director — US Regulataffairs, EnCana Oil & Gas (USA) In Person
Inc.

Marty Patterson Vice President — Commercial Openati Foothills Energy Ventures  In Person
LLC

Pete Frost Director - Regulatory Affairs, Conocdliffs Gas and Power In Person
Marketing

PIPELINE SEGMENT

Jim Goldmann Vice President - Transportation Sesvend Development, Alliance  Phone
Pipeline LP

Bill Grygar Vice President, Panhandle Eastern Rijpe

Susanna B. Barry Vice President — Commercial Ofmerat Tennessee Gas Pipeline In Person
Company

Anne Bomar Vice President, Dominion

Richard Kruse Senior Vice President, Spectra En&érgpsmission In Person

LocAL DISTRIBUTION COMPANY (LDC) SEGMENT

Clifton Olson Vice President of Supply and Transias, Energy East Corporation Phone

Adrian Chapman Vice President, Regulatory Affair&8ergy Acquisition, Washington In Person
Gas

Amy Hamilton Vice President, Regulatory Affairs &&rgy Acquisition, Washington In Person
Gas

Mike Novak Asst. General Manager, National Fuel Gastribution Corporation Phone

Lee Stewart Senior Vice President, Gas TransmisSlouthern California Gas In Person
Company

END USERSSEGMENT

Valerie Crockett Senior Energy & Policy Specialisénnessee Valley Authority In Person

Timothy W. Gerrish Director of Origination-Energyavketing and Trading, Florida Power In Person

& Light
Tina Burnett Natural Gas Resources AdministratohelBoeing Co. In Person
Lori-Lynn C. Pennock  Senior Fuel Supply Analystlt&aver Project In Person
Jim Templeton Principal, Comprehensive Energy $esvi In Person
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SERVICES SEGMENT

John Bretz

Jim Buccigross

Bill Hebenstreit
Rusty Braziel
Suzanne Calcagno

Vice President - Gas Marketing, Anadarkmergy Services Company
Vice President Energy Industry ReacGroup 8760 LLC Phone
Manager — Contract Administrati@heniere Marketing, Inc. In Person
Managing Director, Bentek Energy, LLC
Director, Regulatory Complian&S Bnergy, LLC

Retail Electric Quadrant

DISTRIBUTORS SEGMENT

Director — State Regulation, Dominion Virginia POWBERC NERC

David Koogler . In Person
Region)
Dennis Derricks aiéector Regulatory Policy and Analysis, IntegryseEgy Services, Phone
. . Director Special Projects and Supplier ServicedjiBare Gas &
Ruth Kiselewich Electric Company (MAAC NERC Region) Phone
Debbie McKeever Market Advocate, Oncor In Person
END USERSSEGMENT
Sonny Popowsky Consumer Advocate, Pennsylvanigddf Consumer Advocate
SERVICE PROVIDERS SEGMENT
Jim Minneman Director of Business Services, PPlutsmis LLC In Person
J Cade Burks President, EC Power In Person
Wholesale Electric Quadrant
TRANSMISSION SEGMENT SUBSEGMENT: ATTENDANCE
Dan Klempel Director Transmission Regulatory Coiptie, Basin ~ Muni/Coop
Electric Power Cooperative
John E. Lucas Director - Transmission Policy ant/i8es, Southern  IOU Phone
Company Transmission
Jerry Smith Alliance/Partnership Manager, Arizéhiblic Service  IOU In Person
Co.
Jill Horswell Director — FERC and RTO Internal Affg Allegheny  at large In Person
Energy, Inc
Terri Grabiak Director — FERC and RTO Internal Affa Allegheny  at large Phone
Energy, Inc.
Michael Wells Director — Market-Operations IntegadVECC at large
GENERATION SEGMENT
Curtis Winterfeld Vice President of Power Marketimgseret Generation Muni/Coop

Belinda Thornton

Lou Oberski

Charles W. Severance

Gloria Ogenyi

Ron Mucci

& Transmission Cooperative
Senior Manager — Real Time Tradirennessee Valley Fed/State/Prov
Authority .
Director — Electric Market Policy, Darion Resources 10U
Services, Inc.
Manager — Supply & Wholesatei&s, Integrys IOU In Person

Energy Services, Inc.

Vice President Energy Policy, Cone&inergy Supply, Merchant
Inc.
Manager — Regulatory Affairs, Williams ®er At-Large
Company

M ARKETERS/BROKERS SEGMENT

Roy True

Manager of RTO Market Development, ACESARD Muni/Coop In Person
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Jeff Ackerman

Marketing

Manager, Colorado River Storage Rtdg@ergy
Management and Marketing Office, Western Area
Power Administration

Fed/State/Prov In Person

Michael Grim Director of Markets and Regulation nhinant Not IOU
Affiliated

Jim Cashin Senior Manager of Policy, Electric Powsupply at large
Association (EPSA)

Sam Forrest Vice President, Energy Marketing aratling, Florida 10U In Person
Power & Light

R. Scott Brown Vice President and Director, ExeBemeration Power [OU Phone
Team

Rick Smead Director, Navigant Consulting, Inc. At-Large

DISTRIBUTION /L OAD SERVING ENTITIES (LSE) SEGMENT SUBSEGMENT:

Arthur G. Fusco Vice President and General Courhtral Electric Muni/Coop Phone
Power Cooperative Inc.

Barry R. Lawson Manager-Power Delivery, Nationat& Electric Muni/Coop Phone
Cooperative Association

Leonard Haynes Executive Vice President — Suppbhiielogies, IOU Phone
Renewables and Demand Side Planning, Southern
Company Generation

Frank Johnson Senior Vice President Electric Trassion and IOU
Distribution, Consumers Energy

Thomas Burgess Director — FERC Compliance, Firstign&ervice at large In Person
Company

Joe Hartsoe Managing Director — Federal Policy, Anean Electric  at large Phone
Power Service Corp.

Bruce Ellsworth New York State Reliability Council At-Large In Person

END USERSSEGMENT

Thomas G. Dvorsky Director of the Office of Elecity, Gas and Water at Regulator
the New York State Department of Public Service

Michehl Gent Open Access Technology Internatiolmal, At-Large

INDEPENDENT GRID OPERATORS/PLANNERS

Michael Desselle Vice President Process Integ8bythwest Power Pool In Person

Ray Giuliani Vice President Market Operations, HiedReliability In Person
Council of Texas (ERCOT)

Kevin Kirby Vice President Market Operations, IS@#WEngland, In Person
Inc.

Rana Mukerji Vice President Market Structures, Néwk Phone
Independent System Operator, Inc. (NYISO)

Andy Ott Vice President Markets, PJM Interconnestio Phone

William Phillips Vice President Interregional Coardtion & Policy,
Midwest ISO (MISO)

Don Tench Director Planning & Assessments, Indepemid In Person

Electricity System Operator (IESO)

Retail Gas Quadrant

DISTRIBUTORS SEGMENT

Alonzo Weaver

Vice President of Engineering and Operations, Me@mpight, Gas

& Water Division

William Bourbonnais Vice President — Transmission, Wisconsin Publio/iser
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Corporation
Senior Vice President — Engineering and Operatia,

Ralph Cleveland
Resources, Inc.

SERVICE PROVIDERS SEGMENT

Leigh Spangler President, Latitude Technologies Inc

Dave Darnell President & CEO, Systrends USA Phone

Greg Lander Principal, Commerce Energy Group

11. Other Attendance
Name Organization Attendance
Jonathan Booe NAESB In Person
Kathryn Burch Spectra Energy Transmission In Person
Christopher Burden Williams Gas Pipeline In Person
Deonne Cunningham NAESB In Person
Ed Davis Entergy In Person
Brenda Foster Preferred Legal In Person
Cory Galik NAESB In Person
Angela Gonzales NAESB In Person
Mark Gracey Tennessee Gas Pipeline In Person
Dona Gussow FPL Phone
Bill Lohrman FERC Phone
Rae McQuade NAESB In Person
Susan Munson ERCOT In Person
Marty Patterson Foothills Energy Ventures In Person
Marjorie Perlman Energy East Phone
Denise Rager NAESB In Person
Lisa Simpkins Constellation Energy In Person
Ed Skiba Midwest ISO In Person
Richard Smith ExxonMobil In Person
Veronica Thomason NAESB In Person
Larry Williford OnCor In Person
Eric Winkler ISO New England In Person
JT Wood Southern Company Phone
Charles Yeung SPP In Person
Kathy York Tennessee Valley Authority In Person
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NORTH AMERICAN ENERGY STANDARDS BOARD
2008 ANNUAL PLAN for theRETAIL GASand ELECTRIC QUADRANTS
Adopted by the NAESB Board of Directors on December 13, 2007

Item Number & Description® Completion?  Assignment®

1 Electronic Retail Billing.

Develop Technical Electronic Implementation Stndd — Electronic Retail 1°' Q 2008 TEIS
Billing

Status: Underway

2 Customer Enrollment, Drop and Account Informattimange

a. Develop information requirements for submittimgl receiving, processing and 1% Q, 2008 IR
fulfilling a customer’s request to enroll with @ave a supplier (including
suppliers dropping customers) and for maintainimgent customer account
information, and for notifying affected parties.

Status: Underway

b. Develop Technical Electronic Implementation Staddar Customer Enrollment, 2™ Q 2008 TEIS
Drop and Account Information Change,

Status: Underway
3 Customer Enroliment, Drop and Account Informatitimnge Using a Registration Agent

Develop practices when using a Registration Af@nsubmitting and receiving,
processing and fulfilling a Customer’s requestrico# with or leave a Supplier
(including Suppliers dropping Customers) and fointaaning current Customer
account information, and for notifying affected ties.

i) Customer Enrollment 4" Q 2007 Texas Task Force/
Status: Projected to be completdt@ 2007 BPS
i) Customer Drop 1% Q 2008 Texas Task Force/
Status: Underway BPS
iii) Account Information Change 2 Q 2008 Teéas Task Force/
BP

Status: Not Started

4 Review and Discuss application of any other ixgstnodel business practices for the 3 Q 2008 BPS
Registration Agent model

5 Customer Inquiries

Develop procedures for responding to customariiies directed to Distributors 4™ Q 2008 BPS
and/or Suppliers and for notification of the otparty.

Status: Not Started. Delayed to 2008 for compteliecause the registration
agent model is separate from customer enrollments.

6 Develop NAESB Certification checklist criteriar flRetail Quadrants to be used in the 2009 TEIS
NAESB Certification Program.

Status: Not Started. Dependent upon publicatforession 1.1 at a minimum, but
more dependent upon completion of Customer Chdfoe®

NAESB 2008 Retail Quadrants Annual Plan as Apprdwethe Board of Directors on December 13, 2007
Page 1 of 5
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NORTH AMERICAN ENERGY STANDARDS BOARD
2008 ANNUAL PLAN for theRETAIL GASand ELECTRIC QUADRANTS
Adopted by the NAESB Board of Directors on December 13, 2007

Item Number & Description® Completion?

Assignment?®

Address issues raised in the Department of EfeR&pndia National Laboratories on 1% Q 2008
NAESB technical standards and respond to the sasstgssment findings and
recommendations.

Status: Underway

Review and develop needed model business pradtica standardized method for 2008
quantifying benefits, savings, cost avoidance amiti® reduction in energy demand

and usage derived from the implementation of denséael management and energy
efficiency programs. This effort will include denthside response, energy efficiency
programs and metering, including the 'curtailmemvise provider' program.

Status: Underway

a. Develop matrix and business practice standardreasurement and 39 Q, 2008
verification for demand response programs in IS@RAdotprint areas.

Status: Underway

b. Develop matrix and business practice standardaeasurement and 349Q, 2008
verification for demand response programs in nd@d/RST O footprint areas.

Status: Underway

C. Develop preamble for business practice stasdardneasurement and 4" Q, 2008
verification for demand response and energy effiyeprograms.

Status: Underway

d. Develop glossary for business practice starsdard 4" Q, 2008
Status: Underway

e. Support retail development of matrix and mdmlesiness practice standards for4™ Q, 2008
measurement and verification for demand respormsgrams
Status: Underway

f. Develop business practice standards to measndeerify energy reductions  Phase 2
that are made to comply with a Renewable Portfétendard that included
energy efficiency or a stand-alone Energy EfficieRortfolio Standard.

Status: Not Started

g. Develop business practice standards to factondhd Control and Energy Phase 2
Efficiency programs into reliability / supply deiciss at the wholesale level for
generation and transmission planning and operations

Status: Not Started.

h. Develop business practice standards to suppprand trade programs for greePhase 2
house gas.

Status: Not Started.

TEIS

Joint WEQ/Retalil
DSM
Subcommittee

Joint WEQ/Retail
DSM
Subcommittee

Joint WEQ/Retalil
DSM
Subcommittee

Joint WEQ/Retail
DSM
Subcommittee

Joint WEQ/Retall
DSM
Subcommittee

Joint WEQ/Retall
DSM
Subcommittee

Joint WEQ/Retail
DSM
Subcommittee

Joint WEQ/Retail
DSM
Subcommittee

Joint WEQ/Retail
DSM
Subcommittee

NAESB 2008 Retail Quadrants Annual Plan as Apprdwethe Board of Directors on December 13, 2007
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NORTH AMERICAN ENERGY STANDARDS BOARD
2008 ANNUAL PLAN for theRETAIL GASand ELECTRIC QUADRANTS
Adopted by the NAESB Board of Directors on December 13, 2007

Item Number & Description® Completion?  Assignment®

Program of Standards Maintenance & Fully Staffed Standards Work*

Business Practice Requests Ongoing Assigned by the EC
Information Requirements and Technical Mappingu$iness Practices Ongoing Assigned by the EC
Ongoing Interpretations for Clarifying Language Biguities Ongoing Assigned by the EC
Ongoing Maintenance of Code Values and Other TieahNatters Ongoing Assigned by the EC
Ongoing Development and Maintenance of Definitions Ongoing Glossary

Provisional Activities

Joint Effort:

Supplier Certification: Develop practices for fhiisution Companies to register/certify new Supliwhen they seek
to begin doing business in the Distribution Compasegrvice area.

Modify TPA as necessary.
Review security standards as may be deemed negessah as Public Key Infrastructure (PKI).

Review existing body of model business practicesdmsistency and develop or modify model busipeastices as
needed.

Retail Electric Quadrant Effort Only:

Retail Meter Data Validation, Editing & EstimaginDevelop procedures for insuring the integritd amlidity of retail
customer metering data that is needed by utiléres suppliers for billing, etc. Issues relatedribundled or
competitive metering are not to be considered.

Settlement Process: Reconcile energy schedutesreergy delivered by suppliers within a given nearkiNote: will
need to be coordinated with the WEQ for the REQ.

Retail Gas Quadrant Effort Only:
Examine Wholesale Gas Quadrant Non-EDM Standardspplicability to retail business practices.

Settlement Process: Reconcile energy schedutesrargy delivered by suppliers within a given neark

NAESB 2008 Retail Quadrants Annual Plan as Apprdwethe Board of Directors on December 13, 2007
Page 3 of 5



)
|

NAESB WGQ EC Meeting Materials Page 211 of 229

North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

Retail Electric & Retail Gas
Quadrant Executive Committees
(REQ and RGQ ECs)

Business Practices Subcommittee (BPS)

Contracts Subcommittee (dor mant)

Model Business ~ o
Practice
Development ( )
Glossary Subcommittee
. J/
e ™
Joint Retail/ WEQ DSM -EE Subcommittee
\_ J/
e ™
I nfor mation Requirements Subcommittee (IR)
Technical \ y,
Standards
Development - ~

Technical Electronic
L I mplementation Subcommittee (TEIS) )

Task Forces & Working Groups

NAESB Retail Subcommittee L eader ship: °
Executive Committee: Mike Novak, Chair (RGQ), Ritselewich, Chair (REQ)
Business Practices Subcommittee: Phil Precht (RG@)y Edwards and Dan Jones (REQ)
Information Requirements Subcommittee: Jennifel TREQ)
Technical Electronic Implementation SubcommitteanRothfuss (RGQ)
Glossary Subcommittee: Don Sytsma (RGQ), Mary Eds/and Patrick Eynon (REQ)
DSM-EE Subcommittee: Ruth Kiselewich, David KoodIREQ), Roy True (WEQ), Paul Wattles (WEQ)

NAESB 2008 Retail Quadrants Annual Plan as Apprdwethe Board of Directors on December 13, 2007
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End Notes Retail Plan:

! As outlined in the NAESB Bylaws, the REQ and RGQ aliso address requests submitted by members ssigned to the
REQ and RGQ through the Triage Process.

% Dates in the completion column are by end of tharigm for completion by the assigned committee.e Tates do not
necessarily mean that the standards are fullyestaff be implementable by the industry, and/ofiedtiby membership. If one
item is completed earlier than planned, anothen itan begin earlier and possibly complete eartiantplanned. There are no
begin dates on the plan.

% The assignments are abbreviated. The abbreviadodscommittee structure can be found at the enthefannual plan
document.

* This work is considered routine maintenance and the items are not separately numbered. The RECR&0Q ECs will
assign maintenance efforts on a request-by-redpasss.

®> The ECs and the subcommittees can create tasksfame working groups to support their developmaegtivities for
development of model business practices and teghstandards.

NAESB 2008 Retail Quadrants Annual Plan as Apprdwethe Board of Directors on December 13, 2007
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NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Adopted by the Board of Directors on December 13, 2007
Revised by the Board of Directorson March 28, 2008

Item Description Completion®  Assignment?

Develop business practices standards as needed to complement reliability standards

Develop business practice standards to supportamglement NERC reliability standards, NERC pelicand NERC
standards authorization requests (SARs) using ERGINAESB Coordination Joint Standards Developnfentess as
appropriate. Current NAESB activities underwagéwelop business practice standards that are siygpof this annual
plan item are:

a)

b)

<)

d)

e)

Make version 2 changes to business practices asstayl.

i) Make changes to business practices as relatedtiusion of the NERC As requested BPS
Reliability Functional Model functional model e as NERC undertakes the
same efforts.

Status: No requests.

i) Continuous support of TLR Procedure in aligminaith NERC efforts on TLR Ongoing BPS
Phase Il and Phase 11l which would be includedersion 2 developmerit.

Status: Ongoing as NERC makes changes.

Develop business practices to support Coordinaézdnange -R05020"Include a 2008 BPS, JISWG
guideline for rounding schedules with partial mWh'she coordinate interchange
business practice WEQ BPS-002-000"

Status: Underway.

Operate Within Limits (R03017) as coordinated wtita NERC schedule on the same development fobiktya
standards

i) Review the need to develop business practaedsrds to support Operate 1% Q, 2008 SRS
Within Limits (R03017)

Status: Completed.

i) Develop business practice standards to supgpperate Within Limits 4" Q, 2008 BPS
(RO3017)

Status: Not Started. Depending on the WEQ EC ieran 1c(i), this item
will be considered complete

Prepare recommendations for future path for TLRancert with NERC, which may 4" Q, 2008 BPS
include alternative congestion management procetiure

Status: Not Started.

Determine any needed NAESB action in support ofiberchange Distribution 4" Q, 2008 BPS
Calculator (IDC) and develop any necessary starsdard

Status: Not Started.

2008 WEQ Annual Plan — Approved by the Board okbiors on December 13, 2007
Revised by the Board of Directors on March 28, 2008
Page 1 of 14



NAESB WGQ EC Meeting Materials Page 214 of 229

3

I | North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Adopted by the Board of Directors on December 13, 2007
Revised by the Board of Directorson March 28, 2008

Item Description Completion®  Assignment?

2  Develop business practice standardsin support of the FERC RM 05-25-000 and RM 05-17-000 (OATT Reform)

a) Develop version 2 business practice standardstterlmordinate the use of the transmission syst@wng
neighboring transmission providers. Such busipesstice standards would be based on recommenddtiom
NERC's Long Term ATC/AFC Task Force and would ineotevised procedures for the ATC calculation and/o
revised protocols as determined by the final order.

Status: Underway using joint standards developiprdess with NERC. Request R0O50004 was expandeditale
the Order No. 8900ocket Nos. RM05-25-000 and RM05-17-000) and ONier890-A (Docket Nos. RM05-17-001,
002 and RM05-25-001, Op2'Preventing Undue Discrimination and Prefereimc&ransmission Services”, issuggril
11, 2007).

i) Group 1: Conditional Firm, Annotations For AT(bad Forecast And Actual Load; Re-Bid Of Par8atvice;
And Preconfirmation Priority

1. Conditional Firm, Annotations For AT@oad Forecast And Actual Loz 4" Q, 2007 ESS/ITS
Re-Bid Of Partial Service; And Preconfirmation Fitip S&CP
Requirements

Status: Completed

2. Conditional Firm Business Practice Standards aatetiwith S&CP 3 Q, 2008 ESS/ITS
Requirements completed in 2(a)(i)(1)

Status: Not Started

3. Annotations For ATC Business Practice Standardscisted with S&CP 1% Q, 2008 BPS, ESS/ITS
Requirements completed in 2(a)(i)(1)

Status: Completed

4. Load Forecast And Actual Load Business Practicadgtals associated 1% Q, 2008 BPS, ESS/ITS
with S&CP Requirements completed in 2(a)(i)(1)

Status: Complete

5. Re-Bid Of Partial Service Business Practice Staiglan a Single 1st Q, 2008 ESS/ITS
Transmission Provider's System associated with S&Rjuirements
completed in 2(a)(i)(1)

Status: Completed

6. Preconfirmation Priority Business Practice Stanslasbkociated with 1*' Q, 2008 ESS/ITS
S&CP Requirements completed in 2(a)(i)(1)

Status: Completed

7. OASIS Exemptions Appendix 4" Q, 2007  ESS/TS
Status: Completed
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Item Description

Completion®

Assignment?

i) Group 2: Metrics; Redispatch Cost Posting

1.

Metrics Related to Provision of Transmission Ser\({Raragraph 413 of 1% Q, 2008

Order 890)
Status: Completed

Metrics Related to Performance of Transmission issufParagraphs
1308 through 1317 of Order 890

Status: Completed

Redispatch Cost Posting

«  Monthly average cost of redispatch

¢ Ahigh and low redispatch for the month
Status: Completed

iii) Group 3: Network Service On OASIS

1.

Use of OASIS to Make Electronic Requests to Desgyaad Terminate
Network Resource

Status: Underway

Ability to Query Requests to Designate and Ternaidgtwork
Resources and Allow for Queries of All InformatiBrovided with
Designation Requests

Status: Underway

Masking of Designated Network Resource Operatingii¢ions and
Generating Cost Information

Status: Underway

Procedural Requirements for Submitting Designatmres new OASIS
Functionality

Status: Underway

Specify How Designated Network Service InformatidPastings are
Posted on OASIS

Status: Underway

Set Forth the Treatment of OASIS Requests whetlstomer Fails to
Provide the Necessary Attestation

Status: Underway

1%t Q, 2008

1%t Q, 2008

39Q, 2008

39 Q, 2008

39 Q, 2008

39 Q, 2008

39 Q, 2008

39 Q, 2008

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS
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1

Item Description Completion®  Assignment?

7. Procedural Requirements for Submitting Both Tempoaad Indefinite 3 Q, 2008 ESS/ITS
Terminations of Network Resources

Status: Underway

8. Procedures for Submitting and Processing Requastddncomitant 39 Q, 2008 ESS/ITS
Evaluations of Transmission Requests and Tempdrmmyinations

Status: Underway
iv) Group 4: Pre-Emption; Request No. R0501@t Revisions to Standard 9.7

1. Pre-Emption 3 Q, 2008 ESS/ITS
Status: Not Started

2. Request No. R05019 39 Q, 2008 ESS/ITS
Status: Not Started

3. Revisions to Standard 9.7 2YQ, 2008 ESS/ITS
Status: Not Started

V) Group 5: Paragraph 1377

1. Paragraph 1377 4"Q, 2008  ESS/TS
Status: Not Started

2. Re-Bid Of Partial Service across Multiple TransmassProviders’ 4" Q, 2008 ESS/ITS
Systems

Status: Not Started
Vi) Group 6: Miscellaneous (Paragraphs 139016&Y of Order 890)
1. Paragraph 1390 of Order 890 349Q, 2008 ESS/ITS
Status: Not Started

2. Paragraphs 1627 of Order 890 39 Q, 2008 ESS/ITS
Status: Not Started

3. Redispatch Cost Posting to allow for posting ofdhparty offers of 39 Q, 2008 ESS/ITS
planning redispatch services.

Status: Not Started
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Item Description Completion®  Assignment?
4. Posting ofExisting Transmission Commitments (ETC) (moved from 2" Q, 2008 ESS/ITS
Group 1)
Status: Not Started
vii) Group 7: Tagging for Conditional Firm Secei
1. Tagging for Conditional Firm Service 2" Q, 2008 ESS/ITS
Status: Underway
b) Develop the needed business practices as comptniba NERC standards for ATC related effdrts.
i) Develop standards to support existing ReqesR05004 4" Q, 2008 BPS, ESS/ITS
Status: Underway
i) Develop Business Practice StandardsHgisting Transmission
Commitments (ETC)
1. Develop the Business Practice Standards complenyentdlERC June 1, 2008 BPS, ESS/ITS
Reliability Standards foExisting Transmission Commitments (ETC)
to create a “consistent approach for determiniegatimount of transfer
capability a transmission provider may set asidétéonative load and
other committed uses”, including the elements o€Edr full
implementation of the NERC MOD-001 reliability steamd.
The business practices developed to address ¢nisvill require to
coordination with the NERC Order 890 reliabilitastiards development.
Status: Not Started.
2. Business practice standards for accounting for teofiows. These June 1, 2008 BPS, ESS/ITS

standards will be included in the ATC business ticacstandards.

The business practices developed to address ¢nisvill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway
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Item Description Completion®  Assignment?

ii)

Capacity Benefit Margin (CBM) Business Practices

1.

Determine if business practice standards are neededf so, develop June 1, 2008 BPS, ESS/ITS
them to set forth “how the CBM value shall be deieed, allocated

across transmission paths, and used” and how tissism providers will

“reflect the set-aside of transfer capability asMCia the development of

the rate for point-to-point transmission service.”

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway.

Business practice standards that include an OA®IGanism to “allow  June 1, 2008 BPS, ESS/ITS
for auditing of CBM usage.”

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway.

Any additional business practice standards neemledrhplement the June 1, 2008 BPS, ESS/ITS
NERC CBM reliability standards (MODO004) createdaa®sult of this
effort.

The business practices developed to address e¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway

Transmission Reliability M argin Business Practices:

1.

Transmission Reliability Margin (TRM): BusinessaBtice Standards to June 1, 2008 BPS, ESS/ITS
complement the NERC reliability standards for TRM.

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway

The business practice standards will include spetiobn of the June 1, 2008 BPS, ESS/ITS
appropriate uses of TRM and when transmission gesgimay set aside
TRM.

The business practices developed to address ¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development

Status: Underway
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Item Description Completion®  Assignment?

v)

3. Any additional business practice standards neemledriplement the June 1, 2008 BPS, ESS/ITS
NERC TRM reliability standards (MODO0O08) createdaa®sult of this
effort.

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway

Business Practice Standards for ATC and AFEulation Methodologies to complement the NER Cataility
standards created for ATC and AFC MethodologiesRREMODO001 (Available Transfer Capability); NERC
MODO028 (Network Response Available Transfer CajighiINERC MOD029 (Rated System Path Available
Transfer Capability); and NERC MODO030 (Flowgate Wertk Response Available Transfer Capability)):

1. Business practice standards to address the fregaen posting June 1, 2008 BPS/ESS/ITS
requirements for all ATC components that are complatary to the
related NERC reliability standards.

The business practices developed to address ¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway.

2. Business practice standards for data exchangeT@r fiodeling 1% Q, 2008 BPS/ESS/ITS
complementary to the related NERC reliability stanid including any
OASIS posting requirements to achieve the dataangé

The business practices developed to address e¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed. (The NAESB subcommittees katermined the da
exchange requirements have already been documierteel NERC
standards, so no further action is required by NBE8lease note that
when the related NERC reliability standards arepéeth the subcommittee
leadership will review to determine if additionatian by NAESB is
needed.)

3. Business practice standards that will set forth lrawsmission providers 1 Q, 2008 BPS/ESS/ITS
will post “explanations of the reason for a chamgmonthly and yearly
ATC values on a constrained path.” The standaitisnelude a
requirement that that the transmission providetgtie reason for the
change in a narrative form. The posted informatidhinclude “the (1)
specific events which gave rise to the change apddw values for ATC
on that path (as opposed to all points on the nifwo

The business practices developed to address ¢nisvill notrequire to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed
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Item Description Completion®  Assignment?

4. Business practice standards for posting on OASKt8@funderlying load 1% Q, 2008 BPS/ESS/ITS
forecast assumptions for all ATC calculations”.

The business practices developed to address ¢nisvill notrequire to
coordination with the NERC Order 890 reliabilitastiards development

Status: Complete

5. Business practice standards for posting on OASK8efactual daily peak 1% Q, 2008 BPS/ESS/ITS
load for the prior day.”

The business practices developed to address e¢hisvill notrequire to
coordination with the NERC Order 890 reliabilitastiards development

Status: Complete

Vi) Business practice standards to complement GlEfRability standards for June 1, 2008 BPS, ESS/ITS
Transfer Capability in response to new NERC Supplgal SAR: Revisions
to Existing Standards MOD001-MODO009, FAC12-13

This item was added as a result of the Supplem&at&l NERC created in
case additional business practices are neededeaslaof the work on this
SAR by NERC. It does not have a cite in Order 888is item will require
coordination with the NERC Order 890 reliabilitastiards development.

Status: Underway

vii) Business practice standards to set forthpifueedure for inputon TTC and 1% Q, 2008 BPS, ESS/ITS
ATC methodologies and values. (During the Ordéy RERC and NAESB
joint standards development effort, it was deteadithat the standards
contained in MODO0O03 should be business practicgedstals instead of
reliability standards. NERC has requested that SBRdopt the standards as
business practices via correspondence to Ms. MCQUMIESB President.)

This item will require coordination with the NERCd@r 890 reliability
standards development because the language tosadbigitem is contained
within a draft standards that addresses itemsatigatiependent on NERC
deliverables, i.e., the requirements to createfdrC’ Information Link” on
OASIS. There is no Order 890 cite for this item.

Status: Completed. (Please note that when theedeNERC reliability
standards are adopted, the subcommittee leadevilhipview to determine if
modifications to these standards are needed.)

c) Develop version 1 business practice standardsppastitransparency reporting and June 1, 2008  BPS, ESS/ITS
related functions that may be required as a redultte final order.

Status: Not Started.
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Item Description Completion®  Assignment?

3 Develop business practices standardsto improve the current operation of the wholesale electric market and develop
and maintain business practice and communication standardsfor OASIS and Electronic Scheduling

a)

Develop and/or maintain business practice standeaeeded for OASIS and electronic schedulingcipé&ems to
address include:

i)

i)

ii)

v)

Vi)

vii)

Develop OASIS S&CP changes to support OASISiimss practices. Ongoing ESS/ITS
Status: Dependent on development of OASIS busimessices.

Network Services: Determine and develop neolesiness practice standards 2" Q, 2008 ESS/ITS
or other support is needed to support use of OA&i8letwork Service
transactionsR04006H. (Related to AP 2(a)(iii))

Status: Underway.

Registry (TSIN): Determine and develop neddusiness practice standards to support theamefisctions
currently supported by NER®04037.

Status: Underway.

1) Work with the NAESB counsel to develop a idefitiality agreement  "4Q 2008 JISWG

2) Transition the TSIN Registry from NERC to NSE. 4th Q 2008 JISWG
3) Review and correct the Coordinate interchd®ggness Practice 4th Q 2008 JISWG
Standard as noted during the development of fhage1.8 developmel
process.

Document procedures used to implement the displertimterruption terms « 4™ Q, 2008 ESS/ITS
the Pro Forma tariffR05019.

Status: Not Started.(Related to reque85009

Make incremental enhancements to OASIS asuagrowth of the NAESB 2008 as BPS, ESS/ITS
March 29, 2005 conference on the future of OARS5026. determined

Status: Underway. Scopirsgatementompleted by SRS and assignments
made to BPS and ESS/ITS.

Respond to issues in FERC Order No. 676 #@o&No. RM05-5-000) — 2" Q, 2008 ESS/ITS
NAESB WEQ Standards 001 9.7, (paragraph 51 of tterp

Status: Underway. Assigned to group 4, refereid@y 3VEQ AP item
2(a)(iV)(3)
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Item Description Completion®  Assignment?

b) Develop and/or maintain standard communicationgeals and cyber-security business practices asedeed

i) Address theurety assessment findings NAESB PKI standards. 1% Q, 2008

Status: Complete, will be provided as a respongleetd).S. DoE upon
completion by the WGQ for their response to thdifigs.

JISWG

i) Develop PKI standards for OASIS. 39 Q,2008 ESS/ITS

Status: Not Started.

iii) Develop PKI Standards for e-tagging. 2008

Status: Underway. eTagging items are linked tarfesition of the Registry
from NERC to NAESB.

iv) Develop enhanced Electric Industry Regis&IR), (RO6027 2008

Status: Underway. . The transition of the Registoyn NERC to NAESB as
part of this request should take place by year@@82

c) Develop needed business practice standards foniaegeon/company codes for 2008
NAESB standards — and address current issues ars¢hef DUNs numbers.

Status: Underway. Common code usage is linkedddransition of the Registry from
NERC to NAESB.
Review and develop business practices standardsto support e-Tariff program

Develop business practices as needed to supoet Tariff program including 1°'Q 2008
submittal of tariffs and metadat®@dcket No RM05-1-000

Status: Underway. Completed

JISWG

JISWG

NAESB Staff
with WEQ
support

Joint
WEQ/WGQ
e-Tariff
Subcommittee

Review and develop business practices standar ds to Demand Response, Demand Side M anagement and Ener gy

Efficiency Programs

Review and develop needed model business prafticasstandardized method for quantifying bengfitssings, cost
avoidance and/or the reduction in energy demandiaagde derived from the implementation of demadd sianagement
and energy efficiency programs. This effort wiltiude demand side response, energy efficiencyrgnegand metering,

including the ‘curtailment service provider' pragra

a) Develop matrix and business practice standardsiéasurement and verification for 3 Q, 2008

demand response programs in ISO/RTO footprint areas

Status: Underway

Joint
WEQ/Retail
DSM-EE
Subcommittee
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Item Description Completion®  Assignment?
b) Develop matrix and business practice standardsié@surement and verification for 3 Q, 2008 Joint
demand response programs in non-ISO/RTO footpreasa WEQ/Retall
Status: Und DSM-EE
atus: Underway. Subcommittee
c) Develop preamble for business practice standardséasurement and verification fod™" Q, 2008 Joint
demand response and energy efficiency programs. WEQ/Retall
Status: Und DSM-EE
atus: Underway Subcommittee
d) Develop glossary for business practice standards 4" Q, 2008 Joint
) WEQ/Retail
Status: Underway DSM-EE
Subcommittee
e) Support retail development of matrix and model bess practice standards for 4" Q, 2008 Joint
measurement and verification for demand resporsgrams WEQ/Retall
Status: Und DSM-EE
atus: Underway Subcommittee
f)  Develop business practice standards to measureedify energy reductions that are Phase 2 Joint
made to comply with a Renewable Portfolio Standlhad included energy efficiency WEQ/Retail
or a stand-alone Energy Efficiency Portfolio Staxdda DSM-EE
Status: Not Started Subcommittee
g) Develop business practice standards to factor Ddr@amtrol and Energy Efficiency Phase 2 Joint
programs into reliability / supply decisions at thieolesale level for generation and WEQ/Retail
transmission planning and operations. DSM-EE
Status: Not Started. Subcommittee
h) Develop business practice standards for cap add peograms for green house gas Phase 2 Joint
) WEQ/Retail
Status: Not Started. DSM-EE
Subcommittee
Maintain existing body of Version 1 standards
a) Review/revise WEQ 006 to remove/revise mandatory ireguents for Interconnectic TBD BPS
Time Monitor (RO7019)
Status: Not Started.
b) Develop a NAESB time and inadvertent managemerihess practice that provides TBD BPS

additional inadvertent payback options and imprawuee control (R07020)
Status: Not Started.
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Item Description Completion®  Assignment?

¢) Make consistency changes to Version 1.0 standardgected by the WEQ TBD BPS, ESS/ITS
Leadership Committee on December 12, 2007 (RO8MRS; ESS/ITS, R08002 -
ESS/ITS, R0O8003 - ESS/ITS - BPS, R08004, RO800SS/HS)

Status: Not Started.

PROVISIONAL ITEMS

1 Develop and or modify business practices reladestipport of NERC effort on the NERC ResourcesBmassmission
Adequacy and Inadvertent Interchange Data Stand@kts006 revisions.

Status: In review of the NERC development effBelancing Authority Controls (Project 2007-0%jith Mr. Akens (TVA,
NERC Drafting Team Leader) and Mr. Rodriquez (NER&nager, Business Practice Coordination), it wasrdgned that
no changes would be required to NAESB standards such, NAESB leadership is not at this time deteing if any
development would be undertaken, which would tinérate a joint development effort. lAtterto this effect was sent to
NERC management. This assessment may howeverehartge NERC drafting team proceeds further idetseelopment,
so the provisional item remains on the 2008 WEQuahi®lan.

2 Develop business practice standards as requegtbe regional and state advisory groups.

3 Develop business practice standards as relatie t6ffectiveness Study of Competitive Wholesakrihéts (Congressional
Mandate), Electric Energy Market Competition Taskde, Docket NOAD05-17-000Q issued by the FERC on October 13,
2005.

4  Develop and/or maintain business practice stalsdarsupport gas-electric interdependencies

* Respond to requests as received that are relat@ddicet No. RM05-28-000.

« Respond directives related to the conclusions®@NAESB reports submitted in FERC Order No. 698;K20
Nos. RM05-5-001 and RM96-1-027.

5 Review Market System Back-Up existing language r@view of existing back-up language
6 Review and Evaluation of whether to cutoff or pugize limit on the entities for which the stam$aapply

7  Develop business practices for allocating capaeiiong requests received during a submittal winGoder 890-A(Docket
Nos. RM05-17-001, 002 and RM05-25-001, G@Raragraph 805).
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Wholesale Electric Quadrant
Executive Committee (WEQ EC)

[ Standards Review Subcommittee (SRS)
(

_[ Interpretations Subcommittee ]

[ Business Practices Subcommittee (BPS}

Scoping

r

Electronic Scheduling Subcommittee (ES%)

\.

e

Information Technology Subcommittee (ITY)

.
EE NN NN NN NS S S EEEEEEEEEEEEEEEEEEEEEEEEEEEEE

pessfennnnnnfunnnn

Development

[ Joint Interchange Scheduling Working Groyp
(JISWG)

"

r

E-Tariff Joint WEQ/WGQ Subcommittee

—[ DSM-EE Retail/WEQ Subcommittee ]

Task Forces & Working Groups

NAESB WEQ EC and Subcommittee L eader ship:
Executive Committee: Kathy York (WEQ EC Chair) a&ldy Norris (WEQ EC Vice Chair)
Standards Review Subcommittee: Narinder SainiSEba
Interpretations Subcommittee: Robert Schwermann
Business Practices Subcommittee & Task ForcesBdishin (TLR), Ed Skiba, , J.T. Wood
Electronic Scheduling Subcommittee/Information Tealbgy Subcommittee & Task Forces: Paul Sorensdn, J
Wood, Marcie Otondo
Joint Interchange Scheduling Working Group (JISW8jb Harshbarger (NAESB), Jim Hansen (NERC)
e-Tariff Joint WEQ/WGQ Subcommittee (e-Tariff): ngaDaly (WEQ), Keith Sappenfield (WGQ)
DSM-EE Joint Retail/lWEQ Subcommittee: Ruth Kiseldwand David Koogler (Retail), Roy True and Pauki¥a

(WEQ)
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End Notes WEQ 2008 Annual Plan:

! Dates in the completion column are by end of thargr for completion by the assigned committeche Tates do not
necessarily mean that the standards are fullyestati be implementable by the industry, and/ofiedtiby membership. If one
item is completed earlier than planned, anothen itan begin earlier and possibly complete eartiantplanned. There are no
begin dates on the plan.

2 The assignments are abbreviated. The abbreviation committee structure can be found at the értleoannual plan
document.

3 For additional information, please setp://www.naesb.org/pdf3/weq_bps100407w4 joptPhase Il changes and
http://www.naesb.org/pdf2/weq_bps070907w4.trdPhase Il changes.

4 Joint Development Proceduigeto be used by the NERC TLR Drafting Team andcEISR BPS.

%5 For additional information, please see commerttsnittied by PJM and MISO for this Annual Plan ltem:
http://www.naesb.org/pdf3/weq_aplan102907w1..pdf

8 Joint Development Procedure is to be used by BRGITLR Drafting Team and NAESB BPS.

" The June 1, 2008 dates included in this Annual R&an are assigned as a result of FERC extendiadlies to both NERC
and NAESB on ATC related Order No. 890 items.
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Revised by the Board of Directors on March 28, 2008
Page 14 of 14
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2008 Calendar :

March 2008
03/03 - WEQ ESS/ITS Conf. Call
03/05 - Joint NERC/NAESB ATC/AFC Conf. Call
03/05 - NAESB Monthly Update Conf. Call
03/06 - WEQ SRS Conf. Call
03/10-13 - WEQ ESS/ITS/BPS Meeting (Phoenix, AZ)
03/12-13 - WGQ BPS Order 698 Meeting
(Colorado Springs, CO)
03/17 - WEQ ESS/ITS Conf. Call
03/19-20 - WEQ JISWG Meeting (Houston, TX)
03/21 - Holiday - Good Friday (NAESB Closed)
03/24 - WEQ ESS/ITS Conf. Call
03/25-26 - WGQ Technical Meeting (Houston, TX)
03/25 - Retail BPS Conf. Call
03/26 - WGQ IR Meeting (Houston, TX)
03/26 - WEQ Leadership Meeting (Houston, TX)
03/26 - Retail Leadership Meeting (Houston, TX)
03/26 - NAESB Board Reception/Dinner (Houston, TX)
03/27 - NAESB Board Resources Meeting (Houston, TX)
03/27 - NAESB Board of Directors Meeting (Houston, TX)
03/28 - Demand Side Management/Energy Efficiency
(DSM/EE) Meeting (Houston, TX)
03/28 - WEQ ESS/ITS/BPS Conf. Call
03/31 - WEQ ESS/ITS/BPS Conf. Call
April 2008
04/01-02- Joint NAESB WEQ BPS/NERC TLR Meeting
(Carmel, IN)
04/03-04 - WEQ ESS/ITS Conf. Call
04/15 - WGQ Technical Meeting Richmond, VA)
04/15 - WEQ ESS/ITS Meeting (Charlotte, NC)
04/16-17 - WGQ IR Meeting (Richmond, VA)
04/16-17 - WEQ ESS/ITS/BPS Meeting (Charlotte, NC)
04/22-23 - WGQ BPS Order 698 Meeting (Washington, DC)
04/23 - WEQ SRS Conf. Call
04/29 - WEQ ESS/ITS Conf. Call
04/30 - WEQ ESS/ITS PBS Conf. Call
May 2008
05/01 - WEQ ESS/ITS/BPS Conf. Call
05/07 - WEQ ESS/ITS Conf. Call
05/12-13 - WEQ Executive Committee Meeting
(Washington, DC)
05/12-13 - Retail BPS Meeting (Washington, DC)
05/14 - Retail Executive Committee Meeting
(Washington, DC)
05/14 - WGQ IR Meeting (Washington, DC)
05/14-16 - WEQ ESS/ITS/BPS Meeting (Washington, DC)
05/15 - WGQ Executive Committee Meeting (Washington, DC)
05/16 - WGQ Technical Meeting (Washington, DC)
05/21-22 - WEQ JISWG Meeting (San Diego, CA)
05/21-22 - WEQ ESS/ITS/BPS Conf. Call
05/21 - NAESB Monthly Update Conf. Call
05/26 - Holiday - Memorial Day (NAESB Closed)
05/27 - WEQ ESS/ITS Contf. Call
05/28-29 - WEQ ESS/ITS/BPS Conf. Call
05/30 - Demand Side Management/Energy Efficiency
(DSM/EE) Meeting (Holyoke, MA)

STANDARDS DEVELOPMENT

eTariff (WEQ and WGQ): The initial meeting
was held on February 1, 2007 at the FERC, opened
by Chairman Kelliher. Proposals from INGAA,
EEI, AOPL and Texas Intrastate Association were
given, along with a review by FERC staff of
requirements to be met for an e-Tariff program.
Since that initial meeting, we have held 26 days of
meetings throughout the year, including meetings to
address technical issues for XML schemas and
eTariff
recommendation for standards and implementation

telecommunication  protocols. The
guide completed the industry comment and the
WGQ EC and WEQ EC considered comments filed
(due date was February 27) and made modifications
to the recommended standards at the meeting held
on February 29 in Houston. The vote on the
standards has completed and was passed by both
quadrants. The standards include five definitions,
two business practice standards, and a technical
implementation guide — all of which are considered
NAESB standards

includes instructions on how to electronically

The implementation guide

submit an eTariff XML filing package for a new, or
modified existing or withdrawn/cancelled tariff,
rate schedule or service agreement. The standards
support a sheet based, section-based or whole
document format for filing. The standards will now
be processed through membership ratification and
after ratification, will be filed with the FERC.
[Recommendation, Implementation Guide, Chairs’

Comments]

Gas Quality: The WGQ Executive Committee has
acted on Request No. R06008 - gas quality standard
changes to provide reporting of additional
information on a more frequent basis and in formats
that permitted analysis. Two standards failed via a
segment block. The single segment failed
standards addressed provisions for Wobbe Numbers
or other alternative methods for interchangeability,
and downloading of data in single files for the past
3 months. The_ratification of the three standards

completed in late 2007. On November 15, the

March - May 2008 Volume 1, Issue 3

FERC requested that NAESB undertake additional
changes to the gas quality standards, which will be
addressed by the Board and EC at its upcoming
meetings. The FERC asked NAESB to develop a
uniform set of standards regarding the posting of
rapidly changing gas quality information.
[Summary of Gas Quality Standards for R06008,
FERC Order Establishing Hearing, Docket No.
RP07-504-000]

DSM-EE Activities (Retail and WEQ): The
scope of the first phase of standards development is
measurement and verification quantity-based
standards as related to demand response programs.
Work is underway on identifying the M&V aspects
of various DR programs administered in the
wholesale market and in the retail market. A
preamble and glossary are also being developed.
The next meeting is March 28 in Houston, where
the work done to date on the matrices, glossary and
preamble will be reviewed and guidance given for
the continuance of these efforts. The wholesale
matrix should near completion and be presented at
the March 28 meeting. [Wholesale Market DR
Programs Matrix and Work Plan, Retail Market DR

Programs Matrix and Work Plan]

Gas Contracts (WGQ): The NAESB Wholesale
Gas Interpretations Subcommittee has prepared an
interpretation regarding the use of the NAESB base
contract as a forward contract or swap agreement.
The interpretation is out for formal comment and
after WGQ EC vote and member ratification, will
be part of the standards for version 1.9 of the WGQ
standards. The interpretation is being cited in
several amicus briefs in front of the U.S. Court of
Appeals for the 4" Circuit regarding a decision of
the U.S. Bankruptcy Court in the applicability of
safe harbors in Hutson v. Smithfield Packing Co.
(In re National Gas Distributors, LLC). [Request

for Interpretation, Background Documents,

Recommended Interpretation]

Update your membership - NAESB Mail
Subscription Services. Click Here

Click on any underlined text and you can access more detailed reports.
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Welcome New Members:

Arizona Public Service Company - Contacts: Tom Carlson, Kelly Daly
(Wholesale Gas Quadrant, End User Segment)

Bentek Energy, LLC - Contact: E. Russell Braziel
(Wholesale Gas Quadrant, Services Segment)

British Columbia Transmission Corporation - Contact: Janet Fraser
(Wholesale Electric Quadrant, Transmission Segment, Fed/State/Prov.
Sub segment)

EnergySouth Midstream, Inc. - Contact: Russell Murrell
(Wholesale Gas Quadrant, Services Segment)

Foothills Energy Ventures, LLC - Contact: Marty Patterson
(Wholesale Gas Quadrant, Producer Segment)

OGE Energy Resources, Inc. - Contact: Cary Metz
(Wholesale Gas Quadrant, Services Segment)

Santee Cooper - Contact: Tom Abrams
(Wholesale Electric Quadrant, Transmission Segment, Fed/State/Prov.
Sub segment)

Vectren Retail, LLC - Contact: Tami Wilson
(Retail Gas Quadrant, Supplier Segment)

NAESB Membership Total 335
Membership by quadrant is:
130 Wholesale Gas Quadrant
26 Retail Electric Quadrant
24 Retail Gas Quadrant
155 Wholesale Electric Quadrant

Net Membership Growth from 2007: 2 new members

CALENDAR OF ACTION ITEMS

WGQ Request for Comments on Recommendation for Interpretation C07003 - In
the NAESB Base Contract for Sales and Purchase of Natural Gas, NAESB WGQ
Standards No. 6.3.1, dated April 19, 2002 (“NAESB Base Contract”), are physical
deliveries of natural gas made there under intended by NAESB to be subject to
avoidance and potential unwinding pursuant to the fraudulent transfer provisions of
Title 11 of the United States Code (the “Bankruptcy Code”), or did NAESB intend
transactions under the NAESB Base Contract to constitute a “forward agreement,:
and a “swap agreement” (as those terms are used in the Bankruptcy Code), thus
exempting transfers under the NAESB Base Contract from avoidance and unwind-
ing under the Bankruptcy Code - Due March 7, 2008.

WGQ Request for Comments on Recommendation for Interpretation C07002 -
Request for Interpretation to clarify that on a Transportation Service Provider’s
(TSP) Informational Postings web site downloads of information can be in HTML or
RTF format - Due March 7. 2008.

WEQ Membership Ratification for WEQ 2008 Annual Plan Item 2(i)7 - OASIS
Exemptions Appendix C - Due March 13, 2008.

WEQ Request for Comments on WEQ 2008 Annual Plan Items 2.a.i.5, 2.a.i.6, and
2.a.ii.1-3:WEQ-001 changes for Rebid of Partial Service, Preconfirmation Priority,
and Group 2: Metrics; Redispatch Cost Posting - Due March 21, 2008.

WEQ ESS/ITS Informal Request for Comments to address Order 890 concerning the
Recommendation for Rollover Rights on Redirect on a Firm Basis - Due March 25
2008.
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Order 698 - Gas-Electric Interdependency: The FERC is-
sued FERC Order No. 698, which adopted the gas-electric commu-
nication standards and highlighted areas for possible standards de-
velopment: price indexing, redirects and changes to intraday nomi-
nation schedules. A proposal for redirects has been approved by the
subcommittee and several proposals for price indexing have been
reviewed, resulting in the drafting of several standards with others
still under consideration. Most recently, a conference call was held
on February 21 to review additional standards for price indexing,
which is expected to complete in March — and a meeting was held
on February 26-27 to review proposals on intraday timelines. The
intraday timelines effort is proceeding more slowly, with several
proposals under consideration. We have received a number of com-
ments that indicate strong support for a bumpable intraday nomina-
tion period that is more closely aligned with the electric market
clearing times. Comments in support of adding an additional bump-
able period were received from Arizona Corporation Commission,
Arizona Electric Power Corporative, Buckeye Power, Delaware
Municipal Electric Corporation, El Paso Electric Company, Honey-
well International, Kansas Corporation Commission, KeySpan/
National Grid, Missouri Public Service Commission, New York
Independent System Operator, North Carolina Electric Membership
Corporation, Old Dominion Electric Cooperative, Phelps Dodge,
Salt River Project, Southwest Power Pool, Tucson Electric Power
Company, Unisource Energy Services. The next meeting is sched-
uled for March 12-13 in Colorado Springs, where work will con-

tinue on price indexing and intraday nomination deadlines. [Order

698 Summary]

Order 890 and OATT Reform (WEQ): NAESB WEQ Sub-
committees are working diligently to meet FERC deadlines.
NAESB is to file ATC related standards no later than August 7,
2008. The ATC/TTC recommendations related to ATC/TTC narra-
tives is out for industry comments and the standards related to re-
lated to load forecasts and peak loads is underway with the com-
ment period to begin in mid-March. Neither of these efforts require
joint development with NERC. NAESB is on schedule with other
development tasks — both for ATC/TTC and for electronic schedul-
ing related tasks, and we have taken steps via our last Executive
Committee meeting to prioritize this work to ensure the deadlines
are met. [Order 890 Work Plan, NAESB Development Process]

NAESB Primers and Training Courses:
April 23-24, 2008 - WGQ Contracts Standards and Models Course [Registration Form,
Course Flier]
June 11-12, 2008 - WGQ Contracts Standards and Models Course
October 8-9, 2008 - WGQ Business Practice Standards Updates and Changes,
Version 1.8
November 12-13, 2008 - WGQ Contracts Standards and Models Course
Additional training courses will be added for 2008. Please monitor the NAESB Primers and
Training Courses web page for scheduling of additional courses.

North American Energy Standards Board ¢ 1301 Fannin, Suite 2350

¢ Houston, Texas 77002 ¢ (713) 356-0060 ¢ naesb@naesb.org
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NAESB EXEcCUTIVE COMMITTEE MEETING MATERIALS
REGULATORY UPDATE

REGULATORY UPDATES:

. 11-15-07 FERC Order on Gas Quality, Docket No. RP07-504-000 — which requested that NAESB develop
additional reporting standards, which is now added to the WGQ annual plan as of the March Board meeting.

. 12-20-07 FERC Order 698-A — which denied requests for rehearing, and provided clarification of the final rule
issued on July 16, 2007 that incorporated by reference standards dealing with coordination of scheduling
between electric utilities and natural gas pipelines that were promulgated by the Wholesale Gas Quadrant
(WGQ) and the Wholesale Electric Quadrant (WEQ) of the North American Energy Standards Board (NAESB),
and provided policy guidance on issues relating to such coordination. Policy guidance was also provided to
NAESB on issues relating to scheduling coordination and to the possible development of additional standards by

NAESB.

. 4-15-08 eTariff NAESB submittal: NAESB provided the record and standards developed for the eTariff
program to the FERC.

. 4-17-08 FERC NOPR on eTariff: The Commission provided a NOPR indicating its intent to adopt the NAESB

standards for the eTariff program.

Regulatory Updates
Page 1 of 1
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