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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

August 24, 2007
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Director, Standards Development
RE:
Wholesale Gas Quadrant Executive Committee Final Minutes – August 3, 2007
NORTH AMERICAN ENERGY STANDARDS BOARD

EXECUTIVE COMMITTEE MEETING
WHOLESALE GAS QUADRANT (WGQ)

Hosted by NAESB – Houston, Texas
Friday, August 3, 2007 – 10:00 am to 3:00 pm Central
FINAL MINUTES
1.
Welcome

Mr. Templeton opened the meeting and welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  Ms. Kennedy called the roll of the WGQ Executive Committee and Alternates.  A quorum was established.
The WGQ Executive Committee reviewed the agenda.  Ms. Chezar moved, seconded by Ms. Crockett, to adopt the agenda as drafted.  The motion passed without opposition.
2.
Discussion on Order 698 and draft plan for efforts
Ms. Crockett provided an overview of Order 698 (Order), issued on June 25, 2007 by the FERC.  She noted that the FERC adopted the standards adopted as Final Action R04021 by the WEQ and WGQ, which were communication standards for pipelines and power plant operators.  The Order also provided clarification on three issues submitted to the FERC by the NAESB Gas Electric Interdependency Committee.
In Paragraph 56, the Order stated that “INGAA has expressed concern about possible problems in implementing this requirement on pipelines that do not provide for indexed releases in their tariffs.  Under the Commission regulations, the releasing shipper is responsible for clearly setting out the terms and conditions of the release and that would include the means for implementing the formula rate.  This is also an issue on which NAESB can develop standards to ensure that such releases can be processed quickly and efficiently.”
In Paragraph 63, the Order stated that NAESB could “consider through its consensus process possible standards for according increased receipt and delivery point flexibility.”

In Paragraph 69, the Order stated that “NAESB should actively consider whether changes to existing intra-day scheduled would benefit all shippers, and provide better provide for coordination between gas and electric scheduling.  In addition, the NAESB nomination timeline establishes only the minimum requirement to which pipelines must adhere.  We fully expect that individual pipelines supporting gas-fired generators will be considering the addition of other intra-day nomination opportunities that would be of benefit to their shippers.”

Ms. McQuade noted that the three paragraphs noted above were incorporated into the WGQ 2007 Annual Plan during the June 28, 2007 Board meeting:  WGQ Annual Plan.  Item 7 was revised so that Paragraph 56 was added as Item 7(a); Paragraph 63 was added as Item 7(b); and Paragraph 69 was added as Item 7(c).  The task of the WGQ Executive Committee, as assigned by the Board of Directors, is to determine what subcommittee will address these items and to establish priorities around this effort.

Ms. Chezar moved that the WGQ Business Practices Subcommittee (BPS) should address Item 7 as there is no need to set up a special subcommittee.  Ms. Van Pelt seconded the motion.

Ms. Van Pelt stated that the WGQ BPS has successfully created standards for other controversial items, such as creditworthiness and gas quality.  The WGQ BPS has a chair for each segment, or a position for a chair from each segment.  The WGQ BPS can hold conference calls to address the regular business of the BPS so that meetings to address Order 698 can be meetings solely on that topic.

Mr. Novak proposed that the motion be amended so that equal priority is given to Items 7(a) and 7(c) with Item 7(b) be handled in the normal course of business.  Ms. Chezar stated that Item 7(b) should be addressed first.  After further discussion, it was determined that each item would be given equal high priority and that the agendas for the meetings for which these topics will be addressed will not include the regular business of the WGQ BPS.  In addition, announcements regarding WGQ BPS meetings on Order 698 will be distributed to the WEQ so that members of the electric industry can be kept abreast of the meetings in order to participate as End Users in the WGQ.
Mr. Griffith supported letting the WGQ BPS determine the priority of the three items.  Mr. Novak suggested having two day meetings at which all three items will be on the agenda with time constraints set around how long one particular issue can be discussed so that all three items are given equal priority.
Ms. Chezar and Ms. Van Pelt agreed to revise the motion so that all three items are given equal priority and all three items will be on each agenda.  The items will be given High Priority on the WGQ 2007 Annual Plan.
The motion passed unanimously by a simple majority vote.

The WGQ Executive Committee then set a tentative meeting schedule:

August 30-31, 2007 – Houston, Texas hosted by NAESB

September 18-19, 2007 – Richmond, Virginia hosted by Dominion

October 9-10, 2007 - host and location to be determined.  If no host volunteers, then the meeting will be held in Houston at NAESB’s offices.
October 30-31, 2007 – Houston, Texas hosted by NAESB

November 14-15, 2007 – host and location to be determined

December 4-5, 2007 – Washington, DC hosted by American Gas Association

The agenda for the August 30-31, 2007 meeting will include Items 7(a) and 7(b) on the first day and Item 7(c) on day two.

Review of Posted Work Papers:

The WGQ Executive Committee reviewed the work papers submitted for this meeting.  Ms. Crockett reviewed the work paper she submitted:  Order 698 - Potential Modifications to the Natural Gas Scheduling (Nomination) Timeline NAESB Report Submitted by V. Crockett, TVA - Revised.  Ms. Crockett noted that the work paper she submitted was intended to be used as a starting point for discussion.

Ms. Crockett stated that pipelines that offer this timeline today offer a chance to react to mornings in the winter when the load is different than anticipated or late night summer loads that run much later in the evening than anticipated.
Ms. Van Pelt asked if the proposal was to add a second no-bump cycle and if so, does that mean that Intraday 2 Cycle would be a no-bump cycle.  Ms. Crockett stated that Option 2 is used to add one more no-bump cycle because at 8 AM it is not realistic to leave shippers with only one hour left.

Ms. Legge asked if the new no-bump cycle would be open to those users only if there is a direct power plant relationship or if it would applicable to all pipelines.  Ms. Crockett stated that whatever modifications are adopted by the FERC as a result of this effort would be required by all pipelines.

Ms. Davis noted that modifications to the nomination timelines will impact the rest of the business systems (such as capacity release) within the WGQ standards.
Ms. Crockett stated that she knows of more than one pipeline that offers hourly nominations and suggested that the group review their offerings to determine the best options available with the widest possible consensus.  Ms. McVicker suggested that those pipelines that do offer hourly nominations provide a presentation at the first WGQ BPS meeting on this topic.

The WGQ Executive Committee proceeded to review the Request for Rehearing submitted by INGAA on Order 698 posted as a work paper for this meeting:  Request for Clarification or, in the Alternative, Rehearing from INGAA, Docket Nos. RM96-1-027, RM05-5-001.  Mr. Griffith stated that INGAA requested the opportunity for NAESB to establish some standards so that there is a higher probability for a common implementation and expectations across the grid for how index-based releases would work.  INGAA also requested time to implement these procedures based on the thought that NAESB could establish standardized procedures.

It was noted that pipelines that currently provide index-based pricing for releases should provide a presentation at the first WGQ BPS meeting on this topic.

The WGQ BPS chairs will work to draft an agenda for the August 30-31 meeting in Houston.

3.
Adjourn
Ms. McVicker moved, seconded by Ms. Crockett, to adjourn.  The meeting adjourned at 12:45 PM Central.
8.
Executive Committee Attendance and Voting Record (Vacancies omitted)
	Producers Segment
	Attendance

	Rhonda Denton, Alt. for J. Busch
	Regulatory Affairs, BP Energy Company
	In Person

	Pete Frost
	Director – Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	Absent

	Chuck Cook
	Manager - Regulatory Affairs, ChevronTexaco
	In Person

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	In Person

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Phone

	Pipeline Segment
	

	Bill Griffith
	Consultant, El Paso Natural Gas Company 
	In Person

	Kathryn Burch
	Project Manager, Standards and Regulatory, Spectra Energy Transmission
	In Person

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person

	Kim Van Pelt
	Regulatory Compliance Manager, Panhandle Eastern Pipe Line
	In Person

	Local Distribution Company (LDC) Segment
	

	Rodger Schwecke
	Pipeline Products Projects Manager, Southern California Gas
	Phone

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	In Person

	Marjorie Perlman, Alt. for S. Butler
	Director, Federal Regulatory Proceedings, Energy East Management Corporation
	Phone

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	Phone

	Don Petersen, Alt. for C. Colombo
	Senior Regulatory Analyst , Pacific Gas and Electric Company
	In Person

	End Users Segment
	

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Phone

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	Phone

	Services Segment
	

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Absent

	Lisa Simpkins
	Director Regulatory/Legislative Affairs, Constellation Energy Commodities Group
	Phone

	Leigh Spangler
	CEO, Latitude Technologies
	Phone

	Jim Buccigross
	Vice President, 8760 Inc. 
	Phone

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	In Person


9.
Additional Participation
	Name
	Organization
	Attendance

	Mariam Arnaout
	American Gas Association
	In Person

	Jalal Babik
	Dominion
	Phone

	Charlie Bass
	Tennessee Gas Pipeline
	In Person

	Jonathan Booe
	NAESB
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Bill Carter
	Entergy
	Phone

	Amy Castronovo
	Enbridge
	In Person

	Pete Connor
	NiSource
	Phone

	LaRita Cormier
	Riverside Reporting
	Phone

	Ed Davis
	Entergy
	Phone

	Rae Davis
	SCANA Corporation
	Phone

	Jay Dibble
	Calpine Corporation
	In Person

	Angela Gonzales
	NAESB
	Phone

	Jerry Gross
	Questar Pipeline Company
	Phone

	Amy Hamilton
	PECO Energy Company
	Phone

	Scott Hansen
	Questar Pipeline Company
	Phone

	Drake Kijowski
	PSEG Energy Resources
	Phone

	Laura Kennedy 
	NAESB
	In Person

	Iris King
	Dominion Transmission
	Phone

	Cathie Legge
	Alliance Pipeline
	Phone

	Paul Love 
	Natural Gas Pipe Line Company of America
	In Person

	Lou Oberski
	Dominion
	Phone

	Greg Olsen
	Ontario Power Generation
	

	Phil Precht
	Baltimore Gas and Electric
	Phone

	Rae McQuade
	NAESB
	In Person

	Becky Miller
	Dominion Transmission
	In Person

	Richard Moreno
	Sea Robin Pipeline Co.
	In Person

	Denise Rager
	NAESB
	In Person

	Doug Rudd
	New Jersey Natural Gas Company
	Phone

	George Simmons
	NiSource Inc.
	Phone

	Donna Scott
	CrossCountry Energy Services
	Phone

	Ed Skiba
	Midwest ISO
	Phone

	Jamie Taft
	Williams Gas Pipeline – Transco
	In Person

	Darren Taylor
	Calpine Corporation
	In Person

	Jim Templeton
	Comprehensive Energy Services
	In Person

	Veronica Thomason 
	NAESB
	In Person

	Mark Wilke
	Trunkline Gas Company
	In Person

	Omar Zakaria
	Williams Gas Pipeline – Transco
	In Person
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