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Proposed WGQ Standard No. 5.3.x12

The implementation of standards related to index-based capacity releases (5.2.x1, 5.2.x2, 5.3.1, 5.3.x1, 5.3.x2, 5.3.x2a, 5.3.3, 5.3.x3, 5.3.x4, 5.3.x6, 5.3.x7, 5.3.x8, 5.3.x9, 5.3.x11, and 5.3.26) are dependent/conditioned upon index developers providing license agreements / subscriptions that accommodate any usage and disclosure provisions required by these standards.
Rationale for Proposal:  Given the language included in a number of index rate provider contracts, there is some question regarding the ability of participants in the capacity release process to share index rate (or derivative) information.  The proposed standard indicates that the implementation of index-based releases and the related standards is dependent on the receipt of index user agreements/subscriptions that permit the sharing of such information among the parties who hold the appropriate user agreements/subscriptions.  This standard is necessary in addition to the 5.3.x6 which protects a party to the release from consequences of another party to the release improperly using or sharing index information.   
Proposed Modified WGQ Standard No. 5.3.19

With the exception of index-based capacity releases and when prohibited by regulations, Ttransportation service providers should allow re-releases on the same terms and basis as the primary release (except as prohibited by regulations).  Index-based capacity releases should not be re-released.

Rationale for Proposal:  Given the potential complexity of calculating the appropriate level of reservation charge crediting related to index-based capacity releases, the re-releases of this type of capacity release cannot be supported.  Depending on the rate formula and the index variability, calculating the appropriate level of credit and providing the supporting documentation within the usual invoicing periods could be problematic.
