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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

June 5, 2008
TO:
NAESB Wholesale Electric Quadrant and Wholesale Gas Quadrant Executive Committee and Interested Industry Participants
FROM:
Cory Galik, Meeting Administration/Project Manager
RE:
WGQ Executive Committee Meeting Draft Minutes – May 15, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE GAS QUADRANT (WGQ)

May 15, 2008 – 10:00 am to 4:00 pm Eastern
Hosted by AGA – Washington, DC
DRAFT MINUTES
1.
Welcome

Mr. Novak opened the meeting and welcomed the meeting participants in the room and on the phone.  Ms. Galik read the antitrust guidelines.  Ms. Galik called the roster of the  WGQ EC Members and Alternates.  Quorum was established.
The Executive Committees reviewed the draft agenda.  Ms. Davis moved to adopt the agenda.  Ms. Chezar seconded the motion.  The motion passed without opposition.

2.
Wholesale Gas Draft Minutes
The draft minutes of November 8, 2007 with redlines provided by Ms. Davis were reviewed.  After minor changes were made, a motion to adopt the minutes as modified was made by Ms. Davis and seconded by Mr. Spangler.  The motion passed unanimously.

The February 29, 2008 draft minutes were reviewed.  Ms. McQuade suggested a wording change on the last page for clarification and stated that the WEQ adopted the changes provisionally on the assumption that the WGQ would also adopt them.  A motion to adopt the minutes as modified was made by Mr. Colombo and seconded by Ms. Crockett.  The motion passed unanimously.
3.
Discussion and consideration of recommendations for standards, comments submitted, and vote on:

· R05005 revised: Add new transaction type codes to the Nomination 1.4.1, Shipper Scheduled Quantity 1.4.5, and Transportation Sales Invoice 3.4.1 data sets.
Ms. Davis presented the recommendation.  She stated that this recommendation originally came to the Executive Committee in November 2007.  Based on comments received, the recommendation had been transferred back to the Information Requirements Subcommittee.  The question arose as to why firm and interruptible service was specified in the code values in the recommendation and not left to be determined from the contract.  It was explained that if a requestor has a storage contract that contains both firm and interruptible storage, those cannot be differentiated based on the contract.  It was agreed that the recommendation remained as originally submitted.  The motion to adopt the recommendation was made by Ms. Davis and seconded by Mr. Griffith.  The motion passed with a super majority vote with no need to send out a notational ballot.    
· 2007 AP Item 3  - Develop or amend WGQ technical standards, as appropriate, to address the DOE Sandia National Laboratories 2006 surety assessment findings and recommendations (WGQ)/Address issues raised in the Department of Energy’s Sandia National Laboratories on NAESB technical standards and respond to the surety assessment finding and recommendations (REQ/RGQ)
Mr. Burden presented the recommendation and identified how each of the proposed changes correlate to the Sandia report.  For proposed NAESB WGQ Standard No. 10.3.x26, he noted that if it becomes a standard and is incorporated by reference into the code of federal regulations, the pipelines will be required to reference it in their tariff.  The request was made to make it a principle.  Ms. McQuade asked if the suggestion to make it a principle was due to the recognition that is was a principle, or was the suggestion made to facilitate implementation without requiring tariff changes.  Mr. Burden affirmed that it was to correctly identify the standard as a principle.  Ms. McQuade noted that making such a change would require a re-vote for the Retail Executive Committees, as these standards were adopted by the Retail ECs on the prior day.  Ms. Burnett pointed out a spelling error in the recommendation regarding “renum” and “refnum”.  The error was corrected and that change would also require approval of the Retail Executive Committees.  A numbering change was also made.  A motion to adopt the recommendation as modified was made by Ms. Davis and seconded by Ms. Burnett.  The motion passed with a super majority vote.  Mr. Burden was thanked by all for his work on this project.
· FERC Order No. 698 2008 Annual Plan 4a, modify and create standards to support price indexing for released capacity 
Ms. Van Pelt reviewed the recommendation.  Mr. Love discussed the proposed modifications from NGPL.  The majority of his modifications were for clarity on proposed Standard 5.3.x1.  Mr. Frost said that he understood what Mr. Love was attempting to clarify, but was not sure that the clarification Mr. Love offered was any clearer than the previous wording.  Mr. Novak stated that his concern was for systems that were programmed to handle standard types of formulas, it would require significant redevelopment to reflect a new formula.  Mr. Frost said if that were to occur, there would be some obligation on the part of the pipeline to communicate that to the requestor and explain why the unclear term exists and what that would do to the timeline.  Mr. Love agreed and noted he would respond and work on the language to make the intent clear.  Mr. Novak said he thought that was an issue that could be resolved in the technical subcommittee.  Ms. Davis responded that what is envisioned in the Joint IR/Technical Subcommittee is the use of a basic formula and that if the formula was more complicated, it would submitted in a separate data element..  The modification was accepted.  
Ms. Davis requested changing the term “Default Rate” to “Rate Default” and make it a global change.  That modification was accepted.

Mr. Blasiak asked a question regarding the definition of “capacity release facilitator” in proposed Standard 5.3.x2.  Mr. Novak explained that in the beginning of the development of the capacity release standards, the subcommittee thought there would be third parties involved, hence the term “capacity release facilitator”.  During the discussions on this Annual Plan item, the group decided that rather than change the term to “transportation service provider” at this time (primarily because there needs to be a global review of the use of that term), the subcommittee decided to not make that change.  Ms. Davis offered to file a separate request to make that change throughout the capacity release standards.  Mr. Spangler suggested for consistency in proposed Standard 5.3.x1 to change “capacity release service facilitator” to “capacity release provider”.  Mr. Novak agreed.  Ms. Van Pelt said that was also discussed at the subcommittee level.  After further discussion, it was agreed to leave the language as written until Ms. Davis’ request was received as this language was also used globally.

Mr. Love proposed inserting “invoicing” in proposed Standard 5.3.x3.  Mr. Shepherd stated that he thought that standard pertained to more than just invoicing.  Mr. Love said he did not think the wording change was substantial but it was an appropriate discussion because the subcommittee had discussed the invoicing process.  Mr. Spangler said that when there is an award, the daily rate is unknown.  Ms. Davis noted that regardless of the formula used in bidding, what mattered was how bidding was done, whether it is a percentage or differential of the formula or a differential of the Rate Floor.  She agreed that it was an invoicing issue.  Mr. Shepherd said that the concept was discussed at length in the subcommittee that when the transaction award was to be applied on a monthly basis, but the daily price indices is used, on any given day the price indices spread can exceed the spread, but only for one day.  Ms. Chezar agreed with Mr. Shepherd and did not think “invoicing” should be added.  Mr. Love agreed that the change was not a necessity to vote on the standard.  The change was not made.  In proposed Standard 5.3.x4 the term “invoicing” was also added to the beginning and deleted off the end..
Mr. Love reviewed NGPL’s suggested changes to proposed Standard 5.3.x6 stating that the intent was to cover his concern that he does not want to assume any responsibility of any body else in the use of the index.  Mr. Griffith said he supported Mr. Love’s first change.  He went on to state that in internal discussions with his attorneys and capacity release group, additional concerns were expressed regarding some subscription agreements with index providers, including phrases that index data cannot be shared with non-employees.  Mr. Frost asked for clarification on what the language change would accomplish.  Mr. Love stated that he wanted to ensure that the TSP was not going to construe liability for what a third party does with the information that is derived from the price index.  Mr. Novak stated that if he were to release capacity on Mr. Love’s pipeline, Mr. Love would presume that he had a license.  If for whatever reason, the publisher determined that Mr. Novak did not have a license, Mr. Love does not want to be responsible for making sure Mr. Novak had a license and would not be liable.  Ms. Chezar said she did not think this was appropriate language for the standard and the issue should be determined in the contracts.  Mr. Novak suggested taking the issue of liability back to their lawyers.  He also suggested that whatever language was developed, they indemnify each other.  Ms. Chezar felt that it is an issue for tariffs, not standards.  Ms. Davis stated that her concern was potential inconsistent treatment.  A TSP either develops its own liability language or they could attempt to modify the standard when it is incorporated in to its tariff.  The problem with that is, in the past pipelines have not been allowed to modify the standards  if they put the standards in the tariff verbatim.  She agreed with Mr. Novak’s suggestion of indemnifying each other.  Mr. Frost and Mr. Smith both noted that this was an issue of liability and a legal issue.  They would not be able to vote on the recommendation without legal review.  Mr. Young stated that another solution would be to make it a stand alone standard.  He added that there was a difference between having an issue included individually in each pipeline tariff versus a standard because standards showed industry consensus and carried greater weight.  Mr. Griffith offered an addition to the standards regarding index- based capacity release that would make all the index-based capacity release standards contingent on the index providers allowing the use of index information to be ablke to transact these types of release.  Mr. Novak disagreed with this addition and stated that it would undercut the efforts made.  He suggested that Mr. Griffith post his suggestion as a work paper for the next meeting.  Mr. Griffith responded that it was not his intent to undercut the effort.  He was merely trying to ensure that everything is done in a legal way.  Ms. Chezar asked if Platt’s ever took action on this issue.  Mr. Novak stated that by Mr. Griffith posting his work paper, Platt’s would be on notice.  He also suggested having Platt’s discuss it at an upcoming meeting.    
Mr. Love reviewed his other suggested changes, which were a result of his legal counsel’s review.  The group considered minor wordsmithing, which were added to the standard language.  Mr. Novak stated that some of these changes would require company review before voting.  He suggested a conference call to finish this item as well as the no-vote items.  
Proposed Standard 5.3.x7 was reviewed and no changes were made. 

The term “Default Rate” was changed to “Rate Default” in both proposed Standards 5.3.x8 and 5.3.x9 for consistency.

Mr. Griffith noted that there were many new terms in the standards.  He believed that even when they are implemented, there will be a learning process as they are used.  Some of them will be new for everyone.  He also had another concern regarding the re-release of index-based releases that he would like considered for the next meeting.  He wanted it to be clear that index-based releases should not be re-released.  Mr. Novak asked him to put that proposition in his work paper so that he could get feedback.  No vote was taken on these standards.  The recommendation will be considered at a subsequent meeting.
· FERC Order No. 698 7B, Annual Plan 4b, Redirecting scheduled quantities
Ms. Van Pelt reviewed the recommendation.  Two sets of comments were submitted by New Jersey Natural Gas and Williston Basin.  New Jersey Natural Gas’s comments were supportive.  Ms. Myerchin presented the concerns of Williston.  She stated that the proposed standard was a direct result of the way her company implemented within the path priority, which Williston wanted to be protected.  Ms. Chezar said she did not think the proposal should be modified because those concerns could be met by applying for a waiver.  Ms. Davis suggested adding language exempting previously FERC approved Order 637 methods.  Mr. Novak disagreed because that would be taking on a regulatory role, which was beyond the scope of NAESB.   Ms. Davis asked for clarification that the “other scheduling requirement” in the proposed standard means that interruptible transportation is still a jump ball every cycle.  Mr. Novak responded that was the discussion in the subcommittee.  Mr. Griffith stated that the language also covers reticulated systems.  A motion to adopt the recommendation was made by Ms. Chezar and seconded by Ms. Crockett.  The motion passed with a super majority vote.
· C07003 and supporting documents:  NAESB Base Contract for Sales and Purchase of Natural Gas bankruptcy provisions
Mr. Sappenfield presented the recommendation as re-formatted by Ms. Davis.  He also offered proposed revisions to address the concern raised by FPL in its comments.  A motion to adopt the recommendation with those proposed revisions was made by Mr. Sappenfield and seconded by Mr. Gracey.  The motion passed with a super majority vote.
· C07002: Transportation Service Provider’s (TSP) Informational Postings web site downloads formats
Mr. Love presented a review of the recommendation.  A motion to adopt the recommendation as modified by Williams Gas Pipeline was made by Ms. Davis and seconded by Mr. Gracey. The motion passed with a super majority vote.
4.  
Discussion and possible vote on minor correction to address inconsistencies between NAESB WGQ 1.1.8 and 7.3.16

The minor corrections were presented by Mr. Novak and adopted unanimously.

5.  
Update on specific issues
· eTariff Update:  Activity Report, FERC Notice of Proposed Rule-making, NAESB Report
Ms. McQuade presented the review.  She appreciated everyone’s efforts on this item and thanked them for their help.  The FERC has issued a Notice of Proposed Rulemaking, Docket No. RM01-5-000, with comments due May 29, 2008. 
· FERC Order No. 698 effort: Activity Report
This item was already covered in discussions.
· Gas Quality –  2008 Annual Plan
Ms. McQuade presented the review.  The Board of Directors updated the WGQ Annual Plan to include an item on gas quality to address uniformity for pipelines required to report rapidly changing gas quality information.  The BPS will take up this item when Order 698 concludes.
6.
Subcommittee Updates and Plan Updates 

· Triage Subcommittee
Ms. McQuade provided an update on the activities of the Triage Subcommittee.   Dispositions 3-5-08, Comments from NGPL
On R08008, request from FPL, the request addresses customer security administration.  NGPL submitted comments.  NGPL’s concern was regarding the scope and possible conflict with corporate compliance protocols developed with the Sarbanes-Oxley directives.  For the remaining requests R08009 – R08010, all were of a maintenance nature and assigned to either the WGQ BPS or the WGQ IR subcommittees.  R08011, a request to change the system data postings of OASIS, the request was assigned to the WEQ Electronic Scheduling Subcommittee to be addressed with other FERC Order No. 890 items.  Several new requests have been received since the last triage process, and a triage e-mail will be sent out in the upcoming weeks.
· Technical Subcommittee

Ms. Van Pelt stated that effective the end of August, she is resigning as working chair of the Technical Subcommittee and that Mr. Stender from El Paso Natural Gas will be taking her place.  She also stated that she would remain as the Executive Committee chair.
7.
Review, discuss, identify changes and vote to approve changes to the  2008 Annual Plan to be proposed to the Board of Directors

There was no discussion on this agenda item.

8.
Board of Directors, Board Committee and Regulatory Updates

· Board Updates

Ms. McQuade provided the update.  A group was assigned to review the structure of segment blocks both for the efficiency of standards development, streamlining development process and for structure when the segments on the EC are under-populated.  A change will be proposed to the Board at its next meeting which will reflect the concept that EC or Board segments with less than 50% of the seats filled would be unable to utilize a segment block.  There was also discussion regarding ways to make the meetings run more efficiently when a segment block was expected.  Mr. Novak stated that would be a responsibility of the subcommittee and EC leadership to identify potential blocks and take needed action.  If they determine that a block is probable, they should set aside the development and discuss it with the EC leadership, who may choose to raise the discussion with the Board for its input.  The Wholesale Electric Quadrant leadership attended a session on effective meeting management as per the Board recommendations and discussions.  Ms. McQuade said she was pleased that the session was effective and had seen benefits in the efforts of the WEQ to meet Order No. 890 directives and deadlines. She added that NAESB’s credibility was based in part on its ability to respond to the industry and to the government agencies.  
· Wholesale Electric and Retail key activities – Retail Annual Plan, WEQ Annual Plan, Bulletin
Mr. Novak presented the retail updates.  He noted that the key retail activity on the electric side was DSM/EE.  A lot of the effort had been on augmenting standards to include Texas models.  Mr. Precht said that the Retail Quadrants’ Executive Committees approved many model business practices at their EC meeting.  Ms. McQuade stated that Wholesale Electric Quadrant was staying busy with Order 890.  She also said that DSM on the WEQ side was going well.  The matrix is almost complete and they have identified 45 DR programs. 
9.
New Business 
An Executive Committee conference call will be held in the next month to discuss the issues and vote on the items that were not completed at today’s meeting.  
10.
Adjourn
The meeting adjourned at 2:49 PM Eastern.
11.
Executive Committee Attendance and Voting Record 
	Wholesale Gas Quadrant Executive Committee Voting Record – May 15, 2008

	
	Present
	R05005
	2007 AP 3
	2008 AP 4B
	C07003
	C07002

	Producers Segment
	
	
	
	
	
	

	Jim Busch
	BP Energy Company
	
	
	
	
	
	

	Pete Frost
	ConocoPhillips Gas and Power Marketing
	In Person
	Yes
	Yes
	Yes
	Yes
	

	Chuck Cook
	ChevronTexaco
	In Person
	Yes
	Yes
	
	
	

	Richard Smith
	ExxonMobil Gas & Power Marketing
	Phone
	Yes
	Yes
	Yes
	Yes
	Yes

	Mike Shepard
	Mewbourne Oil Company
	Phone
	Yes
	Yes
	Yes
	Yes
	Yes

	Pipeline Segment
	
	
	
	
	
	

	Bill Griffith
	Dominion Transmission
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Kathryn Burch
	Spectra Energy Transmission
	Phone
	Yes
	Yes
	Yes
	Yes
	Yes

	Dale Davis
	Williams Gas Pipeline
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Randy Young
	Gulf South Pipeline
	In Person
	Yes
	Yes
	absent
	absent
	absent

	Mark Gracey for Randy Young
	Tennessee Gas Pipeline 
	In Person
	-
	-
	Yes
	Yes
	Yes

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Local Distribution Company (LDC) Segment
	
	
	
	
	
	

	Rick Ishikawa for Rodger Schwecke
	Southern California Gas
	Phone 
	Yes
	Yes
	Yes
	Yes
	Yes

	Phil Precht for Dolores Chezar
	Energy east Management Company
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Jim Blasiak for Paul Buckley
	Washington Gas
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Mike Novak
	National Fuel Gas Distribution
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Marjorie Perlman for Craig Colombo
	Dominion Resources
	Phone
	Yes
	Yes
	Yes
	Yes
	Yes

	End Users Segment
	
	
	
	
	
	

	Kelly Daly
	Arizona Public Service Company
	
	
	
	
	
	

	Valerie Crockett
	Tennessee Valley Authority
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Lori Lynn Pennock for Paul A. Jones
	Salt River Project
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Dona Gussow
	Florida Power and Light
	Phone
	Yes
	Yes
	Yes
	Yes
	Yes

	Tina Burnett
	The Boeing Company
	
	
	
	
	
	

	Services Segment
	
	
	
	
	
	

	Lisa Simpkins
	Constellation Energy Commodities Group
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Leigh Spangler
	Latitude Technologies
	In Person
	Yes
	Yes
	Yes
	Yes
	Yes

	Jim Buccigross
	8760 Inc. 
	
	
	
	
	
	

	Keith Sappenfield
	EnCana Marketing (USA) Inc.
	Phone
	Yes
	Yes
	Yes
	Yes
	Yes

	
	
	
	
	
	
	
	

	VOTING RESULTS
	
	
	
	
	
	

	Number of Affirmative Votes 
	
	19
	19
	18
	18
	18

	% of Affirmative Votes (67% or more of seated EC members required for passage)
	
	79.2%
	79.2%
	75%
	75%
	75%

	40% Threshold Passage For Each Segment (Yes/No/Undetermined)
	
	Yes
	Yes
	Yes
	Yes
	Yes

	RESULT
	
	Pass
	Pass
	Pass
	Pass
	Pass


Notes:

· In the voting column, a blank indicates that the EC member did not attend, return a ballot prior to the meeting, or return a ballot after the meeting.  In the voting column, the designation “NB” indicated that the result was provided via a notational ballot. 
·  A vote of “Abstain” in the voting column has the same effect as a negative vote and contributes as such to the overall result, but the submitter is casting a vote that is neither in support nor in opposition.
6.
Other Participant Attendance 
	Name
	Organization
	Attendance (Phone/In Person)

	Christopher Burden
Kelly Brooks
Tina Burnett
Craig Colombo
Cory Galik
Bill Lohrman
Paul Love
Rae McQuade
Lori Myerchin
Denise Rager


	Williams Gas Pipeline
Williston Basin Interstate Pipeline

The Boeing Company
Dominion Resources
NAESB
FERC
NGPL
NAESB

Williston Basin Interstate Pipeline
NAESB


	In Person
Phone
Phone
In Person

In Person
In Person

Phone
In Person
Phone
In Person
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