[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

July 2, 2007
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Director, Standards Development
RE:
Wholesale Gas Quadrant Executive Committee Final Minutes – May 10, 2007
NORTH AMERICAN ENERGY STANDARDS BOARD

EXECUTIVE COMMITTEE MEETING
WHOLESALE GAS QUADRANT (WGQ)

Hosted by American Gas Association – Washington, DC
Thursday, May 10, 2007 – 10:00 am to 4:00 pm Eastern
FINAL MINUTES
1.
Welcome

Mr. Buccigross called the meeting to order and welcomed attendees.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.
2.
Wholesale Gas Quadrant Draft Agenda & Draft Minutes
The WGQ Executive Committee reviewed the draft agenda.  Mr. Sappenfield suggested that the order of the recommendations to be considered for adoption under Agenda Item 4 be reversed so that the recommendation for the Canadian Addendum be reviewed first, then Recommendation R06008.  Mr. Sappenfield moved, seconded by Ms. McVicker to adopt the agenda as revised.  The motion passed unanimously.
The WGQ Executive Committee considered the draft minutes from the November 16, 2006 meeting.  Ms. Davis submitted redlines for the November 16, 2006 meeting (beginning on page 45 of the Executive Committee book).  Ms. Davis moved, seconded by Mr. Sappenfield, to adopt the minutes as redlined by Ms. Davis as the final minutes for the November 16, 2006 meeting.  The motion unanimously passed a simple majority vote.  The final minutes are posted on the NAESB website:  
Mr. Novak submitted redlines for the December 7, 2007 conference call (beginning on page 52 of the Executive Committee book).  Ms. Crockett moved, seconded by Ms. McVicker, to adopt the minutes as redlined by Mr. Novak as the final minutes for the December 7, 2007 conference call.  The motion unanimously passed a simple majority vote.  The final minutes are posted on the NAESB website:  Final Minutes.
3.
Subcommittee and Task Force Updates and Review of 2007 Annual Plan
Triage Subcommittee:  Ms. McQuade provided an update on the requests that have been triaged (Requests R07005 – R07007).  Additional information can be found beginning on page 59 of the Executive Committee book.  There are three requests currently posted for reply by the Executive Committee members and Triage Subcommittee members.  Responses are due on May 10:
Request No. R07005:  This request was submitted by Ms. Franz of Nevada Power to allow Bas to adjust dynamic scheduled transaction type tags within the ATF change rules to enter the hourly integrated number as soon as possible after the hour completes in order for inadvertent to calculate accurately.  It is anticipated that this request will be assigned to the WEQ ESS/ITS in the normal course of business.
Request No. R07006:  This request was submitted by Ms. Schmitz of Northern Natural Gas to add a reduction reason code to the Operator Scheduled Quantity transaction used to support existing business practices and to more accurately define decreased quantities for operators.  It is anticipated that this request will be assigned to the WGQ IR Subcommittee in the normal course of business.
Request No. R07007:  This request was submitted by Mr. Harshbarger of Puget Sound Energy to update the timing table to reflect the categories (On-time, Late, After-the-fact, and Pre-late) used in the latest E-Tag specification with respect to receipt of an Arranged Interchange (RFI), including designation of request status based on start and submittal times, assess times for After-The-Fact (ATF) requests and a WECC pre-schedule late (Pre-Late) submittal definition.  It is anticipated that this request will be assigned to the WEQ ESS/ITS in the normal course of business.
Business Practices Subcommittee:  Ms. Van Pelt provided the update on the work of the WGQ Business Practices Subcommittee.  Additional information can be found beginning on page 560 of the Executive Committee book.  Ms. Van Pelt reported that the WGQ Business Practices Subcommittee has been handling the Gas Quality request (R06008) and now that the recommendation for R06008 has been completed at the subcommittee level, the WGQ Business Practices Subcommittee will begin scheduling regular meetings to begin to address other requests.
Contracts Subcommittee:  Mr. Sappenfield provided the update on the work of the WGQ Contracts Subcommittee.  Additional information can be found beginning on page 563 of the Executive Committee book.  Mr. Sappenfield reported that the Contracts Subcommittee has completed its work on the update to the Canadian Addendum, which is on the agenda for Executive Committee adoption at this meeting.  The Contracts Subcommittee has also completed the update to the Frequently Asked Questions and the recommendation should be posted for formal comment in time for vote at the next WGQ Executive Committee meeting.
Electronic Delivery Mechanism Subcommittee:  Mr. Spangler reported on the WGQ EDM Subcommittee.  Additional information can be found on pages 562-563 of the Executive Committee book.  Mr. Spangler reported that under the leadership of Christopher Burden, the WGQ EDM Subcommittee has been meeting jointly with the Retail Information Requirements and Technical Electronic Implementation Subcommittee to review the Sandia report and draft responses to the report.  The joint groups are also working on the Annual Plan item to compare the AS2 and AS3 protocols with the NAESB Internet Electronic Transport standards.  It is the expectation that a recommendation for this item will be posted for formal comment in time for the WGQ Executive Committee to consider at the next Executive Committee meeting.
Information Requirements Subcommittee:  Ms. Davis reported on the WGQ Information Requirements Subcommittee (IR).  Additional information can be found on pages 560-561 of the Executive Committee book.  Ms. Davis reported that IR has met five times since the last Executive Committee meeting.  It was determined that dataset NAESB WGQ Standard 5.4.13 (Operationally Available and Unsubscribed Capacity) has both operationally available capacity and unsubscribed capacity, which has caused some technical issues.  IR determined that this information needs to be split into two datasets.  It is the expectation that IR will complete this effort in the next six to eight months.
Technical and ANSI X12 Subcommittee:  Ms. Van Pelt reported on the WGQ Technical and ANSI X12 Subcommittee (Technical).  Additional information can be found on page 562 of the Executive Committee book.  Ms. Van Pelt stated that the Technical Subcommittee is working on development of a new EDI dataset for Fuel Information.
Interpretations Subcommittee:  Mr. Love reported that there are no items for consideration by the WGQ Interpretations Subcommittee. 

e-Tariff Subcommittee:  Mr. Sappenfield reported on the work of the joint WEQ and WGQ e-Tariff Subcommittee.  Additional information can be found on page 564 of the Executive Committee book.  Mr. Sappenfield stated that the e-Tariff Subcommittee is making progress.  A conference call is scheduled on May 21, 2007 to discuss the approach the subcommittee will take in drafting standards for e-Tariff.  The next meeting is scheduled on June 4, 2007 in Phoenix, Arizona hosted by Arizona Public Service.  Ms. Daly is the co-chair of the e-Tariff Subcommittee for the WEQ.
Identify and Vote to Adopt Proposed Changes to the 2007 Annual Plan:  The WGQ 2007 Annual Plan was included on page 567 of the Executive Committee book.  The following modifications were suggested to update the plan:  Item 1 was updated with the addition of Docket No. RM06-18-001 and Order No. 682-A, with a change of the Completion date to 3rd Quarter 2007.  The Completion date for Item 4 (AS2 / AS3 review) was changed to 2nd Quarter, 2007.  Item 5 (Base Contract FAQs) was noted as ‘Underway’ and Item 6 (Canadian Addendum review) was noted as ‘Complete’.  Ms. McVicker moved, seconded by Ms. Van Pelt, to adopt the changes to the WGQ 2007 Annual Plan for presentation to the Board of Directors.  The motion passed unanimously on a simple majority vote.  The modifications adopted during this meeting are posted in redline format on the WGQ Executive Committee page:  Attachment - WGQ 2007 Annual Plan 5/10/07 - (Redline).

4.
Recommended Standards – Discussion & Vote
2007 WGQ Annual Plan Item 6 – Update the NAESB WGQ Canadian Addendum related to the Update of the NAESB WGQ Base Contract for Sale and Purchase of Natural Gas (NAESB WGQ Standard 6.3.1) dated September 5, 2006:  
The WGQ Executive Committee reviewed the recommendation posted for formal comment by the Contracts Subcommittee on WGQ 2007 Annual Plan Item 6.  The recommendation was included on pages 605-625 of the Executive Committee book.  Comments were due on April 11, 2007.  Comments were submitted by Mr. Shepard, Mewbourne Oil Company, included on page 626 of the Executive Committee book.  In addition, the Contracts Subcommittee submitted a proposed revised recommendation based on the comments submitted by Mr. Shepard, included on pages 627-632 of the Executive Committee book.
Mr. Sappenfield reported that the Contracts Subcommittee met three times to develop the updates needed to the Canadian Addendum.  Mr. Sappenfield reviewed Mr. Shepard’s comments and the proposed changes to the recommendation drafted by the Contracts Subcommittee based on Mr. Shepard’s comments.  Mr. Sappenfield moved to adopt the recommendation with the revisions proposed by the WGQ Contracts Subcommittee.  Ms. McVicker seconded the motion.  The motion passed unanimously on a super majority vote.  [Vote 1].

The recommendation as revised can be found posted as an attachment to these minutes on the WGQ Executive Committee page:  Redlined:   http://naesb.org/pdf2/wgq_ec051007a3.doc; Clean:  http://naesb.org/pdf2/wgq_ec051007a4.doc.
Recommendation R06008 (revised) – Modify NAESB WGQ Standard 4.3.90 to clarify that all available data at representative points should be made available by Transmission Service Providers:  
The revised recommendation for R06008 was included on pages 571-603 of the Executive Committee book.  No comments were submitted on this recommendation.  The Pipeline Segment submitted a work paper for consideration during this meeting that had not been submitted as formal comments:  Supplemental Material: WGQ Pipeline Segment Minority Report on Request R06008.
Mr. Novak moved, seconded by Ms. Crockett, to adopt the recommendation with one modification:  to add “the TSP” to Proposed NAESB WGQ Standard 4.3.x1 as follows:  “…desire to begin discussing the interchangeability of gas supplies, the TSP should endeavor to…”.  The motion failed to achieve a super majority vote due to a segment block in the Pipeline Segment.  [Vote 2].
Mr. Shepard stated that the Pipeline Segment work paper provides better language than what is proposed in Proposed NAESB WGQ Standard 4.3.x1 because Wobbe Numbers are not always the appropriate measure to use.
Next, Mr. Novak moved, seconded by Ms. Van Pelt, to adopt the language as drafted in the recommendation for NAESB WGQ Standards 4.3.90 and 4.3.92 from the recommendation form, and proposed NAESB WGQ Standard 4.3.x2 (agreed to at the December, 2006 EC meeting).  The motion unanimously passed a super majority vote.  [Vote 3].
Next, Mr. Novak moved, seconded by Ms. Crockett, to adopt proposed NAESB WGQ Standard 4.3.x1 as drafted in the recommendation with the additional modification proposed in Vote 2.  Mr. Novak read from a June 6, 2006 letter from INGAA and AGA that acknowledged that the NAESB standards are providing customers and stakeholders with quality of pipeline gas and that the pipeline and its customer should exchange information regarding the quality of the pipeline gas.  Mr. Novak noted that the language proposed in NAESB WGQ Standard 4.3.x1 would not create a burden on a pipeline unless a party approached the pipeline to request discussion of the information.  Mr. Novak also read from the NGC+ white paper.  Ms. Van Pelt read the comments from the Pipeline Segment work paper regarding proposed NAESB WGQ Standard 4.3.x1.  After further discussion, the vote was called.  The motion failed to achieve a super majority vote due to a segment block in the Pipeline Segment.  [Vote 4].
Next, Ms. Van Pelt moved, seconded by Mr. Shepard, to adopt the language for proposed NAESB WGQ Standard 4.3.x1 as reflected in the Pipeline Segment work paper.  Mr. Shepard stated that he supports the language for proposed NAESB WGQ Standard 4.3.x1 that has been proposed by the Pipeline Segment because the version in the recommendation would constitute a standard for negotiation rather than for operation of the pipeline because it presumes that gas interchangeability is important for that pipeline and presumes that interchangeability is something that should be monitored and implemented.  Mr. Shepard stated that it was not the intent of the FERC to require a pipeline to rigidly follow all of the parameters of the NGC+ interim guidelines.  He noted that the language adopted by this Executive Committee as a revision to NAESB WGQ Standard 4.3.90 requires a pipeline to inform the industry of the heating value and the specific gravity for mainline points on its system.  Based on those points, the Wobbe Number can be determined.
Mr. Novak stated that while everyone should be able to do the necessary calculation, there is benefit to requiring the pipeline provide the number – there would be one source for the number.  Mr. Shepard stated that there are many natural gas reservoirs where the Wobbe Number is in excess of 1400.  If a package of gas on a pipeline system is developed, there is no reason for that gas to be excluded but for the artificial Wobbe Number.  The gas will not come on the pipeline as a single source of gas and the Wobbe Number reference will not exclude the gas if there are no interchangeability concerns on that pipeline.  Mr. Shepard stated that the use of the Wobbe Number would end up excluding gas rather than adding flexibility to accommodate gas.
Mr. Frost asked if the language proposed by the Pipeline Segment would only be applicable to pipelines with interchangeability provisions in their tariffs.  Mr. Griffith stated that there are gas quality provisions in almost every tariff that lists the requirements for that pipeline.  If that portion of the tariff or general terms and conditions list an interchangeability factor, then the language proposed in the Pipeline Segment work paper for proposed NAESB WGQ Standard 4.3.x1 would require the pipeline to post the information.  If the interchangeability factor is not listed in the tariff, then the pipeline would not be required to provide that information.  Mr. Novak stated that he understood the language in the Pipeline Segment work paper for 4.3.x1 would require the pipeline to provide the information if the pipeline filed tariff language at the conclusion of a regulatory proceeding that states that the pipeline will be using Wobbe Number or those pipelines that wish to exceed the required standard.
Mr. Spangler noted that the language proposed by the Pipeline Segment for proposed NAESB WGQ Standard 4.3.x1 is the same as the language in proposed NAESB WGQ Standard 4.3.90 that was just adopted by the Executive Committee:  that if the provisions in the tariff require it to be posted, then the pipeline should post the information.  The only difference is that proposed NAESB WGQ Standard 4.3.x1 singles out Wobbe Numbers.  Ms. Van Pelt stated that the standards would be redundant but some participants felt that NAESB WGQ Standard 4.3.90 would not be interpreted to require the posting of the Wobbe Number if the conditions complied with the requirements in NAESB WGQ Standard 4.3.90.
After further discussion, the vote was called.  The motion failed to achieve a super majority vote.  [Vote 5].

The revised recommendation can be found posted in redline and clean format on the WGQ Executive Committee page as an attachment to these minutes:  Redline:  http://naesb.org/pdf2/wgq_ec051007a5.doc; Clean:  http://naesb.org/pdf2/wgq_ec051007a6.doc.
5.
Board of Directors, Board Committee and Regulatory Updates
Ms. McQuade reviewed the Board of Directors and Board Committee Updates and Regulatory Action Updates.  The minutes from the Board Meeting on March 22, 2007 can be found in the Executive Committee book beginning on page 61.  The filing submitted to the FERC on April 19, 2007 that contained a Minor Correction to the NAESB WEQ Coordinate Interchange standards is included in the Executive Committee book beginning on page 74.  The remarks made by NAESB at the FERC Technical Conference on Demand Response in Wholesale Markets on April 23, 2007 can be found beginning on page 87 of the Executive Committee book.
6.
New Business

Mr. Novak suggested canceling the WGQ Executive Committee meeting scheduled for August 16, 2007 in Colorado Springs, Colorado.  Mr. Buccigross noted that it is the expectation that the update to the FAQs for the Base Contract will need to be considered by the WGQ Executive Committee at some point this summer, but the WGQ Executive Committee could handle that recommendation via conference call.  There was no objection to releasing the August 16, 2007 meeting date.
7.
Adjourn
Ms. McVicker moved, seconded by Ms. Davis, to adjourn.  The meeting adjourned at 1:25 PM Eastern.

8.
Executive Committee Attendance and Voting Record
 (Vacancies omitted)
	
	Attendance
	Vote 1
	Vote 2
	Vote 3
	Vote 4
	Vote 5

	Producers Segment
	
	
	
	
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	Absent
	
	SB

	
	SB
	

	Pete Frost
	Director – Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	In Person
	S
	S
	S
	S
	O

	Chuck Cook
	Manager - Regulatory Affairs, ChevronTexaco
	In Person
	S
	SB
	
	SB
	

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	Absent
	
	SB
	
	SB
	

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	In Person
	S
	O
	S
	O
	S

	Pipeline Segment
	
	
	
	
	
	

	Bill Griffith
	Consultant, El Paso Natural Gas Company 
	In Person
	S
	O
	S
	O
	S

	Kathryn Burch
	Project Manager, Standards and Regulatory, Spectra Energy Transmission
	In  Person
	S
	O
	S
	O
	S

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	S
	O
	S
	O
	S

	Iris King, alt.. for R. Young
	Director, Technical and Marketing Support, Dominion, Transmission, Inc.
	In Person
	S
	O
	S
	O
	S

	Kim Van Pelt
	Regulatory Compliance Manager, Panhandle Eastern Pipe Line
	In Person
	S
	O
	S
	O
	S

	LDC Segment
	
	
	
	
	
	

	Richard Ishikawa, alt. for R. Schwecke
	Transportation Contract Administrator, Sempra Energy – Southern California Gas Company
	In Person
	S
	S
	S
	S
	O

	Donald Peterson, alt for D. Chezar
	Senior Regulatory Analyst, Pacific Gas and Electric Company
	Phone
	S
	S
	S
	S
	O

	Scott Butler
	Projects Manager – Energy Markets Policy Group, Consolidated Edison Company of New York, Inc.
	Phone
	S
	S
	S
	S
	O

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	In Person
	S
	S
	S
	S
	O

	Marjorie Perlman, alt. for C. Colombo
	Director, Federal Regulatory Proceedings, Energy East Management Corporation (Rochester Gas & Electric)
	Phone
	S
	S
	S
	S
	O

	End User Segment
	
	
	
	
	
	

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person
	S
	S
	S
	S
	O

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person
	S
	S
	S
	S
	O

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Phone
	S
	S
	S
	S
	O

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	Absent
	
	SB
	
	SB
	

	Services Segment
	
	
	
	
	
	

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Absent
	
	SB
	
	SB
	

	Lisa Simpkins
	Director Regulatory/Legislative Affairs, Constellation Energy Commodities Group
	In Person
	S
	S
	S
	S
	O

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	S
	O
	S
	A
	O

	Jim Buccigross
	Vice President, 8760 Inc. 
	In Person
	S
	S
	S
	S
	S

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	In Person
	S
	S
	S
	S
	S


9.
Additional Participation
	Name
	Organization
	Attendance

	Mariam Arnaout
	American Gas Association
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Michael Desselle
	Southwest Power Pool
	In Person

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Laura Kennedy 
	NAESB
	In Person

	Ryan Irwin
	FERC
	In Person

	Paul Love 
	Natural Gas Pipe Line Company of America
	Phone

	Rae McQuade
	NAESB
	In Person

	Veronica Thomason 
	NAESB
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person


� Subsequent to the meeting, Mr. Busch, Mr. Cook, Mr. Smith, Ms. Burnett, and Ms. Calcagno voted in support of the language proposed in Votes 2 and 4.





� Voting Record Legend and List of Votes:


S = Support; O = Oppose; A = Abstain; B = Notational Ballot
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