-----Original Message-----

From: Johanna Schwab 
Sent: Tuesday, December 11, 2007 6:52 AM

To: naesbmail@naesb.org

Subject: ISDA Comments - WGQ Contracts Subcommittee Request for Informal Comments - Due January 11, 2008

Hello - 

Thank you for your email regarding the Subcommittee's work on the ISDA Gas Annex.  I wanted to let you know that the revised Annex attached to your email is consistent with the version we have circulated to our members with one notable exception.  Our members have expressed a preference to include the Market Disruption provision as an election in the Annex with "Not Applicable" as the default.  On a related point, the definition of Spot Price would not include the reference to Market Disruption but would remain as originally drafted. 

Since we are about to send our revised draft (as described above) to our members for final approval, I wondered how your process would work once your comment period is over.  Is there a chance that that the NAESB Subcommittee could approve / recommend usage of a form of revised ISDA Gas Annex that is different from what our members approve?  If so, I could see this causing some confusion in the market.  

I would be happy to discuss in more detail.

Best regards,

Johanna Schwab

Johanna L. Schwab

Policy Director

International Swaps and Derivatives Association, Inc.

One Bishops Square

London E16AO

United Kingdom

