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via posting

TO:
NAESB Wholesale Gas Quadrant Contracts Subcommittee, Posting for Interested Industry Participants

FROM: 
David Huffman, Meeting/Project Manager 

RE:
Final Minutes from the NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee Conference Call on November 12, 2007
DATE:

December 17, 2007
NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ CONTRACTS SUBCOMMITTEE CONFERENCE CALL
November 12, 2007 – 1:00 PM to 4:00 PM Central

Final MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the meeting participants.  Mr. Huffman read the antitrust guidelines.  Mr. Habenstreit moved, seconded by Ms. Greenblatt, to adopt the agenda as drafted.  The motion passed without objection.  Mr. Habenstreit moved to adopt the October 4, 2007 draft minutes as final.  This motion was seconded by Mr. Gopal.  The motion passed without objection. 
2. Review and discuss the Comments submitted in response to the Request for Comment on the Chair's mark up of the prior ISDA Gas Annex to reflect latest NAESB Base Contract.
Mr. Sappenfield discussed the comment received from Mr. Hebenstreit of Cheniere Marketing, Inc.  The comment noted that Cheniere is concerned that by adding subsection (j) (Market Disruption) to the NAESB Base Contract the language will conflict with the existing market disruption provision found in Part 6 of the Schedule to the ISDA Master Agreement and that by inserting this provision, parties will have to administer two separate market disruption provisions - one for physical gas transactions, and the other for financial transactions.  Mr. Webster was concerned that the market disruption fallback found in the NAESB Base Contract had the effect of competing with the provision in the ISDA Gas Annex.  Mr. Webster stated that under ISDA Gas Annex market disruption can be chosen.  Mr. Webster stated that under the NAESB Base Contract there is the fallback or replacement price then the second step is to negotiate some price if there is no replacement price and the third step is that each party can get market quotes from dealers as the new spot price.  Mr. Webster commented that ISDA Gas Annex allows choosing of spot price while under the NAESB Base Contract the spot price is mandatory.  Mr. Sappenfield commented that the real question is will the ISDA Gas Annex be consistent with the NAESB Base Contract.  Ms. Greenblatt stated the ISDA Gas Annex default may not be applicable so there is not really a conflict between the ISDA Gas Annex and the NAESB Base Contract.  Ms. Greenblatt stated she would like to be able to use the ISDA Gas Annex or the NAESB Base Contract.  Mr. Webster requested that language be added to the NAESB Base Contract to state that the market disruption should only apply to gas transactions. Mr. Sappenfield stated that he would add a condition to subsection (j) of the NAESB Base Contract stating that the NAESB market disruption language would govern gas transactions only.  This provision was satisfactory to Mr. Hebenstreit and Mr. Webster.  

The other issue presented in the comment was a concern about the definition of “spot price” within subsection (j) market disruption, specifically, was “floating price” the same as “spot price”.  The group responded that “floating price” is defined in the NAESB Base Contract and that it did not have the same meaning as “spot price”.  This answer was satisfactory to both Mr. Hebenstreit and Mr. Webster.  
3. Other Matters
Mr. Sappenfield with the help of Mr. Hebenstreit will make the changes on the Chair’s mark up of the prior ISDA Gas Annex to reflect latest NAESB Base Contract and submit it for informal comments to be due on January 11, 2008. 
4. Adjourn                                                                    
Ms. Greenblatt moved, seconded by Mr. Hebenstreit, to adjourn.  The meeting adjourned at 1:43 PM Central.
7.
Attendance
	Name
	Organization

	Angela Gonzales
	NAESB

	Jairam Gopal
	Southern California Edison

	Marcia Greenblatt
	Sempra Utilities

	Bill Hebenstreit
	Cheniere Marketing, Inc

	David Huffman
	NAESB

	Keith Sappenfield
	EnCana Corporation

	David Webster
	Calpine Energy Services

	Dolores Zabrecky
	PPL EnergyPlus, LLC
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