NAESB WGQ Order 698 – Annual Plan Item 7a
Revised 10/31/2007


Proposed Modifications to WGQ Standards
Proposed Modified WGQ Standard No. 5.3.26 (Redline)
The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer:

· dollars and cents,

· percentage of maximum tariff rate, or

· index-based formula as detailed in the capacity release offer

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum tariff rate, if one so stated, in the Transportation Service Provider’s tariff or general terms and conditions, as an alternative to the method specified by the releasing shipper.
Proposed Modified WGQ Standard No. 5.3.26 (Clean)

The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer: 

· dollars and cents,

· percentage of maximum tariff rate, or

· index-based formula as detailed in the capacity release offer

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum tariff rate, if one is so stated, in the Transportation Service Provider’s tariff or general terms and conditions, as an alternative to the method specified by the releasing shipper.
Proposed Modified WGQ Standard 5.3.1 (Redline)

The capacity release timeline is applicable to all parties involved in the capacity release process, provided that:
 1) all information provided by the parties to the transaction is valid and the acquiring shipper has been determined to be creditworthy before the capacity release bid is tendered,
2) for index-based capacity release service provider with sufficient instructions to evaluate the corresponding bid(s) according to the timeline, and

3) there are no special terms or conditions of the release.

Proposed Modified WGQ Standard No. 5.3.1 (Clean)
The capacity release timeline is applicable to all parties involved in the capacity release process, provided that:

1) all information provided by the parties to the transaction is valid and the acquiring shipper has been determined to be creditworthy before the capacity release bid is tendered,
2) for index-based capacity release transactions, the releasing shipper has provided the capacity release service provider with sufficient instructions to evaluate the corresponding bid(s) according to the timeline, and 
3)  there are no special terms or conditions of the release.
Further, the capacity release service provider may complete the capacity release process on a different timeline if the offer includes unexpected requirements (e.g. designation of an index not supported by the Transportation Service Provider).

Proposed Modified WGQ Standard No. 5.3.3 (Redline)
For the capacity release business process timing model, only the following methodologies are required to be supported by capacity release service providers and provided to releasing shippers as choices from which they may select and, once chosen, should be used in determining the awards from the bid(s) submitted. They are: 1) highest rate, 2) net revenue and 3) present value. For index-based capacity release transactions, the releasing shipper should provide the necessary information and instructions to support the chosen methodology.
Other choices of bid evaluation methodology (including other releasing shipper defined evaluation methodologies) can be accorded similar timeline evaluation treatment at the discretion of the capacity release service provider. However, the capacity release service provider is not required to offer other choices or similar timeline treatment for other choices, nor, is the capacity release service provider held to the timeline should the releasing shipper elect another method of evaluation.

Proposed Modified WGQ Standard No. 5.3.3 (Clean)
For the capacity release business process timing model, only the following methodologies are required to be supported by capacity release service providers and provided to releasing shippers as choices from which they may select and, once chosen, should be used in determining the awards from the bid(s) submitted. They are: 1) highest rate, 2) net revenue and 3) present value. For index-based capacity release transactions, the releasing shipper should provide the necessary information and instructions to support the chosen methodology.

Other choices of bid evaluation methodology (including other releasing shipper defined evaluation methodologies) can be accorded similar timeline evaluation treatment at the discretion of the capacity release service provider. However, the capacity release service provider is not required to offer other choices or similar timeline treatment for other choices, nor, is the capacity release service provider held to the timeline should the releasing shipper elect another method of evaluation.

Proposed New WGQ Standards
Proposed WGQ Standard 5.3.x1
A Transportation Service Provider should support index-based capacity release transactions exclusively via the use of NAESB WGQ EBB/EDM.  

Proposed WGQ Standard 5.3.x2 (examples and discussion to follow)
For indexed-based capacity release transactions, the releasing shipper should specify whether bids upon the index-based formula detailed in the capacity release offer should be:

· a percentage of the formula,
· a percentage of a formula component and which component,
· a dollars and cents differential from the formula, or
· in terms of a minimum revenue commitment.
Proposed WGQ Standard 5.3.x3 (discussion to follow - refer to Docket No. RP04-327 ANR 06/08/2004)
For monthly reservation index-based capacity release transactions where the formula detailed in the capacity release offer requires calculations on a daily basis, while the daily results of such calculations may exceed the applicable daily maximum rate as calculated pursuant to NAESB WGQ Standard No. 5.3.22, any resulting monthly reservation rate may not exceed the applicable maximum monthly reservation rate.

Proposed WGQ Standard 5.3.x4 (still in discussion, already FERC policy)
For volumetric index-based capacity release transactions where the result of the formula detailed in the capacity release offer exceeds the applicable daily maximum rate as calculated pursuant to NAESB WGQ Standard No. 5.3.22, the capacity release credit calculated for that day may not exceed that which would be calculated using the applicable maximum daily reservation rate.
Proposed WGQ Standard 5.3.x5 (still under discussion)
For index-based capacity release transactions where the bid(s) based upon the formula detailed in the capacity release offer exceeds the applicable maximum rate or is below the applicable minimum rate, such bid(s) should be considered to be at the applicable maximum rate or the applicable minimum rate, as appropriate. 

