Strawman Work Paper

Annual Plan Item 7c – intraday nominations


Intraday nomination cycle ID4

Add a new grid-wide intraday nomination cycle, ID4, to NAESB WGQ Standard 1.3.2 for flow effective at 6AM CCT (East) and 1AM CCT (West).

1. Characteristics of ID4

a. No Bumping

b. No associated Capacity Release, Recall or Reput
c. Requires nomination & confirmation

d. Dependent on operational feasibility on requested TSP.

i. Potential for TSPs to look at tariff emergency operations for language to address operational feasibility concerns.

ii. What are the optimal times to choose for the additional ID4 cycle(s)?

1. East coast (ID4E)– (6am – 9am CCT flow ), nominations due @ 5am CCT for 6am CCT flow) – ID4E

2. West coast  (ID4W)– (1am - 9 am CCT flow), nominations due @ 11 pm CCT  – ID4W

iii. Should all TSPs be required to offer either an east & west coast time, or both depending on the market location?

2. ID4 Confirmation / Scheduling Process

a. Confirmation Process open to any interconnected operator, however;
b. Operators must pre-qualify to become ID4 Point Operator (“ID4PO”) by:
i. Operator must inform TSP of its desire to become an ID4PO.
ii. Operator must satisfy TSP that it has physical control, i.e. it can increase or decrease physical flow if necessary.
iii. Operator must satisfy TSP of compliance with WGQ Standard No. 1.3.4
c. Additional supply sources:
i. Flow-day redirects

ii. LNG

iii. Storage

iv. New / existing pipeline services

d. Nominations for ID4E are due one-hour prior to flow-time, i.e. at 5AM CT for flow at 6AM CT or two-hours prior to flow time for ID4W, however;
i. SR should place nominations as early as possible to maximize time for confirmation
ii. SR should attempt to contact all ID4POs and/or suppliers involved in the nomination.
iii. TSP should attempt to confirm one hour prior to start of gas flow, if possible.
e. To ensure that ID4 nominations will be readily confirmed:
i. The TSP will post the names of ID4POs and points qualified for ID4 nominations on its web site.
ii. TSPs may reject nominations from points (other than those operated by the SR placing the nomination) that are not ID4 qualified.  The nomination is an implicit confirmation.
f. The lesser-of rule will not apply and the ID4 nomination does not bump any flowing gas, therefore:
i. No interconnected party will see a change in flow or scheduled quantities unless they are actively involved in the transaction.
ii. No Supplier will lose a market and no market will lose a supply unless they are actively involved in the transaction.
g. EPSQ applies to ID4, i.e. for ID4E the change in flow applies to 3/24ths or 1/8th of the gas day, however;
i.  EPSQ is a minimum - TSPs can still “exceed the standard” as done at existing intraday nomination cycles by varying from EPSQ when feasible.

3. 206 Proceedings - To answer various statements that the termination of the 206 proceedings signifies no changes are needed to gas-electric coordination.

a. The 206 proceedings related only to potential changes in next day timelines within organized markets.

b. Intra-day nominations correspond to the real-time power market, which is not the same as next day market timelines.

c. Many areas of the country are not in any organized market addressed by the 206 proceedings.

d. There is room for improvement to standards developed more than 10 years ago for industries that have significantly changed in the past decade.

Timeline Issues

1. What changes to the nomination cycles would benefit both the gas and electric industries?  Intraday nominations as proposed will correspond to needs in the real-time gas and electric markets.
a. Evaluate whether to remove any of the existing scheduling nomination cycles.  Not proposing the removal of any existing nomination cycles.
b. Review the existing nomination cycles/deadlines for possible modifications.  Not proposing to modify of any existing nomination cycles.
c. Consider whether to add additional or modify the existing evening cycle timeline affecting next day flow.  Not proposing to add or modify the existing evening nomination cycle.
d. Should we consider a true up cycle?  Proposal could be considered a type of true up cycle.
e. Should the new nomination cycles modify current day gas flow and/or next day gas flow?  Propose to modify the current gas day.
2. Should we consider whether additional intraday cycles should or should not be subject to bumping?  Proposed additional intraday cycles would not be subject to bumping.
3. When developing the standards consider the ability of all parties to be able to physically bring gas on and get it to market.  Proposal addresses confirmation ability in the concept of “readily confirmable supplies” and the physical concern through the concept of “pre self-identified supply sources.”
Confirmation/Scheduling

1. Do we need to consider modification to the EPSQ concept for both increases and decreases in scheduled quantities?  (ref: page 52 of Capacity Release Implementation Guide), (ref: page 216 of the Scheduled Quantity Implementation Guide).  EPSQ would apply; 21/24th and 3/24th for ID4E, and 16/24th and 8/24th for ID4W.  Modification to the EPSQ would be at the discretion of the TSP in going beyond the standard if operationally feasible.
2. Do we need to consider the ability of all parties to cut currently scheduled gas supply?   The “lesser of rule” would not apply to the ID4E and/or ID4W cycle.
3. How will confirmations be accomplished if additional intraday nomination cycles are added?  Confirmations follow a “readily confirmable/available supply concept”.
Reporting Requirements

1. How do adding additional nomination cycles affect the existing requirement to post transactional and operational reporting after each nomination cycle?  Transactional reporting for ID4 would be “not applicable” due to the limited hours remaining in the gas day.
Other

1. Should we look at additional communication needed prior to a potential 8AM nomination?  Based on the proposed ID4 timelines, 
2. If standards are developed should they be broad enough to cover various sources of supply?  Addressed by the “readily confirmable supply” concept.
3. Do we need to add additional opportunities to do capacity release when adding a nomination cycle?  Capacity release for ID4 would be “not applicable” due to the limited number of hours remaining in the gas day.
4. How will adding additional nomination cycles affect additional capacity release time lines including recalls?  Capacity release for ID4 would be “not applicable” due to the limited number of hours remaining in the gas day.
Proposed Modified Standard 1.3.2:

All Transportation Service Providers (TSPs) should support the standard nomination cycles below except for the Intraday 4 West and Intraday 4 East cycles, for which the TSPs should support at least one of those cycles:

(i) The Timely Nomination Cycle: 11:30 am for nominations leaving control of the nominating party; 11:45 am for receipt of nominations by the transporter (including from Title Transfer Tracking Service Providers (TTTSPs)); noon to send Quick Response; 3:30 pm for receipt of completed confirmations by transporter from upstream and downstream connected parties; 4:30 pm for receipt of scheduled quantities by shipper and point operator (central clock time on the day prior to flow).

(ii) The Evening Nomination Cycle: 6:00 pm for nominations leaving control of the nominating party; 6:15 pm for receipt of nominations by the transporter (including from TTTSPs); 6:30 pm to send Quick Response; 9:00 pm for receipt of completed confirmations by transporter from upstream and downstream connected parties; 10:00 pm for Transportation Service Provider to provide scheduled quantities to affected shippers and point operators, and to provide scheduled quantities to bumped parties (notice to bumped parties), (central clock time on the day prior to flow).  Scheduled quantities resulting from an Evening Nomination that does not cause another Service Requester on the subject Transportation Service Provider to receive notice that it is being bumped should be effective at 9:00 a.m. on gas day; and when an Evening Nomination causes another Service Requester on the subject Transportation Service Provider to receive notice that it is being bumped, the scheduled quantities should be effective at 9:00 a.m. on gas day.

(iii) The Intraday 1 Nomination Cycle: 10:00 am for nominations leaving control of the nominating party; 10:15 am for receipt of nominations by the transporter (including from TTTSPs); 10:30 am to send Quick Response; 1:00 pm for receipt of completed confirmations by transporter from upstream and downstream connected parties; 2:00 pm for Transportation Service Provider to provide scheduled quantities to affected shippers and point operators, and to provide scheduled quantities to bumped parties (notice to bumped parties), (central clock time on the gas day). Scheduled quantities resulting from Intraday 1Nominations should be effective at 5:00 pm on gas day. 

(iv) The Intraday 2 Nomination Cycle: 5:00 pm for nominations leaving control of the nominating party; 5:15 pm for receipt of nominations by the transporter (including from TTTSPs); 5:30 pm to send Quick Response; 8:00 pm for receipt of completed confirmations by transporter from upstream and downstream connected parties; 9:00 pm for Transportation Service Provider to provide scheduled quantities to affected shippers and point operators (central clock time on the gas day). Scheduled quantities resulting from Intraday 2 Nominations should be effective at 9:00 pm. on gas day. Bumping is not allowed during the Intraday 2 Nomination Cycle.

(v) The Intraday 4 West Nomination Cycle: 11:00 pm for nominations leaving control of the nominating party; 11:10 pm for receipt of nominations by the transporter (including from TTTSPs); 11:20 pm to send Quick Response; 11:30 pm for receipt of completed confirmations by transporter from qualified upstream and downstream connected parties; 11:45 pm for Transportation Service Provider to provide scheduled quantities to affected shippers and point operators (central clock time on the gas day). Scheduled quantities resulting from Intraday 4 West Nominations should be effective at 1:00 am on gas day. Bumping is not allowed during the Intraday 4 West Nomination Cycle.

(vi) The Intraday 4 East Nomination Cycle: 5:00 am for nominations leaving control of the nominating party; 5:10 am for receipt of nominations by the transporter (including from TTTSPs); 5:20 am to send Quick Response; 5:30 am for receipt of completed confirmations by transporter from qualified upstream and downstream connected parties; 5:45 am for Transportation Service Provider to provide scheduled quantities to affected shippers and point operators (central clock time on the gas day). Scheduled quantities resulting from Intraday 4 East Nominations should be effective at 6:00 am. on gas day. Bumping is not allowed during the Intraday 4 East Nomination Cycle.

(vii) For purposes of 1.3.2 ii, iii, iv, v and vi, "provide" shall mean, for transmittals pursuant to standards 1.4.x, receipt at the designated site, and for purposes of other forms of transmittal, it shall mean send or post.

(viii) Model:
Proposed Modified Standard 1.3.22:

For the purpose determining confirmation quantities at the Timely, Evening, Intraday 1 and Intraday 2 Nomination Cycles, all Transportation Service Providers should support the following process:
(i) With respect to the timely nomination/confirmation process at a receipt or delivery point, in the absence of agreement to the contrary, the lesser of the confirmation quantities should be the confirmed quantity. If there is no response to a Request For Confirmation or an unsolicited Confirmation Response, the lesser of the confirmation quantity or the previously scheduled quantity should be the new confirmed quantity.

(ii) With respect to the processing of requests for increases during the intraday nomination/confirmation process, in the absence of agreement to the contrary, the lesser of the confirmation quantities should be the new confirmed quantity. If there is no response to a Request For Confirmation or an unsolicited Confirmation Response, the previously scheduled quantity should be the new confirmed quantity.

(iii) With respect to the processing of requests for decreases during the intraday nomination/confirmation process, in the absence of agreement to the contrary, the lesser of the confirmation quantities should be the new confirmed quantity, but in any event no less than the elapsed-prorated-scheduled quantity. If there is no response to a Request For Confirmation or an unsolicited Confirmation Response, the greater of the confirmation quantity or the elapsed-prorated-scheduled quantity should be the new confirmed quantity.

(iv) With respect to 1.3.22 i, ii, and iii, if there is no response to a request for confirmation or an unsolicited confirmation response, the Transportation Service Provider should provide the Service Requester with the following information to explain why the nomination failed, as applicable:

(1) the Service Requester's Transportation Service Provider did not conduct the confirmation;

(2) the Service Requester is told by its Transportation Service Provider that the upstream confirming party did not conduct the confirmation;

(3) the Service Requester is told by its Transportation Service Provider that the upstream Service Requester did not have the gas or submit the nomination;

(4) the Service Requester is told by its Transportation Service Provider that the downstream confirming party did not conduct the confirmation;

(5) the Service Requester is told by its Transportation Service Provider that the downstream Service Requester did not have the market or submit the nomination.

This information should be imparted to the Service Requester on the Scheduled Quantity document.
Proposed Modified Standard 1.3.x1:

For the purpose determining confirmation quantities at the Intraday 4 East and Intraday 4 West Nomination Cycles, all Transportation Service Providers should support the following process:

(i) With respect to the processing of requests for increases during the intraday nomination/confirmation process, in the absence of agreement to the contrary, if there is no response to a Request For Confirmation or an unsolicited Confirmation Response, the previously scheduled quantity should be the new confirmed quantity.

(ii) With respect to the processing of requests for decreases during the intraday nomination/confirmation process, in the absence of agreement to the contrary, if there is no response to a Request For Confirmation or an unsolicited Confirmation Response, the previously scheduled quantity should be the new confirmed quantity.

(iii) With respect to the processing of requests for increases or decreases during the intraday nomination/confirmation process, in the absence of agreement to the contrary, when all affected parties accept the new confirmed quantity, the previously scheduled quantity should be modified based upon an elapsed-prorated basis prior to the time at which the new confirmed quantity is to take effect.

(iv) With respect to 1.3.x1 i, and ii, if there is no response to a request for confirmation or an unsolicited confirmation response, the Transportation Service Provider should provide the Service Requester with the following information to explain why the nomination failed, as applicable:

(1) the Service Requester's Transportation Service Provider did not conduct the confirmation;

(2) the Service Requester is told by its Transportation Service Provider that the upstream confirming party did not conduct the confirmation;

(3) the Service Requester is told by its Transportation Service Provider that the upstream Service Requester did not have the gas or submit the nomination;

(4) the Service Requester is told by its Transportation Service Provider that the downstream confirming party did not conduct the confirmation;

(5) the Service Requester is told by its Transportation Service Provider that the downstream Service Requester did not have the market or submit the nomination.

(6) the Service Requester is told by its Transportation Service Provider the nomination involved a delivery and/or receipt point(s) not qualified for Intraday 4 nominations.

This information should be imparted to the Service Requester on the Scheduled Quantity document.
Proposed Modified Standard 1.3.x2:

Intraday 4 West and Intraday 4 East Nominations (ID4 Nominations) are available to any Service Requester (SR), however, nominations must utilize receipt and delivery points operated by pre-qualified operators or the SR.  The confirmation Process open to any interconnected operator, however, operators must pre-qualify with the Transportation Service provider (TSP) to become ID4 Point Operator (“ID4PO”) by:
· Operator must inform TSP of its desire to become an ID4PO.

· Operator must satisfy TSP that it has physical control, i.e. it can increase or decrease physical flow if necessary.

· Operator must satisfy TSP of compliance with WGQ Standard No. 1.3.4

To ensure that ID4 nominations will be readily confirmed, the TSP will post the names of ID4POs and points qualified for ID4 nominations on its informational postings web site.  TSPs may reject nominations from points (other than those operated by the SR placing the nomination) that are not ID4 qualified.  The nomination is an implicit confirmation by the SR.
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