Concepts minimally covered at the 10/10 BPS meeting and offered for additional consideration for possible Index-Based Release standardization:

1. Indicate that index-based releases will only be supported on the TSP’s EBB through March 2009 (or one year after adoption f Index-release standards).  After that date, EDI implementation of index-based releases will be considered as supported by business activity experience.

2. TSPs will post the index references available for use on that pipeline (based on tariff requirements).

3. Releasing shippers wishing to use index rates not supported by the TSP will be responsible for providing the index rate to the replacement shipper(s) and the TSP, or will compensate the TSP for the index subscription costs.

4. Index release formulae must be pre-approved by the TSP before posting and possible treatment under the standard timeline.

5. To be considered for standardized release timeline treatment, a release must include only the following parameters.  Even so, the TSP may reserve the right to process on a different timeline if the release includes unexpected requirements (e.g. designation of a non-TSP supported index).  These items have not been widely discussed and are at best preliminary – particularly related to the bid evaluation references.
a. Release

i. Index or Basis 1

1. Publication (Gas daily, Inside FERC, Etc.)

2. Basis (Bid Week, First of Month, Daily, etc.)

3. Index (Henry Hub, Rocky Mountain, etc.)

ii. Index 2 (used to calculate spread – i.e. Index 1 – Index 2)
1. Publication (Gas daily, Inside FERC, Etc.)

2. Basis (Bid Week, First of Month, Daily, etc.)

3. Index (Henry Hub, Rocky Mountain, etc.)

iii. Index adjustment

1. Percentage

2. Fixed $ amount
iv. Bid Evaluation (in addition to the existing Std 5.3.3 options, but only for index releases)

1. Maximum present value

2. Maximum present value of minimum bid result (if spread or basis is zero) 

b. Bid

i. Bid adjustment

1. Percentage of Index or Basis

2. Index inflator (% or $, based on offer criteria)

3. Index deflator (% or $, based on offer criteria)
ii. Maximum Bid rate – no more than TSP max rate.  Used for evaluation in lieu of index formula is releasing shipper selects Maximum Present Value method.
iii. Minimum Bid rate – no less than TSP min rate.  Used for evaluation in lieu of index formula is releasing shipper selects minimum bid result method. 

An index based on a single index rate would only require an Index 1 reference.  If a spread was specified, the Index 2 reference would always be the subtracted rate (i.e. Index 1 – Index 2).  

W. M. Griffith

El Paso Western Pipelines

October 10, 2007
