Pipeline Segment Work Paper
Index-Based-Rate Capacity Release Offers
The Pipeline Segment of the NAESB WGQ recommends that the following changes to existing Version 1.8 Capacity Release standards be made to facilitate index-based-rate capacity release offers.  These changes are needed so that NAESB standards are consistent with FERC policy as stated in Order 698.
Standard 5.3.26:

Releasing shipper has the choice to specify dollars and cents, or percents of maximum tariff rate, or index-based-rate in the denomination of bids, and all transportation service providers should support this.  Once the choice is made by the releasing shipper, the bids should comport with the choice although in the case of index-based-rate releases the bidding shipper may bid maximum tariff rates as an alternative to an index-based-rate.
To accommodate this change to standard 5.3.26, changes needed to be made to the following Capacity Release Data Sets:
5.4.1 Offer Download
5.4.3 Award Download

5.4.7 Offer Upload

These changes are:

· Add a new data element – Index-Based-Rate Offer Indicator which would indicate that the bidding basis for this offer is index-based.
· Add a new code value of Index-Based-Rate as a value for the Releaser Designation of Acceptable Bidding Basis data element.
