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Annual Plan Item 7a – Scope and Issues
7.
Respond to directives of FERC Order No. 698 issued 6-25-07, Docket Nos. RM05-5-001 and RM96-1-027 as related to the NAESB reports submitted in Docket No. RM05-28-000:

a. ¶ 56 of Order No. 698: “… Under the Commission regulations, the releasing shipper is responsible for clearly setting out the terms and conditions of the release and that would include the means for implementing the formula rate.  This is also an issue on which NAESB can develop standards to ensure that such releases can be processed quickly and efficiently.” (emphasis added)

Scope
Modify the WGQ Standards as necessary to accommodate Index-based pricing for Capacity Release transactions.  
Scope discussion:

1. Existing standards do not provide for Index-based pricing for Capacity Releases (Standard 5.3.26).
2. Data elements and code values to be determined.
3. Language: Under the Commission regulations, the releasing shipper is responsible for clearly setting out the terms and conditions of the release. 

4. There may be SOX issues.

5. Evaluate the requirement for competitive bidding on Capacity Releases.

6. What is a competitive bid?

7. Who is responsible for obtaining and providing an Index-based rate?

8. Dispute resolution responsibilities

9. What commodity indexes can be utilized?

10. What “other formula rates” can be utilized?

11. Who is responsible for performing the billing calculation?

12. What is the releasing shippers obligation to provide invoicing information to the pipeline? 
13. What is the pipelines obligation to process the information?

14. What is the timeline associated with the exchange of information and rate determination and how does it conform with the existing invoice standards?

15. How do we clarify the transactional information posting requirements for firm capacity relative to the rates being charged and discounted rates?
16. What are valid bid responses to Index-based Capacity Release offers?
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