-----Original Message-----

From: bgray@epelectric.com
Sent: Monday, February 04, 2008 2:43 PM

To: NAESB@NAESB.org

Subject: EPE Comments to NAESB on Order No. 698: Intraday Nomination Timeline Proposals

Ms. Rae McQuade

Director

North American Energy Standards Board

1301 Fannin, Suite 2350

Houston, TX  77002

            Re:  Order No. 698: Intraday Nomination Timeline Proposals

Dear Ms. McQuade,

The El Paso Electric Company (EPE) wishes to make the following comments part of the record in the pending NAESB Wholesale Gas Quadrant’s (“WGQ”) discussions relating to the above referenced topic.  It has come to our attention that a proposal has been sponsored that contemplates the inclusion of an additional Intraday “bumping” cycle that would afford firm capacity holders an opportunity to insure that its daily nominations can be adjusted to be more closely aligned with the evening peak demands.

EPE believes that such a later bump cycle proposal would better enhance the value of firm capacity and the reliability of pipeline services.  EPE would prefer the last bump cycle to be closer to the 8 to 10PM Mountain time period to better match after peaking daily needs and its gas scheduling.

However, if this later time is not agreeable, EPE may be able to accept NAESB's cycle 4 (4PM Central) as the last bump opportunity.  Moreover, any late in the flow day bump cycle opportunity will provide additional value and flexibility encouraging the contracting of firm service and the related construction of necessary infrastructure.  If interruptible shippers wish to avoid being “bumped” they have the option of entering into contracts for firm service.

Please post this to NAESB WGQ committee webpage.

Sincerely,

Barry R. Gray, P.E.

El Paso Electric Company

P.O. Box 982, Loc 252, El Paso, Texas 79960

123 West Mills St., Loc 252, El Paso, Texas  79901

W: (915) 543-4011, C:(915) 472-3947, Fax: (915) 521-4751 bgray@epelectric.com
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