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February 14, 2008
Ms. Rae McQuade

Director

North American Energy Standards Board

1301 Fannin, Suite 2350

Houston, TX 77002

RE:  Order Number 698:  Intraday Nomination Timeline Proposals

Dear Ms. McQuade,

The Arizona Corporation Commission (“ACC”) is providing the following comments and requests that these comments be made part of the record in the pending North American Energy Standards Board (“NAESB”) Wholesale Gas Quadrant’s discussions relating to Order 698 and intraday nomination timeline proposals.  The ACC understands that NAESB is currently considering a proposal to change the existing NAESB Gas Nomination Timeline to include an additional Intraday Bumping Cycle.  The ACC supports implementation of an additional Intraday Bumping Cycle.  
The ACC believes this additional bumping cycle would provide significant value to firm shippers, and is consistent with Federal Energy Regulatory Commission (“FERC”) policies that encourage infrastructure development and better coordination between the electric and natural gas industries.  As natural gas-fired generation continues to provide a greater percentage of our nation’s electricity, it becomes more and more important to takes steps, such as introducing this additional Intraday Bumping Cycle, that help ensure that natural gas supplies are delivered in an efficient and reliable manner.

This issue is of particular interest to states such as Arizona, where natural gas-fired generation has become a significant segment of the electric generation portfolio and where tools for managing natural gas supplies, such as natural gas storage, are limited or unavailable.  Natural gas demand in Arizona can change significantly in a short period of time, particularly on a hot summer day when there is a large air conditioning load and natural gas-fired generation is being

heavily relied on to meet those peak needs.  The ACC encourages NAESB and FERC to give strong consideration to this important issue.

Sincerely,

Ernest G. Johnson

Director

Utilities Division

cc:
Chairman Mike Gleason


Commissioner William A. Mundell


Commissioner Jeff Hatch-Miller


Commissioner Kristin K. Mayes


Commissioner Gary Pierce


Chris Kempley, Chief, Legal Division


Bob Gray
Via U.S. Mail and Email (naesb@naesb.org)
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