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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

October 9, 2007
TO:
NAESB Wholesale Gas Quadrant Members and Interested Industry Participants

FROM:
Rae McQuade
RE:
Preparation of the 2008 Annual Plan for the Wholesale Gas Quadrant
Dear Wholesale Gas Quadrant Members and Interested Parties,

We are beginning our annual plan process for 2008 and are asking for your input as the plan is drafted.  The annual plan defines the types of standards development activities that will be undertaken in 2008.  The annual plan is recommended to the NAESB Board of Directors, who is responsible for approving the plan and making any needed modifications to the plan to support the organization’s strategies and focus. 

For background as you consider the items that should be on the plan, we have attached the current year’s plan.  As you can see from the 2007 plan there are several items that will complete this year.  We can expect some standards development carryover in 2008 to support Order 698 issues as well as the maintenance and enhancements to the existing body of standards to support the market requirements, but the focus could be broadened if new projects are identified.
If you determine if you would like to provide input to this critical process to the wholesale gas quadrant, we would ask that you provide specific information that is listed below.  If we could have your comments by October 26, we would appreciate it so that the organization  hold an open conference call October 29 from 2:00 pm to 3:00 pm C to review comments and craft the draft 2008 plan.  Your comments should be forwarded to the NAESB office (naesb@naesb.org or vthomason@naesb.org).  All comments will be posted on the NAESB web site, and you will receive notification of the conference call via email should you want to participate.  To complete the schedule, it is expected that the Wholesale Gas Executive Committee will approve the plan on November 8 at its meeting in Houston and submit to the NAESB Board of Directors for approval on December 13 at the Board meeting in Houston.

When you forward comments, we would appreciate the following information:

· Your contact information, so that follow up questions can be asked, if needed.

· For identification of new annual plan items for 2008:

· Identification of new annual plan items including a description, with a designation of whether the items are to be considered for completion in 2008 or beyond.

· A level of priority for the new annual plan items and how fast the development should occur, including an estimate of how much time the development time will be needed.

· Whether you, your staff or colleagues are interested in participating or leading the development effort and if you consider yourself a subject matter expert on the new annual plan items. 
· Any other comments you would like to provide.

We look forward to hearing from you soon.  Should you have any questions or need additional information, do not hesitate to contact the NAESB office at 713-356-0060 or vthomason@naesb.org.  
Best Regards,

Rae 

Rae McQuade

President, NAESB

	NORTH AMERICAN ENERGY STANDARDS BOARD

2007 WGQ Annual Plan Amended & Approved by the NAESB Board of Directors on September 27, 2007

	Item Description
	Completion

	Assignment


	Damage Reporting for Natural Gas Pipeline Facilities

	1
	Review and develop standards as appropriate to support posting of information as noted in Docket No. RM06-18-000, Order No. 682 and Docket No. RM06-18-001, Order No. 682-A.  

Status: Not Started.
	3rd Q, 2007
	BPS

	
	a.
	Review transmission line damage reporting to identify commonality and apply to item 1 above as appropriate.

Status: Not Started. 
	3rd Q, 2007
	BPS

	Electronic Delivery Mechanisms and Related Activities

	2
	Review security standards as may be deemed necessary, e.g. Public Key Infrastructure (PKI).

Status: Pending Activities of the WEQ EC.
	Pending WEQ PKI activities
	EDM 

	3
	Develop or amend WGQ technical standards, as appropriate, to address to the DoE Sandia National Laboratories 2006 surety assessment findings and recommendations.

Status: Underway.
	4th Q, 2007
	BPS/EDM

	4
	Prepare a joint analysis with the retail quadrants for AS2 and AS3 protocols as compared to the NAESB IET. 

Status:  Complete.
	2nd Q, 2007
	WGQ EDM & Retail TEIS

	Contracts Activities

	5
	Develop FAQ for Updated NAESB Base Contract for Sale and Purchase of Sale of Natural Gas.  

Status: Complete.
	3rd Q, 2007
	Contracts 

	6
	Review and update NAESB Canadian Addendum to the NAESB Base Contract for Sale and Purchase of Sale of Natural Gas to incorporate the recent NAESB Base Contract revisions (Initial Draft prepared by Chair of Contracts SC).  

Status: Complete.
	2nd Q, 2007
	Contracts 

	6A
	Develop ISDA Gas Annex to correspond to the NAESB Base Contract for Sale and Purchase of Sale of Natural Gas, dated September 5, 2006.  

Status:  Underway.
	2008
	Contracts 

	Gas-Electric Interdependency

	7
	Respond to directives of FERC Order No. 698 issued 6-25-07, Docket Nos. RM05-5-001 and RM96-1-027 as related to the NAESB reports submitted in Docket No. RM05-28-000:

	
	a.
	¶ 56 of Order No. 698: “… Under the Commission regulations, the releasing shipper is responsible for clearly setting out the terms and conditions of the release and that would include the means for implementing the formula rate.  This is also an issue on which NAESB can develop standards to ensure that such releases can be processed quickly and efficiently.” (emphasis added)

Status:  Underway.
	2008
	BPS

	
	b.
	¶ 63 of Order No. 698:  “The Commission is not modifying its requirement for within-the-path scheduling as adopted in Order No. 637.  The example posited by NAESB appears consistent with the within-the-path scheduling concept and with pipeline proposals that have been accepted.   It would not be appropriate for the Commission here to try to provide generic clarification to cover all possible proposals by pipelines for according flexibility to shippers.  These proposals will have to be judged on an individual basis.  In addition, NAESB can consider through its consensus process possible standards for according increased receipt and delivery point flexibility.” (emphasis added)
Status:  Underway.
	2008
	BPS

	
	c.
	¶ 69 of Order No. 698:  “As we stated in the NOPR, the Commission has recognized the interest of interruptible shippers in achieving business certainty by making the last intra-day nomination opportunity one in which firm nominations do not bump interruptible nominations.   However, within the confines of current Commission policy, NAESB should actively consider whether changes to existing intra-day schedules would benefit all shippers, and provide better provide for coordination between gas and electric scheduling.  In addition, the NAESB nomination timeline establishes only the minimum requirement to which pipelines must adhere...” (emphasis added)

Status:  Underway.
	2008
	BPS

	Review and develop business practices standards to support e-Tariff program

	8
	Develop business practices as needed to support the e-Tariff program including submittal of tariffs and metadata. (Docket No RM05-1-000)

Status: Underway.
	3rd Q, 2007
	Joint WEQ/WGQ

e-Tariff 

	Program of Standards Maintenance & Fully Staffed Standards Work


	
	Business Practice Requests 
	Ongoing
	Assigned by the EC


	
	Continue review against plan for migration to ANSI ASC X12 new versions as needed and coordinate such activities with DISA.
	Ongoing
	ANSI X12 Subcommittee

	
	Information Requirements and Technical Mapping of Business Practices
	Ongoing
	Assigned by the EC4 

	
	Ongoing Interpretations for Clarifying Language Ambiguities 
	Ongoing
	Assigned by the EC4 

	
	Ongoing Maintenance of Code Values and Other Technical Matters
	Ongoing
	Assigned by the EC4

	Provisional Activities


	
	Respond to requests as received that are related to Docket No. AD06-11-000 (Market Transparency Reporting).

	
	Respond to changes as needed to support decisions from the D.C. Court of Appeals decision, No. 04-1183, decided on 11-17-06 vacating FERC Order Nos. 2004, 2004-A, 2004-B, 2004-C and 2004-D as applied to natural gas pipelines.


Notes: 
(a)
Priority is given to action items that are carry-overs from the 2006 Annual Plan.

(b)
Any new activity should be preceded by a request from the submitter after which the annual plan will be revisited.  The provisional items would only be addressed after a request is submitted or an order is issued by the FERC.
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NAESB 2007 WGQ EC and Subcommittee Leadership: 
Executive Committee:  Jim Buccigross, Chair and Mike Novak, Vice-Chair

Business Practices Subcommittee:  Kim Van Pelt, Valerie Crockett, Dolores Chezar and Richard Smith

Information Requirements Subcommittee:  Dale Davis

Technical Subcommittee:  Kim Van Pelt

Contracts Subcommittee:  Keith Sappenfield

Electronic Delivery Mechanism Subcommittee:  Leigh Spangler, Christopher Burden

Interpretations Subcommittee:  Paul Love
Joint WEQ/WGQ e-Tariff Subcommittee:  Keith Sappenfield, Jane Daly







Wholesale Gas Quadrant
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Business Practices Subcommittee (BPS)





Contracts Subcommittee





Joint WEQ/WGQ e-Tariff Subcommittee





Information Requirements Subcommittee (IR)








Technical Subcommittee





Electronic Delivery Mechanism Subcommittee (EDM)








ANSI X12 Subcommittee





Technical


Implementation





Task Forces & Working Groups





Practices


Development





The translation of business practices to usable uniform business transactions is accomplished through the definition of information requirements for the data, and mapping of that data into specific electronic transactions.  This translation is performed by IR and Technical subcommittees and completes the standards development process, often referred to as “full staffing.”  Both IR and Technical work in tandem to complete this crucial technical implementation activity.  Until these steps have been completed, the process is incomplete, and in many cases, the business practices cannot be used.





Interpretations Subcommittee








End Notes:


� Dates in the completion column are by end of the quarter for completion by the assigned committee.  The dates do not necessarily mean that the standards are fully staffed so as to be implementable by the industry, and/or ratified by membership.  If one item is completed earlier than planned, another item can begin earlier and possibly complete earlier than planned.  There are no begin dates on the plan.


� The assignments are abbreviated.  The abbreviations and committee structure can be found at the end of the annual plan document.


� This work is considered routine maintenance and thus the items are not separately numbered.


� The EC assigns maintenance of existing standards on a request by request basis.


� To the extent that it is determined that any of the provisional activities should be worked upon during the year as a result of a specific request for standards development or a FERC action, the Board has the discretion to modify the annual plan.  Additionally, provisional activities will remain on the Annual Plan for one year pending the filing of a formal request or a decision to add them to the plan as active items.





